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6SHFLDO DSSUHFLDWLRQ LV JLYHQ WR DOO ILVFDO DQG DFFRXQWLQ.

ZKR FRQWULEXWHG

ILQDQFLDO LQIRUPDWLRQ IRU WKHLU DJHQFLHV I
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7KLV GRFXPHQW DQG UHODWHG LQIRUPDWLRQ LV DYDLO|
'"HSDUWPHQW RI )LQDQFLDO 6HUYLFHV DW

KWWSV Z7Z7Z P\IORULGDFIR FRP WUDQVSDUHQF\ VWDWH |L¢
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/IHWWHU RI 7TUDQVPLWWDO
2UJDQL]DWLRQDO &KDUW DQG 3ULQFLSDO 2IILFLDOV
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*RYHUQPHQW ZLGH )LQDQFLDO 6WDWHPHQWYV
6WDWHPHQW RI 1HW 3RVLWLRQ
6WDWHPHQW RI $FWLYLWLHYV

*RYHUQPHQWDO )XQG )LQDQFLDO 6WDWHPHQWYV
)XQG 'HVFULSWLRQV
%DODQFH 6KHHW
SHFRQFLOLDWLRQ RI WKH %DODQFH 6KHHW Rl *RYHUQPHQWDO )XQGV W
BWDWHPHQW RI 5HYHQXHV ([SHQGLWXUHV DQG &KDQJHV LQ )XQG %DO!

5HFRQFLOLDWLRQ Rl WKH 6WDWHPHQW RI 5HYHQXHV ([SHQGLWXUHV D
)XQG %DODQFHV RI *RYHUQPHQWDO )XQGV WR WKH 6WDWHPHQW RI

3URSULHWDU\ )XQG )LQDQFLDO 6WDWHPHQWYV
)XQG 'HVFULSWLRQV
BWDWHPHQW RI 1HW 3RVLWLRQ
BWDWHPHQW RI 5HYHQXHV ([SHQVHV DQG &KDQJHV LQ )XQG 1HW 3RVL\
BWDWHPHQW RI &DVK YORZV

JLGXFLDU\ )XQG )LQDQFLDO 6WDWHPHQWYV
)XQG '"HVFULSWLRQV
6WDWHPHQW RI )LGXFLDU\ 1HW 3RVLWLRQ
6WDWHPHQW RI &KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLRQ

&RPSRQHQW 8QLW )LQDQFLDO 6WDWHPHQWYV
&RPSRQHQW 8QLW 'HVFULSWLRQV
BWDWHPHQW RI 1HW 3RVLWLRQ
BWDWHPHQW RI $FWLYLWLHV

I1RWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
7TDEOH RI &RQWHQWYV
1RWH 6XPPDU\ RI 6LJQLILFDQW $FFRXQWLQJ 3ROLFLHYV
1RWH $FFRXQWLQJ DQG 5HSRUWLQJ &KDQJHV

1RWH '"HSRVLWYV DQG ,QYHVWPHQWYV
1RWH 5HFHLYDEOHV DQG 3D\DEOHV
1RWH '"HIHUUHG 2XWIORZV DQG ,QIORZV RI 5HVRXUFHV

1RWH 7D[HV DQG 7D[ $EDWHPHQWYV

1RWH /JHDVHV DQG 6XEVFULSWLRQ 2EOLJDWLRQV

1RWH &DSLWDO $VVHWV

1RWH 3HQVLRQV DQG 2WKHU 3RVWHPSOR\PHQW %HQHILWYV
1RWH &RPPLWPHQWY DQG &RQGXLW 'HEW 2EOLJDWLRQV
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1RWH %RQGV 3D\DEOH DQG &HUWLILFDWHV RI 3DUWLFLSDWLRQ
1RWH ,QVWDOOPHQW 3XUFKDVHYV

1RWH 3XEOLF 3ULYDWH 3DUWQHUVKLSY DQG $YDLODELOLW)\ 3D\PHQ\
1RWH &KDQJHV LQ /RQJ WHUP /LDELOLWLHYV

1RWH J QWHUIXQG %DODQFHV DQG 7UDQVIHUV

1RWH 5LVN ODQDJHPHQW

1RWH YORULGD 3UHSDLG &ROOHJH 3URJUDP

1RWH ,QVXUDQFH (QWHUSULVHYV

1RWH &RQWLQJIHQFLHYV

1RWH /JLWLIJDWLRQ

1RWH '"HILFLW )XQG %DODQFH DQG 1HW 3RVLWLRQ

1RWH BXEVHTXHQW (YHQWV

27+(5 5(48,5(' 6833/(0(17$5< ,1)250$7,21

%XGIJHWDU\ &RPSDULVRQ 6FKHGXOHYVY *HQHUDO DQG ODMRU 6SHFLDO 5H?

%XGJHW WR *$$3 5HFRQFLOLDWLRQ *HQHUDO DQG ODMRU 6SHFLDO 5HYH

%XGIJHWDU\ 5GHSRUWLQJ

6FKHGXOH RI 3URSRUWLRQDWH 6KDUH DQG 6FKHGXOH RI 6WDWH &RQWUL]
JORULGD 5HWLUHPHQW 6\VWHP 3HQVLRQ

6FKHGXOH RI 3URSRUWLRQDWH 6KDUH DQG 6FKHGXOH RI 6WDWH &RQWUL
SHWLUHH +HDOWK ,QVXUDQFH 6XEVLG\ 3URJUDP 3HQVLRQ

6FKHGXOH RI &KDQJHV LQ 1HW 3HQVLRQ /LDELOLW\ DQG 6FKHGXOH RI 6W|
JORULGD 1DWLRQDO *XDUG 6XSSOHPHQWDO 5HWLUHPHQW %HQHILW 30L

6FKHGXOH RI &KDQJHV LQ 2WKHU 3RVWHPSOR\PHQW %HQHILWYV /LDELOLW
,QIRUPDWLRQ $ERXW ,QIUDVWUXFWXUH $VVHWY 5HSRUWHG 8VLQJ WKH OR

&20%,1,1* $1' ,1',9,'8%/ )81' 67$7(0(176 $1' 6&+('8/(6 1210%$-25 )81'6

*RYHUQPHQWDO )XQGV

)XQG 'HVFULSWLRQV
&RPELQLQJ %DODQFH 6KHHW
&RPELQLQJ 6BWDWHPHQW RI 5HYHQXHV ([SHQGLWXUHV DQG &KDQJHV L«

6SHFLDO 5HYHQXH )XQGV
)XQG 'HVFULSWLRQV
&RPELQLQJ %DODQFH 6KHHW
&RPELQLQJ 6WDWHPHQW RI 5HYHQXHV ([SHQGLWXUHV DQG &KDQJHV L
%XGJHWDU\ &RPSDULVRQ 6FKHGXOHYV

&DSLWDO 3URMHFEWY )XQGYV
)XQG '"HVFULSWLRQV
&RPELQLQJ %DODQFH 6KHHW
&RPELQLQJ 6WDWHPHQW RI 5HYHQXHV ([SHQGLWXUHV DQG &KDQJHV L

'"HEW 6HUYLFH )XQGV
)XQG '"HVFULSWLRQV
&RPELQLQJ %YDODQFH 6KHHW
&RPELQLQJ 6WDWHPHQW RI 5HYHQXHV ([SHQGLWXUHVY DQG &KDQJHV L«

BURSULHWDU\ )XQGV

(QWHUSULVH )XQGV
)XQG 'HVFULSWLRQV
&RPELQLQJ 6WDWHPHQW RI 1HW 3RVLWLRQ
&RPELQLQJ 6BWDWHPHQW RI 5HYHQXHV ([SHQVHV DQG &KDQJHV LQ )XQ
&RPELQLQJ 6WDWHPHQW RI &DVK YORZV
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,QWHUQDO 6HUYLFH )XQGYV
)XQG 'HVFULSWLRQV
&RPELQLQJ 6WDWHPHQW RI 1HW 3RVLWLRQ
&RPELQLQJ 6BWDWHPHQW RI 5HYHQXHV ([SHQVHV DQG &KDQJHV LQ )XQ
&RPELQLQJ 6BWDWHPHQW RI &DVK YORZV

JLGXFLDU\ )XQGV

3ULYDWH SXUSRVH 7UXVW )XQGV

)XQG 'HVFULSWLRQV

&RPELQLQJ 6WDWHPHQW RI )LGXFLDU\ 1HW 3RVLWLRQ

&RPELQLQJ 6WDWHPHQW Rl &KDQJHV LQ JLGXFLDU\ 1HW 3RVLWLRQ

3HQVLRQ DQG 2WKHU (PSOR\HH %HQHILWV 7UXVW )XQGYV

)XQG 'HVFULSWLRQV

&RPELQLQJ 6WDWHPHQW RI )LGXFLDU\ 1HW 3RVLWLRQ

&RPELQLQJ 6WDWHPHQW RI &KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLRQ

,QYHVWPHQW 7UXVW )XQGV

)XQG 'HVFULSWLRQV

&RPELQLQJ 6WDWHPHQW RI )LGXFLDU\ 1HW 3RVLWLRQ

&RPELQLQJ 6WDWHPHQW Rl &KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLRQ

&XVWRGLDO )XQGV

)XQG 'HVFULSWLRQV

&RPELQLQJ 6WDWHPHQW RI )LGXFLDU\ 1HW 3RVLWLRQ

&RPELQLQJ 6WDWHPHQW RI &KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLRQ

&RPSRQHQW 8QLWYV
&RPSRQHQW 8QLW 'HVFULSWLRQV
&RPELQLQJ 6WDWHPHQW RI 1HW 3RVLWLRQ
&RPELGWDPWHPHQW RI $FWLYLWLHV

67$7.67.&%/ 6(&7,21

7DEOH RlI &RQWHQWYV

6FKHGXOH
6FKHGXOH
6FKHGXOH
6FKHGXOH
6FKHGXOH
6FKHGXOH
6FKHGXOH
6FKHGXOH
6FKHGXOH
6FKHGXOH
6FKHGXOH
6FKHGXOH
6FKHGXOH
6FKHGXOH
6FKHGXOH
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$
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&
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1HW 3RVLWLRQ E\ &RPSRQHQW

&KDQJHV LQ 1HW 3RVLWLRQ

)XQG %DODQFHV *RYHUQPHQWDO )XQGYV

&KDQJHV LQ )XQG %DODQFHV *RYHUQPHQWDO )XQGYV
S5HYHQXH %DVH 5DWH

3ULQFLSDO 6DOHV 7D[ 3D\HUV E\ ,QGXVWU\

5DWLRV Rl 2XWVWDQGLQJ 'HEW E\ 7\SH

5DWLRV Rl 1HW *HQHUDO %RQGHG 'HEW 2XWVWDQGLQJ
/HIJDO '"HEW O0DUJLQ

30HGJHG 5HYHQXH &RYHUDJH

'HPRJUDSKLF DQG (FRQRPLF 6WDWLVWLFV

,QGXVWU\ 6HFWRU (PSOR\PHQW

)XOO 7LPH (TXLYDOHQW 6WDWH (PSOR\HHV E\ )XQFWLRQ
2SHUDWLQJ ,QGLFDWRUV E\ )XQFWLRQ

&DSLWDO $VVHWYV E\ )XQFWLRQ



1752'88&725<
6(&7,21












67$7( 2) )/25,'$ $&)5

25+$1,=$7,21 $B1(

7+( (/(&725%7( 2) )/25,'%

I
/[HILVODWLYH

% U

[
DRFK([HFXWLYH %

DOQFK -XGLFLDO %UDQFH}

6HQDWH

6XSUHPH &RXUW

%HQ $OEULWWRQ 3UHVLGHQW-D\ &ROOLQV
+RXVH RI 5 HSUHVHQWDWLYHV &DELQHW

'DQLHO 3HUH]

6SHDNHU

JLHXWHQDQW *RYHUQRU

-DPHV 8WKPHLHU $WWRUQH\ *HQHUDO

%ODLVH ,QJRJOLD &KLHI )LQDQFLDO 2IILFHU

:LOWRQ 6LPSVRQ &RPPLVVLRQHU RI
$IJULFXOWXUH

+RXVH Rl GHSUHVHQWDWLYHYV 'LVWULFW &RXUWV RI $SSHDO "LVWULF
[ &LUFXLW &RXUWYV &LUFXLWYV
3XEOLF 6HUYLFH &RPPLVVLRQ &RXQW\ &RXUWV &RXQWLHYV
$XGLWRU *HQHUDO
21ILFH RI 3XEOLF &RXQVHO
21ILFH RI 3URJUDP 3ROLF\ $QDP\VLV DQG -XVWLFH $GPLQLVWUDWLYH &RPPLVVLRQ
*RYHUQPHQW $FFRXQWDELOLW\ &DSLWDO &ROODWHUDO 5HJLRQDO &RX
/HILVODWLYH 6XSSRUW 6HUYLFHV &ULPLQDO &RQIOLFW DQG &LY[LO 5HJLF
2IILFH Rl /HILVODWLYH 6HUYLFHV *XDUGLDQ DG /LWHP 3URJUDP
21ILFH RI /HJLVODWLYH ,QIRUPDWLRQ 6WDWH $WWRUQH\V HOHFWHJ RIILFLD
7HFKQRORJ\ 6HUYLFHV 3XEOLF '"HIHQGHUV HOHFWHG [RIILFLDC
21ILFH Rl (FRQRPLF DQG 'HPRJUDSKLF 5HVHDUFK -XGLFLDO 4XDOLILFDWLRQV &RPPLVVLRQ
&RPPLVVLRQ RQ (WKLFV T
[ ]
*RYHUQRU &DELQHW $IJHQFLHY DQG &RPPLNVMVLRQ\
/LHXWHQDQW *RYHUQRU $WWRUQH\ *HQHUDO WKH *RYHUQRU DQG |[&DELQ
([HFXWLYH 2IILFH RI WKH *RYH|UQRWSDUWPHQW RI /HIpDBSDIDLPNQW RI +LJKZD\ 6DIHW\|DQG ORV
$JHQFLHV DQG &RPPLVVLRQV RI| 8WKUIH FRYBDQRIWD O 2IILFHSDUWPHQW RI /DZ (QIRUFHPHQW
$JHQF\ IRU +HDOWK &DUH $EJHLQIHSDWIWPIHRQN RI )LRIDAFDD QY BHQWLRHYHYHQXH
$JHQF\ IRU 3HUVRQV ZLWK 'JYBRPEPLWVYHRQHU RI $JULASDWWBHQW RI 9HWHUDQV $l1IQLUV
'HSDUWPHQW RI %XVLQHVV D®G 'HSDUWPHQW RI $JULDEROWKIMODEH3JYLFHV &RPPLVVLRQ
3URIHVVLRQDO 5HIJXODWLR® &RQVXPHU 6HUYLFHYIILFH Rl ,QVXUDQFH 5HJXODWLRQ

'"HSDUWPHQW RI &KLOGUHQ QG )DPLOLHV 2I1ILFH Rl )LQDQFLDO 5HJXODWLRQ
'HSDUWPHQW RI &LWUXV JORULGD &RPPLVVLRQ RQ 2IIHQGHU 5HYL
'HSDUWPHQW RI &RPPHUFH
'HSDUWPHQW RI & RUUHFWLRIQV
'HSDUWPHQW RI (OGHU $I1IDLJUV
'"HSDUWPHQW RI (QYLURQPHQWDO 3URWHFWLRQ 2WKHU $JHQFLHV %RDUGYV
'"HSDUWPHQW RI +HDOWK DQG &RPPLVVLRQ
'"HSDUWPHQW RI -XYHQLOH -XVWLFH %RDUG RI *RYHUQRUV RI WKH 6WDWH 8Q
'"HSDUWPHQW RI WKH /RWWHUD\ 6WDWH %RDUG Rl (GXFDWLRQ 'HSDUWPI
'HSDUWPHQW RI ODQDJHPHQW 6HUYLFHV JLVK DQG :LOGOLIH &RQVHUYDW[LRQ &RP|
'"HSDUWPHQW RI OLOLWDU\ ${IDLUV 6WDWH %RDUG RI $GPLQLVWUDWLRQ
'HSDUWPHQW RI 6WDWH JORULGD *DPLQJ &RQWURO &RPHLVVLRQ
'HSDUWPHQW RI 7JUDQVSRUWDWLRQ

35,1&,3%$/ 2)),&,%$/6 $7 )(%58%$5<

/HILVODWLYH %UDQFK ([HFXWLYH %UDQFK -XGLFLDO %UDQFK

6HQDWH 5RQ 'H6DQWLV *RYHUQRWDUORYV * 0XxL] &KLHI
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7KH LQIRUPDWLRQ FRQWDLQHG LQ WKH ODQDJHPHQWMY 'LVFXVVLRQ DQG $Q
DQG SURYLGHV DQ DQDO\WLFDO RYHUYLHZ Rl WKH 6WDWH Rl )ORULGDpV WK
HQGHK®@H ILVEFDO \HDU 30HDVH UHDG WKH 0' $ LQ FRQMXQFWLRQ ZLWK WK
SUHVHQWHG LQ WKH )LQDQFLDO 6HFWLRQ RI WKLV $QQXDO &RPSUHKHQVLYH

JLQDQFLDO 6WDWHPHQWYV 2YHUYLHZ
7KH VWDWHpV EDVLF ILQDQFLDO VWDWHPHQWY DUH FRPSULVHG RI WKH IROO

*RYHUQPHQW ZLGH )LQDQFLDO 6WDWHPHQWYV

*RYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWY SURYLGH ERWK ORQJ WHUP D
FRQGLWLRQ &KDQJHV LQ WKH VWDWHpV ILQDQFLDO SRVLWLRQ PD\ EH PHD)
I1HW 3RVLWLRQ ,QIRUPDWLRQ RQ KRZ WKH VWDWHpPV QHW SRVLWLRQ FKDH
$FWLYLWLHYV )LQDQFLDO LQIRUPDWLRQ IRU WKH VWDWHPVY FRPSRQHQW XQL\

)XQG )LQDQFLDO 6WDWHPHQWYV

)XQG ILQDQFLDO VWDWHPHQWY IRU JRYHUQPHQWDO DQG SURSULHWDU\ I1XQ
RSHUDWLRQV LQ PRUH GHWDLO WKDQ WKH JRYHUQPHQW ZLGH ILQDQFLDO VYV
LQFOXGHG WR SURYLGH ILQDQFLDO LQIRUPDWLRQ UHODWHG WR WKH VWDWH

I1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV

I1RWHV WR WKH ILQDQFLDO VWDWHPHQWY SURYLGH DGGLWLRQDO LQIRUPDW
ZLGH DQG IXQG ILQDQFLDO VWDWHPHQWYV SHIHU WR 1RWH WR WKH ILQDC
ILQDQFLDO VWDWHPHQWY 7DEOH EHORZ VXPPDUL]JHV WKH PDMRU IHDWXU}

7DEOH ODMRU )HDWXUHV RI WKH %DVLF )LQDQFLDO 6WDWP|-IPHQWV

*RYHUQPHQW ZLGH YXQG )LQDQFLDO 6WDWHPHQWYV
JLQDQFLDO 6WDW HRHWQOPHQWDO )XZURSULHWDU\ )XQGMGXFLDU\ )XOGV
6FRSH (QWLUH VWDWH JEBFWUDPW QMY RI WKAWW W DW/LHH W IRD WY, Y MW Q HHY W IQD 2] DRKH W K
H[FHSW ILGXFLD WRWQIM QG W D LRSRIW DMGHKGE ML\ O K HWR USOMWIBMR Y DIHQW
WKH VWDWHpPV FRPSRQHQW XQLWV EXVLQHVVHV VRPHRQH HOVHu UHVRXU
5HTXLUHG ILQDQFLDEWDWHPHQW R f %DODQFH VKHHW 6WDWHPHQW RI £ BWDSRVRMQAW R| ILGXFLI
VWDWHPHQWYV t BWDWHPHQW R + 6WDWHPHQW RI YBWB@MHPHQOW RI UBRMDWHRQ
H[SHQGLWXUHV DHISHQVHV DQG FEINQWWPH@W R| FKDQJH
FKDQJHV LQ IXQG @EDWBRFEWLRQ ILGXFLDU\ QHW SRVLWL
t BWDWHPHQW Rl FDVK IORZV
$FFRXQWLQJ EDVISFUX® O DFFRXQWRQILIDAG DFFUXDEFPERBRQOFERXQWERUXDMGDFFRXQWLQJ DQ
PHDVXUHPHQW IRARKRQRPLF UHVRXDRHYVFIRFEXNQW |LQHF@REALIFOALF UHVRXHFRQRRERWHVRX|UFHV IRF
UHVRXUFHV IREXV
7\SH RI DVVHW OLPEQOLDAV IBWE D Q15 2@LCD ED \D\. MWL W \H [ B 6 & HDG&/ WHRW V D Q15 $@ILD BVO HWIVHD R G OLDE
GHIHUUHG RXWIORZERMW®BRIZQDQFLDO MDH) & VA-DGES X\8 000D G @ ROVEKL OLLA\DLGIF/L D O BRMEKFIRRIDMEFQ DO DQG F
LQIRUPDWLRQ DQG VKRUW WHUPWMK®® FR®H GXH ®XQUE. @K RUW WHUPDQGGVRRQW WHUP DQG
WHUP \HDU RU VRRQ WKWHHBIWHU WHUP
$ $00 GHIHUUHG RXQRI GRBLWRG DVYBNYU GCOFOXGHE RX\VOIM BZN HUQGMH G|RXWIOR!
GHIHUUHG LQIORZWRIGHIHUUHG R XGWHIHRAM BQ®IORZ/HRHUUHG LQIQRZV RI
UHVRXUFHYV GHIHUUHG LQIORZWVHRRXUFHV UHVRXUFHYV
UHVRXUFHV
7\SH RI LQIORZ R¥\WMMBAYHQXHYV D QG5HNSHH@MYVHW IRU % RIOF K HYDHVEX HV D @G H [BHYGMVIH Y DR G H[SH(
LQIRUPDWLRQ GXULQJ WKH \HDU UNJDHEB®HWGRGEE KUDQ JRW KAR RHD UG XYHLIQ@U WEHWAH RY UHJIDU
ZKHQ FDVK LV UHFHDYWBURW KSH H® @ KKH QVRBIVKI DY UHEZKHQHBDRK S LWGH[FHLYHG
t ([SHQGLWXUHV ZKHQ JRRGYV
RU VHUYLFHV KDYH EHHQ
UHFHLYHG DQG SD\PHQW LV
GXH GXULQJ WKH \HDU RU
VRRQ WKHUHDIWHU
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&RQGHQVHG *RYHUQPHQW ZLGH )LQDQFLDO 6WDWHPHQWY DQG 2Y

6WDWHPHQW RI 1HW 3RVLWLRQ

7DEOH EHORZ SUHVHQWVY WKH VWDWHPV &R®QHQVHGD W D VGHRH.Q WGR | URPW
JRYHUQPHQW ZLGH 6WDWHPHQW RI 1HW 3RVLWLRQ 7KH VWDW HELVO (RHR\WQ SR
JRYHUQPHQWDO DFWALYQOMRIRHEXNMNQGHVYV W\SH DFWLYLWLHV ZKLEK QOMRQWVERP
SULPDU\ JRYHUQPHQW 7KH WKUHH FRPSRQHQWV RI QHW SRVLWLRQ LQF

XQUHVWULFWHG 7KH ODUJHVEL GPEBRMHQW UMROHDOALQ QHW LQYHVWPHQWYV
VWDWH XVHV WKHVH FDSLWDO DVVHWY WR SURYLGH VHUYLFHV WR WKH FLW
SRVLWLRQ LV QRW DYDLODEOH IRU IXWXUH VSHQGLQJ 5HVWULEMODY RRHW S
-XQH SHVWULFWHG QHW SRVLWLRQ UHSUHVHQWY UHVRXUFHV WKDW DUH
HQDEOLQJ OHJLVODWLRQ RQ KRZ WKH\ FDQ EH XVHG

*RYHUQPHQWDO DFWLYLWLHV UHIOH F VE IDODWRGH VW D LE WHHEH D VENL. GRY/R @ MRCH |
SULRU \HDU 7KH GHFUHDVH LQ WKH UHVWULFWHG QHW SRVLWLRQ RYHU WK
*RYHUQPHQWDO )XQGV VHFWLRQ WKDW IROORZV

%

XVLQHVV W\SH DFWLYLWLHYV UHIOHEWODMWRMW ULBW HG® KRHD &R 0 RW BERQWRKIH
SULR
3URS

U \HDU 7KH LQFUHDVH LQ WKH UHVWULFWHG QHW SRVLWLRQ RYHU WK
ULHWDU\ )XQGV VHFWLRQ WKDW IROORZV

7DEOH &RQGHQVHG 6WDWHPHQW RI 1HW 3RVLWLRQ
$V RI -XQH
LQ PLOOLRQYV

*RYHUQPHQWDIXVLQHVV W\SIRWDO 3ULPDU\
$FWLYLWLHV $FWLYLWLHV *RYHUQPHQW

&XUUHQW DQG RWKHU DVVHWYV

&DSLWDO DQG ULJKW WR XVH DVVHWV QHW
7TRWDO DVVHWYV

7TRWDO GHIHUUHG RXWIORZV RI UHVRXUFHYV
2ZWKHU OLDELOLWLHYV

IRQFXUUHQW OLDELOLWLHYV

7TRWDO OLDELOLWLHYV

7TRWDO GHIHUUHG LQIORZV RI UHVRXUFHYV
IHW SRVLWLRQ

IHW LQYHVWPHQWY LQ FDSLWDO DVVHWYV
SHVWULFWHG

B8QUHVWULFWHG

7TRWDO QHW SRVLWLRQ
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6WDWHPHQW RI $FWLYLWLHV

7DEOH SUHYV QWV WKH VWDWHpPV &RQGHQVHG 6\ G W HWPHIDA \ RDW B\W UY. IY\M GHIX
WKH JRYHUQPHQW ZLGH 6WDWHPHQW RI $FWLYLWLHV 2YHU WLPH LQFUHLC
VWDWHPV ILQDQFLDO SRVLWLRQ LV LPSURYLQJ LRUF GHBXHAIGOR UW MH. Q UV F DIOH \ N
ELOOLRKH QHW SRVLWLRQ RI UQ@FHHRPHEWO OLEEWLKHVWIHW SRVLWLRQ RI EX
LQFUHDVHE&LOOTLRK PDMR UL WE LFOLGWREHQ WARWDO SURJUDP H[SHQVHV IRU JRY
WR D ELODQRQHDDWXUDO UHVRXUFHN[ DGV H Y YEQAMFFHBWVHI DQVSRUWDWLRC
ZKLOH WKH ODUJHVW LQFUHDVH LQ EXVLQHVYOWRSHLFWXIULIF DI H{SWQ V W
H[SHQVHV 5HIHU WR WKH ODMRU )XQG $QDO\VLV VHFWLRQ IRU LQIRUPDWL
DFWLYLWLHYV

7DEOH &RQGHQVHG 6WDWHPHQW RI $FWLYLWLHYV
YRU WKH J)LVFDO <HDU (QGHG -XQH
LQ PLOOLRQV

RYHUQPHQWDBEXVLQHVYV W\ WDO 3ULPDU\
$FWLYLWLHY $FWLYLWLHV*RYHUQPHQW

*

5HYHQXHYV
3URJUDP UHYHQXHV
&KDUJHV IRU VHUYLFHV
2SHUDWLQJ JUDQWY DQG FRQWULEXWLRQV
&DSLWDO JUDQWY DQG FRQWULEXWLRQV
7RWDO SURJUDP UHYHQXHAV
*HQHUDO UHYHQXHV DQG SD\PHQWYV
6DOHV DQG XVH WD]
2WKHU WD[HV
,QYHVWPHQW HDUQLQJV ORVV
OLVFHOODQHRXYV + +
7RWDO JHQHUDO UHYHQXHY DQG SD\PHQWYV
7RWDO UHYHQXHV
3URJUDP H[SHQVHYV
*HQHUDO JRYHUQPHQW
(GXFDWLRQ
+XPDQ VHUYLFHYV
&ULPLQDO MXVWLFH DQG FRUUHFWLRQV
1DWXUDO UHVRXUFHV DQG HQYLURQPHQW
7UDQVSRUWDWLRQ
-XGLFLDO EUDQFK
JRWWHU\ +
+XUULFDQH &DWDVWURSKH )X¥QG
3UHSDLG &ROOHJH 3URJUDP +
5HHPSOR\PHQW $VVLVWDQFH=+
1RQPDMRU HQWHUSULVH IXQ&V
,QGLUHFW LQWHUHVW RQ ORQJ WHUP GHEW
7RWDO SURJUDP H[SHQVHV
(IFHVV GHILFLHQF\ EHIRUH JDLQ ORVV DQG
WUDQVIHUYV
*DLQ ORVV RQ VDOH RI FDSLWDO DVVHWYV
*DLQ ORVV RQ HDUO\ H[WLQJXLVKPHQW RI GHEW
7UDQVIHUYV

&KDQJH LQ QHW SRVLWLRQ
%HJLQQLQJ QHW SRVLWLRQ DV UHVWDWHG 1RWH
(QGLQJ QHW SRVLWLRQ

+ +
+ +

+ + + + +
+ + + + +

+ + + + +
I+
I+

I+

I+
I+
+ I+
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ODMRU )XQG $QDO\VLV

*RYHUQPHQWDO )XQGV

H VWDWHPYV JRYHUQPHQWDO IXQGV UHSRUW E GO D\FR@ E
U FHHOPW HDR'M WKH SULR
HUF

7K HG HEL®RWRIX QG
SH )

LQFUHBP\VHGELORURQ S Bl Q @/

UH

R

LQ
HESWHYGEQ ® BRUR QSHUFRWWHU ILQDQFLQJ VRXU
[S HIQGAWHBWHAGE LORURGHUFR@WUDOO LQFUHL
YHQXHV DQG H[SHQGLWXUHV ZHUH SULPDULO\ DWWULEXWDEOH WR DQ L:

XWOD\

*HQHUDO NKIQ\WG I X
7KH GHFUHDVH L
H

N
o8

Q ®ERD@DQFM RFURDVHELORURSHUFHQW

Q V SULPDULO\ GXH WR D GHFUHDVH LQ
1DWXUDO 5HVRXU H
DRQFURDYV
D

GRQDWLRQV

R X QYK LVQIE @ G RZMSKR 0 VGIIS) B F K QIWEEYO D Q F
FUHDVH LQ QHW SRVLWLRQ ZDV SULPDUL
Q

V

(&

HE
Q
+HDOWK DQG )DPLXLVHXQLG

SR
RU SHUFRKBGWGHFUHDVH LQ IXQG
H[FHHGLQJ LQFUHDVHV LQ IHHV DQ

WHG ELP@EBREBQBQFH Rl D G HFIUMD®LRIQR
EDODQFH ZDV SULPDULO\ GXH WR LQFL
G FKDUJ v

DUJHV DQG J WV DQG GRQDWLRQ
HP

L
G
P

H

LOGRWRQ

UDQ
DQVSRUMWKRWLIK@QG UHSRUWHG EXL@® WHIBID Q FHOIRH FURD V
F LO\ G RHOMR Q@ OEHE WHE

D
UFHTOXM GHFUHDVH LQ IXQG EDODQFH ZDV SULPDU
RI ELOOLRQ

LF (GXFRMLRQG UHSRUWHG QHW SRVLWLRQ RI ELOOLRQ DW -XQF
HQW 7KH LQFUHDVH LQ QHW SRVLWLRQ ZDV GXH LQ SDUW WR DQ LQF!
H[SHQGLWXUHYV

SURSULHWDU\ )XQGV

KH VWDWHRY SURSULHWDU\ IXQGV UHSR AL CTRPERQ H G RIQTGKLEFXK B HWOWE REKLHN L
HW LQYHVWPHQW LQ FEBQMDRGDMYHWWBQGARU VSHFLILF BDOXRRME U HAKMUWL
QG DYDLODEOH IRU SXUSRVHV RI WKH YDULRXV IXQGV ,QIRUPDWLRQ L\
DULDQFHYV UHODWLYH WR WKH SULRU \HDU

DQVSRUWBMWRQQG UHSRUWHG BIHMWDWRWHLWLP® RIQFRHELD ®UR G H
H LQFUHDVH LQ QHW SRVLWLRQ ZDV SULPDULO\ GXH WR SRVLWLY
/IRWWHWLY IXQG UHSRUWHG PHWDBR®H W LRO® RIQFRIHDVRMLOBURQSHUFH QW
LQFUHDVH LQ QHW SRVLWLRQ ZDV SULPDULO\ GXH WR DQ LQFUHDVH RI
SURPRWLRQV DQG D PLOOLRQ LQFUHDVH LQ UHVWULFWHG IRU WKH 0XO

QW

UFH
H RSHUI

SHHPSOR\PHQW®° $MULW WOQIEF WHSRUWHG UHVWELLFOWKREHQ H WDRR VQ FRLIRQVRI|
PLOORRQ SHUFRKBWQFUHDVH LQ UHVWULFWHG QHW SRVLWLRQ ZDV SULPDUL
GHFUHDVH LQ EHQHILW SD\PHQWYV

+XUULFDQH &DW DYV WHKHR KN WXIQE W HGQEHW S\R R MWD IOBHEOMW RLQD FRIMD\EHL OO LR Q
RU SHUFKBWQFUHDVH LQ WKH )XQG V QHW SRVLWLRQ LV PDLQO\ GXH WR
LQFUHDVH LQ LQYHVWPHQW LQFRPH

3UHSDLG &ROORJIJHKBURIWWELFWHGQEHW SRRW\D DRIG DYR@ FRIHDVH LO ®RURQ
SHUFH@W JURZWK LQ QHW SRVLWLRQ DQG UHYHQXHV FDQ EH DWWULEXW

ILQDQFLDO PDUNHWVY OHDQZKLOH WKH UHGXFWLRQ LQ H[SHQVHV LV SULP

WKH DFWXDU\ IRU FDOFXODWLQJ WKH SUHVHQW YDOXH RI WKH 3UHSDLG 30

*HQHUDO )XQG %XGJHW 9DULDQFHYV

%XGJHWHG H[SHQGLWXUHV DUH EDVHG RQ UHYHQXHV HVWLPDWHG E\ WKH -
QGLWXUHV DUH EXGJHWHG IRU OHVV WKDQ WRW EQ OE]H RIGNMNG Bl )L QVIX
LQDO DQG ILQDO HVWLPDWHG UHYHQRFVHD)V QEEQ EXIGRRY W KB RARW DQDID
DOFHV EHWZHHQ WKH RULJLQDO DQG ILQDO EXGJHW RU EHWZHHQ WK
LILFDQWO\ DIIHFW IXWXUH VHUYLFHV RU OLTXLGLW\ )RU DGGLWLRQD
ULVRQ 6FKHGXOH IRU WKH *HQHUDO )XQG LQ WKH 2WKHU S5HTXLUHG 6 X
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&DSLWDO $VVHWY LQFOXGLQJ /HDVH DQG 6XEVFULSWLRQ %DVHG ,QIRUPD\

&DSLWDO $VVHW $FWLYLW\

$WXQH WKH VWDWH EHSOBRUWEHGY FDSLWDO DVVHWYV IRU JE Y 8D® RBHYW DS D
DVVHWYV IRU EXVLQHVV W\SH DFWLYLWLHY 1HW FDSLWDO DVVHWV IRU JRY!|

WR ILVFDO \EDDSSUR[LPBWHPOHQW LQFUHDVH LV SULPDULO\ GXH WR WK
FRVWV IRU LQIUDVWUXFWXUH SURMHFWVY &DSLWDOL]HG LQIUDVWUXFWXUH
EULGJHV RQ WKH VWDWHuV KLIJKZD\ VIVWHP &RQVWUXFWLRQ FRPPLWPH(
DSSUR[LPDWHDDO&RQVWUXFWLRQ FRPPLWPHQWY E\ RWKHU VWDWH DJHQFLH
DQG FRUUHFW LRGD EDDHESHU RLIPDMIO@RRRPGSDUHG WR WKH SULRU \HDU 1HW
OHDVHG DVVHWYV DQG VXEVFULSWLRQ EDVHG LQIRUPDWLRQ WH F K QFRLGRJL RIQU |
DQG PLOOUR@SHFWLYHO\ B5HIHU WR 1RWH LQ WKH QRWHV WR WKH ILQD(
DVVHWV DQG 6%,7$ DVVHWY 5HIHU WR 1RWH WR WKH ILQDQFLDO VWDW#F
ILQDQFLDO VWDWHPHQWYV IRU LQIRUPDWLRQ RQ FRQVWUXFWLRQ FRPPLWPHQ

/IRQJ WHUP 'HEW $FWLYLW\

7RWDO ERQGHG GGHHERAU HEX WH/GVIDAQEER QD SSUR [L BBIW AKW®RW WKH SULRU ILVFDO \

E L O DXROQ JRU WKH WKLUG FRQVHFXWLYH \HDU WKH *RYHUQRU DQG
WR SD\ GRZQ GHEW HDUO\ DQG UHGXFH WKH FRVW Rl WKH 6WDWHPV GHEW
ILQDQFH HGXFDWLR QDL OMRQGD VWRHY GD +XUULFDQH EIIDNDRE WRSKE VSHRUGN D\
ELOOLR®Z DQG UHILQDQFHG ERQGOMREW® MHEE OLO/SRKGIMVO DREL O LW\ SD\PHQW DJUHI
RXWVWDQRR QUKH SIBIPFOWL QHBUWKH VD P HEDR W ORKRMRINIDX RO GHEW VHUYLFH UHT
IURP ELODQRQVR ELODQRQ7KH DQQXDO GHEW VHUYLFH SD\PHQW H[SHULHQ

SHUFHQW 7KH DQQXDO GHEW VHUYLWR LEL SOR K@ AWHGR WK A RQRMDLAY X H DAL
GHFOLQH DQQXDOO\ WKHUHDIWHU

I_
/
E

3XUVXDQW WR WKH SURYLVLRQ$FEIRX®% LEW CD/MHP HAMD QRLDO°5HSRUWLQJ IRL
*$6% B6WDWHPHQWKHLBWDWH RI )OR ULLGDD QREFHRQNAHR® OLDELOLWLHV IRU WKF
DGPLQLVWHUV IRU W-KKIQ HLVFD OK\H DPLOQGRQ@XGHY WKH 6 WDWHuVY SURSRUWLR
WKH )ORULGD 5HWLUHPHQW 6\WWHP 3HQVLRQ 30DQ WKH 5HWLUHH +HDOWK
6XSSOHPHQWDO 5HWLUHPHQW %HQHILW 30DQ 6HH 1RWH WR WKH )LQDQFL

3XUVXDQW WR WKH SURYLVLRQV$RFRX$ Q% L6QWD WGI® H Q DQHFLDO SHSRUWLQJ Il
2WKHU 7KDQ BWHKGIVEWOQWH RI JORELGDQRRIWRHGHIRVWHPSOR\PHQW EHQHILWYV
HQGHX®H 7KLV UHDROVOHFBIHMEHL ORUR@HUFHQW 1RWH WR WKH )LQDQFL
IXUWKHU LQIRUPDWLRQ

KH VWDWH PDLQWDLQHG LWV FUHGLW UDWLQJV &XQH QJ WKGHOSW K WHH PD M R
LHY 6WDQGDUG 3RRUpnV 5DWLQJ 6HUYLFHV )LWFK 5DWLQJV DQG ORR
U\ DQG KDYH DIILUPHG WKH VWDWHpV $$$ JHQHUDO REOLJDWLRQ UI
G LQ )LWRDO <SIDWFHQW DQG LV SURMHFWHG WR UHPDLQ EHORZ W

7
D
F
G H L

F DWLYH SURMHFWHG GHEW LVVXDQFH

R
DV
uy
| WKH 6WDWH &RQVWLWXWLRQ DXWKRUL]JHV WK

BHFWLRQ RI $UWLFOH 9,, R
| U UHILQDQFH IL[HG

LQDQFH R FDSLWDO RXWOD\ SURMHFWYV DXWKRUL]JHG E\
FUHGLW RI WKH VWDWH DQG SD\DEOH IURP VSHFLILHG WD[HV 5HYHQXH

UHVSRQVLELOLW\ WR LVVXH PRVW VWDWH ERQGV UHVWV ZLWK WKH 'LYLV
+RZHYHU FHUWDLQ TXDVL JRYHUQPHQWDO HQWLWLHY DOVR LQFXU6®DEWH D (
Rl )ORULGBEW 5HBRWPWRUH GHWDLOHG LQIRUPDWLRQ DERXW WKH VRMDWSMIV C
ERQGILQDQFHRAEENOPRERPDFWLQJ WKH 'LYLVLRQ RI %RQG )LQDQFH +HU|
YORULGD $GGLWLRQDO LQIRUPDWLRQ RQ ORQJ WHUP GHEW |
ILQDQFLDO VWDWHPHQWY DQG WKH 6WDWLVWLFDO 6HFWLRQ RI WKLV UHSRU

,QIUDVWUXFWXUH $FFRXQWHG IRU 8VLQJ WKH ORGLILHG $S

7KH VWDWH HOHFWHG WR XVH WKH PRGLILHG DSSURDFK WR DFFRXQW IRU |
+LJKZD\ 6\WVWHP 8QGHU WKLV DSSURDFK WKH )ORULGD 'HSDUWPHQW RI 7U
DW OHYHOV HVWDEOLVKHG E\ )'27 DQG DSSURYHG E\ WKH YORULGD /HJLVOD
QRU DUH DPRXQWV FDSLWDOLJHG Q FRQQHFWLRQ ZLWK LPSURYHPHQWYV Wk
DOVR LQFUHDVH WKHLU VHUYLFH SRWHQWLDO )'27 PDLQWDLQV DQ LQYHC
HVWDEOLVK WKDW SUHGHWHUPLQHG FRQGLWLRQ OHYHOV DUH EHLQJ PDLQ\

VKRZ WKDW WKH URDGZD\V DQG EULGJHV RI WKH 6WDWH +LJKZD\ 6\VW
7KHVH FRQGLWLRQ DVVHVVPHQWY ZHUH FRQVLVWHQW ZLWK FRQGLWLRQ D\
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PDNHV DQQXDO HVWLPDWHV RI WKH DPRXQ
+LJKZD\ 6\VWHP DW WKH SUHGHWHUPLQHG F
SURMHFWVY DUH DGGHG GHOHWHG DGMXVW
LQIRUPDWLRQ RQ )'27uV HVWDEOLVKHG FRQ
UHSRUWHG RQ WKH PRGLILHG DSSURDF

WV WKDW PXVW EH H[SHQGHG W
RQGLWLRQ OHYHOV 7KHVH HVW
HG RU SRVWSRQHG B5HIHU WR
GLWLRQ VWDQGDUGVY UHFHQW F
K

(FRQRPLF )DFWRUV

jv)
I

N H\ WULFV XVHG WR JDXJH WKH KHDOWK RI WKH RYH
XQH ‘LWK WKH QHZIRXQG VWDELOLW)\ IHHGLQJ G
ZHG WD[ FROOHFWLRQV DIWHU UHIXQGVY WKDW ZHUH
K SURMHFWLRQV )X XH FROOH
HQXH (VWLPDWLQJ &RQIH S
LVH 1HDUO\ DO
FKDOOHQJHV UH
FRQRP\ ZDV U
S8OWLPDWHO\ W
R VWDELOL]JLQJ D

Vv
K QO

H OH LQ WKH ILVF
RZWK UDWHV IRU WK}
W DQQXDO JURZW#

2YHU SHUFH
DFFRXQW RI U
ILQDO OLDELOL
SHUFHQW UDWK
IRU UHSRUWLQJ
RYHU WKH SULRU
ZKLFK |
IURP
LQ FRO
RWKHU
U
v

PLOOLRQ RU
IXQGV FDPH IURP VDOHV WD
VWLOO QHJDWLYH 3
Q WKH H[SHFWHG GHFO
VHV FRQVXPHU QR
DU 7KLV HTXDWHV W X
WR WKH *HQHUDO )XQG 2Y

QV '"HVSLWH WKL
WWHU WKDQ WKH

FHQ
| WKH XQH[SHFWHG JDL
WLR
J EH
IURP ILVFDO \HDU

Ve
o®

F

nmr
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—
O
I
Py

| DO \HDU W R
P SULRU \HDU WUDQV
XVWPHQWYV WKH PLOOLR
UH VHYHUDO IDFWRUV XQ
OHPDWLF 7KH LQLWLDO
DWLRQ FRQGLWLRQV KRZ
O\ WKH PR
RU LV PRU

H UH

Oow

D
RQWULYLDC
DO OLDELC
H SHUFH
WR LQIOD\
WLPDWHO\ V>
HV 7KH SUH
UHQWO\ XQFC
QHV +HOHQH

RVH HYHQWV
IHUHQFH IRU \

)XQG
WLFXO
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H
VW QHFHVVDU\ S
u H QHEXORXYV W L
SDF FRYHU\ I[URP +XU
PDWHV RU DGMXVWPHQWY ZHUH PDGH DW WKH W
WHG LQ $XJIXVW E\ WKH 5HYHQXH (VWLPDWLQ

IHUHQFH
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H SRVLWLYHO\ LP
L
S
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T
RxTC

QH RWKHU VRXUFH PDWHULDOO\ FRQWULEXWHG WR WKH I
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G WLPH LQ LWV KLVWRU\ UHFHLSWV WRSS
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KDG SURMHFWHG WKDW WKH ILVF
WKDQ H[SHFWHG SURYLGLQJ PLOO
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SDFW RQ PRUWJ
PHQWDU\ 6WDPS 7D[ FROOHFWLRQV S
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,Q WRWDO WHQ RI WKH DFWLYH UHYHQXH VRXUFHVY SRVWHG \HDU RYHU \
UHYHQXH VKDULQJ IURP WKH 6HPLQROH 7ULEH RI )ORULGD=*LV D VSHFLDO FI
KLDWXV KRZHYHU OHJLVODWLRQ HQDFWHG GXULQJ WKH SHIXODU 6HV
/DZzV Rl )ORULGD SHUPDQHQWO\ UHGLUHFWHG D PDWHULDO SRUWLRQ
ZDV SUHYLRXVO\ UHFHLYHG WR YDULRXV WUXVW IXQGYV EHJLQQLQJ $sSULO
6HQDWH %LOO &KDSWHU /IDZV Rl )ORULGD UHYHUVHG WKRVH GL\
7KH PRVW UHFHQW FKDQJH EHFDPH HIITHFWLYH RQ -XO\
2] WKH VHYHQ UHYHQXH VRXUFHV WKDW ORVW JURXQG RYHU WKH SULRU \]
/IRVVHV LQ WKH UHPDLQGHU EHYHUDJHV WD[HV WREDFFR WD[HV DUWLFOF
SDULPXWXHO WD[HVY ZHUH HLWKHU UHODWHG WR WLPLQJ LVVXHV EHWZHHQ

Rl WKH I1XQG

QJ &RQIHUHQFH ODVW PHW LQ $XJXVW WR
LFE IRUHFDVWY DGRSWHG LQ -XO\ z QR
QDQWO\ WR WKH GRZQVLGH :KLOH W
W G
o)

M=<OA

AR

HI[LVWV IURP WKDW SRLQW IRUZDU
UDO )XQG ZLWK WKH ROG IRUHFDVW
\HDU VXUSDVV ELOOLRQ IRU WK

LPDW

DWLRQDO HFRQR
L HGRP
H

oT rooO< I
TO
Ce—
(]
cITcq
(@)

rc<I<

DO VW

DJDLQVW DQ\ IXWXUH HPHUJHQFLHV WKH ODWHVW *HQHUDO 5

HQHUDO UHYHQXH UHPDLQLQJ DW WKH HQG RI WKH
KH %XGJHW 6WDELOL]DWLRQ )XQG %6) KDV D SOD
GHG OHYHO LQ LWV KLVWRU\ DQG DW LWV FRQVWLW
HVV DQG 5HVSRQVH )XQG GXULQJ WKH 5HIJXODU 6HVVL D

HUJHQF\ GHFODUHG E\ WKH *RYHUQRU %HWZHHQ WKH W
H WHpV HVWLPDWHG *HQHUDO )XQG WD[ FROOHFWLRQV
U Q WKH DQDO\VLY LQFOXGHG LQ WKH VWDWHpV /RQJ 5
HQW WKH VWDWH LV SURMH LQJ D EXGJHW JDS LQ ILVFDO
XHV $W WKH WLPH WKH UHSRUW ZDV DGRSWHG E\ WKH VW
GV IRU ILVFDO \HDU ZDV ELOOLRQ KRZHYHU
KHU EDOORRQHG WR ELOOLRQ LQ ILVFDO \HDU
QW VR WKDW DFWLRQV FDQ EH WDNHQ WR UHVROYH HP|
W GLG QRW LQFOXGH DQ\ HIIHFWV IURP WKH SDVVDJH R
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&RQWDFW WKH 6WDWHpV )LQDQFLDO ODQDJHPHQW

4XHVWLRQV DERXW WKLY UHSRUW RU UHTXHVWYV IRU DGGLWLRQDO ILQDQFLD

'HSDUWPHQW RI

%XUHDX RI )LQD

BWDWHZLGH )LQ
v
)O

JLQDQFLDO 6HUYLFHYV

QFLDO 5HSRUWLQJ

DQFLDO 5HSRUWLQJ 6HFWLRQ
BWUHHW

R

Q
L
H
H ULGD

(DVW *DLQ
7TDOODKDVVH
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67$7(0(17 2) 1(7 326,7,21
-81(
LQ WKRXVDQGV

BULPDU\ *RYHUQPHQW

QWROLQHVYV W\SH &R
LH$FWLYLWLHV7RWDOV 8

$66(76
&DVK DQG FDVK HTXLYDOHQWYV
3RROHG LQYHVWPHQWY ZLWK 6WDWH 7UHDVXU\
2WKHU LQYHVWPHQWYV
5HFHLYDEOHV QHW
/HDVH 5HFHLYDEOHV QHW
,QWHUQDO EDODQFHV
‘XH IURP FRPSRQHQW XQLWV SULPDU\
,OQYHQWRULHYV
5HVWULFWHG FDVK DQG FDVK HTXLYDOHQWV #
5HVWULFWHG SRROHG LQYHVWPHQWY ZLWK 6WDWH 7UHDVXU\
5HVWULFWHG LQYHVWPHQWYV +
$GYDQFHV WR RWKHU HQWLWLHV +
2WKHU ORDQV DQG QRWHVY UHFHLYDEOH QHW
2WKHU DVVHWV
&DSLWDO DVVHWYV QHW
7RWDO DVVHWYV
"()(55(' 287)/2:6 2) 5(6285&(6
7RWDO GHIHUUHG RXWIORZV RI UHVRXUFHV

1,$%,/,7,(6

$FFRXQWV SD\DEOH DQG DFFUXHG OLDELOLWLHV

‘XH WR RWKHU JRYHUQPHQWYV +

‘XH WR FRPSRQHQW XQLWV SULPDU\

2EOLJDWLRQV XQGHU VHFXULW\ OHQGLQJ DJUHHPHQWYV

/RQJ WHUP OLDELOLWLHYV
‘XH ZLWKLQ RQH \HDU
‘XH LQ PRUH WKDQ RQH \HDU
7RWDO OLDELOLWLHYV

“()(55(" ,1)/2:6 2) 5(6285&(6
7RWDO GHIHUUHG LQIORZV Rl UHVRXUFHV

1(7 326,7,21

1HW LQYHVWPHQWY LQ FDSLWDO DVVHWYV

5HVWULFWHG IRU
1DWXUDO UHVRXUFHV HQYLURQPHQW DQG JURZWK PDQRJHPHQW
3XEOLF (GXFDWLRQ
+HDOWK DQG )DPLO\ 6HUYLFHV
7UDQVSRUWDWLRQ
1RQPDMRU JRYHUQPHQWDO IXQGV
‘"HEW VHUYLFH
/RWWHU\
3UHSDLG &ROOHJH 3URJUDP
+XUULFDQH &DWDVWURSKH )XQG
5HHPSOR\PHQW $VVLVWDQFH
2WKHU

YXQGV KHOG IRU SHUPDQHQW HQGRZPHQW
(ISHQGDEOH

1RQH[SHQGDEOH
,QYHQWRULHV

8QUHVWULFWHG

7RWDO QHW SRVLWLRQ

I+
I+

I+

I+

I+

+ 1+
+ + + + I+

+ I+

+ + H+ I+
+ + + +

I+
I+
I+

I+
I+
I+

7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LOQOWHJUDO SDUW RI WKLY VWDWHPHQW



67$7( 2) )/25,'$ $&)5

67$7(0(17 2) $&7,9,7,(6
Y25 7+( ),6&%/ <($5 (1'(" -81(
LQ WKRXVDQGYV
3URJUDP 5HYHQXHV
2SHUDWLQJ&DSLWDO 1HW
&KDUJHV IRUDQWY DYGDQWY DQG([SHQVH
YXQFWLRQV 3URJUDPV (ISHQVHV 6HUYLFHWRQWULEXSRAWWYLEXW LRNHQXH

BULPDU\ JRYHUQPHQW
*RYHUQPHQWDO DFWLYLWLHYV

*HQHUDO JRYHUQPHQW
(GXFDWLRQ
+XPDQ VHUYLFHV
&ULPLQDO MXVWLFH DQG FRUUHFWLRQV
1DWXUDO UHVRXUFHVY DQG HQYLURQPHQW
7UDQVSRUWDWLRQ
-XGLFLDO EUDQFK
,QGLUHFW LQWHUHVW RQ ORQJ WHUP GHEW +
7RWDO JRYHUQPHQWDO DFWLYLWLHV
%XVLQHVV W\SH DFWLYLWLHV
7UDQVSRUWDWLRQ
/RWWHU\
+XUULFDQH &DWDVWURSKH )XQG
3UHSDLG &ROOHJH 3URJUDP
5HHPSOR\PHQW $VVLVWDQFH
1RQPDMRU HQWHUSULVH IXQGV
7RWDO EXVLQHVV W\SH DFWLYLWLHV
7RWDO SULPDU\ JRYHUQPHQW
&RPSRQHQW XQLWYV
JORULGD +RXVLQJ )LQDQFH &RUSRUDWLRQ
8QLYHUVLW\ Rl JORULGD
&LWL]HQV 3URSHUW\ ,QVXUDQFH &RUSRUDWLRQ
1RQPDMRU FRPSRQHQW XQLWYV
7RWDO FRPSRQHQW XQLWV

H+
+ I+

+ + + +
+ + + +

I+
I+

I+
I+

3ULPDU\ "RYNUQPHQW

YHUQPH®WWIOQHVV W\SH
LYLWLB¥WLYLWLHVRWDO &RPSRQHQW 8QLWYV

1HW H[SHQVH UHYHQXH
*HQHUDO UHYHQXHV
7D[HV
6DOHV DQG XVH WD]
YXHO WD[HV
&RUSRUDWH LQFRPH WD]
'‘REXPHQWDU\ VWDPS WD]
,QWDQJLEOH SHUVRQDO SURSHUW\ WD|
&RPPXQLFDWLRQV VHUYLFH WD]
%HYHUDJH DQG WREDFFR WD[HV
,QVXUDQFH SUHPLXP WD]
*URVV UHFHLSWV XWLOLWLHV WD]
3URSHUW\ WD[HV
2WKHU WD[HV
,QYHVWPHQW HDUQLQJ ORVYV
*DLQ ORVV RQ GLVSRVDO RI JHQHUDO IL[HG DV¥HWYV
*DLQ ORVV RQ VDOH RI FDSLWDO DVVHWYV
*DLQ ORVV RQ HDUO\ H[WLQJXLVKPHQW RI GHEW
3D\PHQWV IURP WKH 6WDWH RI JORULGD
OLVFHOODQHRXV
7UDQVIHUV
&RQWULEXWLRQV WR SHUPDQHQW IXQGV + +
7RWDO JHQHUDO UHYHQXHV WUDQVIHUV DQG FRQWULEXWLRQV
&KDQJHV LQ QHW SRVLWLRQ
1HW SRVLWLRQ EHJLQQLQJ DV UHVWDWHG 1RWH
1HW SRVLWLRQ HQGLQJ

7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LOQOWHJUDO SDUW RI WKLY VWDWHPHQW

+ + + + + + + + I+

I+

+ + + &+ + + + + + + H+
I+

+
I+
I+ I+

+ o
+
+ o+ +
I+ +




7+,6 3$*( ,17(17,218//< 1()7 %/$1.



67$7( 2) )/25,'$ $&)5

*29(510(17$/ )81" ),1$1&,$/ 67$7(0(176

ODMRU )XQGV

*(1(5%/ )81
7KLV IXQG LV WKH 6WDWHpV SULPDU\ RSHUDWLQJ IXQG ,W DFFRXQWYV
DFFRXQWHG IRU LQ RWKHU IXQGV

1$785%/ 5(6285&(6 (19,5210(17 $1' *52:7+ 0$1$*(0(17
7KLV IXQG DFFRXQWYV IRU RSHUDWLRQV RI YDULRXV SURJUDPV VXFK D\
HFRV\VWHP PDQDJHPHQW DQG PDULQH UHVRXUFHV FRQVHUYDWLRQ

38%/,& ('8&%7,21
7KLV IXQG LQFOXGHYV LQWHUQDO UHSRUWLQJ IXQGVY DGPLQLVWHUHG
HGXFDWLRQ UHODWHG SURJUDPYV

+($/7+ $1' )$0,/< 6(59,&(6

7KLV I1XQG LQFOXGHV LQWHUQDO UHSRUWLQJ IXQGV XVHG WR RSHUEL
SURJUDPV VXFK DV KHDOWK FDUH HOGHU DIIDLUV DQG SXEOLF DVVLV
75$163257%$7,21

7KLV IXQG LQFOXGHYVY WKH LQWHUQDO UHSRUWLQJ VSHFLDO UHYHQXH |
PDLQWHQDQFH DQG GHYHORSPHQW RI WKH 6WDWH KLJKZD\ VIVWHP DQG

1RQPDMRU *RYHUQPHQWDO )XQGV

1RQPDMRU JRYHUQPHQWDO IXQGV DUH SUHMHQWHG E\ IXQG W\SH EHJL



67$7( 2) )/25,'$ $&)5

%$/$1&( 6+((7

¥29(510(17%/ )81'6

)25 7+( ),6&$/ <($5 (1'(* -81(
LQ WKRXVDQGYV

1IDWXUDO 5HVRXUFHV
(QOYLURQPHQW DQG
*URZWK +HDOWK DQG
*HQHUDO )XQBQDJHPH@WEOLF (GXPDWILRQ6HUYLFHV

$66(76
&XUUHQW DVVHWYV
&DVK DQG FDVK HTXLYDOHQWYV
3RROHG LQYHVWPHQWYV ZLWK 6WDWH 7UHDVXU\
2WKHU LQYHVWPHQWYV
5HFHLYDEOHV QHW
‘XH IURP RWKHU IXQGV
‘XH IURP FRPSRQHQW XQLWV SULPDU\
/HDVH UHFHLYDEOHYV
,QYHQWRULHYV
2WKHU +
7RWDO FXUUHQW DVVHWYV
1RQFEXUUHQW DVVHWYV
/RQJ WHUP LQYHVWPHQWYV
/JHDVH UHFHLYDEOHV QHW
$GYDQFHV WR RWKHU IXQGV
$GYDQFHV WR RWKHU HQWLWLHV
2WKHU ORDQV DQG QRWHV UHFHLYDEOH QHW
7RWDO QRQFXUUHQW DVVHWYV
7RWDO DVVHWYV
"()(55(' 287)/2:6 2) 5(6285&(6
7RWDO GHIHUUHG RXWIORZV Rl UHVRXUFHV
7RWDO DVVHWYV DQG GHIHUUHG RXWIORZV
1,$%,/,7,(6
&XUUHQW OLDELOLWLHYV
$FFRXQWV SD\DEOH DQG DFFUXHG OLDELOLWLHYV
‘'XH WR RWKHU IXQGV
‘XH WR FRPSRQHQW XQLWV SULPDU\
&RPSHQVDWHG DEVHQFHV
&ODLPV SD\DEOH
"HSRVLWYV
2EOLJDWLRQV XQGHU VHFXULW\ OHQGLQJ DJUHHPHQWYV
7RWDO FXUUHQW OLDELOLWLHYV
1RQFEXUUHQW OLDELOLWLHYV
$GYDQFHV IURP RWKHU IXQGV
"HSRVLWYV
2WKHU
7RWDO QRQFXUUHQW OLDELOLWLHYV
7RWDO OLDELOLWLHYV
"()(55(" ,1)/2:6 2) 5(6285&(6
7RWDO GHIHUUHG LQIORZV RI UHVRXUFHV
)81' %$/$1&(6
1RQVSHQGDEOH
,QYHQWRU\ DQG SUHSDLG LWHPV
5HVWULFWHG
&RPPLWWHG
8QDVVLJIQHG
7RWDO IXQG EDODQFHV
7RWDO OLDELOLWLHY GHIHUUHG LQIORZV DQG IXQG EDODQFHV

I+
I+
I+

+ I+

I+
+ + + +

I+

I+

+ + I+
+ + I+
+ + + 1+

+
+
I+
+

I+
I+

+ I+
I+

H+ + I+
Hl+ + -+

I+

I+

I+
I+

7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW RI WKLV VWDWHPHQW
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wODewbDoVv

I+

+ +

I+

+ +

I+

I+

I+

I+

I+

I+

+l+ + +

I+

I+




67$7( 2) )/25,'$ $&)5
G IRUJRYHUQPHQWDO DFWLYLWLHY LQ WKH 6WDWHPHQW RI 1HW 3R
H

H
\%
%XLOGLQJY HTXLSPHQW DQG RWKHU GHSUHFLDEOH DVVHWYV

$FFXPXODWHG GHSUHFLDWLRQ
5LJKW WR XVH OHDVHG IXUQLWXUH DQG HTXLSPHQW

5LJKW WR XVH OHDVHG RWKHU DVVHWYV

/IDQG DQG RWKHU QRQGHSUHFLDEOH DVVHWYV
$FFXPXODWHG DPRUWL]DWLRQ

1RQGHSUHFLDEOH LQIUDVWUXFWXUH
5LJKW WR XVH VXEVFULSWLRQV

1RQ DPRUWL]DEOH OHDVHG DVVHWYV
S5LIKW WR XVH OHDVHG EXLOGLQJV

7RWDO IXQG EDODQFHV IRU JRYHUQPHQWDO IXQGYV
&RQVWUXFWLRQ ZRUN LQ SURJUHVV

7+( 67$7(0(17 2) 1(7 326,7,21
)25 7+( ),6&$/ <($5 (1'(' -81(

LQ WKRXVDQGYV

5(&21&,/,$7,21 2) 7+( %S$/$1&( 6+((7 2) *29(510(17$/ )81'6 72

DUH QRW GXH DQG SD\DEOH LQ WKH FXUUHQW SHULRG DQG
KH IXQGV

.

I1HW 3RVL\
LIHG DV LQ!

RJQL]JHG RQ WKH IXQG VWI

HF
RQ

U
L

ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW RI WKLV VWD

,QVWDOOPHQW SXUFKDVHV OHDVHV SXEOLF SULYDWH SDUWQHUVKLS DJUHHPHQWYV

&ODLPV SD\DEOH

%RQGV SD\DEOH
&HUWLILFDWHY RI SDUWLFLSDWLRQ SD\DEOH

6XEVFULSWLRQ OLDELOLWLHV
BHQVLRQ OLDELOLW\

2WKHU SRVWHPSOR\PHQW EHQHILWYV
'XH WR RWKHU JRYHUQPHQWYV
2WKHU

&RPSHQVDWHG DEVHQFHV
1HW SRVLWLRQ RI JRYHUQPHQWDO DFWLYLWLHV

7KH QRWHV WR WKH



7+,6 3$*( ,17(17,218//< 1()7 %/$1.



67$7( 2) )/25,'$ $&)5

67$7(0(17 2) 5(9(18(6 (;3(1',785(6 $1' &+$1*(6 ,1 )81' %S$/$1&(6
*29(510(17%$/ )81'6

Y25 7+( ),6&$/ <($5 (1'(" -81(

LQ WKRXVDQGV

1DWXUDO
5SHVRXUFHV
(QYLURQPHQW DQG
*URZWK +HDOWK DQG
*HQHUDO )XQWBQDJHPHGNWEOLF (GXFDMLARQEHUYLFHV
5(9(18(6
7D[HV
/LFHQVHYV DQG SHUPLWYV
YHHV DQG FKDUJHV
*UDQWY DQG GRQDWLRQV
,QYHVWPHQW HDUQLQJV ORVVHV
JLQHV IRUIHLWY VHWWOHPHQWY DQG MXGJPHQWYV
2WKHU
7RWDO UHYHQXHV
(;3(1',785(6
&XUUHQW
*HQHUDO JRYHUQPHQW +
(GXFDWLRQ + +
+XPDQ VHUYLFHV + +
&ULPLQDO MXVWLFH DQG FRUUHFWLRQV + + +
1DWXUDO UHVRXUFHV DQG HQYLURQPHQW + +
7UDQVSRUWDWLRQ + + +
-XGLFLDO EUDQFK + + +
&DSLWDO RXWOD\
‘"HEW VHUYLFH
3ULQFLSDO UHWLUHPHQW +
,QWHUHVW DQG ILVFDO FKDUJHV +
7RWDO H[SHQGLWXUHYV
([IFHVV GHILFLHQF\ RI UHYH

27+(5 ),1$1&,1* 6285&(6 86(6
3URFHHGV RI ERQG LVVXHV + +
3URFHHGV RI UHIXQGLQJ ERQGYV + + + +
3URFHHGYV RI ILQDQFLQJ DJUHHPHQWYV + + +
/HDVH OLDELOLWLHV LVVXHG + +
6XEVFULSWLRQ OLDELOLWLHV LVVXHG + + +
2SHUDWLQJ WUDQVIHUV LQ
2SHUDWLQJ WUDQVIHUV RXW
3D\PHQWV WR UHIXQGHG ERQG DJHQW + + + +

7RWDO RWKHU ILQDQFLQJ VRXUFHV XVHV

1HW FKDQJH LQ IXQG EDODQFHV
YXQG EDODQFHV EHJLQQLQJ DV UHVWDWHG 1RWH
YXQG EDODQFHV HQGLQJ

7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW RI WKLV VWDWHPHQW



67$7( 2) )/25,'$ $&)5

1RQP
*RYHU
7UDQVSRUW DW)LXRXEG V

MRU
PHQWDRWDOV

QO

+ + H+ H+

I+

+ H+ H+ +

I+

I+
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67$7( 2) )/25,'$ $&)5

(;3(1',785(6 $1' &+$1*(6

5(&21&,/,$7,21 2) 7+( 67$7(0(17 2) 5(9(18(6

1 )81 %$/$1&(6 2) *29(510(17$/ )81'6 72 7+( 67$7(0(17 2) $&7,9,7,(6

)25 7+( ),6&%$/ <($5 (1'(’

-81(

WRWDO JRYHUQPHQWDO IXQGYV

ERQGV
5HSD\PHQW Rl OHDVHV LQVWDOOPHQW SXUFKDVH FRQWUDFWY FHUWLILFDWHV RI SDUW

3D\PHQW WR UHIXQGHG ERQG HVFURZ DJHQW

JLQDQFLQJ DJUHHPHQW SURFHHGVY OHDVHV DQG VXEVFULSWLRQV LVVXHG
$PRUWL]DWLRQ RI ERQG SUHPLXP

5HSD\PHQW R
$PRUWL]DWLRQ RI DPRXQW GHIHUUHG RQ UHIXQGLQJ RI GHEW

'HFUHDVH LQ RWKHU SRVWHPSOR\PHQW EHQHILWYV
'"HFUHDVH LQ QHW SHQVLRQ UHODWHG LWHPV
'"HFUHDVH LQ GXH WR RWKHU JRYHUQPHQWYV
2WKHU

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH
'"HFUHDVH LQ RWKHU OLDELOLWLHYV

&DSLWDO RXWOD\ DQG OHDVH H[SHQGLWXUHYV
6XEVFULSWLRQ H[SHQGLWXUHV

/HDVH H[SHQGLWXUHV
,QFUHDVH LQ FRPSHQVDWHG DEVHQFHV

'"HFUHDVH LQ DFFUXHG LQWHUHVW

,QFUHDVH LQ FODLPV SD\DEOH
%RQG SURFHHGYVY DQG OHDVHV LVVXHG

5HIXQGLQJ ERQG SURFHHGV

&DSLWDO DVVHW WUDQVIHUV QHW
&KDQJH LQ QHW SRVLWLRQ RI JRYHUQPHQWDO DFWLYLWLHV

1HW FKDQJH LQ IXQG EDODQFH

LQ WKRXVDQGYV

ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW RI WKLV VWDWHPE

7KH QRWHV WR WKH



7+,6 3$*( ,17(17,218//< 1()7 %/$1.



67$7( 2) )/25,'$ $&)5

35235,(7$5x81"' ),1$1&,$/ 67$7(0(176

ODMRU )XQGV

75$163257%$7,21
7KLV IXQG SULPDULO\ DFFRXQWYVY IRU RSHUDWLRQV RI WKH )J)ORULGD 7.
7TXUQSLNH 6\VWHP

1277 (5<
7KLV IXQG DFFRXQWV IRU VWDWH ORWWHU\ RSHUDWLRQV ZKLFK LQFOX
DQG WUDQVIHUV WR WKH (GXFDWLRQ (QKDQFHPHQW 7UXVW )XQG

)/25,'$ +855,&%1( &$7$67523+( )81"

7KLV IXQG DGPLQLVWHUHG E\ WKH 6WDWH %RDUG RI $GPLQLVWUDWLR
HYHQW RI D KXUULFDQH GLVDVWHU 7KLV IXQG DFFRXQWV IRU RSHUD\
DQG WKH 5HLQVXUDQFH WR $VVLVW 3ROLF\KROGHUV 3URJUDP ERWK FU
D KXUULFDQH GLVDVWHU

35(3%,' &2//(*( 352*5%$0

7KLV IXQG DGPLQLVWHUHG E\ WKH 6WDWH %RDUG RI $GPLQLVWUDWI
SXUFKDVHUV RI WKH )ORULGD 3UHSDLG &ROOHJH 3URJUDP D EOHQGHG
SURYLGH D PHGLXP WKURXJK ZKLFK WKH FRVW RI VWDWH SRVW VHFR
HQUROOPHQW DW D UDWH ORZHU WKDQ WKH SURMHFWHG FRUUHVSRQGL
5((03/2<0(17 $66,67$1&(

7KLV IXQG DFFRXQWV IRU WKH UHFHLSW RI PRQLHV IRU DQG SD\PHQW R

I1RQPDMRU (QWHUSULVH )XQGV

1RQPDMRU HQWHUSULVH IX@5V DUH SUHVHQWHG RQ SDJH

,QWHUQDO BHUYLFH )XQGV

,QWHUQDO VHUYLFH IXQGY DUH SUHVHQWHG RQ SDJH



67$7( 2) )/25,'$ $&)5

2) 1(7 326,7,21
<)81'6

YORULGD
+XUULFDQHJHSDLG &FRSGIGIRBOR\PHQW
7UDQVSRUWDWRWWHU\&DWDVWURSKBUYRMEDP $VVLVWDQFH

$66(76
&XUUHQW DVVHWYV
&DVK DQG FDVK HTXLYDOHQWYV
3RROHG LQYHVWPHQWYV ZLWK 6WDWH 7UHDVXU\
2WKHU LQYHVWPHQWYV
5HFHLYDEOHV QHW
JHDVH UHFHLYDEOHV QHW
‘XH IURP RWKHU IXQGV
‘XH IURP FRPSRQHQW XQLWV SULPDU\ *
,QYHQWRULHV
2WKHU
7RWDO FXUUHQW DVVHWYV
1RQEXUUHQW DVVHWYV
/JHDVH UHFHLYDEOHV QHW +
5HVWULFWHG FDVK DQG FDVK HTXLYDOHQWYV
5HVWULFWHG SRROHG LQYHVWPHQWY ZEWK 6WDWH 7UHDV XU\
5HVWULFWHG LQYHVWPHQWYV
/RQJ WHUP LQYHVWPHQWYV *
2WKHU ORDQV DQG QRWHV UHFHLYDEOH QHW
&DSLWDO DVVHWYV
5LJKW WR XVH VXEVFULSWLRQ
5LJKW WR XVH OHDVHG DVVHWYV
$FFXPXODWHG DPRUWL]DWLRQ
/IDQG DQG RWKHU QRQ GHSUHFLDEOH DVVHWYV
1RQ GHSUHFLDEOH LQIUDVWUXFWXUH *
%XLOGLQJV HTXLSPHQW DQG RWKHU GHSUHFLDEOH DVVHWYV
$FFXPXODWHG GHSUHFLDWLRQ
&RQVWUXFWLRQ ZRUN LQ SURJUHVV +
2WKHU
7RWDO QRQFXUUHQW DVVHWYV
7RWDO DVVHWYV
"()(55(' 287)/2:6 2) 5(62858&(6
7RWDO GHIHUUHG RXWIORZV Rl UHVRXUFHV

+ 1+
I+
I+

I+
I+

I+

W+ W
[
W I

H W I

I+

+ I+

+ + + +

+ + + + + +
+ + + + + +

+ I+

+ + H+
I+
I+

+ + + + I+

+ 1+

+ 1+

I+
I+

i+ + + + + + + + 1+

I+

7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW RI WKLY VWDWHPHQW



67$7( 2) )/25,'$ $&)5

1RQPDMRU 7RWDOV ,QWHUQDO 6HUYLFH
(QWHUSULVH )XQGV YXQGV

+ + 4+

+ I+
+ + H+ + I+

+ I+
I+

I+
I+




67$7( 2) )/25,'$ $&)5

67$7(0(17 2) 1(7 326,7,21
35235,(7$5< )81'6
-81(
LQ WKRXVDQGV
YORULGD
+XUULFDQHJHSDLG &FROIGIPIOR\PHQW
7UDQVSRUWDWMRMRYHU\&DWDVWURSKABUYRDEDP $VVLVWDQFH
1,$%,/,7,(6

&XUUHQW OLDELOLWLHV
$FFRXQWY SD\DEOH DQG DFFUXHG OLDELOLWLHV

$FFUXHG SUL]JH OLDELOLW\ + + + +
"XH WR RWKHU JRYHUQPHQWYV * + + +

‘XH WR RWKHU IXQGV

'XH WR FRPSRQHQW XQLWV SULPDU\ + * + + +
&RPSHQVDWHG DEVHQFHV + +
2WKHU SRVWHPSOR\PHQW EHQHILWV % +
6XEVFULSWLRQ OLDELOLW\ + + + +
,QVWDOOPHQW SXUFKDVHY OHDVHV + + +
%RQGV SD\DEOH + + + +
%RQGY SD\DEOH IURP UHVWULFWHG DVVHWYV * + + +
"HSRVLWYV + + + +
&ODLPV SD\DEOH + + + +
2EOLJDWLRQV XQGHU VHFXULW\ OHQGLQJ DJUHHPHQWYV + +
&HUWLILFDWHV Rl SDUWLFLSDWLRQ SDWEOH + + + +
7XLWLRQ DQG KRXVLQJ EHQHILWYV SD\DEOH + + +
3HQVLRQ OLDELOLW\ + + +
7RWDO FXUUHQW OLDELOLWLHYV

1RQFXUUHQW OLDELOLWLHV
$GYDQFHV IURP RWKHU IXQGV + + + +
$FFUXHG SUL]JH OLDELOLW\ + + + +
'XH WR RWKHU JRYHUQPHQWYV + + + +
%RQGY SD\DEOH + + +
&HUWLILFDWHYV Rl SDUWLFLSDWLRQ SDWEOH + + + +
6XEVFULSWLRQ OLDELOLW\ + + + +
,QVWDOOPHQW SXUFKDVHY OHDVHV + + +
"HSRVLWYV + + + +
&RPSHQVDWHG DEVHQFHV + +
7XLWLRQ DQG KRXVLQJ EHQHILWYV SD\DEOH + + +
3HQVLRQ OLDELOLW\ + +
2WKHU SRYVWHPSOR\PHQW EHQHILWY OLDELOLW\ +
$VVHW UHWLUHPHQW REOLJDWLRQV + + + + +
2WKHU + + + + +
7RWDO QRQFXUUHQW OLDELOLWLHV +

7RWDO OLDELOLWLHV

"()(55(' ,1)/2:6 2) 5(6285&(6

7RWDO GHIHUUHG LQIORZV RI UHVRXUFHV +
1(7 326,7,21

1HW LQYHVWPHQW LQ FDSLWDO DVVHWYV +
5HVWULFWHG IRU 7TUDQVSRUWDWLRQ + + + +
5HVWULFWHG IRU /RWWHU\ + + + +
5HVWULFWHG IRU 3UHSDLG &ROOHJH 3URJIUDP + + +
5HVWULFWHG IRU +XUULFDQH &DWDVWURSKH )XQG* + +
5HVWULFWHG IRU 5HHPSOR\PHQW $VVLW#WDQFH + + +
SHVWULFWHG RWKHU + + + + +

+ + +

8QUHVWULFWHG
7TRWDO QHW SRVLWLRQ

7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW RI WKLY VWDWHPHQW



67$7( 2) )/25,'$ $&)5

1RQPDMRU 7RWDOV ,QWHUQDO 6HUYLFH

(QWHUSULVH )XQGV YXQGV
+ +
+
+
+ +
+ +
+ +
* *
+
+ +
+ +
+
* *
+
+ +
* * *
+ + +

+ + + + I+
+ + + + I+




67$7( 2) )/25,'$ $&)5

67$7(0(17 2) 5(9(18(6 (;3(16(6 $1' &+$1*(6 ,1 )81' 1(7 326,7,21
35235,(7$5< )81'6

Y25 7+( ),6&$/ <($5 (1'(" -81(

LQ WKRXVDQGV

JORULGD +XUJUHSQIHG &ROOHJIH
7UDQVSRUWDWRRMWHU\ &DWDVWURSKH3)XRJA& D P

23(5%$7,1* 5(9(18(6
6DOHY QRQVWDWH

&KDQJH LQ DFWXDULDO YDOXH RI FRQWUDF#W SUHPLXPV* +
YHHV * *
YHHV DQG FKDUJHV * * * *
6DOHV VWDWH * *
5HQWY DQG UR\DOWLHY QRQVWDWH + +
5HQWYV VWDWH + + + +
JLQHV IRUIHLWY VHWWOHPHQWY DQG MXGJPHQWYV + +
2WKHU + + +
7RWDO RSHUDWLQJ UHYHQXHV
23(5$7,1* (;3(16(6
%HQHILW SD\PHQWYV * * * *
3D\PHQW Rl ORWWHU\ ZLQQLQJV * * *
&RPPLVVLRQV RQ ORWWHU\ VDOHYV + + +
&RQWUDFWXDO VHUYLFHV
&KDQJH LQ DFWXDULDO YDOXH RI FRQWUDF&W EHQHILW SD\PHQWYV
,QVXUDQFH FODLPV H[SHQVH + + + +
3HUVRQDO VHUYLFHV
$PRUWL]DWLRQ * * *
$PRUWL]DWLRQ DQG GHSUHFLDWLRQ
ODWHULDOV DQG VXSSOLHV
5HSDLUV DQG PDLQWHQDQFH +
%DVLF VHUYLFHV +
,QWHUHVW DQG ILVFDO FKDUJHV + + + +
%DG GHEW + + + +
7RWDO RSHUDWLQJ H[SHQVHV
2SHUDWLQJ LQFRPH ORVYV
12123(5%$7,1* 5(9(18(6 (;3(16(6
*UDQWY DQG GRQDWLRQV * * *
,QYHVWPHQW HDUQLQJV ORVVHV
,QWHUHVW DQG ILVFDO FKDUJHV
JLQHV IRUIHLWY MXGJPHQWY DQG VHWWOHPHQWYV +
3URSHUW\ GLVSRVLWLRQ JDLQ ORVYV + +
*UDQW H[SHQVH DQG FOLHQW EHQHILWV % + + +
*DLQ ORVV RQ HDUO\ H[WLQJXLVKPHQW RI GHEW * * *
2WKHU + + +
7RWDO QRQRSHUDWLQJ UHYHQXHVY H[SHQVHYV
,QFRPH ORVV EHIRUH WUDQVIHUV DQG FRQWULEXWLRQV
2SHUDWLQJ WUDQVIHUV LQ * *
2SHUDWLQJ WUDQVIHUV RXW
+ + +

&DSLWDO &RQWULEXWLRQV
&KDQJH LQ QHW SRVLWLRQ

7RWDO QHW SRVLWLRQ EHJLQQLQJ DV UHVWDWHG 1RWH

7RWDO QHW SRVLWLRQ HQGLQJ

7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LOQOWHJUDO SDUW RI WKLY VWDWHPHQW



67$7( 2) )/25,'$ $&)5

5HHPSOR\PHQWRQPDMRU 7TRWDOV ,QWHUQDO 6HUYLFH

$VVLVWDQFEWHUSULVH )XQGV YXQGV
+
+ + +
+
+ + +
+
+ + +
+
+
+
+ +
+ + +
+ + +
+
+ + +
+ + +
+
+
+
+
+
+
+
+ +
+
+
+ +
+
+ +
+ + +

I+




67$7( 2) )/25,'$ $&)5

67$7(0(17 2) &$6+ )/2:6
35235,(7$5< )81'6

)25 7+( ),6&%$/ <($5 (1'(' -81(
LQ WKRXVDQGYV

JORULGD +XUULFDQH
7UDQVSRUWDWIRMWHU\ &DWDVWURSKH )XQG

&$6+ )/2:6 )520 23(5$7,1* $&7,9,7,(6
&DVK UHFHLYHG IURP FXVWRPHUV
&DVK SDLG WR YHQGRUV

&DVK SDLG WR HPSOR\HHV

&DVK UHFHLYHG SDLG IRU JUDQWYV + + +

/IRDQV FROOHFWHG LVVXHG + + +

/IRWWHU\ SUL]HV + +

&DVK SDLG IRU LQVXUDQFH FODLPV + +

5HHPSOR\PHQW DVVLVWDQFH + + +

1HW FDVK SURYLGHG XVHG E\ RSHUDWLQJ DFWLYLWLHV

&$6+ )/2:6 )520 121&$3,7%/ ),1$1&,1*

$&7,9,7,(6

7UDQVIHUV LQ RXW

$GYDQFHV IURP RU UHSD\PHQW IURP RWKHU IXQGV + +

$GYDQFHV JUDQWV RU ORDQV WR IURP RU UHSD\PHQW IURP RWKHu +

&DVK UHFHLYHG IURP VDOH RI ERQGV + + +

&DVK UHFHLYHG IURP QRQFDSLWDO JUDQWYV RU GRQDWERQV + +

3D\PHQW RI ERQGY RU ORDQV SULQFLSDO DQG LQWHUHVW +

1HW FDVK SURYLGHG XVHG E\ QRQFDSLWDO
ILQDQFLQJ DFWLYLWLHV

&$6+ )/2:6 )520 &$3,7%/ $1' 5(/$7("

),1$1&,1* $&7,9,7,(6

&DVK UHFHLYHG IURP VDOH RU OHDVH RI FDSLWDO DVVHWYV +

&DVK UHFHLYHG IURP WKH LVVXDQFH RI GHEW + +

3D\PHQW RI ERQG SULQFLSDO + +

3D\PHQW RI SULQFLSDO RQ LQVWDOOPHQW SXUFKDVHY OHDVHV + +
N

3D\PHQW RI LQWHUHVW RQ ERQGYVY LQVWDOOPHQW SXUFKDVHV OHDVHYV
3XUFKDVH RU FRQVWUXFWLRQ RI FDSLWDO DVVHWYV +

1HW FDVK SURYLGHG XVHG E\ FDSLWDO DQG
UHODWHG ILQDQFLQJ DFWLYLWLHV

&$6+ )/2:6 )520 ,19(67,1* $&7,9,7,(6
6HFXULW\ OHQGLQJ
3URFHHGV IURP WKH VDOH RU PDWXULW\ Rl LQYHVWPHQWYV

&DVK SDLG WR JUDQG SUL]JH ZLQQHUV XSRQ PDWXULW\ RI
JUDQG SUL]JH LQYHVWPHQWYV +

,QYHVWPHQW HDUQLQJV
3XUFKDVH RI LQYHVWPHQWYV

1HW FDVK SURYLGHG XVHG E\ LQYHVWLQJ DFWLYLWLHYV

1HW LQFUHDVH GHFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV
&DVK DQG FDVK HTXLYDOHQWY EHJLQQLQJ
&DVK DQG FDVK HTXLYDOHQWY HQGLQJ

I+

I+

I+

I+

7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW RI WKLV VWD



67$7( 2) )/25,'$ $&)5

BUHSDLG &RGOIHPISOR\PHQWRQPDMRU 7TRWDOV ,QWHUQDO 6HUYLFH

3URJUDP $VVLVWDQRRWHUSULVH )XQGV )XQGV
+
+
+ +
+ + + + +
+ + + +
+ + +
+ + +
+ + + +
+ + +
+ + + + +
+ +
+ + + +
+ + +
+ + +
+ +
+
+ +
+
+
+
+ +
+ + + +

I+
I+




67$7( 2) )/25,'$ $&)5

67$7(0(17 2) &$6+ )/2:6

35235,(7$5< )81'6

)25 7+( ),6&%$/ <($5 (1'(' -81(

LQ WKRXVDQGYV

5HFRQFLOLDWLRQ RI RSHUDWLQJ LQFRPH ORVV WR QHW FDVK SURYLGHG XVHG E\ RSHUDWLQ.

YORULGD +XUULFDQH
7UDQVSRUWDWRMWHU\&DWDVWURSKH )XQG

2SHUDWLQJ LQFRPH ORVYV

$GMXVWPHQW WR UHFRQFLOH RSHUDWLQJ LQFRPH ORVV WR
QHW FDVK SURYLGHG XVHG E\ RSHUDWLQJ DFWLYLWLHV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH

&KDQJHV LQ DVVHWY DQG OLDELOLWLHYV
,QFUHDVH GHFUHDVH LQ DFFRXQWY UHFHLYDEOH
,QFUHDVH GHFUHDVH LQ GXH IURP RWKHU IXQGYV
,QFUHDVH GHFUHDVH LQ DOORZDQFH IRU XQFROOHFWLEOHYV
,QFUHDVH GHFUHDVH LQ LQYHQWRULHV +
,QFUHDVH GHFUHDVH LQ IXWXUH FRQWUDFW SUHPLXP DQG RWKHU UHFHLYDEOHYV
,QFUHDVH GHFUHDVH LQ RWKHU QRQFXUUHQW DVVHW¥ +
,QFUHDVH GHFUHDVH LQ DFFRXQWYV SD\DEOH
,QFUHDVH GHFUHDVH LQ FRPSHQVDWHG DEVHQFHYV +
,QFUHDVH GHFUHDVH LQ GXH WR RWKHU IXQGV +
,QFUHDVH GHFUHDVH LQ WXLWLRQ DQG KRXVLQJ EHQHILWY SD\DEOH
,QFUHDVH GHFUHDVH LQ RWKHU QRQFXUUHQW OLDEL@LW\
,QFUHDVH GHFUHDVH LQ GHSRVLWYVY DQG SUHSDLG LWHPV
,QFUHDVH GHFUHDVH LQ XQHDUQHG UHYHQXH
,QFUHDVH GHFUHDVH LQ SUL]JH OLDELOLW\ +
,QFUHDVH GHFUHDVH LQ SHQVLRQ OLDELOLW\ DQG GHIHUUDOV

,QFUHDVH GHFUHDVH LQ 23(% OLDELOLW\ DQG GHIHUWDOV
,QFUHDVH GHFUHDVH LQ FODLPV SD\DEOH +
,QFUHDVH GHFUHDVH LQ DVVHW UHWLUHPHQW REOLJBWLRQV
1HW FDVK SURYLGHG XVHG E\ RSHUDWLQJ DFWLYLWLHV

I+

+

+ + I+
+ +

+ +

I+

I+
I+

1RQFDVK LQYHVWLQJ FDSLWDO DQG ILQDQFLQJ DFWLYLWLHYV
%RUURZLQJ XQGHU OHDVH RU LQVWDOOPHQW SXUFKDVH*

&KDQJH LQ IDLU YDOXH RI LQYHVWPHQWYV +
&RQWULEXWLRQ RI FDSLWDO DVVHWYV
2WKHU QRQFDVK LWHPV

I+
I+

I+
I+

I+
I+

7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LOWHJUDO SDUW RI WKLY VWDWHPHQW



67$7( 2) )/25,'$ $&)5

BUHSDLG &R®HOHRISIOR\PHOMRQPDMRU 7RWDOV ,QWHUQDO 6HUYLFH

3URJUDP $VVLVWDQEMHNHUSULVH )XQGV YXQGV
+
+
+ + +
+ + +
+ +
+
+ + +
+ +
+
+ +
+ + + +
+ +
+ +
+ + + +
+ + + + +
+ + +
+ +
+ + + +
+ + +



7+,6 3$*( ,17(17,218//< 1()7 %/$1.



67$7( 2) )/25,'$ $&)5

),'8&,$5< )81"' ),1$1&,$/ 67$7(0(176

35,9$7( 385326( 75867 )81'6
,QGLYLGXDO IXQG GHVFULSWLRQV DJGIILQDQFLDO VWDWHPHQWYV EHJLQ

3(16,21 $1' 27+(5 (03/2<(( % (1(),76 75867 )81'6
,QGLYLGXDO IXQG GHVFULSWLRQV DJGIILQDQFLDO VWDWHPHQWYV EHJLQ

,19(670(17 75867 )81'6
,QGLYLGXDO IXQG GHVFULSWLRQV DJGIILQDQFLDO VWDWHPHQWYV EHJLQ

&8672',$/ )81'6
,QGLYLGXDO IXQG GHVFULSWLRQV DI ILQDQFLDO VWDWHPHQWYV EHJLQ



67$7( 2) )/25,'$ $&)5

67$7(0(17 2) ),'8&,$5< 1(7 326,7,21
),'8&,%$5< )81'6
)25 7+( ),6&%/ <($5 (1'(
-81¢(
LQ WKRXVDQGV
3HQVLRQ DQG
2WKHU
BULYDWH(PSOR\HH
3XUSRVH 7WHQMILWQYHVWPHQWWRGLDIRWDOV

YXQGV 7UXVW )XDEBXWW )XQEXVQGV

$66(76

&DVK DQG FDVK HTXLYDOHQWYV
B3RROHG LQYHVWPHQWYV ZLWK 6WDWH 7UHDV XU\
7TRWDO FDVK DQG FDVK HTXLYDOHQWYV

L QYHVWPHQWYV
&HUWLILFDWHY RI GHSRVLW + + +
86 JRYHUQPHQW IHGHUDOO\ JXDUDQWHHG REOLJDWLRQV +
YHGHUDO DJHQFLHV + +
&RPPHUFLDO SDSHU + +
5HSXUFKDVH DJUHHPHQWYV + +
%RQGV DQG QRWHYV +
,QWHUQDWLRQDO ERQGY DQG QRWHYV + +
5HDO HVWDWH FRQWUDFWYV + + +
OXWXDO IXQG LQYHVWPHQWYV + +
ORQH\ PDUNHW DQG VKRUW WHUP LQYHVWPHQWYV +
'‘RPHVWLF HTXLW\ +
$OWHUQDWLYH LQYHVWPHQWYV + + +
,QWHUQDWLRQDO HTXLW\ + + +
,QWHUQDWLRQDO HTXLW\ FRPPLQJOHG + + +
'"HIHUUHG FRPSHQVDWLRQ DQQXLWLHYV + + +
6HOl GLUHFWHG EURNHUDJH LQYHVWPHQWY + +
2WKHU LQYHVWPHQWYV +

7RWDO LQYHVWPHQWYV

5HEHLYDEOHYV
$FFRXQWV UHFHLYDEOH +

6WDWH FRQWULEXWLRQV UHFHLYDEOH + + +
1RQVWDWH FRQWULEXWLRQV UHFHLYDEOH= + +
,QWHUHVW UHFHLYDEOH

'LYLGHQGYV UHFHLYDEOH +
3HQGLQJ LQYHVWPHQW VDOHV + +
YJRUHLJQ FXUUHQF\ FRQWUDFWY UHFHLYDE®H + +
YXWXUHV WUDGH HTXLW\ + + +
‘XH IURP VWDWH IXQGYV +

‘XH IURP RWKHU JRYHUQPHQWYV + + +
7RWDO UHFHLYDEOHYV

BHFXULW\ OHQGLQJ FROODWHUDO + +
$GYDQFHV WR RWKHU IXQGYV + + +
$GYDQFHYVY WR RWKHU HQWLWLHYV + + +

5LJKW WR XVH OHDVHG DVVHWYV + +
$FFXPXODWHG DPRUWL]DWLRQ + +
&DSLWDO DVVHWYV +
$FFXPXODWHG GHSUHFLDWLRQ +

2WKHU DVVHWYV + +

7RWDO DVVHWYV

"()(55(' 287)/2:6 2) 5(6285&(6

7RWDO GHIHUUHG RXWIORZV Rl UHVRXUFHV + +




67$7( 2) )/25,'$ $&)5

67$7(0(17 2) ),'8&,$5< 1(7 326,7,21
),'8&,$5< )81'6
)25 7+( ),6&%/ <($5 (1'¢81(
LQ WKRXVDQGV
3HQVLRQ DQG
2WKHU
3ULYDWH(PSOR\HH
3XUSRVH 7S5XOMILWQYHVWPHOWWRGLDIRWDOV

IXQGV TUXVW )XDBWW )XQEWQGV

1,$%,1,7,(6

$FFRXQWY SD\DEOH DQG DFFUXHG OLDELOLWLHV
'XH WR RWKHU IXQGV

'523 + + +
3HQGLQJ LQYHVWPHQW SXUFKDVHYV +
6KRUW VHOO REOLJDWLRQV + + +
JRUHLJQ FXUUHQF\ FRQWUDFWYV SD\DEOH + +
%URNHU UHEDWH IHHV + + +
‘XH WR RWKHU JRYHUQPHQWYV +

'XH WR FRPSRQHQW XQLWV SULPDU\ + + + +
2EOLJDWLRQV XQGHU VHFXULW\ OHQGLQJ DJUHHPHQWYV
&ODLPV SD\DEOH + + +
'"HSRVLWV SD\DEOH +
&RPSHQVDWHG DEVHQFHV +
,QVWDOOPHQW SXUFKDVHV OHDVHV + + +
$GYDQFHV IURP RWKHU IXQGV + + +
/RDQV SD\DEOH + + +
8QFODLPHG SURSHUW\ SD\DEOH + + +
2WKHU OLDELOLWLHV +
3HQVLRQ OLDELOLW\ + +
2WKHU SRVWHPSOR\PHQW EHQHILWY OLDELOLW\ + +

7RWDO OLDELOLWLHV

*()(55(* ,1)/2:6 2) 5(6285&(6

7RWDO GHIHUUHG LQIORZV RI UHVRXUFHV +

1(7 326,7,21

5HVWULFWHG IRU SHQVLRQ EHQHILWV + + +
5HVWULFWHG IRU RWKHU SRVWHPSOR\PHQW EHQHILWV + +

5HVWULFWHG IRU LQGLYLGXDOV RUJDQL]JDWLRQV DG RWKHU JRYHUQPHQWYV
7TRWDO 1HW 3RVLWLRQ

7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW RI WKLY VWDWHPHQW



67$7( 2) )/25,'$ $&)5

67$7(0(17 2) &+$1*(6 ,1 ),'8&,$5< 1(7 326,7,21
),'8&,$5< )81'6

)25 7+( ),6&$/ <($5 (1'¢81(

LQ WKRXVDQGV

$''.7.216
&ROWULEXWLRQV DQG RWKHU GHSRVLWYV

3HQVLRQ IXQG HPSOR\HU FRQWULEXWLRQY VWDWH + +
3HQVLRQ IXQG HPSOR\HU FRQWULEXWLRQY¥ QRQVWDWH + +
3HQVLRQ IXQG HPSOR\HH FRQWULEXWLRQi\/ * *
2WKHU FRQWULEXWLRQV + +
3XUFKDVH RI WLPH E\ HPSOR\HHV + + +
YHHV *
*UDQWY DQG FRQWULEXWLRQV + +

+ +

YOH[LEOH EHQHILWY FRQWULEXWLRQV +
JLQHV IRUIHLWY VHWWOHPHQWY DQG MXGJPHQWYV

8QFODLPHG SURSHUW\ UHPLWWDQFHV + + +
5HFHLYHUVKLS DVVHWYV DFTXLUHG t + +
7UDQVIHUV LQ IURP VWDWH IXQGV +

7RWDO FRQWULEXWLRQV DQG RWKHU GHSRVLWYV

QYHVWPHQW LQFRPH

,QWHUHVW LQFRPH
‘LYLGHQGV + +
2WKHU LQYHVWPHQW LQFRPH ORVV t +

I+

1HW LQFUHDVH GHFUHDVH LQ IDLU PDUNHW YDOXH
7RWDO LQYHVWPHQW LQFRPH ORVV

,QYHVWPHQW DFWLYLW\ H[SHQVH +

1HW LQFRPH ORVV IURP LQYHVWLQJ DFWLYLW\

BHEXULW\ OHQGLQJ DFWLYLW\

6HFXULW\ OHQGLQJ LQFRPH + + +
6HFXULW\ OHQGLQJ H[SHQVH + + +
1HW LQFRPH IURP VHFXULW\ OHQGLQJ * + +
7RWDO QHW LQYHVWPHQW LQFRPH ORVYV
2WKHU DGGLWLRQV +
7RWDO DGGLWLRQV
"('8&7,216
%HQHILW SD\PHQWYV t + +
5LJKW WR XVH OHDVHV DVVHWYV DPRUWL]DWLRQ H[SHQVH = +
,QVXUDQFH FODLPV H[SHQVH t +
6XSSOHPHQWDO LQVXUDQFH SD\PHQWV * t +
YOH[LEOH UHLPEXUVHPHQW SD\PHQWYV + t +
/LIH LQVXUDQFH SUHPLXP SD\PHQWV + t +
5HPLWWDQFHYV WR DQQXLW\ FRPSDQLHV * t +
3URJUDP FRQWULEXWLRQ UHIXQGV + t +
,QWHUHVW H[SHQVH +
6WXGHQW ORDQ GHIDXOW SD\PHQWYV t + +
3D\PHQWYV WR XQFODLPHG SURSHUW\ FODLPDQWYV * + +
‘LVWULEXWLRQ WR 6WDWH 6FKRRO )XQG * t +
$GPLQLVWUDWLYH H[SHQVH
3URSHUW\ GLVSRVLWLRQ JDLQ ORVYV + t +
,QWHUHVW DQG ILVFDO FKDUJHV * t +
7UDQVIHUV RXW WR VWDWH IXQGV +
2WKHU GHGXFWLRQV +
7RWDO GHGXFWLRQV
'"HSRVLWRU DFWLYLW\
"HSRVLWYV +
N

'LWKGUDZDOV
(IFHVV GHILFLHQF\ RI GHSRVLWV RYHU ZLWKGURZDOV
&KDQJH LQ QHW SRVLWLRQ

1HW SRVLWLRQ EHJLQQLQJ UHVWDWHG 1RWH

1HW SRVLWLRQ HQGLQJ

7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW RI WKLY VWDWHPHQW



67$7( 2) )/25,'$ $&)5

&20321(17 81,7 ),1$1&,%/ 67$7(0(176

ODMRU &RPSRQHQW 8QLWYV

)/25,'$ +286,1* ),1$1&( &25325%$7,21

3XUVXDQW WR 6HFWLRQ JORULGD 6WDWXWHVY WKLV FRUSRUDWLRQ ZD'
SURYLGH DQG SURPRWH SXEOLF ZHOIDUH E\ DGPLQLVWHULQJ WKH JRYHUQPF
IDFLOLWLHVY LQ )ORULGD

81,9(56,7< 2) )/25,'$
8QLYHUVLW\ Rl JORULGD LV D PDMRU SXEOLF FRPSUHKHQVLYH ODQG JUI
*DLQHVYLOOH )ORULGD

&,7,=(16 3523(57< ,1685%$1&( &25325%$7,21

3XUVXDQW WR 6HFWLRQ )ORULGD 6WDWXWHY WKLV FRUSRUDWLRQ 2
QRQ UHVLGHQWLDO SURSHUW\ DQG FDVXDOW\ LQVXUDQFH FRYHUDJH WR
FLUFXPVWDQFHYV

1RQPDMRU &RPSRQHQW 8QLWV
1RQPDMRU FRPSRQHQW XQLWVY DLJ SUHVHQWHG EHJLQQLQJ RQ SDJH



67$7( 2) )/25,'$ $&)5

67 7(0(17 2) 1(7 326,7,21
&20321(17 81,76

-81(
LQ WKRXVDQGV
&LWL]HQV
YJORULGD +RXVLQJ 3URSHUW\1RQPDMRU
JLQDQFH 8QLYHUVLW)\QRMXUDQFBRRPSRQHQWRWDOV

&RUSRUDWLRIRULGD &RUSRUDWLRBQLWYV
$66(76
&DVK DQG FDVK HTXLYDOHQWYV
3RROHG LOQYHVWPHQWY ZLWK 6WDWH 7UHDVXU\ +
2WKHU LQYHVWPHQWYV
5HFHLYDEOHV QHW
/HDVH UHFHLYDEOHV QHW + +
"XH IURP FRPSRQHQW XQLWV SULPDU\ + +
,QYHQWRULHV + +
5HVWULFWHG FDVK DQG FDVK HTXLYDOHQWY +
5HVWULFWHG SRROHG LQYHVWPHQWY ZLWK+6WDWH 7UHDVXU\ %
5HVWULFWHG LQYHVWPHQWYV + +
2WKHU ORDQV DQG QRWHY UHFHLYDEOH QHW +

2WKHU DVVHWYV
&DSLWDO DVVHWYV QHW +
7RWDO DVVHWYV
"()(55(' 287)/2:6 2) 5(6285&(6
7RWDO GHIHUUHG RXWIORZV Rl UHVRXURHV

I+

/1,$%,/,7,(6
$FFRXQWY SD\DEOH DQG DFFUXHG OLDELOLWLHYV
'XH WR FRPSRQHQW XQLWYV SULPDU\ + +

/RQJ WHUP OLDELOLWLHYV
‘XH ZLWKLQ RQH \HDU
'XH LQ PRUH WKDQ RQH \HDU
7RWDO OLDELOLWLHYV
“()(55(" ,1)/2:6 2) 5(6285&(6
7RWDO GHIHUUHG LQIORZV RI UHVRXUF H¥
1(7 326,7,21
1HW LQYHVWPHQW LQ FDSLWDO DVVHWYV
5HVWULFWHG IRU

+

I+

'"HEW VHUYLFH +
2WKHU +
)XQGV KHOG IRU SHUPDQHQW HQGRZPHQW
(ISHQGDEOH + +
1RQH[SHQGDEOH + +

8QUHVWULFWHG
7TRWDO QHW SRVLWLRQ

7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LOQOWHJUDO SDUW RI WKLY VWDWHPHQW
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LQ WKRXVDQGV

3URJUDP 5HYHQXHYV

YORULGD
2SHUDWLQJ&DSLWDO +RXVLQJ
&KDUJHV IRUDQWY DGGDQWY DQELQDQFH
YXQFWLRQV 3URJUDPV ([SHQVHV B6HUYLFHWRQWULEX®RBWVLEXWRRGRUDWLRQ
YORULGD +RXVLQJ )LQDQFH &RUSRUDWLRQ + +
8QLYHUVLW\ Rl JORULGD +
&LWL]JHQV 3URSHUW\ ,QVXUDQFH
&RUSRUDWLRQ + + +

1RQPDMRU FRPSRQHQW XQLWV
7RWDO FRPSRQHQW XQLWYV

I+

*HQHUDO UHYHQXHV
BURSHUW\ WD[HV

,QYHVWPHQW HDUQLQJV ORVVHV
*DLQ ORVV RQ VDOH RI FDSLWDO DVVHWYV
3D\PHQWV IURP WKH 6WDWH RI )ORULGD
OLVFHOODQHRXV
&RQWULEXWLRQV WR SHUPDQHQW IXQGV +
7RWDO JHQHUDO UHYHQXHY DQG FRQWULEXWLRQV
&KDQJH LQ QHW SRVLWLRQ
1HW SRVLWLRQ EHJLQQLQJ DV UHVWDWHG 1RWH
1HW SRVLWLRQ HQGLQJ

+ + +

I+

7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW RI WKLV VWD
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I1HW ([SHQVH 5HYHQXH DQG &KDQJHV LQ 1HW 3RVLWLRQ

&LWL]JHQV
8QLYHUVLWAURSHUW\1RQPDMRU
RI ,QVXUDQFBRPSRQHQWRWDOV
JORULGD &RUSRUDWLRBQLWYV
+ + +
+ +
+ +
+ +

I+
I+

+ + H+

I+
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127( 6800$5< 2) 6,*1,),&%$17 $&&2817,1* 32/,&,(6

$ SHSRUWLQJ (QWLW\

7KH 6 WDWH RI )ORULGDpuV WKH VWDWHPpV ILQDQFLDO UHSRUWLQJ HQWLW\
*RYHUQRU DQG &DELQHW GHSDUWPHQWY DQG DJHQFLHVY FRPPLVVLRQV D(
UHODWLQJ WR WKH -XGLFLDO %UDQFK DQG LWV FRPSRQHQW XQLWYV

&RPSRQHQW XQLWV DV GHILQHG LQ *RYHUQPHQWDO $FFRXQW LKIL GMWDIQW R H
JLQDQFLDO 5HSRUAVA @H K YMRPRUWLQJI (QWLW\ DQG &RPSRQHQW SIUM CBiH/GH
VHSDUDWH RUJDQL]DWLRQV IRU ZKLFK WKH HOHFWHG RIILFLDOV RI WKH VW
DELOLW\ RI WKH VWDWH WR DSSRLQW D YRWLQJ PDMRULW\ RI DQ RUJDQL
RUJDQL]DWLRQ :KHQ WKH VWDWH GRHV QRW DSSRLQW D YRWLQJ PDMRULW
LQFOXVLRQ LQ WKH ILQDQFLDO UHSRUWLQJ HQWLW\ LI DQ RUJDQL]DWLR
KHOG IRU WKH GLUHFW EHQHILW RI WKH V\WDKWH SFRIV DOV EBIOD i FLHWAMW\H GRE)N WVKK
VSHFLILF ILQDQFLDO EHQHILWY WR RU LPSRVH VSHFLILF ILQDQFLDO EXUG!
RUJDQL]DWLRQV IRU ZKLFK WKH QDWXUH DQG VLJQLILFDQFH RI WKHLU UHOL
VWDWHUV ILQDQFLDO VWDWHPHQWY WR EH PLVOHDGLQJ

%OHQGHG &RPSRQHQW 8QLWYV

$ FRPSRQHQW XQLW LV UHSRUWHG DV EOHQGHG ZKHQ HLWKHU WKH FRPS
JRYHUQLQJ ERGDREIWRKNHKMWIBDWWY D ILQDQFLDO EHQHILW RU EXUGHQ UHODWL
DQG WKH FRPEREHWQOQIHWHQW RI WKH JRYHUQLQJ ERG\ RI WKH VWDWH KD\
X Q IRW WKH FRPSRQHQW XQLW SURYLGHV VHUYLFHV HQWLUHO\ RU DOPRVYV
HIFOXVLYHO\ EHQHILWYXHVRKRPBRDWEW XQLWpV RXWVWDQGLQJ GHEW LV H[S!
ZLWK UHVRXUFHV RI WKH VWDWH

7KH IROORZLQJ FRPSRQHQW XQLWYV SURYLGH VHUYLFHVY HQWLUHO\ RU DOPR\
WKDW LV H[SHFWHG WR EH SDLG HQWLUHO\ RU DOPRVW HQWLUHO\ ZLWK VWL

$ %OLQG 6HUYLFHV )RXQGDWLRQ RI JORULGD ,QF

$ &KDUWHU 6FKRRO 5HYLHZ &RPPLVVLRQ

t &DUHHU 6RXUFH )ORULGD ,QF

+ &RUUHFWLRQV )RXQGDWLRQ ,QF

$ JORULGD %RDUG RI *RYHUQRUYV

$ JORULGD &LWUXV &RPPLVVLRQ 'HSDUWPHQW RI &LWUXV

$ JORULGD &OHUNV Rl &RXUW 2SHUDWLRQV &RUSRUDWLRQ

$ JORULGD &RPPLVVLRQ RQ &RPPXQLW\ 6HUYLFH 9ROXQWHHU )ORULGD
$ JORULGD 'HIHQVH 6XSSRUW &RPPLVVLRQ

$ JORULGD 'HSDUWPHQW Rl 7UDQVSRUWDWLRQ )LQDQFLQJ &RUSRUDWLRQ
$ JORULGD (QJLQHHUV ODQDJHPHQW &RUSRUDWLRQ

$ JORULGD 3UHSDLG &ROOHJH %RDUG

$ JORULGD 6FKRRO IRU WKH 'HDI DQG WKH %0OLQG

$ JORULGD 6XUSOXV /LQHV 6HUYLFH 2IILFH

$ JORULGD :DWHU 3ROOXWLRQ &RQWURO )LQDQFLQJ &RUSRUDWLRQ
$ +RSH )ORULGD )RXQGDWLRQ

$ ,Q0DQG 3URWHFWLRQ )LQDQFLQJ &RUSRUDWLRQ

+ 3UHVFULSWLRQ 'UXJ ORQLWRULQJ 3URJUDP )RXQGDWLRQ

t 6HOHFW )ORULGD ,QF

t 6SDFH )ORULGD

$ BWDWH %RDUG RI $GPLQLVWUDWLRQ 6%$

$ 6WDWH %RDUG RI (GXFDWLRQ 6%/

$ :LUHOHVV (PHUJHQF\ 7THOHSKRQH 6\VWHP

%YOHQGHG FRPSRQHQW XQLWV WKDW DUH FRQVLGHUHG PDMRU IXQGYV DUH U
2ZWKHU EOHQGHG FRPSRQHQW XQLWYV WKDW DUH FRQVLGHUHG QRQ PDMRU IX
WKH IXQG ILQDQFLDO VWDWHPHQWYV ,Q DGGLWLRQ WKH ILQDQFLDO GDWD
IXQG W\SH VRPH RI ZKLFK DUH FRQVLGHUHG PDMRU DQG RWKHUV WKDW DU
PRUH LQIRUPDWLRQ RQ WKH GHWHUPLQDWLRQ FULWHULD IRU PDMRU IXQGV |
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7KH VWDWHpYV ILQDQFLDO VWDWHPHQWY GR QRW LQFOXGH DPRXQWYV UHOD
X Q L WX QmHW DUH DSSUR[LPDWHO\ WKRXVDQG

'LVFUHWHO\ 3UHVHQWHG &RPSRQHQW 8QLWV

&RPSRQHQW XQLWV WKDW DUH QRW EOHQGHG DUH GLVFUHWHO\ SUHVHQV
SUHVHQWDWLRQ HQWDLOV UHSRUWLQJ FRPSRQHQW XQLW ILQDQFLDO GDWD

,Q DGGLWLRQ ILQDQFLDO GDWD IRU GLVFUHWHO\ SUHVHQWHG FRPSRQHQW
LQ WKH EDVLF ILQDQFLDO VWDWHPHQWY IRU FRPSRQHQW XQLWV 'LVFUHWH
FRPELQHG DQG UHSRUWHG LQ RQH FROXPQ LQ WKH FRPSRQHQW XQLW ILQDC
VWDWHPHQWY 7KH VWDWHPV ILQDQFLDO VW DVDHHP H Q W ¥K B UHWUDF\SHRIDAFHRGP SARU
ILQDQFLDO VWDWHPHQWY DUH UHSRUWHG IRU WKH PRVW UHFHQW ILVFDO \F
KDYH D ILVFDO \HDU RWKHU WKDQ -XQH $FFRUGLQJO\ DPRXQWV UHSRUV
VWDWHPHQW RI QHW SRVLWLRQ PD\ QRW DJUHH ZLWK DPRXQWYV GHISR U WHRG
BHFWLRQ ' RI WKLY QRWH IRU PRUH LQIRUPDWLRQ RQ PDMRU IXQG GHWHUP
FRPSRQHQW XQLWV DUH JURXSHG LQWR WKH IROORZLQJ FDWHJRULHYV

6WDWH 8QLYHUVLWBEWWD W XQ@RVOHOWHIHWLHY DQG FROOHJHY UHFHLYH IXQGLQJ
JRYHUQHG E\ WKH J)ORULGD %RDUG RI *RYHUQRUV 7KH )ORULGD &ROOHJH 6
XQLYHUVLWN DQG FROOHJH LV DGPLQLVWHUHG E\ D ORFEKOYERDU-G@®RH WUKDW
&RPSRQHQW XQLWYV LQFOXGHG LQ WKLV FDWHJRU\ DUH

6WDWH 8QLYHUVLWLHYV

ODMRU
¥ 8QLYHUVLW\ RI )ORULGD
1RQ PDMRU
JORULGD $JULFXOWXUDO DQG OHFKDQLFDO 8QLYHUVLW\
JORULGD $WODQWLF 8QLYHUVLW\
JORULGD *XOIl &RDVW 8QLYHUVLW\
JORULGD ,QWHUQDWLRQDO 8QLYHUVLW\
JORULGD 3RO\WHFKQLF 8QLYHUVLW\
JORULGD 6WDWH 8QLYHUVLW\
1HZ &ROOHJIH RI )ORULGD
8QLYHUVLW\ RI &HQWUDO )ORULGD
8QLYHUVLW\ RI 1IRUWK )ORULGD
8QLYHUVLW\ RI 6RXWK J)ORULGD
8QLYHUVLW\ RI :HVW )ORULGD

+H + + + H+ H+ H+ H H H+

YORULGD &ROOHJH 6\WVWHP ,QVWLWXWLRQYV
1RQ PDMRU

%URZDUG &ROOHJH

&KLSROD &ROOHJIH

&ROOHJH RI &HQWUDO )ORULGD

'D\WRQD 6WDWH &ROOHJIH

(DVWHUQ )ORULGD 6WDWH &ROOHJH
YORULGD *DWHZD\ & ROOHJIH

YORULGD 6WDWH &ROOHJH DW -DENVRQYLOOH
YORULGD 6RXWK:HVWHUQ 6WDWH &ROOHJH
*XOl & RDVW 6WDWH &ROOHJH
+LOOVERURXJK &RPPXQLW\ &ROOHJH
,QGLDQ 5LYHU 6WDWH &ROOHJIH

/IDNH 6 XPWHU 6WDWH &ROOHJIH

OLDPL 'DGH &ROOHJH

1RUWK )ORULGD &ROOHJH

1RUWKZHVW )ORULGD 6WDWH &ROOHJH
3DOP %HDFK 6WDWH &ROOHJH

+H + + + + H+ H+ H+ +H+ +H+ H+ H+ H H
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3DVFR +HUQDQGR 6WDWH &ROOHJH
3HQVDFROD 6WDWH &ROOHJH

3RON 6WDWH &ROOHJH

6DQWD )H &ROOHJIH

6HPLQROH 6WDWH &ROOHJH RI )ORULGD
6RXWK )ORULGD 6WDWH &ROOHJH

6W -RKQV 5LYHU 6WDWH &ROOHJH

6W 3HWHUVEXUJ &ROOHJH

6WDWH &ROOHJH RI )ORULGD ODQDWHH 6DUDVRWD
7TDOODKDVVHH 6WDWH &ROOHJH

7KH &ROOHJH RI WKH )ORULGD .H\V
9DOHQFLD &ROOHJH

+ + + ++ H+ H+ H H H+ H H

6LJQLILFDQW WUDQVDFWLRQVIR¥FROUHQU EHWIDHH@KWKH 8QLYHUVLW\ Rl )O
ELOOLRQ 7KHVH IXQGV UHSUHVHQW VWDWH DSSURSULDWHG IXQGV WR W

JORULGD +RXVLQJ )LQDQFH &RUBWRILOQWL R\QR 6 B MR UR Q JORULGD 6WDW>
FUHDWHG DV DQ HQWUHSUHQHXULDO SXEOLF FRUSRUDWLRQ RUJDQL]JHG W
JRYHUQPHQWDO IXQFWLRQ RI ILQDQFLQJ RU UHILQDQFLQJ KRXVLQJ DQG UF
\HDU HQG 6LJQLILFDQW WUDQVDFWILR/GD QR KA R U ULIQW Z3DHQ QUKWKBRULGD +R
DQG WKH VWDWH LQFOXGHG UHYHQXHV RI VWDWH GRFXPHQWDU\ VWDPS WD[

&LWL]JHQV 3URSHUW\ ,QVXUD QR BRXIDBGRW DWR REH FVDR R U ) 6 WKLV F
SURYLGH FHUWDLQ UHVLGHQWLDO SURSHUW\ DQG FDVXDOW\ LQVXUDQFH FR®
7KLV HQWLW\ KDV D '"HFHPEHU \HDU HQG )RU DGGLWLRQDO LQIRUPDWLRQ

:DWHU ODQDJHPHQIWUMXDIPIWWAR 6HFWLRQ ) 6 WKHVH GLVWULFWYV ZF
DQG FRQVHUYDWLRQ RI ZDWHU DQG UHODWHG ODQG UHVRXUFHV ,Q DGGLW
GLVWULFWYV DUH HLWKHU IXO0O\ RU LQ SDUW ILQDQFHG E\ JHQHUDO DSSUR
\HDU HQG &RPSRQHQW XQLWV LQFOXGHG LQ WKLV FDWHJRU\ DUH

1RQ PDMRU

1RUWKZHVW )ORULGD :DWHU ODQDJHPHQW 'LVWULFW
6W -RKQV 5LYHU :DWHU ODQDJHPHQW 'LVWULFW
6RXWK )ORULGD :DWHU ODQDJHPHQW 'LVWULFW
6RXWKZHVW )ORULGD :DWHU ODQDJHPHQW 'LVWULFW
6XZDQQHH 5LYHU :DWHU ODQDJHPHQW 'LVWULFW

+H +H +H ++ +H

2WKHBGGLWLRQDO GLVFUHWHO\ SUHVHQWHG FRPSRQHQW XQLWV RI WKH
RUJDQL]DWLRQV 7KH ILVFDO \HDU HQGV RI WKHVH FRPSRQHQW XQLWYV PD\Y

1RQ PDMRU

&RPPLVVLRQ IRU JORULGD /DZ (QIRUFHPHQW $FFUHGLWDWLRQ ,QF
YJORULGD $JULFXOWXUH &HQWHU DQG +RUVH 3DUN $XWKRULW\
YJORULGD $JULFXOWXUH LQ WKH &0DVVURRP ,QF

YORULGD $JULFXOWXUDO /HIJDF\ /HDUQLQJ &HQWHU

YJORULGD $0OOLDQFH WR (QG +XPDQ 7UDIILFNLQJ

YORULGD %LUWK 5HODWHG 1HXURORJLFDO ,QMXU\ &RPSHQVDWLRQ 30DC
JORULGD %RDUG RI *RYHUQRUV )RXQGDWLRQ ,QF

YORULGD &RQFUHWH ODVRQU\ (GXFDWLRQ &RXQFLO

JORULGD &RUUHFWLRQV $FFUHGLWDWLRQ &RPPLVVLRQ ,QF
YORULGD 'HYHORSPHQW )LQDQFH &RUSRUDWLRQ

JORULGD (GXFDWLRQ )RXQGDWLRQ ,QF

YJORULGD (GXFDWLRQ )XQG ,QF

YORULGD )RXQGDWLRQ IRU &RUUHFWLRQDO ([FHOOHQFH

YORULGD )XQG IRU OLQRULW\ 7HDFKHUV ,QF

YJORULGD +HDOWK)\ .LGV &RUSRUDWLRQ

YORULGD LV IRU 9HWHUDQV ,QF

YORULGD ORELOH +RPH 5HORFDWLRQ &RUSRUDWLRQ

+H+ + + + + H+ H+ + +H+ +H+ H+ H+ H+ H H
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$ JORULGD 6SRUWV )RXQGDWLRQ

$ JORULGD 6WDWH )DLU $XWKRULW\

$ JORULGD 7THOHFRPPXQLFDWLRQV 5HOD\ ,QF

$ JORULGD 7RXULVP ,QGXVWU\ ODUNHWLQJ &RUSRUDWLRQ ,QF

$ JORULGD 9HWHUDQV )RXQGDWLRQ ,QF

$ JORULGD 9LUWXDO 6FKRRO

¥ J)RUHVWU\ $UVRQ $OHUW $VVRFLDWLRQ ,QF

$ JULHQGV RI )ORULGD 6WDWH JRUHVWYV ,QF

$ +LJKHU (GXFDWLRQDO )DFLOLWLHYV )LQDQFLQJ $XWKRULW\

$ 3ULVRQ 5HKDELOLWDWLYH ,QGXVWULHY DQG 'LYHUVLILHG (QWHUSULVH\
$ 6RXWK )ORULGD 5HJLRQDO 7UDQVSRUWDWLRQ $XWKRULW\

$ 7KH )ORULGD &ROOHJIH 6\WVWHP )RXQGDWLRQ ,QF

$ 7KH J)ORULGD (QGRZPHQW )RXQGDWLRQ IRU 9RFDWLRQDO 5HKDELOLWDMW
$ 7ULXPSK *XOl &RDVW ,QF

$ :LOGOLIH $OHUW 5HZDUG $VVRFLDWLRQ

$ :LOGOLIH )RXQGDWLRQ RI )ORULGD ,QF

7KH VWDWHuV ILQDQFLDO VWDWHPHQWY GR QRW LQFOXGH DPRXQWYV UHODYV
WR WKHVH FRPSRQHQWLRQLWR®Y PLRWORYSHFWLYHO\ 7KHVH DPRXQWV UHSUH
WRWDO DJJUHJDWH FRPSRQHQW XQLW DVVHWY DQG UHYHQXHYV

-RLQW 9HQWXUHYV

$ MRLQW YHQWXUH LV DQ RUJDQL]DWLRQ WKDW UHVXOWYV IURP D FRQWUDFYV
RU PRUH SDUWLFLSDQWY DV D VHSDUDWH DQG VSHFLILF DFWLYLW\ VXEMHF)
ILQDQFLDO LQWHUHVW RU DQ RQJRLQJ ILQDQFLDO UHVSRQVLELOLW\ )LC
VWDWHPHQWY 7KH VWDWHpPV MRLQW YHQWXUHYV LQFOXGH WKH IROORZLQJ

$SDODFKLFROD &KDWWDKRRFKHH )OLQW 56NFWLRRDVLQ $&)6% SERFPGWWLRRY
LQWHUVWDWH DGPLQLVWUDWLYH DJHQF\ WR SURPRWH LQWHUVWDWH FRPL\
DSSRUWLRQ WKH VXUIDFH ZDWHUV Rl WKH $&)5% DQG HQJDJH LQ ZDWHU SO
HTXDOO\ VKDUHG DPRQJ WKH SDUW\ VWDWHYV

%RDUG RI &RQWURO IRU 6RXWKHHIFINERDLRQDO (GXFBWRRAWHYV WKH GHYHOF
UHJLRQDO HGXFDWLRQ VHUYLFHV DQG IDFLOLWLHV LQ WKH VRXWKHUQ VWD
FLWL]JHQV LQ WKH UHJLRQ 7KH VWDWHY HVWDEOLVKHG D MRLQW DJHQF\ F
VXEPLW SODQV DQG UHFRPPHQGDWLRQV WR WKH VWDWHYV IURP WLPH WR W
DFWLRQ IRU WKH GHYHORSPHQW HVWDEOLVKPHQW DFTXLVLWLRQ RSHUDWIL

5HJLRQDO 30DQQLEHFWRRQNFLOV  WKURXJK ) 6 WKH 2)ORULGD 5HJLR
IRU WKH FUHDWLRQ RI UHJLRQDO SODQQLQJ DJHQFLHV WR DVVLVW ORFDO .
SODQQLQJ FRXQFLOV DUH GHVLJQDWHG DV WKH SULPDU\ RUJDQL]DWLRQV W
ORFDO FRQFHUQ RU VFRSH 3DUWLFLSDQWY LQ WKHVH FRXQFLOV DUH UHTX

6RXWKHUQ 6WDWHV BHFWLRRPSDFW) 6 HQDFWHG WKLV FRPSDFW LQWR OD
VWDWHV WR UHFRJQL]JH WKDW WKH SURSHU HPSOR\PHQW DQG FRQVHUYDWL
PDWHULDOV DQG SURGXFWYV FDQ DVVLVW VXEVWDQWLDOO\ LQ WKH LQGXVW
LQ WKH UHJLRQ 7KH 6 WDWH Rl )ORULGD DSSURSULDWHYV IXQGVY WR VXSSRU\

,QWHUVWDWH &RPPLVVLRQ RI 1XUVH /LFHIEWLIRK &R P SDFW6$GHRQ Q E VM GDWIRLL
MRLQLQJ WKH 6WDWH RI )ORULGD DQG RWKHU VWDWHYV ZLWK WKH JHQHUDO
KHDOWK DQG VDIHW\ ZLWK UHJDUG WR QXUVH OLFHQVXUH DQG UHJXODWLR
H[FKDQJH Rl LQIRUPDWLRQ DPRQJ SDUW\ VWDWHV LQ WKH DUHDV RI QXUV
FRPSOLDQFH ZLWK WKH ODZV JRYHUQLQJ WKH SUDFWLFH RI QXUVLQJ DQG
QXUVH OLFHQVHYV

JORULGD 2SSRUWX@HWW)LRQ@G ,QF )6 HQDFWHG WKH )XQG RI )XQGV 3URJL
VWDJH YHQWXUH Rl FDSLWDO DQJOH IXQGV GLUHFW LQYHVWPHQWYVY LQFOX
IRFXVLQJ RQ RSSRUWXQLWLHV ZLWKLQ WKH 6WDWH Rl )ORULGD
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5HODWHG 2UJDQL]DWLRQV

2UJDQL]DWLRQV IRU ZKLFK WKH VWDWH LV DFFRXQWDEOH EHFDXVH WKH VW
VWDWH LV QRW ILQDQFLDOO\ DFFRXQWDEOH DUH GHHPHG 2UHODWHG RUJI
WUDQVSRUWDWLRQ DXWKRULWLHV KRVSLWDO GLVWULFWV WRXULVP RYHU
FRUSRUDWLRQ 7KH VWDWH LV QRW ILQDQFLDOO\ DFFRXQWDEOH IRU DQ\ R
LQFOXGHG LQ WKH VWDWHUV ILQDQFLDO VWDWHPHQWYV

&RQWDFW

JLODQFLDO VWDWHPHQWY RI WKH FRPSRQHQW XQLWV WKDW LVVXH VHSDUD
PD\ EH REWDLQHG IURP

'HSDUWPHQW RI )LQDQFLDO 6HUYLFHYV

%XUHDX Rl )LQDQFLDO 5HSRUWLQJ

BWDWHZLGH )LQDQFLDO 5HSRUWLQJ 6HFWLRQ
(DVW *DLQHV 6WUHHW

7DOODKDVVHH )ORULGD

7HOHSKRQH

'HSDUWPHQWWHES LWHEZ P\IORULGDFIR FRP

-RLQW YHQWXUHY PD\ EH FRQWDFWHG GLUHFWO\ IRU WKHLU ILQDQFLDO VWD
% %DVLF )LQDQFLDO 6WDWHPHQWYV

7KH VWDWHpV ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG LQ DFFRUGD
E\ *$6% 7KH EDVLF ILQDQFLDO VWDWHPHQWY RI WKH VWDWH LQFOXGLQJ
GLVFXVVHG EHORZ

*RYHUQPHQW ZLGH )LQDQFLDO 6WDWHPHQWYV

7KH JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWY L H WKH VWDWHPHQW RI
RQ DOO RI WKH QRQ ILGXFLDU\ DFWLYLWLHYVY RI WKH SULPDU\ JRYHUQPHQW
QRUPDOO\ DUH VXSSRUWHG E\ WD[HVY DQG LQWHUJRYHUQPHQWDO UHYHQXH\
UHO\ WR D VLJQLILFDQW H[WHQW RQ IHHVY DQG FKDUJHV IRU VXSSRUW /LN
GLVFUHWHO\ SUHVHQWHG FRPSRQHQW XQLWYV

7KH VWDWHPHQW RI DFWLYLWLHV GHPRQVWUDWHY WKH GHJUHH WR ZKLFK
UHYHQXHYV 'LUHFW H[SHQVHVY DUH WKRVH WKDW DUH FOHDUO\ LGHQWLIL
DGPLQLVWUDWLYH RYHUKHDG WKDW LV HVVHQWLDOO\ LQGLUHFW H[SHQVHYV
LQGLUHFW H[SHQVHV WR RWKHU IXQFWLRQV URJUDP UHYHQXHY LQFOXGH
GLUHFWO\ EHQHILW IURP JRRGYV VHUYLFHV RU SULYLOHJHV SURYLGHG E\ D
WR PHHWLQJ WKH RSHUDWLRQDO UHTXLUHPHQWY RI D SDUWLFXODU IXQFWL
WKH FDSLWDO UHTXLUHPHQWY RI D SDUWLFXODU IXQFWLRQ 7D[HV DQG R
JHQHUDO UHYHQXHV

)XQG )LQDQFLDO 6WDWHPHQWYV

6HSDUDWH IXQG ILQDQFLDO VWDWHPHQWY DUH SURYLGHG IRU JRYHUQPHQW|
ODWWHU DUH H[FOXGHG IURP WKH JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHC

& %DVLV RI $FFRXQWLQJ

7KH JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWY DUH UHSRUWHG XVLQJ WK
RI DFFRXQWLQJ DV DUH WKH SURSULHWDU\ IXQG DQG ILGXFLDU\ IXQG ILQD
H[SHQVHY DUH UHFRUGHG ZKHQ D OLDELOLW\ LV LQFXUUHG UHJDUGOHVV RI

*RYHUQPHQWDO IXQG ILQDQFLDO VWDWHPHQWY DUH UHSRUWHG XVLQJ WKH
DFFUXDO EDVLV RI DFFRXQWLQJ 5HYHQXHV DUH UHFRJQL]JHG DV WKH\ EHF
PHDVXUDEOH DQG DYDLODEOH B5HYHQXHV FROOHFWHG ZLWKLQ GD\V RI W
WKH H[FHSWLRQ RI FHUWDLQ WD[ UHYHQXHV ZKLFK DUH FRQVLGHUHG DY
JRYHUQPHQWDO IXQGY FHUWDLQ ORQJ WHUP OLDELOLWLHV VXFK DV FRPSI
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ILVFDO \HDU DUH H[SHFWHG WR EH OLTXLGDWHG ZLWK H[SHQGDEOH ILQD
JRYHUQPHQWDO I1XQG ([SHQGLWXUHYV JHQHUDOO\ DUH UHFRUGHG ZKHQ D C
HISHQGLWXUHV IRU LQVXUDQFH DQG VLPLODU VHUYLFHV H[WHQGLQJ RYHU
HISHQGLWXUHV Rl WKH ILVFDO \HDU RI DFTXLVLWLRQ JXUWKHU SULQFLSD
GXH

' %DVLV RI 3UHVHQWDWLRQ
ODMRU )XQGYV

*$6% &RGLILFDWLR@GERWQRKRPSUHKHQVLYWHHMQDRBWKXOPEQERMW FULWHULD
DVVHWYV DQG GHIHUUHG RXWIORZV Rl UHVRXUFHV WRWDO OLDELOLWLHV DQ
IRU HLWKHU I1XQG FDWHJRU\ RU WKH JRYHUQPHQWDO DQG HQWHUSULVH IX¢(
&RGLILFDWLRQ 6HFWLRQ IXUWKHU UHTXLUHV WKDW WKH UHSRUWLQJ JRY
UHSRUWHG DV D PDMRU IXQG ODMRU LQGLYLGXDO JRYHUQPHQWDO IXQGV L
FROXPQV LQ WKH IXQG ILQDQFLDO VWDWHPHQWY 7KH QRQ PDMRU IXQGV DI
GHWDLOHG LQ WKH FRPELQLQJ VWDWHPHQWY 7KH VWDWH UHSRUWV WKH IR

ODMRU *RYHUQPHQWDO )XQGV

*HQHUDO IXOXGQG WKDW DFFRXQWV IRU WKH ILQDQFLDO UHVRXUFHV RI WKH
DOQRWKHU IXQG 7KLV LV WKH VWDWHpV SULPDU\ RSHUDWLQJ IXQG

IDWXUDO 5HVRXUFHV (QYLURQPHQWD @8 FLWRZWHKYHDQXHIHREQWNVKDW DFFR
YDULRXV SURJUDPV VXFK DV DLU SROOXWLRQ FRQWURO ZDWHU TXDOLW\
FRQVHUYDWLRQ 7UDQVIHUV IURP RWKHU IXQGV SROOXWDQW WD[ FROOHFW

BXEOLF (GXPDWIHRKLDO UHYHQXH IXQG WKDW LQFOXGHV IXQGV XVHG WR RSH
RI UHYHQXH IRU WKLV IXQG DUH IHGHUDO JUDQWY WUDQVIHUV IURP WKH )O|

+HDOWK DQG )DPL®\ VEHMHKNLPEVUHYHQXH IXQG WKDW LQFOXGHV IXQGV XV}t
VHUYLFH UHODWHG SURJUDPV VXFK DV KHDOWK FDUH HOGHU DIIDLUV DQG
UHYHQXH IRU WKLV IXQG

7UDQVSRUWINWHRRDO UWKB®XBFIKRXAQWY IRU WKH PDLQWHQDQFH DQG GHYHC
RWKHU WUDQVSRUWDWLRQ UHODWHG SURMHFWYV W DFFRXQWY IRU IHGHUL
IHHV DQG RWKHU UHYHQXHV WKDW DUH XVHG IRU WUDQVSRUWDWLRQ SXUSR

ODMRU %XVLQHVV W\SH )XQGV

7TUDQVSRUW® W DRRVH Y S WBLIMH DXIQOG \WDKFIFR X QWY IRU RSHUDWLRQV RI )ORULGDV

JRWWHW MQWHUSULVH IXQG WKDW DFFRXQWVY IRU VWDWH ORWWHU\ RSHUDYV
SUL]JHV DQG WUDQVIHUV WR WKH (GXFDWLRQDO (QKDQFHPHQW 7UXVW )XQG

JORULGD +XUULFDQH &MDWDN@QWRBEBHLMHGXQG WKDW DFFRXQWV IRU RSHUDW
)XQG ZKLFK ZDV FUHDWHG WR KHOS FRYHU LQVXUHU ORVVHV LQ WKH HYHQ\
DFFRXQWYV IRU UHLQVXUDQFH SURJUDPV FUHDWHG WR UHLPEXUVH SDUWLFLS

BUHSDLG &ROOHIHQ SWRWHB ULVH IXQG WKDW DFFRXQWYV IRU SD\PHQWYV IUR
3URJUDP 7KLV SURJUDP ZDV FUHDWHG WR SURYLGH D PHGLXP WKURXJK ZKI
LQ DGYDQFH RI HQUROOPHQW DW D UDWH ORZHU WKDQ WKH SURMHFWHG FR

5HHPSOR\PHQW° PQVHQWBIQBEHLVH IXQG WKDW DFFRXQWY IRU FRQWULEXWLRQ
IRU WKH 8QHPSOR\PHQW &RPSHQVDWLRQ )XQG ZKLFK zZzDV FUHDWHG WR SD\

)XQG 7\SHYV
$GGLWLRQDOO\ WKH VWDWH UHSRUWY WKH IROORZLQJ IXQG W\SHYV
LQWHUQDO 6HUYLFH )XQGV

7TKHVH SURSULHWDU\ W\SH IXQGY DUH SULPDULO\ XVHG WR UHSRUW DFWLYL
ZLWKLQ WKH VWDWH UDWKHU WKDQ WR WKH JHQHUDO SXEOLF ,QWHUQDO \
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(PSOR\HH +HDOWK DR@FQXGHNIOXWGY WKDW DFFRXQW IRU VWDWH HPSO

'DWD &HQWHRIVXGHV IXQGV WKDW DFFRXQW IRU VHUYLFHV SURYLGHG

DIHQFLHYV

¥ &RPPXQLFDWLRQV DIQ¥EF OXBHOL WAAHEFYV° WKDW SULPDULO\ DFFRXQW IRU V
ODQDJHPHQW 6HUYLFHV VXFK DV WKRVH UHODWHG WR WKH FRQVWUXF'
PDQDJHPHQW DQG RSHUDWLRQ RI WKH 681&20 VWDWH FRPPXQLFDWLRQ

f 2WKHUQFOXGHV IXQGV WKDW DFFRXQW IRU VHUYLFHV SURYLGHG WR |

PDQDJHPHQW DQG FRPPXQLW\ VHUYLFHV LQPDWH ZRUN VTXDGV

+H +H

JLGXFLDU\ )XQG 7\SHV

JLGXFLDU\ IXQGYVY DUH XVHG WR UHSRUW DVVHWY KHOG LQ D WUXVWHH RU D.
VWDWHpPV RZQ SURJUDPYV

BULYDWH 3XUSRVH TXX&§W WX@BNV DUH XVHG WR UHSRUW WUXVW DUUDQJHPH
LQGLYLGXDOV SULYDWH RUJDQL]DWLRQV RU RWKHU JRYHUQPHQWYV LQFC
JXDUDQWHHG KLIJKHU HGXFDWLRQ ORDQV FROWULEXWLRQV WR D FROOHJH \

BHQVLRQ DQG 2WKHU (PSOR\HH XQGHNIMWKD WUXVYW X XBGWR UHSRUW UHVRXU
WUXVW IRU WKH PHPEHUVY DQG EHQHILFLDULHYV RI WKH VWDWHpuV SHQVLRQ S

EXVWRGLDOIXQWEANVWKDW DUH XVHG WR UHSRUW ILGXFLDU\ DFWLYLWLHV WK
HPSOR\HH EHQHILW WUXVW IXQGY LQYHVWPHQWRW WY DWSIXH) GW K RWH SIXIQvA\
DVVHW DQG OLDELOLW\ EDODQFHY UHODWHG WR UHWLUHH KHDOWK FDUH

HQWLWLHYV DQG VWXGHQW IXQGYVY KHOG E\ WKH J)ORULGD 6FKRRO IRU WKH 'H

,QYHVWPHQW 7UXWOW  WQIcDW DUH XVHG WR UHSRUW WKH HIWHUQDO SRUWLR(

( $VVHWV 'HIHUUHG 2XWIORZV Rl 5HVRXUFHYVY /LDELOLWLHY 'HIHUUHG ,QIOH}
&DVK DQG &DVK (TXLYDOHQWYV

7KH VWDWHpV FDVK LQFOXGHY FDVK RQ KDQG DQG RQ GHSRVLW LQ EDQNYV
GHSRVLWYV ORVW GHSRVLWY DUH KHOG E\ ILQDQFLDO LQVWLWXWLRQV TXD(
DUH VKRUW WHUP KLJKO\ OLTXLG LQYHVWPHQWYV JRU WKHK PXRBR\GHWD WH
SRROHG LQYHVWPHQWYV ZLWK WKH 6WDWH 7UHDVXU\ DUH FRQVLGHUHG FDVK

L, QYHVWPHQWYV

YORULGD 6WDWXWHV DXWKRUL]JH WKH VWDWH WR LQYHVW LQ YDULRXV LQVV
&RGLILFDWLR Q@HFYWLRIQQ,W V

,QYHVWPHQWY ZLWK WKH 6WDWH 7UHDVXU\ DUH UHSRUWHG DW IDLU YDOXH
,QGHSHQGHQW SULFLQJ VHUYLFH SURYLGHUV XVH TXRWHG PDUNHW SULFHV
PXOWLIDFWRU PRGHOV IRU GHWHUPLQLQJ D VHFXULW\pV IDLU YDOXH LI LW
LOQFOXGLQJ 8 6 JRYHUQPHQW PXQLFLSDO ERQGV DQG PRUWJDJH EDFNHG D
SULFHV (YDOXDWHG ELG SULFHY DUH GHWHUPLQHG E\ WDNLQJ ELG SULFHYV
IURP WKH LQGHSHQGHQW SULFLQJ VHUYLFHpV PXOWLIDFWRU PRGHO YD
PHWKRGY VXFK DV QRQ HYDOXDWHG PLG SULFH DQG ELG SULFH DUH XVHG

IURP DQ\ VRXUFH LV XVHG RU RWKHU SULFLQJ PHWKRGRORJ\ DV GLUHFWHG

, QYHVWPHQWY PDQDJHG E\ WKH 6WDWH %RDUG RI $GPLQLVWUDWLRQ 6%$
6HUYLFH (VFURZHG )XQG ZKLFK PHHW WKH UHTXLUHPHQWY RI D OHJDO RU L
WKH /RFDO *RYHUQPHQW 6XUSOXV )XQGV 7UXVW )XQG DUH UHSRUWHG EDV}
6%%$ LQFOXGLQJ WKRVH UHODWHG WR WKH VWDWHMPV GHILQHG EHQHILW DQC
WKH UHSRUWLQJ GDWH

JRU 6%$ PDQDJHG LQYHVWPHQWY IDLU YDOXHV DUH REWDLQHG RU HVWLP
HVWDEOLVKHG ZLWK WKH 6%%$pV FXVWRGLDQ %1l< OHOORQ %DQN %1< OHO(
DQG GHVLIJQDWHY FHUWDLQ YHQGRUV DV WKH SULPDU\ VRXUFH EDVHG RQ L
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VXSSOLHG E\ SULPDU\ VRXUFHVY DQG PD\ XVH D VXSSOHPHQWDO SULFH VR
IROORZLQJ RFFXUV

f 7KH SULFH RI D VHEXULW\ LV QRW UHFHLYHG IURP WKH SULPDU\ SULFH |
¥ 7KH SULPDU\ SULFH VRXUFH QR ORQJHU SULFHV D SDUWLFXODU DVVHW
f 7KH 6%%$ RU LWV SRUWIROLR LQYHVWPHQW PDQDJHU FKDOOHQJHV D Sl
YHQGRU ZKR DJUHHV WKDW WKH SULFH SURYLGHG E\ WKDW YHQGRU PD
f 7KH SULFH IURP WKH SULPDU\ VRXUFH H[FHHGV %1< OHOORQ %DQNpV &
FRPSDULVRQ UHYLHZ ZKHUH DQRWKHU VRXUFH LV GHHPHG WR EH PRUH

:KHQ D SRUWIROLR LQFOXGHV VHFXULWLHY RU LQVWUXPHQWYV IRU ZKLFK %1
LWV YHQGRU SULFH VRXUFHV %1< OHOORQ %DQN XVHV D 2QRQ YHQGRU SULF
SDUWQHUVKLSV RU VLPLODU SULYDWH LQYHVWPHQW YHKLFOHV WKDW GR QI
SULYDWH SODFHPHQWV ZKHUH WKHUH LV OLPLWHG RU QR LQIRUPDWLRQ |
LQVWUXPHQWY 7KH 6%$ GRHV QRW SURYLGH GLUHFWLRQ UHJDUGLQJ WKH

LQVWUXPHQWY DUH LQ WKH SRUWIROLR RI DQ LQYHVWPHQW PDQDJHU DSSR
SXUFKDVH RI VXFK VHFXULWLHV RU LQVWUXPHQWYV %1< OHOORQ PD\ REWDL
QRW FRPPHUFLDOO\ UHDVRQDEOH WR GLUHFWO\ REWDLQ WKH QRQ YHQGRU

6%$

JRU SULYDWH PDUNHW LQYHVWPHQWYVY ZKHUH QR UHDGLO\ DVFHUWDLQDEOH
GLUHFWO\ RZQHG UHDO HVWDWH DQG UHDO HVWDWH SRROHG IXQGV IDLU
YDOXH FDSLWDO DFFRXQW EDODQFH DW WKH FORVHVW DYDLODEOH UHSF
LOQOYHVWPHQW PDQDJHU DGMXVWHG IRU VXEVHTXHQW FRQWULEXWLRQV DQ
LQYHVWPHQW W\SH DQG LQYROYH D FHUWDLQ GHJUHH RI MXGJPHQW 7KH P
YDOXH RI LWV LQYHVWPHQW KROGLQJV 7KH QHW DVVHW YDOXH LV SURY
UHYLHZHG E\ PDQDJHPHQW

$QQXDOO\ WKH ILQDQFLDO VWDWHPHQWY RI DOO SULYDWH PDUNHW LQYH)
LQYHVWPHQWY LQ ZKLFK WKH 6%%$ KDV D FRQWUROOLQJ LQWHUHVW DUH D
HIWHUQDO DSSUDLVHUVY VHOHFWHG E\ DQ DSSUDLVDO PDQDJHPHQW FRPSDQ\

$00 GHULYDWLYH ILQDQFLDO LQVWUXPHQWY DUH UHSRUWHG DW IDLU YDOXI
IDLU YDOXH DW OHDVW PRQWKO\ ZLWK YDOXDWLRQ FKDQJHV UHFRJQL]HG |
VWDWHPHQWY RI FKDQJHV LQ QHW SRVLWLRQ DV 2QHW LQFUHDVH GHFUHDVI

%HFDXVH RI WKH LQKHUHQW XQFHUWDLQW\ RI WKH YDOXDWLRQ XVLQJ SUL
HVWLPDWHG IDLU YDOXHYV PD\ GLIIHU I[URP WKH YDOXHV WKDW ZRXOG KDYH I

,QYHVWPHQW GHWDLO LV LQFOXGHG LQ 1RWH
,QYHQWRULHYV

,QYHQWRULHYVY SULPDULO\ FRQVLVW RI H[SHQGDEOH VXSSOLHYV ,QYHQWRU
HISHQGLWXUHV ZKHQ FRQVXPHG $W WKH HQG RI WKH ILVFDO \HDU LQYHQ\
QRQ VSHQGDEOH 7KH PHWKRG XVHG WR GHWHUPLQH WKH FRVW RI LQYHQW|

&DSLWDO $VVHWYV

&DSLWDO DVVHWYV DUH UHDO SHUVRQDO DQG LQWDQJLEOH SURSHUW\ DV .
KDYH D FRVW HTXDO WR RU JUHDWHU WKDQ DQ HVWDEOLVKHG FDSLWDOL]D\
RQH \HDU )RU DGGLWLRQDO LQIRUPDWLRQ UHIHU WR 1RWH

'"HIHUUHG 2XWIORZV RI 5SHVRXUFHYV

$ FRQVXPSWLRQ RI QHW DVVHWV E\ WKH JRYHUQPHQW WKDW LV DSSOLFDEOI
RI UHVRXUFHYV

/IRQJ WHUP /LDELOLWLHYV

5HIHU WR 1RWH IRU LQIRUPDWLRQ RQ OHDVHV DQG VXEVFULSWLRQ EDVHG
LQIRUPDWLRQ RQ SHQVLRQ DQG RWKHU SRVWHPSOR\PHQW EHQHILW 23(%
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FHUWLILFDWHY RI SDUWLFLSDWLRQ 1RWH IRU LQIRUPDWLRQ RQ LQVWI
DJUHHPHQWY DQG DYDLODELOLW\ SD\PHQW DUUDQJHPHQWY DQG 1RWH IR

/IHDVHV DQG 6XEVFULSWLRQ 2EOLJDWLRQV

7TKH 6WDWH KDV ERWK OHDVHV XQGHU ZKLFK LW LV REOLJDWHG DV D OHVVHI

/HDVHVY DQG 6%,7%$V DUH LQFOXGHG LQ FDSLWDO DVVHWY DQG ORQJ WHUP Ol

$Q LQWDQJILEOH ULJKW WR XVH 578 DVVHW UHSUHVHQWY WKH 6WDWH V UL
REOLJDWLRQV UHSUHVHQW WKH 6WDWH V OLDELOLW\ WR PDNH OHDVH SD
DQJLEOH ULJKW WR XVH DVVHWVY DQG OHDVH REOLJDWLRQV DUH UHFRJQ
UP ZKHUH WKH LQLWLDO WHUP H[FHHGV WZHOYH PRQWKY 5HVLGXDO YD
HDVH DUH UHIOHFWHG WR WKH H[WHQW LW LV UHDVRQDEO\ FHUWDLQ
IRUPDQFH RU XVDJH DUH QRW LQFOXGHG LQ WKH PHDVXUHPHQW RI WKH
QJ D VWUDLJKW OLQH EDVLV RYHU WKH VKRUWHU RI WKH OHDVH WHUP R

QFHODEOH OHDVHV Rl ODQG DQG ODQG
XGHG DV D UHFHLYDEOH DQG GHIHUUH
LJKW OLQH EDVLV RYHU WKH OHDVH WH

H PH

O
2o

XW0OS
T

<I
—cO

6WDWH LV D OHVVRU IRU QRQ FD
HDVHV DV D OHVVRU LV LQFO
XH LV UHFRJQL]JHG RQ D VWUD

-~
Cx
0T

P

RI WKH OHDVHVY WKH OHDVH UHFHLYDEOHYV DU
P G6XEVHTXHQWO\ WKH OHDVH UHFHLYDEOHYV DU
HVRXUFHVY DUH LQLWLDOO\ PHDVXUHG DV WKH D
KH OHDVH FRPPHQFHPHQW GDWHYVY G6XEVHTXHQW
HDVH WHUPV
P

_<
T
OX Oop

[
WKH OHDVH W H
R PR

TICOOP C
<IIXES =T
c
|

DWHV DQG MXGJPHQWYV LQFOX KRZ

L G HVWDWH GHWHUPLQHV W/
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L
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HVWDWH XVHV LWV HVWLPDWHG LQF HQWDO ERUURZLQJ UDWH DV
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7KH VWDWH PRQLWRUV FKDQJHV LQ FLUFXPVWDQFHV WKDW ZRXOG UHTXLULE
UHFHLYDEOHY DQG GHIHUUHG LQIORZV RI UHVRXUFHV LI FHUWDLQ FKDQJHYV
WKH OHDVH UHPAPHH YCDHBMOMHIVO LV LQFOXGHG LQ 1RWH

7KH VWDWH LV D OHVVRU IRU QRQFDQFHODEOH OHDVHV RI EXLOGLQJV DQG
DHUFRIQ] HELQWHJIRYHIP HOAZ LGH HQMSUNH DQGJRYHIP HOWNO XQG | LADGRDOWEAMP HQWV

$W WKH FRPPHQFHPHQW RI HDFK OHDVH DQG VXEVFULSWLRQ WKH OLDELOLYV
PDGH GXULQJ WKH OHDVH WHUP 6XEVHTXHQWO\ WKH OHDVH DQG VXEVFUL:?
SD\PHQWY PDGH 7KH 578 OHDVH DQG VXEVFULSWLRQ DVVHWY DUH PHDVXUFE
IRU SD\PHQWY PDGH DW RU EHIRUH WKH OHDVH DQG VXEVFULSWLRQ FRPPHQ
\WH5 78 GDVHDG\EVRUSINRQ DAV DUHDP RMY H5 RQ D WAL KWIXHEDULY RYHMHUXVH XOYH/

.H\ HYWLPDWHY DQG MXGJPHQWVY UHODWHG WR OHDVHV DQG VXEVFULSWLR(

VFRXQW WKH H[SHFWHG OHDVH DQG VXEVFULSWLRQ SD\PHQWV WR SUHVH

\PHQWV

D 7KH LQWHUHVW UDWH FKDUJHG E\ WKH OHVVRU LV XVHG DV WKH GLVFF
SURYLGHG WKH HVWLPDWHG LQFUHPHQWDO ERUURZLQJ UDWH LV XVHG

E 7KH OHDVH WHUPV LQFOXGH WKH QRQFDQFHODEOH SHULRG RI WKH OF
UHDVRQDEO\ FHUWDLQ WR H[HUFLVH /HDVH DQG VXEVFULSWLRQ SD\F
VXEVFULSWLRQ OLDELOLWLHVY DUH FRPSRVHG RI IL[HG SD\PHQWV DQG
WR H[HUFLVH

L
D

7KH VWDWH PRQLWRUV FKDQJHV LQ FLUFXPVWDQFHVY WKDW ZRXOG UHTXLUI
DVVHWY DQG OLDELOLWLHV LI FHUWDLQ FKDQJHV RFFXU WKDW DUH H[SHFWF
/HDVH DQG VXEVFULSWLRQ DVVHWY DUH UHSRUWHG ZLWK FDSLWDO DVVHWYV
GHEW RQ WKH VWDWHPHQW RI QHW SRVLWLRQ

JRU DGGLWLRQDO LQIRUPDWLRQ UHIHU WR 1RWH
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&RPSHQVDWHG $EVHQFHYV /LDELOLW\

(PSOR\HHV HDUQ WKH ULJKW WR EH FRPSHQVDWHG G
FRPSHQVDWRU\ OHDYH HDUQHG IRU KRXUV ZRUNHG RQ
DEVHQFHV IRU DQQXDO OHDYH DUH UHFRUGHG DV D OL
FDOFXODWHG EDVHG RQ WKH YHVWLQJ PHWKRG LWKLQ W
SDLG WR HPSOR\HHV XSRQ VHSDUDWLRQ IURP VWDWH VHU
\HDU HQG vDODU\ UDWHYV DQG LQFOXGH HPSOR\HU 6RFLDO

H
'"HIHUUHG ,QIORZV RI 5HVRXUFHYV
$ GHIHUUHG LQIORZ Rl UHVRXUFHV LV DQ DFTXLVLWLRQ RI QHW DVVHWYV E\ W

&RPSRQHQWYV RI 1HW 3RVLWLRQ

7KH JRYHUQPHQW ZLGH VWDWHPHQW RI QHW SRVLWLRQ FODVVLILHV QHW S
FDSLWDO DVVHWYV UHVWULFWHG DQG XQUHVWULFWHG 7KH 2QHW LQ"
FDSLWDO DVVHWV LQFOXGLQJ UHVWULFWHG FDSLWDO DVVHWV QHW RI DFF
DQ\ ERQGVY PRUWJDJHV QRWHVY RU RWKHU ERUURZLQJV WKDW DUH DWWULE
DVVHWVY 25HVWULFWHG? QHW SRVLWLRQ LV UHSRUWHG ZKHQ FRQVWUDLQWYV
FUHGLWRUV JUDQWRUV FRQWULEXWRUV RU ODZV RU UHJXODWLRQV RI RV
SURYLVLRQV RU HQDEOLQJ OHJLVODWLRQ 28QUHVWULFWHG3® QHW SRVLWL]
2UHVWULFWHG? RU 2QHW L& YHVQP HRWKLQHVMEWIMFMMH G WD/ XQUHVWULFWHG
SXUSRVH WKH DJHQF\ UHVSRQVLEOH IRU DGPLQLVWHULQJ WKH UHVRXUFHV
H[SHQVHV SDLG IURP UHVX\QH. FWHW® KHHYRXHBEEBFPH@W ZLGH VWDWHPHQW RI Qt
QHW SRVLWLRIG R IR ELOOMLR®VWULFWHG E\ HQDEOLQJ OHJLVODWLRQ

&RPSRQHQWYV RI )XQG %DODQFH

1RQVSHQGDEOH LQF® X®KWD QPRXQWYV WKDW FDQ

DV LQYHQWRULHV SUHSDLG DPRXQWV DQG OR

FRPPLWWHG RU DVVLJQHG $GGLWLRQDOO\ DF

EDODQFH LQ D SHUPDQHQW IXQG LV FRQVLGHUH R EH QRQVSHQGDEOH
RQ

G
SHVWULFWHG IKING FRDQOMDMFBHLQWY SODFHG XS WKH XVH RI WKH UHVRXUF
*RYHUQPHQW RU LPSRVHG E\ ODZ WKURXJK D FRQVWLWXWLRQDO SURYLVLR

&RPPLWWHG IXQFEPGODVYPHPRXQWY WKDW FDQ EH XVHG RQO\ IRU WKH VSHFL
VWDWHpV KLIKHVW OHYHO RI GHFLVLRQ PDNLQJ DXWKRULW\ WKH /HIJILVODMW
&RPPLWPHQWY PD\ RQO\ EH PRGLILHG RU UHVFLQGHG E\ HTXLYDOHQW IRUPD

8QDVVLIQHG IXQ®G WRBDQHFAH GXDO DPRXQW RI WKH *HQHUDO )XQG QRW
$OVR DQ\ UHPDLQLQJ GHILFLW IXQG EDODQFHV ZLWKLQ WKH RWKHU JR

KHQ DQ H[SHQGLWXUH LV LQEXUUHG IRU SXUSRVHV IRU ZKLFK ERWK U
JHQHUDO SROLF\ WR XVH UHVWULFWHG UHVRXUFHV ILUVW  :KHQ HJ
XQDVVLIJQHG UHVRXUFHV DUH DYDLODEOH DQG DPRXQWV LQ DQ\ RI
JHQHUDO SROLF\ WR VSHQG FRPPLWWHG UHVRXUFHV ILUVW +RZHYHU WKH
WKH IORZ DVVXPSWLRQ XVHG WR LGHQWLI\ WKH SRUWLRQ RI H[SHQVHV SDLG

QRW EH VSHQW 7KLV LQFO)
QJ WHUP SRUWLRQ RI ORDQ\
WLYLW\ WKDW U/OHJDOO\I
w

F
(

LQF
YHUQ
HVWU
SHQG
WKHV
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)XQG %DODQFHV &ODVVLILFDWLRQV DQG 6SHFLDO 5HYHQMHQ ED G X&RSARSAHH K H
JLQDQFLDOUFHISRUWY SUHVHQWDWLRQ RI JRYHUQPHQWDO IXQG EDODQFHV D
,Q WKH EDVLF ILQDQFLDO VWDWHPHQWY WKH IXQG EDODQFH FODVVLILFDW
GLVSOD\V IXUWKHU GHWDLO RI QRQVSHQGDEOH IXQGXBBOD QR MXKR DBEBQE S

1DWXUDO
5HVRXUFHV
(OYLURQPHQW +HDOWK DQG 1RQPDMRU
*HQHUDODQG *URZWEXEOLF )DPLO\ *RYHUQPHQWDO
XQG ODQDJHPHQ®XFDWLREHUYLFHMDQVSRUWDMQRY 7RWDO
YXQG EDODQFHV
1RQVSHQGDEOH
,QYHQWRU\ DQG 3UHSDLG ,WHPV +
/RQJ WHUP 5HFHLYDEOHV DQG $GYDQFHV & + + + +
3HUPDQHQW )XQG 3ULQFLSDO # + + + +
7RWDO +
SHVWULFWHG
*UDQWRUV &RQWULEXWRUV + +
(QDEOLQJ /HILVODWLRQ
&RQVWLWXWLRQDO 3URYLVLRQ * + +
&UHGLWRUV + +
JHGHUDO *RYHUQPHQW +
7RWDO
&RPPLWWHG
8QDVVLIQHG + + + +
7RWDO )XQG %DODQFHV
6HFWLRQ E D )6 SURYLGHV WKDW WKH XQDSSURSULDWHG FDVK E

WKH /HILVODWXUH IRU WUDQVIHU WR WKH %XGJHW 6WDELOL]DWLRQ )XQG D¢
$FW 7KH DPRXQWY LQGLFDWHG EHORZ*HIQUH DG HGWU RSH1E. D ¢ WVRIKQH/ 6W WWIHY \E
-XQH FDVK EDODQFHY WKDW DUH WR EH WUDQVIHUUHG WIRVIFQO® \HRR W
WKRXVDQGYV
1DWXUDO
5HVRXUFHV
(QYLURQPHQW +HDOWK DQG 1RQODMRU

DQG *URZWHKXEOLE )DPLO\ *RYHUQPHQWDO
*HQHUDO )XMEDJHPHQBXFDWLREHUYLFHAWDQVSRUWDIQARY 7RWDO

+

7UDQVIHU WR IURP )XQG
7UDQVIHU IURP 1RQ *RYHUQPHQWDO )XQGV *
7RWDO

T s
+
T s
+

) ,QWHUIXQG $FWLYLW\ DQG %DODQFHV

7KH HIIHFW RI LQWHUIXQG DFWLYLWLHY H[FHSW WKRVH EHWZHHQ IXQGYV
EXVLQHVY W\SH DFWLYLWLHY KDV EHHQ HOLPLQDWHG IURP WKH JRYHUQPH(
UHSUHVHQW IORZV RI DVVHWV ZLWKRXW HTXLYDOHQW IORZV RI DVVHWV LQ
ZKHQ D IXQG UHFHLYLQJ UHYHQXH SURYLGHV LW WR WKH IXQG ZKLFK H[SH
DFFRPSOLVK YDULRXV SURYLVLRQV RI ODZ

,QWHUIXQG UHFHLYDEOHYVY DQG SD\DEOHVY KDYH EHHQ HOLPLQDWHG IURP WKl
EHWZHHQ JRYHUQPHQWDO DQG EXVLQHVV W\SH DFWLYLWLHYV

)RU DGGLWLRQDO LQIRUPDWLRQ UHIHU WR 1RWH
* 1RQPRQHWDU\ 7TUDQVDFWLRQV

7KH VWDWH SDUWLFLSDWHV LQ YDULRXV DFWLYLWLHV WKDW DUH LQ SDU
QRQPRQHWDU\ DVVLVWDQFH LQ WKH IRUP RI )HGHUDO JUDQWV VXFK DV YD|
DQG GRQDWHG IRRG FRPPRGLWLHYV 7KH VWDWH DOVR DFWV DV DQ DJHQ
GLVWULEXWLRQ Rl GRQDWHG IRRG FRPPRGLWLHV WR TXDOLI\LQJ RUJDQL]DW
LWHPV LV UHSRUWHG LQ WKH JRYHUQPHQWDO IXQG ILQDQFLDO VWDWHPHQW
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6WDWH $WWRUQH\V DQG 3XEOLF '"HIHQGHUV RI WKH 6WDWH RI )ORULGD DUH
XQGHU WKH SURYLVLRQV RI &KDSWHU ) 6 6RPH FRXQWLHY DOVR SURYLG
WKH MXGLFLDO EUDQFK 7KH YDOXH RI WKH IDFLOLWLHY DQG VHUYLFHV SUF

+ 2SHUDWLQJ DQG 1RQ 2SHUDWLQJ 5SHYHQXHYV

3URSULHWDU\ IXQGV GLVWLQJXLVK RSHUDWLQJ IURP QRQ RSHUDWLQJ UHYH(
JRRGV RU VHUYLFHV DQG LQFOXGH DOO WUDQVDFWLRQV LQYROYHG LQ GHOL
RI H[FKDQJH W\SH WUDQVDFWLRQV DVVRFLDWHG ZLWK WKH SULQFLSDO DFW
ILQDQFLQJ QRQFDSLWDO ILQDQFLQJ DQG LQYHVWPHQW DFWLYLWLHV DUH F

, WXGIJHW 6WDELOL]JDWLRQ )XQG

7KH 6WDWH &RQVWLWXWLRQ PDQGDWHY WKH FUHDWLRQ DQG PDLQWHQDQF
SHUFHQW QRU PRUH WKDQ SHUFHQW RI WKH ODVW FRPSOHWH ILVFDO \t
ORQLHV LQ WKH %XGJHW 6WDELOL]DWLRQ )XQG PD\ EH WUDQVIHUUHG WR V

SURYLGH HPHUJHQF\ IXQGLQJ LQFOXGLQJ SD\PHQW RI XS WR PLOOLRQ Z
ORQLHV LQ WKLV IXQG DUH FRQVWLWXWLRQDOO\ SURKLELWHG IURP EHLQJ
DFFRUGDQFH ZLWK 6HFWLRQ ) 6 $Q\ ZLWKGUDZDOV IURP WKH % XGJt

UHYHQXHV LQ ILYH HTXDO DQQXDO LQVWDOOPHQWY FRPPHQFLQJ LQ WKH V
HVWDEOLVKHV D GLIIHUHQW UHVWRUDWLRQ VFKHGXOH LQ DFFRUGDQFH ZLW

7TKH %XGJHW 6WDELOL]DWLRQ )XQ-XXH G "XBL@AI L RY ADO BN MEZWRQ &KL
(QGRZPHQW )XQG /&() ZDV PRVWO\ OLTXLGDWHG DQG WKRXVDQG ZDV W
)XQG 7KHUH ZHUH QR GLVEXUVHPHQWY PDGH IURP WKH %XGJHW 6WDELOL]D)
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127¢( $8&&2817,1* $1' 5(3257,1* &+$1*(6

$ SFFRXQWLQJ DQG 5HSRUWLQJ &KDQJHV

7KH 6WDWH LPSOHPHQWHG *RYHUQPHQWDO $FFRXQWLQ®R BSNHXQ/O®NWHOWSER BIQ
UHFRJQL]H OHDYH OLDELOLW\ WKDW KDV EHHQ HDUQHG DQG LV DWWULE>
DFFXPXODWHY DQG LV PRUH OLNHO\ WKDQ QRW WR EH XVHG IRU WLPH RII R
UHVXOWHG LQ XSGDWHG PHDVXUHPHQW PHWKRGRORJLHV IRU FRPSHQVDWHG
WKHVH OLDELOLWLHV

7KH 6WDWH DOVR LPSOHPHQWHG&H&BNWD I6QV BWWR HQRVFGIRWEXQURIWH ULVNV WKD
JRYHUQPHQWuYV DELOLW\ WR PHHW LWV REOLIJDWLRQV LQFOXGLQJ FRQFHQV
SROLFLHVY FRQWLQJHQW OLDELOLWLHV DQG RWKHU YXOQHUDELOLWLHV ,
UHODWHG LQIRUPDWLRQ GLVFORVHG LQ WKH QRWHV WR WKH ILQDQFLDO VW
6WDWHpPV H[SRVXUH WR SRWHQWLDO ILQDQFLDO ULVNV

% )XQG %DODQFH DQG 1HW 3RVLWLRQ 5HFODVVLILFDWLRQVY DQG 5HVWDWHPH

)XQG EDODQFHYV DKQDGY B HEM IS® \ | R O CREBMIWVK BXV D QG V

$V BUHYLRKVQIH LQ $FFRXQWLQJ

5HSRUWHG B3ULQFLSOH (UURU &RUUHFWLRQ $V 5HVWDWHG
*RYHUQPHQW :LGH
*RYHUQPHQWDO $FWLYLWLHV +
%XVLQHVV 7\SH $FWLYLWLHV +
7RWDO 3ULPDU\ *RYHUQPHQW +

*RYHUQPHQWDO )XQGV
ODMRU )XQGV
*HQHUDO
1DWXUDO 5HVRXUFHV (QYLURQPHQWDO DQG *URZWK
ODQDJHPHQW
3XEOLF (GXFDWLRQ
+HDOWK DQG )DPLO\ 6HUYLFHV
7UDQVSRUWDWLRQ
1RQPDMRU )XQGV
7RWDO *RYHUQPHQWDO )XQGYV

I+
+ + H+ +

,QWHUQDO 6HUYLFH )XQGV

I+

BURSULHWDU\ )XQGV
ODMRU )XQGV
7TUDQVSRUWDWLRQ
/IRWWHU\
+XUULFDQH &DWDVWURSKH )XQG
3UHSDLG &ROOHJH 3URJUDP
5HHPSOR\PHQW $VVLVWDQFH
1RQPDMRU )XQGV
7TRWDO 3URSULHWDU\ )XQGV

I+

I+

+ I+ + + + + H+

JLGXFLDU\ )XQGV
3ULYDWH 3XUSRVH 7UXVW )XQGV
3HQVLRQ DQG 2WKHU (PSOR\HH %HQHILWYV 7UXVW
,QYHVWPHQW 7UXVW )XQGV
&XVWRGLDO )XQGV
7RWDO )LGXFLDU\ )XQGV

+ +
+ + 4+

&RPSRQHQW 8QLWYV

JORULGD +RXVLQJ )LQDQFH &RUSRUDWLRQ
8QLYHUVLW\ RI JORULGD

&LWL]JHQV 3URSHUW\ ,QVXUDQFH &RUSRUDWLRQ
1RQPDMRU &RPSRQHQW 8QLWYV

7RWDO &RPSRQHQW 8QLWV

I+
+ + H+

I+
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127¢( '(326,76 $1' ,19(670(176

$ 'HSRVLWYV

$\-XQH WH VWDWHpV GHSRVLWY LQ ILQD DY ) HIQ/MU SULPDU\ JRY HUM®H
EL(IRU GLVFUHWHO\ SUHVHQWHG FRPSRQHQW XQLWYV

&EXVWRGLDO &UHGLW 5LVN

7KH FXVWRGLDO FUHGLW ULVN IRU GHSRVLWYV LV WKH ULVN WKDW LQ WKH H
QRW EH DEOH WR UHFRYHU GHSRVLWYVY RU ZLOO QRW EH DEOH WR UHFRYHU
7KH VWDWH PLWLIJDWHY FXVWRGLDO FUHGLW ULVN E\ JHQHUDOO\ UHTXLULQ.
LV GHVLIQDWHG E\ WKH &KLHI )LQDQFLDO 2IILFHU &)2 DV DXWKRUL]HG W
UHTXLUHPHQWY DV VHW IRUWK LQ &KDSWHU JORULGD 6WDWXWHV ) 6

7KH &)2 GHWHUPLQHV WKH FROODWHUDO UHTXLUHPHQWY DQG FROODWHUD
IROORZLQJ JXLGHOLQHVY RXWOLQHG LQ 6HFWLRQ ) 6 DQG '"HSDUWPHC
$GPLQLVWUDWLYH &RGH &ROODWHUDO SOHGJLQJ OHYHOV LQFOXGH

RU LI QHHGHG DQ DPRXQW DV SUHVFULEHG E\ WKH &)2 6HFWLRQ ) 6
REOLJDWLRQV RI WKH 8QLWHG 6WDWHV 8 6 *RYHUQPHQW IHGHUDO DJHQ
FHUWDLQ IHGHUDO DJHQF\ REOLJDWLRQV VWDWH DQG ORFDO JRYHUQPHQW
JHGHUDO +RPH /RDQ %DQN $OVR ZLWK WKH &)2uVvV SHUPLVVLRQ HOLJLEOH
UHDO HVWDWH PRUWJDJH LQYHVWPHQW FRQGXLWY DQG VHFXULWLHV RU RV
UHJLVWHUHG XQGHU WKH ,QYHVWPHQW &RPSDQ\ $FW RI +RZHYHU WKH
GLUHFW REOLJDWLRQV RI WKH 8 6 *RYHUQPHQW DQG WR UHSXUFKDVH DJUF
86 *RYHUQPHQW DQG WKH LQYHVWPHQW FRPSDQ\ PXVW WDNH GHOLYHU\ F
FXVWRGLDQ

,Q DFFRUGDQFH ZLWK 6HFWLRQ ) 6 LI D 43" GHIDXOWY ORVVHV WR S
GHSRVLWRU\ LQVXUDQFH IROORZHG E\ GHPDQGV RI SD\PHQW XQGHU DQ\ OH
QHFHVVDU\ DQ\ UHPDLQLQJ ORVVHY DUH WR EH VDWLVILHG E\ DVVHVVPHQW
EDVHG UDWLR

$W-XQH WKH IROORZLQJ GHSRVLWYV ZHUH QRW VHFXUHG SXUVXDQW WR &!
ULVN EHFDXVH WKH\ ZHUH XQLQVXUHG DQG XQFROODWHUDOL]HG FR
LQVWLWXWLRQ RU FROODWHUDOL]HG ZLWK VHFXULWLHV KHOG E\ WKH S«
WKH VWDWHHV QDPH LQ WKRXVDQGYV
BFKHGXOH Rl '"HSRVLWV ZLWK 6WDWH 7UHDVXU\
([SRVHG WR &XVWRGLDO &UHGLW 5LVN
$V RI -XQH

%DQN 6WDWHPHQW %DODQFH LQ 8 6
&XVWRGLDO &UHGUWPDIDAN*RYHUQ&RPHIRQHQW 8QLWYV

+ I+

7TRWDO GHSRVL
WR FXVWRGLDO FU

JRUHLJQ &XUUHQF\ 5LVN

JRUHLJQ FXUUHQF\ ULVN LV WKH ULVN WKDW FKDQJHV LQ H[FKD@IHGHDWH"
BHFWLRQ ) 6 DQG VXEMHFW WR WKH OLPLWDWLRQV DQG FRQGLWLRQV
D WUXVW IXQG PRQH\V DYDLODEOH IRU LQYHVWPHQW E\ WKH 6WDWH %RDU
REOLJDWLRQV RU VWRFNV GHQRPLQDWHG LQ IRUHLJQ FXUUHQF\ 7KH 6%:
LQYHVWPHQW RI DVVHWV LQ WKH JORULGD 5HWLUHPHQW 6\VWHP )56 3HQVL
8QGHU WKH )56 3HQVLRQ 7UXVW )XQG LQYHVWPHQW SROLF\ VWDWHPHQW D¢
DQG GRPHVWLF HTXLW\ VHFXULWLHV DUH LIQH QX6 B8 QLMQ RVK A UDOWRVE D OQHET K DW \
WR JOREDO HTXLWLHV RI ZLWK D SROLF\ UDQJH IURP EXW ZLWKLQ
HTXLW\ VHFXULWLHV WKDW DUH GKEBRBE@HQNGRLD 7TRXWHWIX GRUWHQRW OLPL
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IRUHLJQ FXUUHQF\ RQO\ LQ WK$D OOREDIWHF & DWV W \PHDW KFROD& \WQRQ 8 6 VHF}
JXLGHOLIQHVDZWRQ &KLOHV (QGRZPHQW )XQG /&() SUHYLRXVO\ KDG DQ L
GRPHVWLF HTXLW\ VHFXULWLHV LQ WKH JOREDO HTXLW\ DVVHW FODVV EXW
-XQH DQG RQO\ FRQWDIZ®&HW YGIRUGED B EHDSDLEF BROOHJIJH 3URJUDPUV F
OLPLWV LQYHVWPHQW LQ IRUHLJQ HTXLWLHV WR RI WRWDO HTXLWLHV Z
UHVHUYXYBOO FDVHV )ORULGD ODZ OLPLWV WKH H[SRVXUH WR IRUHLJQ VHFXL
IXQ@KH LQYHVWPHQW SODQV PD\ EH PRGLILHG LQ WKH IXWXUH \L ILWXHV&WPH
DFWLYLW\ LQ IRUHLJQ LQYHVWPHQWY UHWIOX\HE LQ BW IROWLWWW UQWRGHILQC
VFKHGXOH LQ WKRXVDQGYV

6WDWH %RDUG RI $GPLQLVWUDWLRQ
JRUHLJQ &XUUHQF\ '"'HSRVLWYV +HOG $V RI -XQH

%DQN 6WDWHPHQW %DODQFH LQ 8 6

6 3HQVLR@RULGD 3UHS
UXVV\?)XQ,)%)YHVWPHQW 3%%39&0

)5

&XUUHQF\ 7
$XVWUDOLDQ GROODU
%UD]LOLDQ UHDO
%ULWLVK SRXQG VWHUOLQJ
&DQDGLDQ GROODU
&KLOHDQ SHVR
&KLQHVH \XDQ +RQJ .RQJ
&RORPELDQ SHVR
&]HFK NRUXQD
‘DQLVK NURQH
(J\SWLDQ SRXQG
(XUR
+RQJ .RQJ GROODU
+XQJDULDQ IRULQW
,QGLDQ UXSHH
JQGRQHVLDQ UXSLDK
,VUDHOL VKHNHO
-DSDQHVH \HQ
_XZDLWL GLQDU
0DOD\VLDQ ULQJJILW
OH[LFDQ SHVR
1HZ 7DLZDQ GROODU
1HZ =HDODQG GROODU
1RUZHJLDQ NURQH
3DNLVWDQ UXSHH
3HUXYLDQ VRO
3KLOLSSLQHV SHVR
3ROLVK JORW\
4DWDUL UL\DO
5RPDQLDQ QHZ OHX
6DXGL $UDELDQ UL\DO
6LQJDSRUH GROODU
6RXWK $IULFDQ UDQG
6RXWK .RUHDQ ZRQ
6ZHGLVK NURQD
6ZLVV IUDQF
7KDLODQG EDKW
7XUNLVK OLUD
8QLWHG $UDE (PLUDWHYV GLUKDP
9LHWQDP GRQJ

7RWDO GHSRVLWV VXEMHFW WR

IRUHLJQ FXUUHQF\ ULVN

+ -+

+ + + + + I+

+ + + + &+ + + + + + + + + + + +F + +F + H+ + + + + + + + 4+
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% ,QYHVWPHQWYV

$WXQH WKH VWDWHuUVY LQYHVWPHQWY UHSRUWHG LQ JRYHUQPHQWDO D¢
ELOFIRRXYLVWLQJ Rl SRROHG LQYHVWPHQWYV ZLWKLO®BRERDMWH 7 LB D WX Y

WKH DPRXQWERIOOZRB 6WDWH 7UHDVXU\-PQWR KDRSl KREQGRIRVGDWFUHWHO\ S|

FRPSRQHQW XQLWV LQ WRWDO 7KHVH LQYHVWPHQWY DUH QRW UHSRUWHG

DPRXQWV UHSRUWHG E\ VRPH FRPSRQHQW XQLWV GXH WR GLIIHUHQW UHSI

FRPSRQHQW XQLWV H[FOXGLQJ WKRVH LELOWWRBQWY KHOG E\ 6%$ WRWDO

3RROHG ,QYHVWPHQWYV ZLWK WKH 6WDWH 7UHDV XU\

8QOHVV VSHFLILFDOO\ H[HPSWHG E\ VWDWXWH DOO FDVKKH BM BIVWHIN DWHD P
WXUQ IXOO\ LQYHVWYV WKH IXXQ 0% GLRVPRQL PW KH HOMDQLID JWUHDV XU\ PD\ LQYH\
RU HQWLW\ FUHDWHG E\ WKH 6W DIW H H/RX@WIV LIRRWDIHEQ L RUHEWEBID WYV ZLWK W
I[URP IXQGV DQG FRPSRQHQW XQLWV RI WKH UHSRUWLQJ HQWLW\ LQWHUQ
RUJDQL]DWLRQV RXWVLGH WKH UH SKWHWH RN HWQ\W DWS R WL RQQR D SRARUDMICGR Q C
7UHDVXU\ LV UHSRUWHG LQ D JRYHUQPHQWDO H[WHUQDO LQYHVWPHQW SRR

BRROHG LQYHVWPHQWY ZLWK WKH 6WDWH 7UHDVXU\ DUH QR VW YHHINVLIVVKMURIGV
SRROHG LQYHVWPHQWY ZLWK WKH 6WDWH 7UHDVXU\ LV SURYLGHG E\ WKH 7
DXWKRUL]JHG LQYHVWPHQW W\SHV DUH VHW IRUWK LQ 6HFWLRQ ) 6

SHGHPSWLRQV DUH RQ D GROODU LQ GROODUKRKW ED WLD/O X8 MX{ WWKHHS S R R OGHL(
WKH 6WDWH 7UHDVXU\ LV GHWHUPLQHG DW ILVFDO \HDU HQG IRU ILQDQFLDO

7KH 6WDWH 7UHDVXU\ GRHV QRW FRQWUDFW ZLWK DQ RXWVLGH LQVXUHU L
VKDUHVY UHGHHPHG

3HU 6HFWLRQ ) 6 WKH 6WDWH 7UHDVXU\ VKDOO LQYHVW DOO JHQHU
DJHQF\ DQG RI WKH MXGLFLDO EUDQFK $V D UHVXOW VWDWH DJHQFLHV D¢
SRROHG LQYHVWPHQWYV ZLWK WKH 6WDWH 7UHDV-XQH 7KHD ELO QIR R

Rl WKH SRRO
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$W \HDU HQG WKH FRQGHQVHG ILQDQFLDO VWDWHPHQWY IRU WKH ,QYHVW
GROODUV LQ WKRXVDQGYV

6FKHGXOH RI 3BRROHG ,QYHVWPHQWYV ZLWK 6WDWH 7UHDVXU\
&RQGHQVHG 6WDWHPHQW RI )LGXFLDU\ 1HW 3RVLWLRQ
-XQH
$66(76
&XUUHQW DQG 2WKHU $VVHWYV
7RWDO $VVHWYV

1,$%,/,7,(6
2WKHU /LDELOLWLHV
7TRWDO /LDELOLWLHYV

1(7 326,7,21
1HW SRVLWLRQ KHOG IRU ,QWHUQDO 3RRO 3DUWLFLSDQWYV
1HW SRVLWLRQ KHOG IRU ([WHUQDO 3RRO 3DUWLFLSDQWYV
7RWDO QHW SRVLWLRQ HQGLQJ

&RQGHQVHG 6WDWHPHQW RI &KDQJHV RI )LGXFLDU\ 1HW 3RVLW!
-XQH

$'',7,216
1HW LQFRPH ORVV IURP LQYHVWLQJ DFWLYLW\

'('8&7,216
'LVWULEXWLRQV SDLG DQG SD\DEOH

'(326,725 $&7,9,7<
'"HSRVLWYV
:LWKGUDZDOV
([FHVV GHILFLHQF\ RI GHSRVLWV RYHU ZLWKGUDZDOV
&KDQJH LQ QHW SRVLWLRQ

1HW SRVLWLRQ EHJLQQLQJ
1HW SRVLWLRQ HQGLQJ
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7KH IROORZLQJ WDEOH SURYLGHV D VXPPDU\ RI WKH IDLU YDOXH WKH QXPE
DQG PDWXULW\ GDWHV Rl HDFK PDMRU LQYHVWPHQW FODVVLILFDWLRQ GRO

6FKHGXOH RI 3RROHG ,QYHVWPHQWY ZLWK 6WDWH 7UHDVXU\
6XPPDU\ Rl ,QYHVWPHQW +ROGLQJV
$V Rl -XQH

5DQJH RI
3DU )DLU 9DOXH 5DWHYV I ODWXULW\ 'D)

&RPPHUFLDO SDSHU

ORQH\ PDUNHW IXQGV 1%
5HSXUFKDVH DJUHHPHQWYV

86 JXDUDQWHHG REOLJDWLRQV

JHGHUDO DJHQFLHV

%RQGV DQG QRWHV GRPHVWLF

%RQGV DQG QRWHV LQWHUQDWLRQDO

JHGHUDO DJHQFLHV GLVFRXQWHG VHFXULWLHV

86 JXDUDQWHHG REOLJDWLRQV GLVFRXQWHG VHFEXULWLHV
&RPPLQJOHG 67,) 1% 1%

8QHPSOR\PHQW FRPSHQVDWLRQ 1$ 1%

7TRWDOV

7KH FRXSRQ UDWKHQ HILWFWHBWUWHG ,/ D VHFXULW\ LV GLVFRXQWHG WKH SXUFKL

7KH 6WDWH 7UHDVXU\ UHFRUGYVY DV DQ LQYHVWPHQW IXQGV FUHGLWHG WR
TUXVW )XQG SXUVXDQW WR 6HFWLRQ RI WKH 6RFLDO 6HFXULW\ $FW a
DVVLVWDQFH EHQHILWYV 7KLY PRQH\ LV SRROHG ZLWK GHSRVLWYVY IURP RW
GLVFORVXUHYV FDQ EH PDGH 'l VSHFLILF VHFXULWLHY RZQHG
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7TKH VFKHGXOH EHORZ GLVFORVHV WKH GHWDLOXRIHWKH bW QW8 O DNDWKRER KR
WKH EDVLF ILQDQFLDO VWDWHPHQWY LQ WKRXVDQGYV

6FKHGXOH Rl 3RROHG ,QYHVWPHQWY ZLWK 6WDWH 7UHD)\
$V RI -XQH
,QYHVWPHQW W\SH )DLU 9DOXH

&RPPHUFLDO SDSHU

ORQH\ PDUNHW IXQGV

86 JXDUDQWHHG REOLJDWLRQV

JHGHUDO DJHQFLHYV

%RQGV DQG QRWHV GRPHVWLF

%RQGV DQG QRWHVY LQWHUQDWLRQDO

5HSXUFKDVH DJUHHPHQWYV

&RPPLQJOHG 67,)

8QHPSOR\PHQW FRPSHQVDWLRQ IXQGVY SRROHG ZLWK 8 6 7UHDVXU\
7RWDO LQYHVWPHQWY H[FOXGLQJ VHFXULW\ OHQGLQJ FROODWHUDO
/HQGLQJ FROODWHUDO LQYHVWPHQWYV
&RPPHUFLDO SDSHU

5HSXUFKDVH DJUHHPHQWYV

%RQGV DQG QRWHV GRPHVWLF

%RQGV DQG QRWHV LQWHUQDWLRQDO
7RWDO OHQGLQJ FROODWHUDO LQYHVWPHQWYV
7RWDO LQYHVWPHQWV

&DVK RQ GHSRVLW

7RWDO 6WDWH 7UHDVXU\ KROGLQJV
$GMXVWPHQWYV

2XWVWDQGLQJ ZDUUDQWV

'"HSRVLWV LQ WUDQVLW

63,$ 5GHYROYLQJ $FFRXQW

8QVHWWOHG VHFXULWLHY OLDELOLW\
5HFRQFLOHG EDODQFH -XQH

I+

5HFRQFLOLDWLRQ WR WKH EDVLF ILQDQFLDO VWDWHPHQWYVY LQ WKRXVDQGYV
8QUHVWULFWHG 3RROHG LQYHVWPHQWYV ZLWK 6WDWH 7UHDV XU\
*RYHUQPHQWDO DFWLYLWLHV

%XVLQHVV W\SH DFWLYLWLHYV

YJLGXFLDU\ IXQGV

&RPSRQHQW XQLWV

&RPSRQHQW XQLWV WLPLQJ GLIIHUHQFH

7RWDO XQUHVWULFWHG SRROHG LQYHVWPHQWY ZLWK 6WDWH 7UHDVXU\
5HVWULFWHG 3RROHG LQYHVWPHQWY ZLWK 6WDWH 7UHDVXU\
%XVLQHVYV W\SH DFWLYLWLHYV

&RPSRQHQW XQLWYV

7RWDO UHVWULFWHG SRROHG LQYHVWPHQWY ZLWK 6WDWH 7UHDVXU\
7RWDO SRROHG LQYHVWPHQWY ZLWK 6WDWH 7UHDVXU\

7KLY DPRXQW H[FOXGHV WKH )ORULGD %LUWK 5HODWHG 1HXURORJLFDO ,QMXU
7TUHDVXU\ V 6KRUW 7HUP ,QYHVWPHQW )XQG 67,) 1,88 V SRUWLRQ UHSUHVHC(
LQYHVWPHQWY KHOG DW 7UHDVXU\

7KH 63,$ 5SHYROYLQJ $FFRXQW LV LQFOXGHG DV FDVK DQG FDVK HTXLYDOHQW
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2WKHU ,QYHVWPHQWYV

2WKHU LQYHVWPHQWY LQ YDULRXV IXQGV RI WKH VWDWH DUH SULPDULO\ PD
6%$ LV)IMBKIHQVLRQ 7UXVW )XQG 'HILQHG %HQHILW 3HQVLRE  XRIGWRWBYHR W
LQYHVWIEI-XQH >W ,QYHVWPHQWYV LQ WKH )56 ,QYHVWPHQW 30DQ 7UXVW )X
UHSUHVHQRNVWRWDO RWKHU LQYHVWPHQWY ZKLOH LQYHVWPHQWV LQ WKH
3UHSDLG &ROOHJH 7UXVW  )® Q@GS HVSHFWLYHO\ RI WRWDO RWKHU LQYHV
DOORZV WKH 6%$ WR LQYHVW IXQGV LQ D UDQJH RI LQVWUXPHQWYV LQF
DJUHHPHQWY DQG DOWHUQDWLYH LQYHVWPHQWY LQFOXGLQJ OLPLWHG SDL

7KH VFKHGXOH EHORZ GLVFORVHV I-XQH DV ZHOO DV UHFRQFLOLDWKUR Q)
VWDWHPHQWY LQ WKRXVDQGYV
6FKHGXOH RI 2WKHU ,QYHVWPHQWYV
$V RI -XQH
)DLU 9DOXH
2WKHU IXQGV

@DQDJHG 1RW PDQDJHG
6%$ E\ 6%%$ 7TRWDO

,QYHVWPHQW W\SHV

&HUWLILFDWHY RI GHSRVLW +
&RPPHUFLDO SDSHU

ORQH\ PDUNHW IXQGV

5HSXUFKDVH DJUHHPHQWYV

8 6 JXDUDQWHHG REOLJDWLRQV

JHGHUDO DJHQFLHV

'RPHVWLF ERQGY DQG QRWHYV

I+

I+

&RPPLQJOHG GRPHVWLF ERQGV DQG QRWHV IXQGV PXWXDO IXQGV #
,QWHUQDWLRQDO ERQGV DQG QRWHYV +
,QWHUQDWLRQDO ERQGY DQG QRWHV PXWXDO KEXQG +
'RPHVWLF VWRFNV

&RPPLQJOHG GRPHVWLF HTXLW\ IXQGYV PXWXDQtIXQGV +
,QWHUQDWLRQDO VWRFNYV

&RPPLQJOHG LQWHUQDWLRQDO HTXLW\ IXQGV PXWXDO IXQGV +
&RPPLQJOHG UHDO DVVHW IXQGV +

$OWHUQDWLYH LQYHVWPHQWYV + +
5HDO HVWDWH LQYHVWPHQWY GLUHFWO\ RZQHG + +
&RPPLQJOHG UHDO HVWDWH LQYHVWPHQWYV IXQGV + +
6HOI 'LUHFWHG EURNHUDJH DFFRXQWYV +

'"HULYDWLYH LQVWUXPHQWY QHW +
YRUZDUG FXUUHQF\ FRQWUDFWYV +
YXWXUHV GHEW DQG HTXLW\ +
2SWLRQ FRQWUDFWV + +
6ZDS FRQWUDFWYV +
OXWXDO IXQGV + +

7RWDO LQYHVWPHQWY H[FOXGLQJ OHQGLQJ FROODWHUDO

/HQGLQJ FROODWHUDO LQYHVWPHQWYV

&HUWLILFDWHV RI GHSRVLW + +
&RPPHUFLDO SDSHU + +
ORQH\ PDUNHW IXQGYV + +
5HSXUFKDVH DJUHHPHQWYV + +
7RWDO OHQGLQJ FROODWHUDO LQYHVWPHQWYV +

7TRWDO LQYHVWPHQWY IRU DOO W\SHYV

RI WRWDO RWKHU LQYHVWPHQWYV

,QYHVWPHQWYV RI WKH /RFDO *RYHUQPHQW 6XUSOXV )XQGV 7UXVW )XQG DUH UHSRU\
DSSUR[LPDWHYV IDLU YDOXH 6HH WKH /RFDO *RYHUQPHQW 6XUSOXV )XQGV 7UXVW )X
*RYHUQPHQW 6XUSOXV )XQGV 7UXVW )XQG ,Q DGGLWLRQ LQYHVWPHQWYV RI WKH '"HE
VXEVWDQFH GHIHDVDQFH DUH UHSRUWHG DW FRVW LQ WKH 6WDWHPHQW RI )LGXFLEC

5HIHU WR 1RWH % IRU GHWDLOHG LQIRUPDWLRQ UHJDUGLQJ GHULYDWLYHYV
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SHFRQFLOLDWLRQ WR WKH EDVLF ILQDQFLDO VWDWHPHQWY LQ WKRXVDQC

*RYHUQPHQAXINQQHVV WLSKFLDU\&RPSRQHQW
DFWLYLWLB¥WLYLWLHM(QGYV 8QLWYV 7RWDO

2WKHU LQYHVWPHQWYV +

5HVWULFWHG LQYHVWPHQWYV +

/RQJ WHUP LQYHVWPHQWYV +

6HFXULW\ OHQGLQJ FROODWHUDO + +

7LPLQJ DQG RWKHU GLITHUHQFHV
7TRWDO RWKHU LQYHVWPHQWYV

7KH FROXPQ IRU &RPSRQHQW 8QLWY SUHVHQWY LQYHVWPHQWY PDQDJHG E\ 6%$ IRU &RPSRC
&RPSRQHQW 8QLWV VHH WKH 6FKHGXOH RI 2WKHU ,QYHVWPHQWYV )RU 'LVFUHWHO\ 3UHVHQWHG

2WKHU LQYHVWPHQWY DQG 5HVWULFWHG LQYHVWPHQWY IRU *RYHUQPHQWDO DQG %XVLQHVV W
2ZWKHU ,QYHVWPHQWY DQG % 6FKHGXOH RI 2ZWKHU ,QYHVWPHQWY RQ /RDQ 8QGHU 6HFXULW\ /H

'LIIHUHQFHV EHWZHHQ SDUWLFLSDQW EDODQFHV SRVWHG DQG DFWXDO LQYHVWPHQWYV 6RPH &
-XQH

&HUWDLQ LQYHVWPHQWY LQFOXGHG LQ WKH DERYH VFKHGXOH ZHUH SOHG.
FRXQWHUSDUWLHY 7KHVH LQYHVWPHQWY DUH SUHVHQWHG EHORZ LQ WKR)

)56 3HQVLRQ 7UXVW )XQG
BHFXULWLHY 30HGJHG DV &ROODWHUDO IRU )XWXUHV DQG 6:
$V RI -XQH

,QYHVWPHQW 7\SH )DLU 9DOXH
8 6 JXDUDQWHHG REOLJDWLRQV
7TRWDO

JORULGD 3UHSDLG &ROOHJH 3URJUDP DQG ,QYHVWPHQW !
BHFXULWLHV 30HGJHG DV &ROODWHUDO IRU )XWXUHV &R
$V RI -XQH

,QYHVWPHQW 7\SH )DLU 9DOXH

8 6 JXDUDQWHHG REOLJDWLRQV
7TRWDO
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,Q DGGLWLRQ FDVK DQG IRUHLJQ FXUUHQF\ UHTXLUHG WR RSHQ IXWXUHV D
)XQG PD\ EH SOHGJHG DV FROODWHUDO ZLWK WKH 6%$uV IXWXUHV DQG VZD
DOVR SHQGLQJ IRUHLJQ FXUUHQF\ FRQWUDFWY DQG FRPPLWPHQWYVY WR SXUF
SD\ WR WKH EURNHU DQ DPRXQW RI FDVK HTXDO WR WKH GDLO\ IOXFWXDWL
DUH NQRZQ DV YDULDWLRQ PDUJLQ $00 LQLWLDO DQG YDULDWLRQ PDUJLQ
E\ WKH )56 3HQVLRQ ZMRWW )X®@®HVYEIOXGHG LQ 2$FFRXQWYV UHFHLYDEOH?
DFFUXHG OLDELOLWLHV® UHVSHFWLYHO\ RQ WKH 6WDWHPHQW RI )LGXFLDU
LQ WKRXVDQGYV

)56 3BHQVLRQ 7UXVW )XQG
&DVK DQG JRUHLJQ &XUUHQF\ 30HGJHG DV &ROODWHUDO IRU )XWXUHV 6
$V RI -XQH
)DLU 9DOXH

ODUJLQ UHFHLYDEOH IURP FRXQWHUSDUWLHV

)XWXUHV FRQWUDFWV

6ZDS FRQWUDFWYV

JRUHLJQ FXUUHQF\ FRQWUDFWV

7TRWDO PDUJLQ UHFHLYDEOH

ODUJLQ SD\DEOH WR FRXQWHUSDUWLHYV
)JXWXUHV FRQWUDFWYV

6ZDS FRQWUDFWYV

&RPPLWPHQWY WR SXUFKDVH 7%3$V

7TRWDO PDUJLQ SD\DEOH

7KH )ORULGD 3UHSDLG &ROOHJH 3URJUDP DQG )ORULGD 3UHSOQLH ,Q DHGW P H ¢
WKH )ORULGD 3UHSDLG &ROOHJH 3URJUDP KHOG RSHQ FRPPLWPHQWYV WR S
JORULGD 3UHSDLG SD\V WR RU UHFHLYHV IURP WKH EURNHU D YDULDWLRQ P
WKH YDOXH RI WKH$ODXQVXDHVDMRLRQUPBWILQ DPRXQWY KHOG E\ FRXQWHUSDL
JORULGD 3UHSDLG &ROOHJH 3URJUDP DQG )ORWH GD 3DHIS DLGF OXGHI\GW P @ A\
UHFHLYDEOH?® DQG LQ 2$FFRXQWYV SD\DEOH DQG DFFUXHG OLDELOLWLHV3 UH
JLGXFLDU\ 1HWK3HRNHLWRRRQWY DUH SUHVHQWHG LQ WKH WDEOH EHORZ LQ W

JORULGD 3UHSDLG &ROOHJH 3URJUDP DQG ,QYHVWPHQW !
&DVK DQG )RUHLJQ &XUUHQF\ 30HGJHG DV &ROODWHUDO IRU )XWXU
$V Rl -XQH
)DLU 9DOXH
ODUJLQ UHFHLYDEOH IURP FRXQWHUSDUWLHV
)XWXUHV FRQWUDFWYV
&RPPLWPHQWY WR SXUFKDVH 7%$V

7TRWDO PDUJLQ UHFHLYDEOH

ObUJLQ SD\DEOH WR FRXQWHUSDUWLHYV
JXWXUHV FRQWUDFWYV

6ZDS FRQWUDFWYV

&RPPLWPHQWY WR SXUFKDVH 7%$V
7TRWDO PDUJLQ SD\DEOH
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7KH )56 3HQVLRQ 7UXVW )XQG DOVR KH(-XQH 6KRUW LQYHVWPHQW \B\R R H\
DV OLDELOLWLHV RQ WKH 6WDWHPHQW RI J)LGXFLDU\ 1HW 3RVLWLRQ 7KH
YDO:-XQH LQ WKRXVDQGYV

)56 3BHQVLRQ 7UXVW )XQG
6KRUW ,QYHVWPHQW 3RVLWLRQV
$V RI -XQH
 QYHVWPHQW 7\SH )DLU 9DOXH
86 JXDUDQWHHG REOLJDWLRQV
YHGHUDO DJHQFLHYV
7RWDO

7KH 6%$ LVVXHG D VHSDUDWH UHSRUW ILQDQFLDO VWDWHPHQWY DQG QRW

)XQG DQ H[WHUQDO LQYHVWPHQW SRRO ZLWKLQ WKH-XQH 7KLV 1Y WPRU

PD\ EH REWDLQHG IURP WKH &KLHI )LQDQFLDO 2IILFHU 6WDWH %RDUG RI $G
7DOODKDVVHH )ORULGD

&RPSRQHQW 8QLWYV

7KH VFKHGXOH EHORZ GLVFORVHV RWKHU -XQH IRU GLVFUHWHO\ SDIWVBQ
XQLWYV DQG D UHFRQFLOLDWLRQ WR WKH EDVLF ILQDQFLDO VWDWHPHQWYV L
-XQH DUH H[FOXGHG

6FKHGXOH Rl 2WKHU ,QYHVWPHQWYV
JRU 'LVFUHWHO\ 3UHVHQWHG &RPSRQHQW 8QLWV
$V RI -XQH

,QYHVWPHQW W\SH )DLU 9DOXH

&HUWLILFDWHV RI GHSRVLW
&RPPHUFLDO SDSHU

5HSXUFKDVH DJUHHPHQWYV

ORQH\ PDUNHW IXQGV

86 JXDUDQWHHG REOLJDWLRQV
JHGHUDO DJHQFLHYV

'RPHVWLF ERQGV QRWHYV
,QWHUQDWLRQDO ERQGY QRWHYV
'RPHVWLF VWRFNV
,QWHUQDWLRQDO VWRFNYV

5HDO HVWDWH LQYHVWPHQWYV
OXWXDO IXQGV

,QYHVWPHQW DJUHHPHQWYV

7TRWDO RWKHU LOQYHVWPHQWY IRU DOO W\SHV
SHFRQFLOLDWLRQ RI IDLU YDOXH WR WKH EDVLF ILQDQFLDO VWDW
2ZWKHU LQYHVWPHQWYV

SHVWULFWHG LQYHVWPHQWYV
IHVV 6%$ ,QYHVWPHQWYV

7TRWDO RWKHU LQYHVWPHQW IRU FRPSROQHQW XQLWYV

L, QYHVWPHQW W\SHV IRU FRPSRQHQW XQLWV ZLWK LQYHVWPHQWY KHOG E\
2ZWKHU ,H HVWPHQWY RQ SDJ

$\-XQH RRWDO RWKHU LQYHVWPHQWYV IRU GLVFUHWHO\ SUHVHQWHG
FRPSRQHQW XQLWV )ORULGD +RXVLQJ )LQDQFH &RUSRUDWLRQ 8QLYHUVLW\
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&UHGLW 5LVN DQG &RQFHQWUDWLRQ Rl &UHGLW 5LVN RI '"HEW 6HFXULWLE

&UHGLW ULVN LV WKH ULVN WKDW DQ LVVXHU RU RWKHU FRXQWHUSDUW\ WR
ULVN LV WKH ULVN RI ORVV DWWULEXWHG WR WKH PDJQLWXGH RI WKH VWDW

B3RROHG ,QYHVWPHQWYV ZLWK WKH 6WDWH 7UHDV XU\

7KH 6WDWH 7UHDVXU\ IROORZV WKH LQYHVWPHQW JXLGHOLQHV VHW IRUWK L
ULVN 7KH 6WDWH 7UHDVXU\pV-XUPWHG GHEW WU DQWHGWEP\HQ MY @IYWRIRQD OO\ Ul
RUJDQL]DWLRQV 15652 6WDQGDUG DQGGRRUHIWDE BQ DY ® WHR BEWYHQWHG
UDWLQJ VFDOH LQ WKRXVDQGYV

BWDWH 7UHDVXU\
&UHGLW 4XDOLW\ 5DWLQJV
$V RI -XQH

QWHUQDWLRQDO
6 3 ORRG\ V &RPPHUFLDMWGHUD®RPHVWLF EEER®WBGY 5HSXUFKDWRHH\ ODUNHW
UDWLQJ UDWLQJ 7RWDO SDSHU DJHQFLHV QRWHVY OQORWHV DJUHHPHQWNKQGYV
$$$P + + + + +
$$3 + * + t
$$ + +
$ + + + +
$ * + +
% % % + + + +
% % + * + +

% * + + * *
$DD + + + +

$D + + + t

$ + + + +

% DD + + + +

%D * + * *

% + + + + +

%HORZ % + + + + +

1RW 5DWHBW 5DWHG + +

1RW 5DWHRBW 5DWHG
1RW 5DWHRBW 5DWHG

1RW 5DWHBW 5DWHG

7KH UHPDLQLQJ

8 6 JXDUDQWHHG REOLJDWLRQV
&RPPLQJOHG 67,)

5HSXUFKDVH DJUHHPHQWYV

LQ WKRXVDQGY UHSRUWHG IRU 3RROHG ,QYHVWPHQW\

8 6 7UHDVXU\ 8QHPSOR\PHQW &RPSHQVDWLRQ )XQGV 3RRO
/IRQJ WHUP UDWLQJY DUH SUHVHQWHG H[FHSW IRU $ DQG 3 ZKLFK DUH D VKRUW WHU

8 6 JXDUDQWHHG REOLJDWLRQV DQG FROODWHUDO IRU UHSXUFKDVH DJUHHPHQWYV ZKLFK
GLVFORVXUH RI FUHGLW TXDOLW\
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7TKH 6WDWH 7UHDVXU\pV LQYHVWPHQW SROLFLHVY DOORZ IRU XQOLPLWHG L
REOLJDWLRQV JRU RWKHU LQYHVWPHQWY WKH LQYHVWPHQW SROLFLHV D¢
LQYHVWHG SHU LVVXHU WDNLQJ LQWR DFFRXQW WKH PDWXULW\ GDWH DQG
OLPLWY RQ FHUWDLQ LQYHVWPHQWY E\ FUHGLW UDWLQJV J/LPLWV RQ DPRX
LQ WRWDO DPRXQWYV SHU LQYHVWPHQW W\SH DV D SHUFX@WDJH PRR UW KW KLDQ@
ILYH SHUFHQW RI WKH 6WDWH 7UHDVXU\pV LQYHVWPHQW SRRO LV LQYHVWH
7TKHVH LQYHVWPHQWY DUH DSSUR[LPDWHO\ SHUFHQW RI WKH 6WDWH 7UHDYV

2ZWKHU ,QYHVWPHQWYV

7TKH 6%%$ LQ FRPSOLDQFH ZLWK 6HFWLRQ ) 6 KDV DGRSWHG FHUWDLC
VHFEXULWLHYV ,QYHVWPHQW SROLFLHV YDU\ E\ IXQG RU SRUWIROLR %HORZ
)56 SHQVLRQ 7UXVW )XQG ZKLFK FRQVWLWXWH WKH SULPDU\ SRUWLRQ RI RV

)56 3HQVLRQ ° ,QYHVWPHQWY DUH JHQHUDOO\ PDQDJHG WKURXJK LQGLYLC

OLVWHG EHORZ ©6RPH RI WKH LQGLYLGXDO SRUWIROLRY KDYH VOLJKWO\ GLI

6KRUW WHUF6HFXULWLHY PXVW EH KLJK TXDOLW\ DW WKH WLPH RI SXUFKDVFH
DV WKH KLIJKHVW DSSOLFDEOH UDWLQJ IURP RQH RI WKH 15652V JRU ORQ
UDWLQJ RI $ ITURP RQH RI WKH 15652V 6HFXULWLHYV RI D VLQJOH LVVXHU

SRUWIROLR H[FOXGLQJ 8 6 7UHDVXULHV DQG $JHQFLHYV

*HQHUDOO\ VHFXULWLHVY LQ RWKHU PDMRU SRUWIROLRV VXFK DV WKH 6HF>
WKH &RUH 3RUWIROLR VKRXOG EH UDWHG LQYHVWPHQW JUDGH E\ DW OHD\
ORQJ WHUP UDWLQJV RI %DD?%%% E\ RQH RI WKH 15652V 6HFXULWLHV IRU
RI WKH SRUWIROLR H[FOXGLQJ 8 6 7UHDVXULHY DQG $JHQFLHV

6HFXULWL]HG , “6HFXULWLHY DUH JHQHUDOO\ OLPLWHG WR WKRVH LVVXHG E
VHFXULWL]HG SURGXFWYV VZDSV VZDSWLRQV DQG IXWXUHV

*RYHUQPHQW &UHGLW ,QGH|[ SRUWIRKIHRHD ER WMKRO&LRVHDOROWREIBOL R7UHD V)
DJHQFLHV FRUSRUDWH IRUHLJQ VRYHUHLJQ GHEW DQG PXQLFLSDOV 7K
VHFEXULWLHYV

/JHQGLQJ 3RIBQGHU LQYHVWPHQW SROLF\ JXLGHOLQHV LQ HIIHFW IRU WKH )
LQYHVWPHQWYV DUH
$ 7UL SDUW\ TXDOLILHG UHSXUFKDVH DJUHHPHQW WUDQVDFWLRQV FROOL

86 *RYHUQPHQW $JHQF\ VHFXULWLHY 8 6 *RYHUQPHQW $JHQF\ PRUW.J
DQG FDVK &ROODWHUDO FRQVLVWLQJ Rl 8 6 7UHDVXU\ DQG *RYHUQP!
RI WKH PDUNHW YDOXH RI WKH VHFXULWLHVY VXEMHFW WR EHLQJ U
PDLQWDLQ D PDUNHW YDOXH RI DW OHDVW RI WKH PDUNHW YDOXH R
$+ *RYHUQPHQW PRQH\ PDUNHW PXWXDO IXQGV UHJXODWHG E\ 6(& UXOH L
RQH 15652 DQG
+ 86 7UHDVXU\ ELOOV QRWHV ERQGV DQG RU VWULSYV

JORULGD 3UHSDLG &ROOHJH ° 6KRUW WHUP REOLJDWLRQV VKRXOG EH OLF

KLIJKHVW UDWLQJ FDWHJRU\ E\ DW OHDVW WZR 15652V RU LI RQO\ UDWHG E
UDWLQJ FDWHJRU\ E\ WKDW 15652 6 3 $ ORRG\pV 3 JLWFK ) RU HTXLYDO|
VHEXULW\ RU LQVWUXPHQW RWKHU WKDQ D UHSXUFKDVH DJUHHPHQW ZKLF
SXUFKDVH RU KDV D SXW WKDW HQWLWOHVY WKH KROGHU WR UHFHLYH WKH S
UHVSHFW WR ERQGY DQG RWKHU ORQJ WHUP REOLJDWLRQV LQYHVWPHQW L
*RYHUQPHQW DQG KDYH D PD[LPXP PDWXULW\ RI GD\V $ 20RQJ WHUP RE
RWKHU WKDQ D UHSXUFKDVH DJUHHPHQW ZKLFK KDV D UHPDLQLQJ PDWXUL
VXEMHFW WR D GHPDQG IHDWXUH LQ GD\V RU OHVV
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7KH )56 3HQVLRQ 7UXVW )XQG GLG QRW KROG DQ\ LQYHVWPHQWYV ZLWK D V
PDUNHW YOP@XH DW7KH VFKHGXOH EHORZ GLVFORVHV FUHGLW TXDOLW\ UDW
TUXVW )X@QE DW LQ WKRXVDQGYV

)56 3HQVLRQ 7UXVW )XQG
&UHGLW 4XDOLW\ 5DWLQJV
$V Rl -XQH

&UHGLW 5DWLQJ

&RPPHUFORQH\ PDUBIHSWUFKDWHGHUDO 'RPHVW
DJ

LF ,QWHUQDWLRQDO
UHHPH@WNQFLHERQGY QRWR® QR

6 3 ORRG\ V 7TRWDO SDSHU IXQGV GV WHYV
$ $$$P + * * +
$ + + * * +
$$9$ + + + +
$3$ + + +
$ + + + +
% % % * + kS *
% % * + + *
% * + + *
&&& * + + *
&& * + + *
& * + + * *
' * + + * *
3 + + * + +
$DD + + + *
$D + + + *
$ * + + *
% DD * + + *
% D * + + *
% * + + *
&DD * + + *
&D * + + *
15 15 + +
7TRWDO UDWDEOH LQYHVWPHQWYV
5DWLQJV QRW $SSOLFDEOH ________________________ —
5HSXUFKDVH DJUHHPHQWYV
86 JXDUDQWHHG REOLJDWLRQV
'RPHVWLF VWRFNYV
,QWHUQDWLRQDO VWRFNV
&RPPLQJOHG LQWHUQDWLRQDO
HTXLW\ IXQGV
$OWHUQDWLYH LQYHVWPHQWYV
5HDO HVWDWH GLUHFWO\ RZQHG
&RPPLQJOHG UHDO HVWDWH
LQYHVWPHQW IXQGV
'"HULYDWLYH LQVWUXPHQWY QHW
JRUZDUG FXUUHQF\ FRQWUDFWYV
JXWXUHV GHEW DQG HTXLW\
2SWLRQV
6ZDSV
7TRWDO LQYHVWPHQWYV
6 3 UDWLQJYV ZHUH SULPDULO\ XVHG /] 6 3 GLG QRW SURYLGH D UDWLQJ RU GLG QRW SURYLG
ZHUH XVHG I/ QHLWKHU UDWLQJ DJHQF\ LVVXHG D UDWLQJ WKH VHFXULW\ ZDV OLVWHG DV 1

DQG PRQH\ PDUNHW IXQGV

$00 )56 3HQVLRQ 7UXVW )XQG LQYHVWPHQWY DUH LQFOXGHG LQ WKLV VFKHGXOH LQFOXGLQJ
JHGHUDO DJHQF\ 7%$V DQG PRUWJIDJH EDFNHG VHFXULWLHY DUH FODVVLILHG DV 15 EHFDXVH
86 JXDUDQWHHG REOLJDWLRQV DQG UHSXUFKDVH DJUHHPHQWY FROODWHUDOL]HG E\ VHFXUL\
FUHGLW TXDOLW\
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$00 IXWXUHV DQG VZDSV FRQWUDFWYV KEBRGLEDWHKH S @ RROLGRHI H WBXUWRW U)X
,QYHVWP HDKMQBODQ ZHUH H[FKDQJH WUDGHG WKHUHE\ PLQLPL]LQJ FRXQWHU
DQG VZDSV FOHDULQJ PHUFKDQWY DQG FOHDULQJ KRXVHV 7KH )56 3HQVLR
RXW QHWWLQJ ZLWK FHUWDLQ FRXQWHUSDUWLHY ,Q WKH HYHQW RI GHIDXC
WKH ULJKW WR FORVH RXW DOO WUDQVDFWLRQV LQ D VLQJOH QHW VHWWOH
DJJUHJDWH IDLU YDOXH Rl QRQ H[FKDQJH WUDGHG GHULYDWLYH LQVWUXPF
-XQH

&RXQWHUSDUW\ FUHGLW UDWLQJY UHODWHG WR FUHGLW ULVN IRU IRUZDUG
)XQC-XQH DUH OLVWHG EHORZ LQ WKRXVDQGYV

)56 3HQVLRQ 7UXVW )XQG
YJRUZDUG )RUHLJQ &XUUHQF\ ([FKDQJH &RQWUDFW &RXQWHUSDUW\ &UHGLW
$V Rl -XQH

&RXQWHUSDUW) &UHGLW SPWLRYy BB p BB ) nuw squrpoLIHe

6 3 ORRG\ V 9DOXH 9DOXH *DLQ /RVYV
$$
15 3
7TRWDO
6 3 UDWLQJV ZHUH SULPDULO\ XVHG ,] 6 3 GLG QRW SURYLGH D UDWLQJ RU GLG

JUHDWHVW GHJUHH RI FUHGLW ULVN WKHQ ORRG\pV UDWLQJV ZHUH XVHG N
VHFEXULW\ ZDV OLVWHG DV 15 QRW UDWHG
JRUZDUG FXUUHQF\ H[FKDQJH FRQWUDFWY DUH UHSRUWHG QHW DV DQ LQYHVWF

JLGXFLDU\ 1HW 3RVLWLRQ

&RXQWHUSDUW\ FUHGLW UDWLQJY UHODWHG WR FUHGLW ULVN IRU VSRW FX
-XQH DUH OLVWHG EHORZ LQ WKRXVDQGYV

)56 3HQVLRQ 7UXVW )XQG
6SRW JRUHLJQ &XUUHQF\ ([FKDQJH &RQWUDFW &RXQWHUSDUW\ &UHGLW 5
$V RI -XQH

&RXQWHUSDUW\ &UHGLW
5DWLQJ /RQJ 6KRUW
5HFHLYDEOKD\DEOH 1HW 8QUHDOL]HG
6 3 ORRG\ V)DLU 9DOXHDLU 9DOXHDLQ /RVV
$$ 8
$3$
$ 3
15 3
15 15
7RWDO
6 3 RUORRG\ UDWLQJV ZHUH SULPDULO\ XVHG ,1 6 3 GLG QRW SURYLGH D U

SURYLGH WKH UDWLQJ ZLWK WKH JUHDWHVW GHJUHH RI FUHGLW ULVN W
,] QHLWKHU UDWLQJ DJHQF\ LVVXHG D UDWLQJ WKH VHFXULW\ ZDV OLVWI
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&RXQWHUSDUW\ FUHGLW UDWLQJY UHODWHG WR FUHGLW ULVN IRU IRUZDUG
30D QXDW DUH OLVWHG EHORZ LQ WKRXVDQGYV

YJORULGD 3UHSDLG ,QYHVWPHQW 30DQ
YJRUZDUG )RUHLJQ &XUUHQF\ ([FKDQJH &RQWUDFWVY &RXQWHUSDUW\ &UHGL)
$V Rl -XQH

&RXQWHUSD
SDWLQJ /RQ 5HFHLYDEOHDDREOH )DHW 8QUHDOL]HG

6 3 ORRG\ V 9DOXH 9DOXH *DLQ /RVV
$$
7TRWDO
6 3 RUORRG\ UDWLQJV ZHUH SULPDULO\ XVHG ,1 6 3 GLG QRW SURYLGH D UL

SURYLGH WKH UDWLQJ ZLWK WKH JUHDWHVW GHJUHH RI FUHGLW ULVN W
, ] QHLWKHU UDWLQJ DJHQF\ LVVXHG D UDWLQJ WKH VHFXULW\ ZDV OLVWHG
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7KH VFKHGXOH EHORZ GLVFORVHV FUHGLW TXDOLW\ UDWLQJV RQ LQYHVWP
3HQVLRQ 7U>-XQH LQ WKRXVDQGV

$00 6%$ ODQDJHG )XQGV H[FHSW )56 3HQVLRQ 7UXVW )XQG
&UHGLW 4XDOLW\ 5DWLQJV
$V RI -XQH

&UHGLW 5DWLQJ 'RPHVWLFQWHUQDWLRQDC
SGHUWLILEPRPHWU FLDA®QH\ SHSXUFKPHWGHHUDBRQGY DERQGV DQG
6 3 ORRG\V 7RWDO RI GHSRVSWSHUPDUNHW DNQGWPHQWQFLHWRWHYV QRWHYV
$ESP + + + + * *
$ + * + + *
$ + + + + * +
$$% + + * + +
$3$ + + * +
$ * + * +
% % % + + * +
% % + + * *
% + + * * + *
3 + * + + * *
$DD + + + + +
$D * + * + +
$ + + * +
% DD + + * + +
% D + + * * +
% + + + + + *
15 15 +
7RWDO UDWDEOH LQYHVWPHQWYV
5DWLQJY QRW DSSOLFDEOH
5HSXUFKDVH DJUHHPHQWYV
5HSXUFKDVH DJUHHPHQW
FROODWHUDOL]HG E\ VWRFNV
8 6 JXDUDQWHHG REOLJDWLRQV
'RPHVWLF VWRFNYV
&RPPLQJOHG GRPHVWLF
HTXLW\ IXQGV PXWXDO IXQGV
,QWHUQDWLRQDO VWRFNV
&RPPLQJOHG LQWHUQDWLRQDO
HTXLW\ IXQGV PXWXDO IXQGV
&RPPLQJOHG UHDO DVVHW IXQGV
6HOl GLUHFWHG EURNHUDJH
DFFRXQWYV
'"HULYDWLYH LQVWUXPHQWY QHW
JRUZDUG FXUUHQF\ FRQWUDFWYV
)JXWXUHV FRQWUDFWY GHEW
6ZDS FRQWUDFWV
7TRWDO LQYHVWPHQWYV
6 3 UDWLQJYV ZHUH SULPDULO\ XVHG /] 6 3 GLG QRW SURYLGH D UDWLQJ RU GLG QRW SURYLG
ZHUH XVHG ] QHLWKHU UDWLQJ DJHQF\ LVVXHG D UDWLQJ WKH VHFXULW\ ZDV OLVWHG DV 1

PRQH\ PDUNHW IXQGV DQG D PLQRU DPRXQW RI GRPHVWLF ERQGY DQG QRWHYV

$00 LQYHVWPHQWY DUH LQFOXGHG LQ WKLV VFKHGXOH LQFOXGLQJ VHFXULW\ OHQGLQJ FRO
UHSXUFKDVH DJUHHPHQWY DQG PRQH\ PDUNHW IXQGY ZKLFK DUH SUHVHQWHG DW FRVW

7KHVH FROXPQV LQFOXGH VHYHUDO FRPPLQJOHG GRPHVWLF ERQGY DQG QRWHYV IXQGV PXWXDC
RI DSSUR[LPDWHO\ ELOOLRQ DQG PLOOLRQ UHVSHFWLYHO\ WKDW GR QRW FDUU\ FUHGL
86 JXDUDQWHHG REOLJDWLRQV DQG FROODWHUDO IRU UHSXUFKDVH DJUHHPHQWY ZKLFK DUl
FUHGLW TXDOLW\
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&RPSRQHQW 8QLWYV

,QYHVWPHQW SROLFLHV ZLWK UHJDUG WR FUHGLW ULVN RI GHEW VHFXULW
LQYHVWPHQW SROLFLHV YDU\ DPRQJ 8QLYHUVLWLHVY GLUHFW VXSSRUW RU
IURP FRPSRQHQW XQLWYV UHVHQWHG EHORZ DUH UHSRUWHG FUHGLW TXD
WKRXVDQGV $PRXQWYVY VKRZQ EHORZ UHSUHVHQW RQO\ WKDW SRUWLRQ RI
UHSRUWLQJ XQGHU WKH *$6% UHSRUWLQJ PRGHO

ODMRU &RPSRQHQW 8QLWYV
&UHGLW 4XDOLW\ 5DWLQJV
$V RI -XQH

ORQH\ %RQG 8 6
JHGHUD®RQGY PDUNHWPXWXDQXDUDQWHHG

&RPSRQHQW 8QLWDJHQFLHWRWHY IXQGV IXQGV REOLJDWLRARWDO 6 3 UDWLQJ
YJORULGD +RXVLQJ )LQDQFH
&RUSRUDWLRQ )+)& + + + + $$% $$

)+)& FRQWLQXHG + + + + $$% $

)+)& FRQWLQXHG + + + + $$$ %% %
)+)& FRQWLQXHG + + + + $$%

)+)& FRQWLQXHG + + + $$
8QLYHUVLW\ RI )JORULGD 8) + + $3%

8) FRQWLQXHG + + $%

8) FRQWLQXHG N "

8) FRQWLQXHG + /HVV WKDQ $
&LWL]HQV 3URSHUW\ ,QVXUDQFH
&RUSRUDWLRQ &3,& + + + $$

&3,& FRQWLQXHG + + + + $

&3,& FRQWLQXHG + + + + $

7TRWDO ,QYHVWPHQWYV

6WDWH RI )ORULGD PDMRU FRPSRQHQW XQLWYV GR QRW KDYH DQ\ LQYHVWPHQWYV VXE
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&XVWRGLDO &UHGLW 5LVN

&EXVWRGLDO FUHGLW ULVN IRU LQYHVWPHQWY LV WKH ULVN WKDW LQ WKH F
QRW EH DEOH WR UHFRYHU WKH YDOXH RI LQYHVWPHQW RU FROODWHUDO V&I

B3RROHG ,QYHVWPHQWYV ZLWK WKH 6WDWH 7UHDV XU\

7KH 6WDWH 7UHDVXU\pV FXVWRGLDO ULVN SROLF\ VWDWHYV WKDW VHFXULWL
QHJRWLDWHG WUXVW DQG FXVWRG\ FRQWUDFWYV PDQ\ Rl WKH VWDWHuV LQY
ILQDQFLDO L-X\DWLW XW,IQR'GI\DWPHQWY WKDW ZHUH XQLQVXUHG DQG XQUHJILVV
WUXVW GHSDUWPHQW EXW QRW LQ WKH VWDWHpV QDPH LQFOXGHG WKH IRO

6WDWH 7UHDVXU\
&XVWRGLDO &UHGLW 5LVN
$V Rl -XQH

)DLU YDOXH
,QYHVWHG VHFXULW\ OHQGLQJ FROODWHUDO
5HSXUFKDVH DJUHHPHQWYV
&RPPHUFLDO 3DSHU
%RQGYV DQG QRWHV GRPHVWLF
%RQGYV DQG QRWHV LQWHUQDWLRQDO
7RWDO

2WKHU ,QYHVWPHQWYV

7KH 6%$pV FXVWRGLDO FUHGLW ULVN SROLF\ VWDWHV WKDW FXVWRGLDO F
PDLQWDLQHG DW WRS WLHU WKLUG SDUW\ FXVWRGLDQ EDQNV ZKRVH FUHG
QHJRWLDWHG WUXVW DQG FXVWRG\ FRQWUDFWV VKDOO UHTXLUH WKDW D¢
6%$uV QDPH RU LQ WKH FDVH Rl FHUWDLQ IRUHLJQ LQYHVWPHQWY LQ DQ R
RI WKH FXVWRGLDQ EDQNV 7KLV SROLF\ DSSOLHV WR LQYHVWPHQWYV HYLG
HYLGHQFHG E\ FRQWUDFWXDO DJUHHPHQWY VXFOHDUHG GHULYDWLYHRUQWH
RSWLRQV DQG VZDSV H[WHUQDO LQYHVWF7KHVH W\SHV RI LQYHVWP HMGWRX
FXVWRGLDO FUHGLW ULVN EHFDXVH WKHLU H[LVWHQFH LV QRW $V UH TDELHH ¢
E\ QHJRWLDWHG WUXVW DQG FXVWRG\ FRQWUDFWYV PDQ\ Rl WKH VWDWHpV L
IRUHLJQ LQYHVWPHQWY LQ DQ RPQLEXV FOLHQW DFFI-XQH "~ QY HVMBRIN QR
WKDW ZHUH XQLQVXUHG DQG XQUHJLVWHUHG ZLWK VHFXULWLHY KHOG E\ W
QDPH LQFOXGHG WKH IROORZLQJ LQ WKRXVDQGYV

6WDWH %RDUG RI $GPLQLVWUDWLRQ
&XVWRGLDO &UHGLW 5LVN
$V RI -XQH

JORULGD 3UHSDLG &ROOHJH
S3URJUDP
, QYHVWHG VHFXULW\ OHQGLQJ FROODWHUDO
&HUWLILFDWHY RI GHSRVLW
&RPPHUFLDO SDSHU
SHSXUFKDVH DJUHHPHQWYV

7TRWDO
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&RPSRQHQW 8QLWYV

&RPSRQHQW XQLWYV PDQDJH WKHLU H[SRVXUH WR FXVWRGLDO FUHGLW ULV
REWDLQHG VHSDUDWHO\ IURP FRPSRQHQW XQLWV 3UHVHQWHG EHORZ LV
FRPSRQHQW XQLW LQ WKRXVDQGYV

ODMRU &RPSRQHQW 8QLW
&XVWRGLDO &UHGLW 5LVN
$V RI -XQH

&RPSRQHQW XQLW ,QYHNVYMIPHMRWXW\SH
BOLYHUVLW\ RI JORULGD

JHGHUDO DJHQFLHYV

%RQGV DQG QRWHYV

OXWXDO IXQGV

ORQH\ ODUNHW )XQGYV

7TRWDO

,(QWHUHVW 5DWH 5LVN

,QWHUHVW UDWH ULVN LV WKH ULVN WKDW FKDQJHYVY LQ LQWHUHVW UDWHYV Z

B3RROHG ,QYHVWPHQWYV ZLWK WKH 6WDWH 7UHDV XU\

TKURXJK LWV LQYHVWPHQW SROLF\ WKH 6WDWH 7UHDVXU\ PDQDJHV LWV HI.
GXUDWLRQV RI WKH YDULRXV LQYHVWPHQWKWYWD) WAHHIR- HHY I VWG YIR Z WLKIKVW. ) G
LV LQ WKH /RQJ 'XUDWLRQ SRUWIROLR VHYHQ \HDUV, ® D Q\KXIHVE R Q F KAPKDHJ

OHQGLQJ SRUWIROLR PDQDJHV H[SRVXUH WR LQWHUHVW UDWH ULW¥WNHE\ Ol
PD[LPXP ZHLJKWHG DYHUDJH PDWXULW\ JDS LV GHILQHG DV WKH GLIIHUHQF

SRUWIROLR PLQXV WKH ZHLJKWHG DYHUDJH TGKH VP VR APOPV XK ILINK\WRHI GWIXYHH O DD
IRU VHFEXULW\ OHQGLQJ SRUWIROLRV LV GD\V
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UHVHQWHG EHORZ LV WKH LQWHUHVW UDWH ULVN WDEOH IRU WKH GHEW LC
UHODWHG WR GHEW SRUWIROLRY DUH SUHVHQWHG XVLQJ HIIHFWLYH ZHLJK
FROODWHUDO SRUWIROLR DUH SUHVHQWHG XVLQJ ZHLJKWHG DYHUDJH PDWX

'"HEW ,QYHVWPHQWYV
$V RI -XQH

,QYHVWPHQW W\SH )DLU YDO

&RPPHUFLDO SDSHU

ORQH\ PDUNHW IXQGV

5HSXUFKDVH DJUHHPHQWYV

86 JXDUDQWHHG REOLJDWLRQV
86 7UHDVXU\ ERQGV DQG QRWHYV
8 6 7TUHDVXU\ VWULSV
8 6 7TUHDVXU\ ELOOV
*10$ PRUWJDJH EDFNHG SDVV WKURXJK
*10$ 7%$ SDVV WKURXJK
*10$ FROODWHUDOL]HG PRUWJDJH REOLJDWLRQV &02 \
*10$ &02 V. LQWHUHVW RQO\
6%$ DVVHW EDFNHG

JHGHUDO DJHQFLHV
'LVFRXQW QRWHYV
8QVHFXUHG ERQGV QRWHYV
ORUWJDJH EDFNHG SDVV WKURXJK
7%$ PRUWJDJH EDFNHG SDVV WKURX[JIK
ORUWJDJH EDFNHG &02 V
ORUWJDJH EDFNHG &02 V. SULQFLSDO RQO\
ORUWJIDJH EDFNHG &02 V. LQWHUHVW RQO\

'RPHVWLF ERQGV DQG QRWHYV
&RUSRUDWH
&RUSRUDWH DVVHW EDFNHG
1RQ JRYHUQPHQW EDFNHG &02 V &(Q%6

1RQ JRYHUQPHQW EDFNHG &02 V &(%6 LQWHUHVW R[pO\
OXQLFLSDO SURYLQFLDO
,QWHUQDWLRQDO ERQGV DQG QRWHYV
*RYHUQPHQW $JHQF\
&RUSRUDWH
&RPPLQJOHG 67,)
)XWXUHV FRQWUDFWY ORQJ +
)XWXUHV FRQWUDFWY VKRUW +
7RWDO SRUWIROLR HIIHFWLYH GXUDW|LRQ DQG ZHLJKWHAd|[DYHUDJH+PDWXULW\
7RWDO GHEW LQYHVWPHQWYV

I+
[EnY

£68

£8

L O N a5 S o O S
PRPRRPRRPRRRPRRPRPPPRrPRPrPRRrRRLRRrRP

+ H+ I+

+
N e e o
&

I+

I+

I+

I+

I+

+
N

&

I+

&RPPHUFLDO ORUWJDJH %DFNHG 6HFXULWLHYV &0%6
7TKH IXWXUHV FRQWUDFWYV HIIHFWLYH ZHLIJKWHG GXUDWLRQ ZDV FDOFXODWHG XVLQ

7KH UHPDLQLQJ LQ WKRXVDQGY UHSRUWHG IRU 3RROHG ,QYHVWPHQWYV ZL'
7TUHDVXU\ 8QHPSOR\PHQW &RPSHQVDWLRQ )XQGV 3RRO
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2WKHU ,QYHVWPHQWYV

7KH 6%%$ PDQDJHV LWV H[SRVXUH WR LQWHUHVW UDWH ULVN WKURXJK YD!
GLVFORVXUHV IRU GHEW LQYHVWPHQWY ZLWKLQ WKH )56 BHQVLRQ 7UXVW )X

L, QYHVWPHQWY DXWKRUL]J]HG E\ 6HFWLRQ ) 6 DUH PDQDJHG WKURXJK |
LQGLYLGXDO SRUWIROLRY PD\ KDYH GLIITHUHQW SROLFLHVY UHJDUGLQJ LQWH!

6KRUW WHU® :HLJKWHG DYHUDJH PDWXULW\ WR ILQDO PDWXULW\ GDWH :$/
WLPH WR FRXSRQ UHVHW :$0 LV OLPLWHG WR GD\V )RU VHFXULWLHYV ZLV
DV WKH PDWXULW\ IRU WKH UHVHW :$0 FDOFXODWLRQ

6HFXULWL]HG , ° SBRUWIROLR GXUDWLRQ VKRXOG EH VLPLODU WR WKH GXUD
DQG VKRXOG UHPDLQ ZLWKLQ SOXV RU PLQXV \HDUV RI WKH %ORRPEHU
VZDSWLRQV LQWHUHVW UDWH IXWXUHV DQG RU $JHQF\ GHEHQWXUHYV PD\ FI

*RYHUQPHQW &UHGL® 3BRUWIROLR GXUDWLRQ VKRXOG UHPDLQ ZLWKLQ SOXV
*RYHUQPHQW &UHGLW ,QGH[ GXUDWLRQ ,(QWHUHVW UDWH VZDSV DQG LQWtL
Rl WKH SRUWIROLRpVY WRWDO GXUDWLRQ

&RUH 3R° 3RUWIROLR GXUDWLRQ VKRXOG UHPDLQ ZLWKLQ SOXV RU PLQXV
GXUDWLRQ ,QWHUHVW UDWH VZDSVY DQG LQWHUHVW UDWH IXWXUHV RQ D
GXUDWLRQ

7KH &RUH 3RUWIROLR FRQWDLQV FHUWDLQ LQYHVWPHQWY NQRZQ DV FRO
VHQVLWLYH WR LOWHUHVW UDWH FKDQJHV WKDQ RWKHU GHEW LQVWUXPHQV
VHQVLWLYH?® LQFOXGH LQWHUHVW RQO\ ,2V SULQFLSDO RQO\ 32V DQG L«
WKDW LQYROYH WKH VHSDUDWLRQ RI WKH LOWHUHVW DQG SULQFLSDO FRPS
PRUWJDJRUV ZKLFK LQFUHDVH WKH YDOXH RI D 32 DQG GHFUHDVH WKH Y
EHQFKPDUN UDWH DQG WKH FRXSRQ SD\PHQW LV DGMXVWHG DV WKH LQWH!I
FRXSRQ UDWH LQFUHDVHY DQG YLFH YHUVD ZKLFK DOORZV WKH ERQGKROGI
LQWHUHVW RQO\ LOQOYHUVH IORDWHUpY YDOXH LQFUHDVHY DV LQWHUHVW UD\

6HFXULW\ /HQG°®° ,QYHVWPHQW SROLF\ JXLGHOLQHV LQ HIIHFW IRU WKH )56 3

f 7UL SDUW\ TXDOLILHG UHSXUFKDVH REOLJDWLRQV ZLWK D WHUP WR L

FROODWHUDOL]HG E\ 8 6 7UHDVXU\ ELOOV QRWHV ERQGV DQG RU VWU
$IJHQF\ PRUWJDJH EDFNHG VHFXULWLHY DQG 8 6 HTXLW\ VHFXULWLHV

¥ *RYHUQPHQW PRQH\ PDUNHW PXWXDO IXQGYVY UHJXODWHG E\ 6(& UXOH D

f 86 7UHDVXU\ ELOOV QRWHV ERQGV DQG RU VWULSYV PDWXULQJ ZLWKL

JRU WKH )ORULGD 3UHSDLG OHQGLQJ SURJUDP LQYHVWPHQW SROLF\ JXLGH
2UDWH VHQVLWLYLW\3 RI D VHFXULW\ RULQVWUXPHQW VKDOO PHDQ D LQ W
ILQDO SD\PHQW LV GXH RU LL WKH SULQFLSDO DPRXQW FDQ EH UHFRYHUHC
RU YDULDEOH UDWH VHFXULW\ RU LQVWUXPHQW WKH VKRUWHU RI WKH SHU
LOWHUHVW UDWH RU LL WKH SULQFLSDO DPRXQW FDQ EH UHFRYHUHG WKUF

UHVHQWHG LQ WKH IROORZLQJ VFKHGXOH LV WKH LQWHUHVW UDWH ULVN
W\SHV UHODWHG WR GHEW SRUWIROLRY DUH SUHVHQWHG XVLQJ HIIHFWLYH
VHFXULWLHY OHQGLQJ FROODWHUDO SRUWIROLRY DUH SUHVHQWHG XVLQJ Z
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)56 3BHQVLRQ 7UXVW )XQG
"HEW ,QYHVWPHQWYV
$V RI -XQH

(IITHFWLYH "HLIJKWHG
ZHLIKWHG DYHUDJH
)DLU YDOXGXUDWLR®DLU YDOXHDWXULW\
,QYHVWPHQW W\SH GXUDWLRQQ \HDUV :$0 LQ GD\V
&RPPHUFLDO SDSHU + 1 $
ORQH\ PDUNHW IXQGV + 1 $
5HSXUFKDVH DJUHHPHQWYV + 1 $
86 JXDUDQWHHG REOLJDWLRQV
86 7UHDVXU\ ELOOV + 1 $
86 7UHDVXU\ ERQGY DQG QRWHV + 1 $
8 6 7UHDVXU\ VWULSYV + 1 $
,QGH[ OLQNHG JRYHUQPHQW ERQGYV + 1$
86 JRYHUQPHQW JXDUDQWHHG ERQGY DQG QRWHYV + 1$
$VVHW EDFNHG + 1$
*10$ PRUWJDJH EDFNHG SDVV WKURXPK + 1$
*10$ FRPPLWPHQWY WR SXUFKDVH 7%$V + 1$
*10$ &02 V DQG &0%6 + 1$
YHGHUDO DJHQFLHV
'LVFRXQW QRWHYV + 1$
8QVHFXUHG ERQGYV DQG QRWHV + 1$
$JHQF\ VWULSV + 1$
ORUWJIDJH EDFNHG SDVV WKURXJK + 1$
)10$ )+/0& FRPPLWPHQWY WR SXUFKDVH 7%S$V + 1$
ORUWJDJH EDFNHG &02 V DQG &0%6 + 1$
'RPHVWLF ERQGY DQG QRWHYV
&RUSRUDWH + 1$
1RQ JRYHUQPHQW DVVHW DQG PRUWJDJH EDFNHG + 1$
1RQ JRYHUQPHQW EDFNHG &02 V DQG| &0%6 + 1$
OXQLFLSDO SURYLQFLDO + 1$
,QWHUQDWLRQDO ERQGY DQG QRWHYV
*RYHUQPHQW DQG DJHQF\ + 1$
&RUSRUDWH + 1$
1RQ JRYHUQPHQW DVVHW DQG PRUWJDJH EDFNHG + 1$
1RQ JRYHUQPHQW EDFNHG &02 V DQG| &0%6 + 1$
YXWXUHV FRQWUDFWYV ORQJ GHEW + 1$
YXWXUHV FRQWUDFWY VKRUW GHEW + 1$
&UHGLW GHIDXOW VZDSV + + 1$
,QWHUHVW UDWH VZDS FRQWUDFW|V + 1$
7RWDO GHEW LQYHVWPHQWYV
,QFOXGHV LQYHVWPHQWYV LQ ,2V 32V -BQIE ,19V WRWDOLQJ PLOOLRQ DW

7KH IXWXUHVY DQG VZDS FRQWUDFWYV HIIHFWLYH ZHLIJKWHG GXUDWLRQV ZHUH FDOFXODWHG XV
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,QWHUHVW UDWH ULVN LQIRUPDWLRQ IRU GHEW LQYHVWPHQWY VROG VKRUW

)56 3HQVLRQ 7UXVW )XQG
6ROG 6KHREW ,QYHVWPHQW 3RVLWLRQV
$V RI -XQH

,QYHVWPHQW W\SH 8I)_(lLJJDW
*10$ FRPPLWPHQWY WR VHOO 7%$V

)10$ )+/0& FRPPLWPHQWYVY WR VHOO 7%$V
7TRWDO GHEW LQYHVWPHQWYV VROG VKRUW

T, QYHVWPHQWY VROG VKRUW DUH UHSRUWHG DV OLDELOLWLHV RQ WKH 6WDWHPH

3UHVHQWHG EHORZ DUH LQWHUHVW UDWH ULVN VFKHGXOHV IRU DOO GHEW
3HQVLRQ 7UXV -XQH LQ WKRXVDQGY &HUWDLQ LQYHVWPHQW W\SHV PD\
UDWH ULVN PHWKRGV LI WKH LQYHVWPHQW W\SHV DUH PDQDJHG XVLQJ GLIIt
PDWFK VFKHGXOHG GHEW SD\PHQWVY WR FRLQFLGH ZLWK /RWWHU\ SUL]JH
LQYHVWPHQWY DUH SUHVHQWHG XVLQJ WKH VHIJPHQWHG WLPH GLVWULEXV
ZHLIJKWHG DYHUDJH PDWXULW\ UHVWULFWLRQV WKH LQYHVWPHQWY DUH SL
UHVWULFWLRQV RQ GXUDWLRQ WKHQ WKDW PHWKRG LV XVHG ,QGLYLGXE
PHWKRGV VFKHGXOHG EHORZ

'"HEW ,QYHVWPHQWY ODQDJHG E\ 6%$ H[FHSW )56 3HQVLRQ 7U
7KDW 8VH 6HJPHQWHG 7LPH 'LVWULEXWLRQ OHWKRG
$V RI -XQH

,QYHVWPHQW PDWXULWLHYV LQ \HDUV

7TRWDO IHMV WKDQ RU
L, QYHVWPHQW W\SH YDOXH HTXDO WR WR ! WR ! WR ! WR ! WR !

8 6 JXDUDQWHHG REOLJDWLRQV
8 6 7UHDVXU\ ELOOV

86 7UHDVXU\ ERQGYV
QRWHV DQG 6/*6 + +

86 7UHDVXU\ VWULSV
7TRWDO GHEW LQYHVWPHQWV

I+
I+
I+
+
I+
+

6SHFLDO 8 6 7UHDVXU\ VHFXULWLHYV IRU 6WDWH DQG /RFDO *RYHUQPHQWYV
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'"HEW ,QYHVWPHQWY ODQDJHG E\ 6%%$ H[FHSW )56 3HQVLRQ 7U
7KDW 8VH :HLJKWHG $YHUDJH ODWXULW\ OHWKRG RU 'XUDWLRK

$V RI -XQH
(IHTHFWLYH LIKWHG
ZHLIJKWHG YHUDJH
)DLU YDOXXUDWLRRLU Y DORXHW X UL W\
,QYHVWPHQW W\SH GXUDWLRQ \HDUV:$0 LQ GD\V
&HUWLILFDWHVY RI GHSRVLW + 1 $
&RPPHUFLDO SDSHU
ORQH\ PDUNHW IXQGV
5HSXUFKDVH DJUHHPHQWYV + 1$
86 JXDUDQWHHG REOLJDWLRQV
8 6 7UHDVXU\ ELOOV
8 6 7UHDVXU\ ERQGVY DQG QRWH|V
8 6 7UHDVXU\ VWULSV + 1 $
,QGH[ OLQNHG JRYHUQPHQW ERQGV + 1%
86 JRYHUQPHQW JXDUDQWHHG + 1%
86 JXDUDQWHHG 6%$ DVVHW BEDFNHG + 1 $
*10$ PRUWJDJH EDFNHG SDVV WKURXJK + 1%
*10$ FRPPLWPHQWY WR SXUFKDMJH 7%$V + 1 $
*10$ &02 V + 1%
JHGHUDO DJHQFLHV
8QVHFXUHG ERQGV DQG QRWHYV + 1%
$JHQF\ VWULSV + 1$
ORUWJDJH EDFNHG )10$ )+/0& + 1$
)10$ )+/0& FRPPLWPHQWYV WR SXUFKDVH 7%$V + 1 $
ORUWJDJH EDFNHG &02 V DQG &0%6 + 1 $
'RPHVWLF ERQGY DQG QRWHYV
&RUSRUDWH
1RQ JRYHUQPHQW DVVHW DQG PRUWJDJH EDFNHG + 1%
1RQ JRYHUQPHQW EDFNHG &02 V[|DQG &0%6 + 1%
OXQLFLSDO SURYLQFLDO
&RPPLQJOHG IXQGV PXWXDO IXQ|GV + 1%
 QWHUQDWLRQDO ERQGV DQG QRWHV
*RYHUQPHQW DQG DJHQF\
&RUSRUDWH
1RQ JRYHUQPHQW DVVHW DQG PRUWJDJH EDFNHG + 1 $
OXWXDO IXQG + 1§
)XWXUHV ORQJ + 1§
)XWXUHV VKRUW + 1§
,QWHUHVW UDWH VZDSV + 1§
7RWDO GHEW LQYHVWPHQWYV

,QFOXGHV ,QYHVWPHQWV LQ 32V ,2 V DQG

,19 ,2 V WRWDOLQJ

WKRXVDQG

PLOOLRQ DQ

&ROOHJH 3URJUDP DQG WKRXVDQG LQ ,2 V LQ )ORULGD 3UHSDLG ,QYHVWPHQW 30DQ
7KH IXWXUHV DQG VZDS FRQWUDFWY HIIHFWLYH ZHLJKWHG GXUDWLRQ ZDV FDOFXODWHG XVLQ



67$7( 2) )/25,'$ $&)5

&RPSRQHOW 8QLWYV

&RPSRQHQW XQLWYV PDQDJH WKHLU H[SRVXUH WR LQWHUHVW UDWH ULVN V
REWDLQHG VHSDUDWHO\ I[IURP FRPSRQHQW XQLWY 3UHVHQWHG EHORZ LV W
XQLWV LQ WKRXVDQGV $PRXQWYV VKRZQ EHORZ UHSUHVHQW RQO\ WKDW
FRPSRQHQW XQLWYVY UHSRUWLQJ XQGHU WKH *$6% UHSRUWLQJ PRGHO

ODMRU &RPSRQHQW 8QLWYV

"HEW ,QYHVWPHQWYV

7KDW 8VH 6HJPHQWHG 7LPH 'LVWULEXWLRQ OHWKRG
$V RI -XQH
,QYHVWPHQW PDWXULWLHV LQ \HDUV
7RWDO IDLMWVV WKDQ

&RPSRQHQW XQLW ,QYHVWPGI)XHN RWSHT XDO WR WR I WR !
8QLYHUVLW\ Rl J)ORULGD
86 JXDUDQWHHG REOLJDWLRQV
YHGHUDO DJHQFLHV
%RQGV QRWHYV
%RQG OXWXDO IXQGV
7RWDO GHEW LQYHVWPHQWYV

I+
+ + +
+ +

I+

ODMRU &RPSRQHQW 8QLWYV
'"HEW ,QYHVWPHQWYV
7KDW 8VH 'XUDWLRQ RU :HLJKWHG $YHUDJH ODWXULW\ OHWKRG
$V RI -XQH

(IHTHFWLYH "HLJKWHG

ZHLIJKWHG DYHUDJH

)DLU YDO3HDWLRDLU Y DORKHW X UL W\

&RPSRQHQW XQLW ,QYHVWPHQW W\SHSXUDWLRQ \HDUV :$0 LQ \HDUV

YJORULGD +RXVLQJ )LQDQFH &RUSRUPWLRQ

86 JXDUDQWHHG REOLJDWLRQV + 1$
JHGHUDO DJHQFLHYV + 1$
%RQGV QRWHYV + 1$
2WKHUV + 1 4 + 1$

&LWL]JHQV 3URSHUW\ ,QVXUDQFH &RUSRUDWLRQ
86 JXDUDQWHHG REOLJDWLRQV
JHGHUDO DJHQFLHYV
'RPHVWLF ERQGV QRWHV
,QWHUQDWLRQDO ERQGY DQG QRWHYV

7RWDO GHEW LQYHVWPHQWYV

Y
&

+ + + I+
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JRUHLJQ &XUUHQF\ 5LVN
JRUHLJQ FXUUHQF\ ULVN LV WKH ULVN WKDW FKDQJHV LQ H[FKDQJH UDWHYV Z
B3RROHG ,QYHVWPHQWYV ZLWK WKH 6WDWH 7UHDV XU\

7TKH 6WDWH 7UHDVXU\ GRHV QRW KDYH DQ\ LQYHVWPHQWY LQ IRUHLJQ FXU
LQYHVWPHQWY LQ IRUHLJQ FXUUHQF\ UHODWHG WR 6WDWH 7UHDVXU\ LQYHV

2WKHU ,QYHVWPHQWYV

7KH )56 3HQVLRQ 7UXVW )XQG )56 ,QYHVWPHQW 3HQVLRQ 30DQ /&() )OR
,QYHVWPHQW 30DQ DQG )ORULGD $%/( ,QF IXQGV KDG H[SR)-XQH SRWH
7KHVH IXQGV DUH PDQDJHG SULPDULO\ E\ WKH XVH RI 2DVVHW FODVVHV?

7KH )56 3HQVLRQ 7UXVW )XQG LQYHVWPHQW SROLF\ DSSURYHG DQG HIIHFW
HTXLW\ DVVHW FODVV LQFOXGLQJ GRPHVWLF DQG IRUHLJQ HTXLWLHV WR |
DVVHW FODVVHV PD\ KROG QRQ 8 6 VHFXULWLHV GHSHQGLQJ RQ SRUWIROI
3HQVLRQ 7UXVW )XQG DOVR KROGV XQLWV LQ LQWHUQDWLRQDO HTXLW\ FR
SRUWLRQ RI WKH RYHUDOO LQYHVWPHQW LQ WKH (PFEK®Q JHKLBR @CHG IXQGR
LQYHVWPHQW IXQGV WKDW KROG DVVHWYV VXFK DV VW3DUWLFLSDWRU\ @GV
DOORZ WKH )56 3HQVLRQ 7UXVW )XQG WR SDUWLFLSDWH LQ FHUWDLQ IRUHL
WR ORFDO JRYHUQPHQW UHJXODWLRQV WD[ SROLFLHV RU RWKHU UHDVRQ
LQYHVWPHQWY RU QRWHV WKHPVHOYHV PD\ EH YDOXHG LQ 8 6 GROODUV E
FXUUHQF\ ULVN LQ YDULRXV FXUUHQFLHV :LWKLQ WKH DOWHUQDWLYH LQY}
LQ VHYHUDO DOWHUQDWLYH LQYHVWPHQW FRPPLQJOHG IXQGV SULPDULO\ ¢
RQO\ D SRUWLRQ Rl WKH RYHUDOO LQYHVWPHQW LQ WKH IXQGV 7KH DOWE
SUHVHQWHG LQ WKH IRUHLJQ FXUUHQF\ ULVN WDEOH EHORZ E\ FXUUHQF\
86 GROODUV VRPH RI WKH XQGHUO\LQJ LQYHVWPHQWY PD\ EH H[SRVHG W
LOQYHVWPHQWY ZLWK SRWHQWLDO H[SDSSURJI ELOOL-XQH ROF\ ULVN WR

7KH )56 ,QYHVWPHQW 3HQVLRQ 30DQ RIIHUV PHPEHUV WKH FKRLFH RI YDU
LQGLUHFW LQYHVWPHQW LQ FRPPLQJOHG PXWXDO LQWHUQDWLRQDO HTXLV
FRPPLQJOHG IXQGYV DUH GHQRPLQDWHG LQ 8 6 GROODUV WKH FRPPLQJOH:!
IXQGV PD\ KDYH XQGHUO\LQJ LQYHVWPHQWY H[SRVHG WR IRUHLJQ FXUUH
LQWHUQDWLRQDO HTXLW\ FRPPLQJOHG PXWXDO IXQGV DQG WKH FRPPLQJC
UHVSHFWLYHO\ DV RI -XQH

7KH /&() 1IXQG ZDV DOPRVW IXOO\ OLTXLGDW-XQH /KBIQHQRQRI\ WKI® GLI ALDRD O
LOOLTXLG VWRFN H[SRVHG WR IRUHLJQ FXUUHQF\ ULVN

7KH JORULGD 3UHSDLG 3URJUDPpV FRPSUHKHQVLYH LQYHVWPHQW SODQ OLF
ZLWK WKH WDUJHW IRU WRWDO HTXLW L H\K M RORH IXGDW3RJ H S RIL GV KWRD BW K DSUWLLE
FRPPLQJOHG LQWHUQDWLRQDO HTXLW\ PXWXDO IXQG $OWKRXJK WKLV FRP
LQYHVWPHQWY PD\ EH H[SRVHG WR IRUHLJQ FXUUHQF\ ULVN 7KH IDLU Y
DSSUR[LPDWHO\ ELOOLRQ DV RI -XQH

7KH )ORULGD 3UHSDLG ,QYHVWPHQW 30DQ D SULYDWH SXUSRVH WUXVW [X
ZKLFK LQFOXGH LQYHVWPHQW GLUHFWO\ RU LQGLUHFWO\ LQ D FRPPLQJOH
FRPPLQJOHG LQWHUQDWLRQDO HTXLW\ PXWXDO IXQGV $OWKRXJK WKH PHP
GROODUV WKH XQGHUO\LQJ LQYHVWPHQWY ZLWKLQ WKH PXWXDO IXQGV PD
FRPPLQJOHG ERQGYV DQG QRWHV PXWXDO IXQG DQG WKH FRPPLQJOHG LQWH
PLOOLRQ DQG PLOOLRQ UHVSHFWLYHO\ DV RI -XQH

7KH JORULGD $%/( ,QF IXQG DQRWKHU SULYDWH SXUSRVH WUXVW IXQG PLC
FKRLFH Rl YDULRXV LQYHVWPHQW RSWLRQV ZKLFK LQFOXGHV WKH RSWLRQ
HTXLW\ PXWXDO IXQG $OWKRXJK WKH PHPEHUV EX\ DQG VHOO VKDUHV RI
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LOQYHVWPHQWY ZLWKLQ WKH LQWHUQDWLRQDO HTXLW\ PXWXDO IXQG PD\ E
FRPPLQJOHG LQWHUQDWLRQDO HTXLW\ PXWXDO IXQG WRWDOHG DSSUR[LPDW

,Q DOO FDVHV )ORULGD ODZ OLPLWV WKH WRWDO H[SRVXUH WR IRUHLJQ VI
7TKHUH LV QR UHTXLUHPHQW WKDW WKLV H[SRVXUH WR IRUHLJQ FXUUHQF\ E
LQYHVWPHQW PDQDJHUV XVH WKHP LQ PDQ\ FDVHYV

BUHVHQWHG EHORZ LQ 8 6 GROODUV DUH WKH )56 3HQVLRQ 7UX -XQH(QG LQ
OLVWHG LQ WRWDO E\ FXUUHQF\ LQ WKRXVDQGYV
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)56 3BHQVLRQ 7UXVW )XQG
,QYHVWPHQWYV ([SRVHG WR JRUHLJQ &XUUHQF\ 5LVN

IDLU YDOXHV LQ 8 $v RI -XQH KRXVDQGV

,QYHVWPHQW 7\SH

&XUUHQF\

(TXLW\

TO

WLLY[H G
QWWRPH

2WKHU

$XVWUDOLDQ GROODU
%UD]LOLDQ UHDO
%ULWLVK SRXQG VWHUOLQJ
&DQDGLDQ GROODU
&KLQHVH \XDQ +RQJ .RQJ
&KLOHDQ SHVR

&KLQHVH \XDQ UHQPLQEL
&RORPELDQ SHVR

&]HFK NRUXQD

'DQLVK NURQH

(J\ASWLDQ SRXQG

(XUR

+RQJ .RQJ GROODU
+XQJDULDQ IRULQW
,QGLDQ UXSHH
,QGRQHVLDQ UXSLDK
,VUDHOL VKHNHO
-DSDQHVH \HQ

.XZDLWL GLQDU
0DOD\VLDQ ULQJJLW
OH[LFDQ SHVR

1HZ 7DLZDQ GROODU
1HZ =HDODQG GROODU
1RUZHJLDQ NURQH
3HUXYLDQ VRO
3KLOLSSLQHV SHVR
3ROLVK JORW\

4ADWDUL UL\DO
5RPDQLDQ QHZ OHX
6DXGL $UDELDQ UL\DO
6LQJDSRUH GROODU
BRXWK $IULFDQ UDQG
BRXWK .RUHDQ ZRQ
6ZHGLVK NURQD

6ZLVV IUDQF

7KDLODQG EDKW
7XUNLVK OLUD

8QLWHG $UDE (PLUDWHV GLUKDP
8UXJXD\DQ SHVR
9LHWQDP GRQJ

I+

I+

I+

+ + + + + + +

I+

+ H+ H+ +

I+

+ + + + + + + + + + + + H+ H+

I+

+ + + + I+

I+

+

I+

I+

I+

I+

I+

I+

I+

I+

I+

+ I+

I+

I+

I+

I+

I+

I+

I+

I+

I+

I+

I+

I+

I+

I+

I+

+ +

I+

+ +

I+

I+

I+

I+

I+

I+

I+

I+

I+

I+

I+

I+

I+

I+

I+

7TRWDO IRUHLJQ FXUUHQF\ LQYHVWPHQWYV

2WKHU LQYHVWPHQWY ZLWK SRWHQWLDO H[SRVXUH WR IRUHLJQ

FXUUHQF\ ULVN
$OWHUQDWLYH LQYHVWPHQWYV
3 QRWHV DQG (7)V

&RPPLQJOHG LQWHUQDWLRQDO HTXLW\ IXQGV

+

+

+

+ +

I+

+ I+

I+

+ +

I+

7TRWDO LQYHVWPHQWYVY VXEMHFW WR IRUHLJQ FXUUHQF\ ULVN

2WKHU LQFOXGHV GHULYDWLYHV SUHVHQWHG RQ D QHW EDVLV VXFK DV
GHQRPLQDWHG LQ D FXUUHQF\ RWKHU WKDQ 8 6 GROODUV DQG DUH H[SRVHG WR IRU

6SRW &RQWUDFW

IRUZDUC
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,Q DGGLWLRQ WR WKH LQYHVWPHQWY SUHVHQWHG DERYH WKH )56 3HQVLR
SRVLWLRQV LQ IXWXUHVY FROQWUDFWY WKDW DUH VXEMHFW WR IRUHLJQ FXUU
EX\HU DQG D VHOOHU WR H[FKDQJH D SDUWLFXODU JRRG IRU D SDUWLFXOD!
LQ D FRQWUDFW FRPPRQ WR DOO SDUWLFLSDQWY LQ D PDUNHW RQ DQ RUJC
FROODWHUDO LV GHSRVLWHG ZLWK WKH FRXQWHUSDUW\ LQ WKH 6%$pV QL
PDUJLQ UHTXLUHPHQWY RI WKH FRXQWHUSDUW\ JXWXUHV FRQWUDFWY DUF
ZKLFK WKH\ DUH WUDGHG 7KH UHVXOWLQJ JDLQ ORVV LV UHFHLYHG SDLG \
FDVK IORZV GHSHQGV XSRQ VSHFLILHG FROODWHUDO DQG PDUJLQ OLPLWYV F
WKLUG SDUW\ FRXQWHUSDUW\ 7KH PDUJLQ SD\PHQWY DUH H[SRVHG WR IR
FROQWUDFW -XQH WKDW KDYH H[SRVXUH WR IRUHLJQ FXUUHQF\ ULVN DUH

)56 3HQVLRQ 7UXVW )XQG
)XWXUHV 3RVLWLRQV ([SRVHG WR )RUHLJQ &XUUHQF\ 5LVN
$V Rl -XQH

,Q /IRFDO &XUUHQF\
1RWLRQOD®WLRQDO 8QUHDOL]JHG
1XPEHU RTUDGHG ODUNHWQUHDOLDHQ@ /RVYV
&XUUHQF\ &RQWUDHAWRVXUH[SRVXUDLQ /RVMQ 8 6
6WRFN ,QGH[ )XWXUHV
06&, ($)( 86 GROODU

06&, (PHUJLQJ ODWBNHWROODU
%RQG )XWXUHV
$XVWUDOLDQ <HD®¥XVWUDOLDQ GROODU

&DQDGD <HDU &DQDGLDQ GROODU
(XUR %REO (XUR
(XUR %WS (XUR
(XUR %XQG (XUR
(XUR %X[O <HDU (XUR
(XUR 2DW (XUR
ZJFEWI\IIJO VXEMHFW WR IRUHLJQ FXUUHQF\

)XWXUHV GHQRPLQDWHG LQ 8 6 GROODUV DUH EDVHG RQ DQ LQGH[ WKDW FRQY
FXUUHQF\ PDUNHW H[FKDQJH UDWHV

7KH )56 3HQVLRQ 7UXVW )XQG DOVR KHOG SRVLWLRQV LQ RSWXRB FFQWUDF
$Q RSWLRQ JLYHV WKH EX\HU D VWLSXODWHG SULYLOHJH RI EX\LQJ RU VHO
VWULNH SULFH ZLWKLQ D VSHFLILHG WLPH IRU DQ $PHULFDQ VW\OH RSWLI
RSWLRQ LV D QHJRWLDEOH FRQWUDFW LQ ZKLFK WKH VHOOHU ZULWHU IR
EX\HU WKH ULJKW WR GHPDQG ZLWKLQ D VSHFLILHG WLPH WKH SXUFKDVH FI
RI ERQGVY FXUUHQF\ XQLWV LQGH[ XQLWV RU VKDUHV RI VWRFN DW D IL[HC
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)56 3BHQVLRQ 7UXVW )XQG
2SWLRQV ([SRVHG WR )RUHLJQ &XUUHQF\ 5LVN
$V RI -XQH

,Q /IRFDO &XUUHQF\ ,Q 8 6

&XUUHQF\ 1RWLRQDO $FRW®W ODUNHW PWOREDO $PHRYDOMO ODUNHW 9DO
2SWLRQV 3XUFKDVHG
86 GROODU
7RWDO RSWLRQV SXUFKDVHG
2SWLRQV VROG

(XUR
8 6 GROODU
7TRWDO RSWLRQV VROG

7TRWDO VXEMHFW WR IRUHLJQ FXUUHQF\ ULVN

&XUUHQF\ RSWLRQV RQ D FXUUHQF\ SDLU WKDW DUH GHQRPLQDWHG LQ 8 6 GROOD!
UHODWLYH WR WKH 8 6 GROODU
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7KH )56 3HQVLRQ 7UXVW )XQG )ORULGD 3UHSDLG &ROOHJH 3URJUDP DQG )OI
FXUUHQF\ HI[FKDQJH FRQWUDFWY ZKLFK DUH DJUHHPHQWYV WR H[FKDQJH WKF
DW DQ DJUHHG XSRQ SULFH DQG VHWWOHPHQW GDWH &EXUUHQWO\ WKHUH
)56 3HQVLRQ 7UXVW )XQG 6SRW FXUUHQF\ FRQWUDFWY DUH YDOXHG DW V!
VHWWOHPHQW DQG FXUUHQF\ UHSDWULDWLRQ JRUZDUG FXUUHQF\ FRQWUD
PLWLIJDWH FXUUHQF\ ULVN IRU FKDQJHY LQ YDOXH DVVRFLDWHG ZLWK IRUHL
JLGXFLDU\ 1HW 3RVLWLRQ LQGLYLGXDO IRUZDUG FXUUHQF\ FRQWUDFW SR
FXUUHQF\ FRQWUDFWY DUH UHFRUGHG DV UHFHLYDEOHY DQG SD\DEOHYV , Q
LQGHSHQGHQW RI XQGHUO\LQJ HTXLW\ DVVHWY 7KH )ORULGD 3UHSDLG 30D
RQO\ IRUZDUG FXUUHQF\ FRQWUDFWY ZHUH KHOG E\ WKH )ORULGD 3UHSDLG
VXEMHFW WR IRUHLJQ FXUUHQF\ ULVN $ VFKHGXOH RI WKH )56 3HQVLRQ 7U
DWKQH LV SUHVHQWHG EHORZ E\ FXUUHQF\ LQ WKRXVDQGV

)56 3BHQVLRQ 7UXVW )XQG
JRUHLJQ &XUUHQF\ ([FKDQJH &RQWUDFWYV
$V RI -XQH

YJRUZDUG &XUUHQF\ &RQWUDFWYV 6SRW &XUUHQF\ &RQWUDFWYV
1HW 8QUHDOL]JHG D\DEOH 1HW 8QUHDOL]JHG

Q 5

)

S5HFHLYDBOHKDEOHQYHVWP H®W HLY DHU S5HFHLYDEGBWVQ
&XUUHQF\ 1RWLRQDRWLRQPIOLU 9DOXHRVYV U 9DOXBIOXH 3D\DEOHV/RVV

O
mw

$XVWUDOLDQ GROODU
%UD]LOLDQ UHDO +
%ULWLVK SRXQG VWHUOLQJ
&DQDGLDQ GROODU
&KLQHVH \XDQ +RQJ .R0QJ
&KLOHDQ SHVR

&KLQHVH \XDQ UHQRLQEL
&RORPELDQ SHVR
&]HFK NRUXQD
'DQLVK NURQH
(XUR
+RQJ .RQJ GROODU
+XQJDULDQ IRULQW
,QGLDQ UXSHH
,QGRQHVLDQ UXSLDK
,VUDHOL VKHNHO
-DSDQHVH \HQ

OH[LFDQ SHVR

1HZ 7DLZDQ GROODU
1RUZHJLDQ NURQH
3HUXYLDQ VRO
3KLOLSSLQHV SHVR
3ROLVK JORW\
5RPDQLDQ QHZ OHX#%
6LQJDSRUH GROOD Ut
BRXWK $IULFDQ UDQG
BRXWK .RUHDQ ZRQ
6ZHGLVK NURQD

6ZLVV IUDQF

7KDLODQG EDKW
7XUNLVK OLUD
8QLWHG $UDE (PLUDWHYV
GLUKDP +

86 GROODU

7RWDO

I+
+ I+
I+

+ + I+
I+
I+

+ + + -+

I+
+ + + + +

+ I+

+
+
+
+

I+
I+
I+

+ I+

+ I+
+ I+

+ + + 1+
+ + + + +

+ I+

I+
I+

+ I+
I+

I+
I+

+ + + -+
+ I+

+ + + + I+

I+

I+

I+
I+

+

+ I+

+
+
I+
+ W+

I+
I+
I+
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7KH )56 BHQVLRQ 7UXVW )XQG V 6ZDR2Q@HUHHRMMKQOW ZRWIHVHRRW BE WIR IRUHL
SUHVHQWHG EHORZ LQ WKRXVDQGYV

)56 3BHQVLRQ 7UXVW )XQG
6ZDS 3RVLWLRQV ([SRVHG WR )RUHLJQ &XUUHQF\ 5LVN
$V RI -XQH

1IRWLRQDO $PRXQW ODWXULVODUNHW 9DDXMNHW 9DOXH
&XUUHQF\ /RFDO &XUUBB®FMLYH 3D\ 'DWH /RFDO &XUUHQFS 6
%ULWLVK SRXQG VWHUOLBRL,S$ JLIHG
%ULWLVK SRXQG VWHUOLGRL,S$ JL[HG

7KH 621,$ 6WHUOLQJ 2YHUQLJKW ,QGH[ $YHUDJH LV DQ LQWHUHVW UDWH SXEOLVKHG E\ WKH 9
LOQWHUHVW UDWH DW ZKLFK D VHOHFWLRQ RI ILQDQFLDO LOQVWLWXWLRQV OHQG WR RQH DQRWK

$ VFKHGXOH RI WKH RWKHU LQYHVWPHQWY H[FHSW WKH )56 3BHQVLRQ 7UXVW
-XQH LV SUHVHQWHG EHORZ E\ FXUUHQF\ LQ WKRXVDQGYV

6FKHGXOH Rl 2WKHU ,QYHVWPHQWYV
(ISRVHG WR )RUHLJQ &XUUHQF\ 5LVN IDLU YDOXHV LQ 8 6
$V Rl -XQH

s 150 oV rlBARER ISOLS “E AN
LQYHVWPHZWVLRQ 30 QF
7\SH ,QYHVWPHQW 7\s HQYHVWPHQW 7\SH
JL[H
&XUUHQF\ (TXLW\ (TXLW\  (TXLW\ /QFR H2WKHU
$XVWUDOLDQ GROODU + * + +
&DQDGLDQ GROODU + + + +
(XUR + + +
+RQJ .RQJ GROODU + + + +
6RXWK $IULFDQ UDQG + + + +
7RWDO IRUHLJQ FXUUHQF\ ULVN x T
2WKHU LQYHVWPHQWYV ZLWK SRWHQWLDO H[SRVXUH WR
IRUHLJQ FXUUHQF\ ULVN
&RPPLQJOHG LQWHUQDWLRQDO ERQGV DQG QRWHV IXQ&V +
&RPPLQJOHG LQWHUQDWLRQDO HTXLMW\ IXQGV + +

7TRWDO LQYHVWPHQWY VXEMHFW WR IRUHLJQ
FXUUHQF\ ULVN

2WKHU LQYHVWPHQWY FRQVLVW RI IRUZDUG IRUHLJQ FXUUHQF\ FRQWUDFWYV DQG
IRUHLJQ FXUUHQF\ ULVN
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7KH )ORULGD 3UHSDLG ,QYHVWPHQW 3D uV IWWKXWHWFRQWSR¥XWUSHRWRWRRGE
DUH SUHVHQWHG EHORZ YDOXHV LQ WKRXVDQGYV

JLGXFLDU\ )XQGV )ORULGD 3UHSDLG ,QYHVWPHQW 30DQ
)XWXUHV 3RVLWLRQV ([SRVHG WR )RUHLJQ &XUUHQF\ 5LVN
$V Rl -XQH

,Q /RFDO &XUUHQF\

1XPEHULIRWLRQDRWLRQDO 8QUHDOL]HG
RI 7UDGHGODUNHWQUHDOLYBIIGQ /RVV
&XUUHQF\&RQWUDFSRN XUHSRVXUHBLQ /RVWLQ 8 6

%RQG )XWXUHV

$XVWUDOLD WD/ WUDOLDQ GROODU
&DQDGD \HDLDQDGLDQ GROODU

(XUR %WS (XUR
(XUR %X[O \HDXWR
(XUR 2DW (XUR

$ 6FKHGXOH RI WKH )ORULGD 3UHSDLG ,QYHVWPHQW 30DQuV IRUZDUG IRUHL
LV SUHVHQWHG EHORZ E\ FXUUHQF\ LQ WKRXVDQGV

JORULGD 3UHSDLG ,QYHVWPHQW 30DQ
YRUZDUG )JRUHLJQ &XUUHQF\ ([FKDQJH &RQWUDFWYV
$V Rl -XQH

YORULGD 3UHSDLG ,QYHVWPHQW 30DQ

8QUHDOL]JHG
5HFHLYDEODWEQRWDO 0D UNHW

&XUUHQF\ 1RWLRQDRWLRQDIDOXH /RVV
(XUR +
8 6 GROODU + +
7RWDO

1RWH )RUZDUG FXUUHQF\ FRQWUDFWY DUH WUHDWHG DV GHULYDWLYH LQYH
6WDWHPHQW RI )LGXFLDU\ 1HW 3RVLWLRQ

&RPSRQHCW 8QLWYV

&RPSRQHQW XQLW LQIRUPDWLRQ UHJDUGLQJ IRUHLJQ FXUUHQF\ ULVN ZDV X
6HFXULW\ /HQGLQJ

B3RROHG ,QYHVWPHQWYV ZLWK WKH 6WDWH 7UHDV XU\

BHFWLRQ ) 6 DXWKRUL]JHV WKH 6WDWH 7UHDVXU\ WR SDUWLFLSDWH L
ORDQ VHFXULWLHV LQFOXGLQJ 8 6 JRYHUQPHQW DQG IHGHUDOO\ JXDUDC
FROODWHUDO ZLWK D VLPXOWDQHRXV DJUHHPHQW WR UHWXUQ WKH FROOD
VHFXULWLHY FDQQRW EH OHVV WKDQ SHUFHQW RI WKH IDLU YDOXH RI WK
FRQVLVW RI FDVK RU JRYHUQPHQW VHFXULWLHV &DVK FROODWHUDO L
6HFWLRQ ) 6 ODWXULWLHV RI LQYHVWPHQWY PDGH ZLWK FDVK FROODW
ORDQHG EHFDXVH VHFXULW\ ORDQ DJUHHPHQWY DUH JHQHUDOO\ RSHQ HQG}
OHQGLQJ DJUHHPHQWY LQFOXGLQJ DFFUXHG LQWHUHVW H[FHHGHG WKH IDL
DFFUXHG R@WQPHHVW,| D VLWXDWLRQ RFFXUV ZKHUH DQ DJHQW GRHV QRW U
YDOXH RI DQ\ VHFXULWLHYV OHQW RU WKH ERUURZHUV IDLO WR UHWXUQ WKF
E\ WKH VHFXULWLHVY LVVXHUV ZKLOH WKH VHFXULWLHY DUH RQ ORDQ WKH
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WKDW PLIJKW RFFXU 7KH 6WDWH 7UHDVXU\ UHFHLYHG FDVK FR(
VHEXULWLHVY ORDQHG WR RWKHUYV 6LQFH WKH 6WDWH 7UHDVXU\ GRHV QRW
DO\ QRQ FDVK SRUWLRQ RI WKH FROODWHUDO LV QRW UHSRUWHG RQ WKH E
DJUHHPHQWYV ZLWK FDVK FROODWHUDO WRWDOHG 6HFXULWLHYV
QRQ FDVK FROODWHUDO WRWDOHG 6HFXULW\ OHQGLQJ DVVHW I
UHSRUWHG DPRQJ DOO SDUWLFLSDWLQJ IXQGV RI WKH SULPDU\ JRYHUQPHQYV

7KH VHFXULWLHY KHOG ZLWK RWKHUV X@QHU VHBPXH LDW IRIDORIZYJI DQ W KR X \QL

BWDWH 7UHDVXU\ ,QYHVWPHQWY RQ /RDQ 8QGHU 6HFXULW\ /HQ
$V RI -XQH

H

YDLU 9DOXH RI 6HFXULWLHV RQ
DQ@\SH

6HFXULWLHV RQ /RDQ IRU &DVK &ROODWHUDO E\ 6HFXUUW
86 JXDUDQWHHG REOLJDWLRQV
YJHGHUDO DJHQFLHV
'RPHVWLF ERQGYV DQG QRWHYV
,QWHUQDWLRQDO ERQGY DQG QRWHYV
7RWDO VHFXULWLHY RQ ORDQ IRU FDVK FROODWHUDO

BHFXULWLHV RQ /RDQ IRU 1RQ &DVK &ROODWHUDO E\ 6HFXULW\ 7\SH
8 6 JXDUDQWHHG REOLJDWLRQV
'RPHVWLF ERQGV DQG QRWHYV
,QWHUQDWLRQDO ERQGV DQG QRWHYV
7RWDO VHFXULWLHY RQ ORDQ IRU QRQ FDVK FROODWHUDO
7RWDO VHFXULWLHV RQ ORDQ

7KH IDLU YDOXH HTXDOV WKH FDUU\LQJ YDOXH RI WKH LQYHVWPHQWY RQ ORDQ

2WKHU ,QYHVWPHQWYV

TKURXJK WKH 6%$% YDULRXV IXQGV LQFOXGLQJ WKH )56 3HQVLRQ 7UXVW )XC

VHFEFXULW\ OHQGLQJ SURJUDPV -XQH ,QLWLDO FROODWHUDO UHTXLUHPI
UDQJH IURP WR GHSHQGLQJ RQ WKH OHQGLQJ DIJHQW WKH W\SH RI
6%%$ KDG UHFHLYHDSSUR[LPDWHO\ ELOOLRQLQ 8 6 JRYHUQPHQW DII® QH
VHFXULWLHY DV FROODWHUDO-XQH $-XQH WKH FROODWHUDO KHOG

OHQGLQJ WUDQVDFWLRQV H[FHHGHG WKH IDLU YDOXH RI WKH VHFXULWLHYV
VHFXULW\ OHQGLQJ SURJUDPY KDYH LQGHPQLW\ FODXVHYVY UHTXLUK®J)®KH O
BHQVLRQ 7UXVW )XQG DOVR SDUWLFLSDWHG LQGLUHFWO\ LQ VHFEXULW\ OHQ
RITHU ERUURZHU LQGHPQLILFDWLRQ 7KH )XQG UHFHLYHV D SURSRUWLRQD\
DFWLY7KH 6%%$ GRHV QRW KDYH WKH DELOLW\ WR SOHGJH RU VHOO WKH QRC
UHSRUWHG RQ WKH EDODQFH VKHHW RU WKH 6WDWHPHQW RI )LGXFLDU\ 1H
JHQHUDOO\ DUH QRW PDWFKHG WFEHFDXVH VHFXULW\ ORDQ DJUHHPH®@WRYD @H
QR IL[HG H[SLUDWLRQ GDWH $V VXFK LQYHVWPHQWY PDGH ZLWK FDVK FR
LQYHVWPHQWY SXUFKDVHG IRU WKH )ORULGD 3UHSDLG &ROOHJH 3URJUDP
PDWXULWLHV RI VL[ PRQWKY RU PRUH UHSUHVHQWLQJ DSSUR[LPDWHO\ R
DPRXQW Rl VHFXULWLHY WKDW FDQ EH ORDQHG DW RQH WLPH WR RQH ERUUI

$WXQH WKH FROODWHUDO UH LQYHVWPHQW SRUWIROLRV IRU WKH )56 3F
PRQH\ PDUNHW IXQGYV LQ RUGHU WR PD[LPKEHHDUMRHVHD @BUBHIGXHARH OHY
LQFOXGLQJ WKH WZR PDVWHU FXVWRGLDQVY DQG WZR WKLUG SDUW\ DJHQWYV
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7KH VFKHGXOH EHORZ GLVFORVHV WKH IDLU YDC-XQH LQ WKRIWIDXEWH RI

6FKHGXOH Rl 2WKHU ,QYHVWPHQWY RQ /RDQ 8QGHU 6HFXULW\ /HQGL
$V RI -XQH

)DLU YDOXH RI 6HFXULWLHV RQ /RDQ

6HFXULWLHY RQ /RDQ IRU &DVK &ROODWHBBOVLRPORULGD 3UHSDLG
E\ 6HFXULW\ W\SH 7TUXVW )XQ&ROOHJH 3URJUBWDO

8 6 JXDUDQWHHG REOLJDWLRQV
JHGHUDO DJHQFLHYV

'RPHVWLF ERQGY DQG QRWHYV
,QWHUQDWLRQDO ERQGY DQG QRWHYV

I+

'RPHVWLF VWRFNV +
,QWHUQDWLRQDO BWRFNV +
7RWDO 6HFXULWLHV RQ ORDQ IRU FDVK FROODWHUDO
BHFXULWLHV RQ /RDQ IRU 1RQ &DVK &ROODWHUDO

E\ 6HFXULW\ W\SH

86 JXDUDQWHHG REOLJDWLRQV

JHGHUDO DJHQFLHYV +
'RPHVWLF ERQGV DQG QRWHYV

,QWHUQDWLRQDO ERQGY DQG QRWHYV

'RPHVWLF VWRFNV +
,QWHUQDWLRQDO VWRFNYV +

7TRWDO VHFXULWLHY RQ ORDQ IRU QRQ FDVK FROODWHUDO
7TRWDO VHFXULWLHY RQ ORDQ

7KH IDLU YDOXH RI GHEW VHFXULWLHV RQ ORDQ LQFOXGHVY DFFUXHG LQWHUHVW

'"HULYDWLYHV

$ GHULYDWLYH LQVWUXPHQW LV GHILQHG DV D ILQDQFLDO LQVWUXPHQW RU

D 6HWWOHPHQW IDFWRUV ° ,W KDV RQH RU PRUH UHIHUHQFH UDWHV DQ
RU ERWK 7KHVH WHUPV GHWHUPLQH WKH DPRXQW RI WKH VHWWOHPH
VHWWOHPHQW LV UHTXLUHG

E /HYHUDJH ° ,W UHTXLUHV QR LQLWLDO QHW LQYHVWPHQW RU DQ LQLWL
RWKHU W\SHV RI FRQWUDFWYV WKDW ZRXOG EH H[SHFWHG WR KDYH D VLI

F 1HW 6HWWOHPHQW ° ,WV WHUPV UHTXLUH RU SHUPLW QHW VHWWOHPHQ
RU LW SURYLGHV IRU GHOLYHU\ RI DQ DVVHW WKDW SXWV WKH UHFLSLH

'"HULYDWLYH LQVWUXPHQWY FRQVLVWHG RI IXWXUHV IRUZDUG FXUUHQF\ FRC
3RROHG ,QYHVWPHQWV ZLWK WKH 6WDWH 7UHDVXU\

3XUVXDQW WR WKH 6WDWH 7UHDVXU\pV HVWDEOLVKHG LQYHVWPHQW SROLF\
VWUDWHJI\ UHODWHG WR LQWHUHVW UDWH ULVN GXUDWLRQ DGMXVWPHQW\
VHFXULW\ DUH SHUPLWWHG XQGHU WKH 6WDWH 7UHDVXU\pV LQYHVWPHQW .
KHOG -XWQ R 7KH 6WDWH 7UHDVXU\ GLG QRW XWLOL]JH GHULYDWLYHV IRU K
-XQH $00 Rl WKH 6WDWH 7UHDVXU\ LQYHVWPHQW GHULYDWLYHV ZHUH
VWDWHPH®QN DV RI
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$ VXPPDU\ RI LQYHVWPHQW GHULYDWLYHYVY WUDGHG LQ WKH 6WDWH 7UHDVXU

&KDQJHV LQ )DLU 9DOXBLU 9DOXH DW -XQH

1RWLRQDO
LQ 8 6 &ODVVLILFDWERRXQW &ODVVLILFDWBRRXQW

6WDWH 7UHDV XU\
,QYHVWPHQW GHULYDWLYHYV
)XWXUHV ,QYHVWPHQW ,QFRPH 5HFHLYDEOH 3D\DEOH

7KLY VFKHGXOH LQFOXGHVY ERWK ORQJ DQG VKRUW SRVLWLRQV

6HH VHFWLRQ ( Rl 1RWH WR WKHVH ILQDQFLDO VWDWHPHQWY UHJDUGLQJ
SULFLQJ VHUYLFHV PHWKRGRORJLHY UHODWHG WR VHFXULWLHY QRW DYDLO

2WKHU ,QYHVWPHQWYV

7KH 6%$%$ KDV HVWDEOLVKHG LQYHVWPHQW SROLF\ JXLGHOLQHV IRU HDFK LQ
LQYHVWPHQW LQVWUXPHQWY DUH DXWKRUL]JHG WR EH XVHG DV WRROV IRU [
WKDQ FRXOG RWKHUZLVH EH GRQH LQ FDVK PDUNHWY DQG PD\ RQO\ EH X
GHULYDWLYH LQYHVWPHQW LQVWUXPHQWY DUH XVHG DV SDUW RI WKH LQYH
IRUHLJQ PDUNHWYVY GHIDXOW ULVN DQG PRUWJDJHG EDFNHG VHFXULW\ SUH:
DQG LQWHUQDWLRQDO HTXLWLHV ERQGYV DQG UHDO HVWDWH PDUNHWYV

$ IXWXUHV FRQWUDFW LV DQ DJUHHPHQW EHWZHHQ D EX\HU DQG D VHOOH
SDUWLFXODU GDWH LQ WKH IXWXUH DOO RI ZKLFK DUH VSHFLILHG LQ D FRQ
H[FKDQJH 8SRQ HQWHULQJ LQWR D IXWXUHV FRQWUDFW FROODWHUDO FDV
RU WKH JORULGD 3UHSDLG &ROOHJH 3URJUDP V QDPH LQ DFFRUGDQFH ZLWHK
FRQWUDFWV DUH PDUNHG WR PDUNHW GDLO\ E\ WKH ERDUG Rl WUDGH RU H
UHFHLYHG SDLG WKH IROORZLQJ GD\ XQWLO WKH FRQWUDFW H[SLUHV 7KH
PDUJLQ OLPLWV PXWXDOO\ DJUHHG XSRQ E\ WKH 6%$ RU WKH )ORULGD 3L
YXWXUH FRQWUDFWY LQYROYH WR YDU\LQJ GHJUHHV ULVN RI ORVV LQ HJ
JLGXFLDU\ 1HW 3RVLWLRQ IRU WKH )56 3HQVLRQ 7UXVW )XQG DQG WKH )ORI
3RVLWLRQ IRU WKH )ORULGD 3UHSDLG &ROOHJH 3URJUDP /RVVHV PD\ DU
LQVWUXPHQW

$Q RSWLRQ JLYHV WKH EX\HU D VWLSXODWHG SULYLOHJH RI EX\LQJ RU VHO!
VWULNH SULFH ZLWKLQ D VSHFLILHG WLPH IRU DQ $PHULFDQ VW\OH RSWLF
RSWLRQ LV D QHJIRWLDEOH FRQWUDFW LQ ZKLFK WKH VHOOHU ZULWHU IR
EX\HU WKH ULJKW WR GHPDQG ZLWKLQ D VSHFLILHG WLPH WKH SXUFKDVH FI
RI ERQGYV FXUUHQF\ XQLWV LQGH[ XQLWYV RU VKDUHV RI VWRFN DW D IL[HC

$ IRUZDUG FXUUHQF\ FRQWUDFW LV D FRQWUDFWXDO REOLJDWLRQ W\SLFD!
SDUWLFXODU JRRG RU LQVWUXPHQW L H FXUUHQF\ DW D VHW SULFH RQ D
WDNH GHOLYHU\ RI WKH JRRG RU LQVWUXPHQW DQG LV VDLG WR EH 20RQJ3 \
DJUHHV WR GHOLYHU WKH JRRG RU LQVWUXPHQW DW WKH DJUHHG SULFH RQ

$ VZDS LV D FRQWUDFWXDO DJUHHPHQW WR H[FKDQJH D VWUHDP RI SHULRG
SDUW\ LQ WKH WUDQVDFWLRQ HQWHUV LQWR D FRQWUDFW ZLWK WKH FHQ\
HI[FKDQJH WUDGHG 8SRQ HQWHULQJ LQWR D VZDS FRQWUDFW WKURXJK D F(
6%$pV RU )ORULGD 3UHSDLG &ROOHJH 3URJUDP V QDPH LQ DFFRUGDQFH .
6ZDSV DUH DYDLODEOH LQ DQG EHWZHHQ DOO DFWLYH ILQDQFLDO PDUNHWYV

,QWHUHVW UDWH VZDS ° $Q DJUHHPHQW EHWZHHQ WZR SDUWLHV ZKHUH RQ}
EDVHG RQ D VSHFLILHG SULQFLSDO DPRXQW ,QWHUHVW UDWH VZDSV RIWH(
WR DQ LOQWHUHVW UDWH

&UHGLW GHIDXOW VZDS ° $Q DJUHHPHQW WKDW DOORZV RQH SDUW\ WR 2E;
LQFXUUHG DV D UHVXOW RI GHIDXOW E\ D VSHFLILHG UHIHUHQFH FUHGLW |
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SURWHFWLRQ DQG WKH 2VHOOHU3® RI SURWHFWLRQ DJUHHVY WR PDNH D SD\
FUHGLW HYHQW RFFXUYV

$ VXPPDU\ RI LQYHVWPHQW GHULYDWLYHY WUDGHG LQ WK} 6 3HIYVQRQ WK
6%%$ LQOYHVWPHQW GHULYDWLYHYV ZHUH UHSRUWHG DW IDLU YDOXH LQ WKRX

,QFUHDVH 'HFUHDVH LQ )DLU 9DOXH DW -XQH
1RWL SPRXQW SPRXQW
LQ 8 6 &ODVVLILFDWLRGB 6 &ODVVLILFDWLAG@ 6
JLGXFLDU\ IXQGV )56 3HQVLRQ 7UXVW )XQG
,QYHVWPHQW GHULYDWLYH LQVWUXPHQWYV

YXWXUHV
YXWXUHV GHEW ,QYHVWPHQW ,QFRPH L, QYHVWPHQW
IXWXUHV HTXLW\ ,QYHVWPHQW ,QFRPH ,QYHVWPHQW

TRWDO IXWXUHV

JRUZDUG FXUUHQF\ FRQWUDFWYV ,QYHVWPHQW ,QFRPH ,QYHVWPHQW
2SWLRQV
JRUHLJQ FXUUHQF\ RSWLRQV SXUFK@WHWGWPHQW ,QFRPH ,QYHVWPHQW
JRUHLJQ FXUUHQF\ RSWLRQV VROG,QYHVWPHQW ,QFRPH ,QYHVWPHQW
7TRWDO RSWLRQV
6ZDSV
&UHGLW GHIDXOW VZDSV ,OYHVWPHQW ,QFRPH ,QYHVWPHQW

,QWHUHVW UDWH VZDSV ,QYHVWPHQW_,QFRPH ,QYHVWPHQW
7RWDO VZDSV

7KH WRWDO QRWLRQDO YDOXHV RI ORQJ DQG VKRUW IL[HG LQFRPH IXWXUHV SRVLWLRQV ZHL
ORQJ HTXLW\ IXWXUHV SRVLWLRQV ZDV ELOOLRQ

$ VXPPDU\ RI WKH GHULYDWLYHV KHOG LQ WKH )ORULGD 3UHSDLG &ROOHJH
EHORBY RXQH

,QFUHDVH 'HFUHDVH LQ )polJornaxXdH DW -XQH

1RWLRQDO $PRXQW $PRXQW
LQ 8 6 &ODVVLILFDWLRQ8 6 &ODVVLILFDWILRQS 6
(QWHUSULVH IXQGY )ORULGD 3UHSDLG
3URJUDP
,OYHVWPHQW GHULYDWLYH LQVWUXPHQWYV
YXWXUHV GHEW ,QYHVWPHQW ,QFRPH L, QYHVWPHQW

JLGXFLDU\ IXQGY ,QYHVWPHQW 30DQ
,QYHVWPHQW GHULYDWLYH LQVWUXPHQWYV

YXWXUHV GHEW ,QYHVWPHQW ,QFRPH ,QYHVWPHQW
YRUZDUG FXUUHQF\ FRQWUDFWY ,QYHVWPHQW ,QFRPH ,QYHVWPHQW
,QWHUHVW UDWH VZDSV ,QYHVWPHQW ,QFRPH ,QYHVWPHQW
&UHGLW GHIDXOW VZDSV + QYHVWPHQW ,QFRPH ,QYHVWPHQW +

7TRWDO VZDSV

7KH WRWDO QRWLRQDO YDOXHV RI ORQJ DQG VKRUW GHEW IXWXUHV SRVLWLRQV LQ WKH ORUL
PLOOLRQ ORQJ DQG PLOOLRQ VKRUW DQG PLOOLRQ ORQJ DQG PLOOLRQ VKRUW UH\

7KH )ORULGD 3UHSDLG &ROOHJH 3URJUDP WUDGHG FUHGLW GHIDXOW VZDSV GXULQJ WKH ILVFL
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&RPPLWFHQWYV

(DFK \HDU WKH )56 3HQVLRQ 7UXVW )XQG HQWHUV LQWR D QXPEHU RI DJU|
DGGLWLRQDO LQYHVWPHQW SXUFKDVHV L H FDSLWDO FRPPLWPHQWYVY XS W
7TKH XQIXQGHG FDSLWDO FRPPLWPHQWYV IRU SULYDWH HTXLW\ UHDO HVWDW
)56 3HQVLRQ 7UXVW )XQG 6WDWHPHQW RI )LGXF -XQH N 3BRVLWLRQ WRWDO

)DLU 9DOXH +LHUDUFK\

7KH VWDWH FDWHJRUL]HV LWV IDLU YDOXH PHDVXUHPHQWY ZLWKLQ WKH IDI
SULQFLSOHVY 7KH KLHUDUFK\ LV EDVHG RQ WKH YDOXDWLRQ LQSXWV XVHG
XQDGMXVWHG TXRWHG SULFHV LQ DFWLYH PDUNHWYV IRU LGHQWLFDO DVVHW
DVVHW LQFOXGLQJ TXRWHG SULFHV IRU VLPLODU DVVHWYV ZKLFK PD\ LQF
/I[HYHO LQSXWV DUH VLIJQLILFDQW XQREVHUYDEOH LQSXWYV

7KH FDWHJRUL]DWLRQ RI LQYHVWPHQWYV ZLWKLQ WKH KLHUDUFK\ LV EDVHG
EH SHUFHLYHG DV WKH SDUWLFXODU LQYHVWPHQW V ULVN

B3RROHG ,QYHVWPHQWYV ZLWK WKH 6WDWH 7UHDV XU\

6HFXULWLHY FODVVLILHG LQ /HYHO DUH YDOXHG XVLQJ TXRWHG SULFHV IU|

6HFXULWLHY FODVVLILHG LQ /HYHO DUH HYDOXDWHG SULFHV IURP WKH FX
PHWKRGRORJ\ LQYROYHV WKH XVH RI HYDOXDWLRQ PRGHOV VXFK DV PDWU
EHQFKPDUN TXRWHG SULFHV 2ZWKHU HYDOXDWLRQ PRGHOV XVH DFWXDO W
DQG RWKHU REVHUYDEOH PDUNHW LQIRUPDWLRQ

'"HEW DQG HTXLW\ VHFXULWLHY FODVVLILHG DV /HYHO DUH YDOXHG ZLWK S
DOWHUQDWLYH SULFLQJ VRXUFH XWLOL]JLQJ LQSXWV VXFK DV VWDOH SULFH
EH XVHG DV DQ HVWLPDWH RI IDLU YDOXH ZKHQ WKHUH LV D ODFN RI DQ LQG

&HUWDLQ LQYHVWPHQWY VXFK DV PRQH\ PDUNHW IXQGY DQG UHSXUFKDVH
FDUULHG DW FRVW DQG QRW SULFHG DW IDLU YDOXH BQHPSOR\PHQW FRP
PRQH\ LV SRROHG ZLWK GHSRVLWY IURP RWKHU VWDWHY DQG LV PDQDJHG |
VSHFLILF VHFXULWLHYVY RZQHG

$WXQH WKH 6WDWH 7UHDVXU\ KDG WKH IROORZL@I WKRXVUDQGQY IDLU YDO X
,QYHVWPHQWY DQG 'HULYDWLYH ,QVWUXPHQWY OHDVXUHG DW )DLU 9D
$V RXQH
,QYHVWPHQWYVY E\ IDLU YDOXH OHYHO 7RWDO /HYHO /JHYHO /JHYHO
&RPPHUFLDO SDSHU + +
8 6 JXDUDQWHHG REOLJDWLRQV +
YHGHUDO DJHQFLHV + +
%RQGV DQG QRWHY GRPHVWLF +
%RQGV DQG QRWHV LQWHUQDWLRQDO +
&RPPLQJOHG 67,) +
/HQGLQJ FROODWHUDO LQYHVWPHQWYV
&RPPHUFLDO 3DSHU + +
%RQGV DQG QRWHV GRPHVWLF + +
%RQGV DQG QRWHV LQWHUQDWLRQDO + +
7RWDO LQYHVWPHQWY E\ IDLU YDOXH OHYHO
,QYHVWPHQW GHULYDWLYH LQVWUXPHQWYV
YXWXUHV FRQWUDFWYV + +
+ +

7TRWDO LQYHVWPHQW GHULYDWLYH LQVWUXPHQWYV
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2WKHU ,QYHVWPHQWYV

(TXLW\ VHFXULWLHY FODVVLILHG LQ /HYHO Rl WKH IDLU YDOXH KLHUDUFK\
PDUNHW FORVH GDWH LI WKH PDUNHWY DUH FORVHG RQ -XQH LQ DFWLYF
YHQGRUV ZKLFK XWLOL]JH SULPDU\ HIFKDQJHV

'"HEW VHFXULWLHYV FODVVLILHG LQ /HYHO DUH YDOXHG XVLQJ HYDOXDWHG -
SULFLQJ PHWKRGRORJ\ LQYROYHV WKH XVH RI HYDOXDWLRQ PRGHOV VXFK D
WR EHQFKPDUN TXRWHG SULFHV 2WKHU HYDOXDWLRQ PRGHOV XVH DFWXDC
DQG RWKHU REVHUYDEOH PDUNHW LQIRUPDWLRQ

(TXLW\ VHFEXULWLHYVY FODVVLILHG DV /HYHO DUH YDOXHG XVLQJ HYDOXDW
YHQGRUV RU DOWHUQDWLYH SULFLQJ VRXUFH VXFK DV LQYHVWPHQW PDQTI
HIWHUQDO SULFLQJ YHQGRUYV

'"HEW DQG HTXLW\ VHFXULWLHY FODVVLILHG DV /HYHO DUH YDOXHG XVLQJ £
DOWHUQDWLYH SULFLQJ VRXUFH XWLOL]JLQJ LQSXWV VXFK DV VWDOH SULF}
XVHG DV DQ HVWLPDWH RI IDLU YDOXH ZKHQ WKHUH LV D ODFN RI DQ LQGHSI

'"HULYDWLYH LQVWUXPHQWY FODVVLILHG LQ /HYHO Rl WKH IDLU YDOXH KLH
WKH FXVWRGLDQ EDQNpVY HIWHUQDO SULFLQJ YHQGRUV "HULYDWLYH LQVWL
DUH EDVHG RQ PRGHOV WKDW UHIOHFW WKH FRQWUDFWXDO WHUPV RI WKH C

BULYDWH HTXLW\ IXQGVY DQG UHDO HVWDWH GLUHFW LQYHVWPHQWY FODVVL
WKH IRRWQR®EVWRRQW KLH*$6 % SHWDBEB 'LR/RFWRRYWUHAN DQG UHVSHFW
IXQGY DUH PHDVXUHG DW QHW DVVHW YDOXH 1%$9

&HUWDLQ LQYHVWPHQWYV VXFK DV PRQH\ PDUNHW IXQGV UHSXUFKDVH DJU
6HULHV 6/*6 VHFXULWLHV DUH QRW UHSRUWHG DW IDLU YDOXH LQ WKH WD
YDOXH $GGLWLRQDOO\ 86 JXDUDQWHHG VHFXULWLHV LQ WKH 'HEW 6HL
*RYHUQPHQW 6XUSOXV )XQGV 7UXNMI )XRGWEUHWDREW H\D EGORIGEBWD XVH WK |
DPRUWL]HG FRVW UHVSHFWLYHO\ 6HH SDJH IRU LQIRUPDWLRQ WR RE
LQYHVWPHQRWP BHWMDMHG LQYHVWPHQWY DUH PHDVXUHG DW WKH 1$9 SHU VKDL
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7KH )56 SHQVLRQ 7UXVW )XQG KDG WKH IRC(-XQH LQ WKRREXBIQRAMOV XUHPHC
)56 3HQVLRQ 7UXVW )XQG
$V -XQH
)DLU 9DOXH OHDVXUHPHQW 8VLQJ
. QYHVWPHQWYV E\ IDLU YDOXH OHYHORWDO )DLU 9D OKHHO /JHYHO /HYHO

'"HEW VHFXULWLHYV
&RPPHUFLDO SDSHU
86 JXDUDQWHHG REOLJDWLRQV
YJHGHUDO DJHQFLHV
"'RPHVWLF ERQGVY DQG QRWHYV
,QWHUQDWLRQDO ERQGY DQG QRWHYV
7RWDO GHEW VHFXULWLHV
(TXLW\ VHFXULWLHYV
"RPHVWLF
,QWHUQDWLRQDO
7RWDO HTXLW\ VHFXULWLHYV
&RPPLQJOHG LOQWHUQDWLRQDO HTXLW\ IXQGV
$OWHUQDWLYH ,QYHVWPHQWYV
3ULYDWH HTXLW\ IXQG
5HDO (VWDWH GLUHFW LQYHVWPHQWYV
'"HULYDWLYH ,QVWUXPHQWY QHW
YJRUZDUG FXUUHQF\ FRQWUDFWYV
YXWXUHV FRQWUDFWYV
2SWLRQ FRQWUDFWYV
6ZDS FRQWUDFWYV
7RWDO ,QYHVWPHQW GHULYDWLYH LQVWUXPHQWYV
BHFXULWLHY OHQGLQJ FROODWHUDO LQYHVWPHQWYV
'RPHVWLF ERQGV DQG QRWHYV +
7RWDO LQYHVWPHQWY E\ IDLU YDOXH OHYHO

+ + + 4+
+ I+

I+

I+

I+

I+

I+

I+
I+

I+
I+

I+
I+

I+
+ I+
+ H+ I+

I+
I+

I+

I+
I+
I+

,OYHVWPHQWY OHDVXUHG DW WKH 1HW $VVHW 9DOXH 1$9
&RPPLQJOHG LQWHUQDWLRQDO HTXLW\ IXQGV
&RPPLQJOHG UHDO HVWDWH LQYHVWPHQW IXQGYV
$FWLYLVW HTXLW\ IXQGV
+HGJH IXQGV
,QVXUDQFH IXQGV
OXOWL DVVHW FUHGLW IXQGYV
3ULYDWH GHEW FUHGLW RSSRUWXQLWLHV IXQGV
3ULYDWH HTXLW\ IXQGV
3ULYDWH UHDO DVVHW IXQGYV

7RWDO LQYHVWPHQWY PHDVXUHG DW WKH 1$9
7RWDO LQYHVWPHQWY PHDVXUHG DW IDLU YDOXH

2WKHU LQYHVWPHQWY FDUULHG DW DPRUWL]HG FRVW
ORQH\ PDUNHW IXQGYV
ORQH\ PDUNHW IXQGYV VHFXULW\ OHQGLQJ FROODWHUDO
5HSXUFKDVH DJUHHPHQWYV
7TRWDO LQYHVWPHQWY FDUULHG DW DPRUWL]JHG FRVW
7TRWDO LQYHVWPHQWYV
,QYHVWPHQWY VROG VKRUW /LDELOLWLHY PHDVXUHG DW IDLU YDOXH

8 6 JXDUDQWHHG REOLJDWLRQV + +
JHGHUDO DJHQFLHV + +
7TRWDO LQYHVWPHQWY VROG VKRUW + +
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7KH YDOXDWLRQ PHWKRG IRU LQYHVWPHQWY PHDVXUHG DW '-XQH LBVVHW
SUHVHQWHG LQ WKH IRRWQRWHYVY WR WKH WDEOH EHORZ LQ WKRXVDQGYV

)56 3HQVLRQ 7UXVW )XQG
$GGLWLRQDO *$6% S5HTXLUHG 'LVFORVXUHYV
5HGHPSWLRQ
)DLU 9DOXH 8QIXQGHG )JUHTXHQF\ 5HGHPSWLRQ 1RWL
&RPPLWPHQWXUUHQWO\ (OLJI3HWH RG

,QYHVWPHQWY OHDVXUHG DW WKH 1%9

&RPPLQJOHG LQWHUQDWLRQDO HTXLW\ IXQGV 'DLO\ ORQWKO\ GD\V
&RPPLQJOHG UHDO HVWDWH LQYHVWPHQW IXQGYV AXDUWHUO\ GD\V
ORQWKO\ $QQXDOO\
$FWLYLVW HTXLW\ IXQGV %LHQQLDOO\ GD\V
+HGJH IXQGV
'LYHUVLI\LQJ VWUDWHJILHY PDQDJHG IXWXUHV 'DLO\ ORQWKO\ GD\V
(TXLW\ ORQJ VKRUW ORQWKO\ 4XDUWHUO\ GD\V
(YHQW GULYHQ 6HH IRRWQRWH
*OREDO PDFUR +
OXOWL VWUDWHJ\ 4AXDUWHUO\ GD\V
2SSRUWXQLVWLF GHEW 6HH IRRWQRWH
5HODWLYH YDOXH AXDUWHUO\ GD\V
ORQWKO\ %LDQQXDOO\
,QVXUDQFH IXQGV $QQXDOO\ GD\V
OXOWL DVVHW FUHGLW IXQGYV ORQWKO\ GD\V

BULYDWH GHEW FUHGLW RSSRUWXQLW\ IXQGV
BULYDWH HTXLW\ IXQGV
BULYDWH UHDO DVVHW IXQGV

7TRWDO ,QYHVWPHQWY OHDVXUHG DW WKH 1%9

,QYHVWPHQWY OHDVXUHG DW /HYHO
BULYDWH HTXLW\ IXQGV
5HDO HVWDWH GLUHFW LQYHVWPHQWYV

I+

&RPPLQJOHG ,QWH UQ DWILKRHQ ORX T KLAGV) XQGWKLY JURXS DUH SULPDULO\ LQYHVWHG LQ SXEOLFO
IXQGV DOVR IRFXVHV RQ HPHUJLQJ PDUNHWYV (DFK IXQG LV YDOXHG DW WKH 1$9 RI XQLWV KF
LOQYHVWPHQWY 2QH IXQG ZLWKLQ WKLV VWUDWHJI\ LV UHGHHPDEOH GDLO\ RQH IXQG LV UHGH
SURFHVV ZLWK EDODQFHV UHPDLQLQJ

&RPPLQJOHG 5HDO (VWDW H K I YWHH/QV PX@EW )XQ GWKLYV JURXS FRQVLVW SULPDULO\ RI UHDO HVWD
LQWHUHVWY ORFDWHG LQ WKH 8QLWHG 6WDWHV 7KHVH LQYHVWPHQWY LQFOXGH PXOWL IDPLO
SURSHUW\ (DFK IXQG LV YDOXHG DW WKH 1$9 Rl XQLWYV KHOG DW WKH HQG RI WKH SHULRG ED\
VWUDWHJI\ DUH HOLJLEOH IRU UHGHPSWLRQ TXDUWHUO\ DQG WKH UHPDLQLQJ IXQG LV VXEMHFV
$FWLYLVW (TRKWVRXQGXQGV LQ WKLV JURXS LQYHVW LQ SXEOLF FRPSDQLHV ZLWK WKH LQWHQ
IXQGV PD\ EH VWUXFWXUHG ZLWK D IRFXV RQ VSHFLILF GRPHVWLF RU IRUHLJQ JHRJUDSKLF
DSSUR[LPDWHO\ RI WKLV VWUDWHJ\ LV FXUUHQWO\ HOLJLEOH IRU UHGHPSWLRQ PRQWKO\ $
LQ VL[ PRQWKY GXH WR DQQXDO ORFN XS UHVWULFWLRQV 2QH IXQG DSSUR[LPDWHO\ RI WKL
ORFN XS UHVWULFWLRQV DQG WKH UHPDLQLQJ IXQG DSSUR[LPDWHO\ RI WKLV VWUDWHJI\ |
UHGHPSWLROQ

‘LYHUVLI\LQJ 6WUDWHJILHYV 0DQDIKHGWX WM HXQGMGAUKDW@PODWH XS WKLV JURXS SULPDULO\ WUD
SDUWLFLSDWH LQ LQGH[HVY UDWHV DQG FXUUHQFLHV DFURVV JOREDO PDUNHWYV 7KHVH IXQGV |
7KHVH IXQGYV DUH YDOXHG DW WKH 1$9 SHU VKDUH 7KH IXQGV ZLWKLQ WKLV VWUDWHJI\ DUH

UHGHPSWLRQ ZLWKLQ RQH PRQWK RU OHVV

(TXLW\ /RQJ 6KRUWERHG/ILYWL@GWI WZR IXQGV WKLV VWUDWHJI\ LQYHVWY ERWK ORQJ DQG VKR
WKH PDUNHWYV 7KHVH PDQDJHUV YDU\ LQ WKHLU XVH RI VKRUW VHOOLQJ OHYHUDJH DQG GHIL
IXQGV ZLWKLQ WKLV VWUDWHJI\ DUH QR ORQJHU VXEMHFW WR FRQWUDFWXDO ORFN XS UHVWULF
(YHQW 'ULYHQ +HIKIHR®BAXQG LQ WKLV FDWHJRU\ VHHNV WR JDLQ DQ DGYDQWDJH IURP SULFL
FRUSRUDWH DFWLRQ RU UHODWHG HYHQW 7KLV IXQG LV YDOXHG DW WKH 1$9 SHU VKDUH DQG L
OXOWL 6WUDWHJ\ FHBIWKX®BVYXQGY LQ WKLV JURXS DLP WR GLYHUVLI\ ULVNV DQG UHGXFH Y|
W\SLFDOO\ D PL[ Rl (TXLW\ /RQJ 6KRUW (YHQW 'ULYHQ 2SSRUWXQLVWLF 'HEW DQG 5HODWLYH

WKLV VWUDWHJI\ DUH HOLJLEOH IRU UHGHPSWLRQ ZLWKLQ WKUHH PRQWKYV

2SSRUWXQLVWLF 'HEWQALGIML DIQRBIVRQH IXQG WKDW SXUVXHV YDULRXV VWUDWHJILHY DQG DVV
FRPSDQLHV LQ GLVWUHVV 7KLV LQYHVWPHQW VWUDWHJI\ IRFXVHV RQ HDUO\ YHUVXV ODWH VW
WUDGLWLRQDO DUHDV LQFOXGLQJ KLJK \LHOG ERQGV DQG (PHUJLQJ ODUNHWYV GHEW DQG P
LOQVWUXPHQWY 7KLV IXQG LV YDOXHG DW WKH 1$9 SHU VKDUH 7KH IXQG LQ WKLV VWUDWHJI\ LV
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5HODWLYH 9DOXHERIOFLN WXQGWRI WZR IXQGV WKLV VWUDWHJI\ IRFXVHV RQ EHQHILWLQJ IURP YD
LOQVWUXPHQWY E\ VLPXOWDQHRXVO\ SXUFKDVLQJ ORQJ RU VHOOLQJ VKRUW WKHVH LQVWUXP
DUH QR ORQJHU VXEMHFW WR FRQWUDFWXDO ORFN XS UHVWULFWLRQV DQG HOLJLEOH IRU UHG}
,QVXUDQFHNKID®WYHQ IXQGV LQ WKLV JURXS LQYHVW SULPDULO\ LQ UHLQVXUDQFH FRQWUDFW
SHU VKDUH 2QH IXQG DSSUR[LPDWHO\ KDV YDU\LQJ UHVWULFWLRQV GXH WR XQGHUO\LQJ L
7ZR IXQGV DSSUR[LPDWHO\ DUH HOLJLEOH IRU UHGHPSWLRQ ZLWKLQ VHYHQ PRQWKV RU OH
LV HOLJLEOH IRU UHGHPSWLRQ ZLWKLQ VL[ PRQWKY GXH WR DQQXDO UHGHPSWLRQ UHVWULFW
FRQWUDFWXDO ORFN XS UHVWULFWLRQV 7KH UHPDLQLQJ IXQG DSSUR[LPDWHO\ LV FXUUHQMW
OXOWL DVVHW &BHGLW )XQGY LQ WKLY FDWHJRU\ SULPDULO\ LQYHVW LQ EDQN ORDQV FROOD\
ERQGV KLJK \LHOG ERQGY OHYHUDJHG ORDQV VHQLRU ORDQV DQG SULYDWH FUHGLW 7KH ID
IXQGV DSSUR[LPDWHO\ DUH QRW HOLJLEOH IRU UHGHPSWLRQ GXH WR FRQWUDFWXDO ORF]I
ZLWKLQ WHQ PRQWKY RQFH LQLWLDO FRQWUDFWXDO ORFN XS UHVWULFWLRQV H[SLUH

3ULYDWH 'HEW &UHGLW7RSISRIUDMXQ L WS YXYDIEWH GHEW FUHGLW IXQGV LQYHVWLQJ SULPDULO\ LQ
WR 6SHFLDO 6LWXDWLRQV 7KH IDLU YDOXH RI WKHVH IXQGV KDV EHHQ GHWHUPLQHG XVLQJ Wk
FDVK IORZV 7KHVH IXQGV DUH QRW HOLJLEOH IRU UHGHPSWLRQ ‘'LVWULEXWLRQV DUH UHFHLY}
FDQ RFFXU RYHU WKH VSDQ RI ILYH WR WHQ \HDUV

3ULYDWH (TXEMHUM@IM SULYDWH HTXLW\ IXQGYV LQYHVWLQJ SULPDULO\ LQ /HYHUDJHG %X\
IXQGVY DQG &R ,QYHVWPHQWY ZLWK VRPH H[SRVXUH WR 6SHFLDO 6LWXDWLRQV 'LYHUVLI\LQJ
GHWHUPLQHG XVLQJ WKH 1$9 DW -XQH RU RQH TXDUWHU LQ DUUHDUV DGMXVWHG IRU
DSSUR[LPDWHO\ Rl WKH YDOXH RI WKHVH LQYHVWPHQWYV LV EDVHG RQ H[WHUQDO DSSUDLVD
UHGHPSWLRQ ‘'LVWULEXWLRQV DUH UHFHLYHG DV XQGHUO\LQJ LQYHVWPHQWYV ZLWKLQ WKH IXQ
3ULYDWH 5HDO 7% MHWD)XIQ GV UHDO DVVHW IXQGV RI ZKLFK LQYHVW LQ UHDO HVWDWH DVVHV
IDPLO\ UHVLGHQWLDO SURSHUWLHY GHYHORSPHQWY RU KRWHOV ,Q DGGLWLRQ WKH IXQGV PLC
7KH UHPDLQLQJ IXQGV LQYHVW LQ LQIUDVWUXFWXUH WLPEHUODQG WUDQVSRUWDWLRQ DQG
DWKQH RU RQH TXDUWHU LQ DUUHDUV DGMXVWHG IRU FXUUHQW TXDUWHU FDVK IORZV 7KH)
XQGHUO\LQJ LQYHVWPHQWY ZLWKLQ WKH IXQGVY DUH OLTXLGDWHG ZKLFK RQ DYHUDJH FDQ RFF
‘LUHFW 5HDO (VWD WHKH\QH BYWPHGWYHFW RZQHG MRLQW YHQWXUH UHDO HVWDWH DVVHWYV WKD'
DSSUDLVDOV DQG DUH FODVVLILHG DV /HYHO
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7KH VFKHGXOH EHORZ GLVFORVHV WKH IDLU YDOXH PHDVXUHPHQWYV IRU |
3HQVLRQ 7U>-XQH LQ WKRXVDQGYV

$00 6%$ ODQDJHG )XQGV H[FHSW )56 3HQVLRQ 7UXVW )XQG
$V RXQH

)DLU 9DOXH OHDVXUHPHQW 8VLQJ

QYHVWPHQWY E\ IDLU YDOXH OHYH®&WDO )DLU 9D OKYH O /HYHO /HYHO
'"HEW VHFXULWLHV

&HUWLILFDWHV RI GHSRVLW + +
&RPPHUFLDO SDSHU + +
86 JXDUDQWHHG REOLJDWLRQV + +
YJHGHUDO DJHQFLHV + +
'‘RPHVWLF ERQGV DQG QRWHYV +

,QWHUQDWLRQDO ERQGV DQG QRWHYV + +
7RWDO GHEW VHFXULWLHV +

(TXLW\ VHFEXULWLHV

‘RPHVWLF + +
,QWHUQDWLRQDO + +
7RWDO HTXLW\ VHFXULWLHYV + +

'"HULYDWLYH LQVWUXPHQWY QHW

YRUZDUG FXUUHQF\ FRQWUDFWYV + +
YXWXUHV FRQWUDFWYV + +
6ZDS FRQWUDFWYV + +
7RWDO ,QYHVWPHQW GHULYDWLYH LQVWUXPHQWYV +

2WKHU LQYHVWPHQWYV

‘RPHVWLF ERQGY DQG QRWHV PXWXDO IXQGV + +
,QWHUQDWLRQDO ERQGV DQG QRWHV PXWXDO IXQGV + +
"‘RPHVWLF HTXLW\ PXWXDO IXQGV + +
,QWHUQDWLRQDO HTXLW\ PXWXDO IXQGV + +
6HOI GLUHFWHG EURNHUDJH DFFRXQW + +

7TRWDO RWKHU LQYHVWPHQWYV
6HFXULWLHY OHQGLQJ FROODWHUDO LQYHVWPHQWYV
&HUWLILFDWHYVY RI GHSRVLW +
&RPPHUFLDO SDSHU +
7TRWDO VHFXULWLHY OHQGLQJ FROODWHUDO LQYHVWPHQWYV
7TRWDO LQYHVWPHQWY E\ IDLU YDOXH OHYHO

I+

I+

,QYHVWPHQWY OHDVXUHG DW WKH 1HW $VVHW 9DOXH 1$%$9
&RPPLQJOHG GRPHVWLF ERQGY DQG QRWHV IXQGV
&RPPLQJOHG GRPHVWLF HTXLW\ IXQGV

&RPPLQJOHG LQWHUQDWLRQDO HTXLW\ IXQG
&RPPLQJOHG UHDO DVVHW IXQG

7RWDO LQYHVWPHQWY PHDVXUHG DW WKH 1$9
7TRWDO LQYHVWPHQWY PHDVXUHG DW IDLU YDOXH

2WKHU LQYHVWPHQWY FDUULHG DW FRVW RU DPRUWL]JHG FRVW
ORQH\ PDUNHW IXQGYV

&HUWLILFDWHYV RI GHSRVLW

&RPPHUFLDO SDSHU

5HSXUFKDVH DJUHHPHQWYV

5HSXUFKDVH DJUHHPHQWY VHFXULW\ OHQGLQJ FROODWHUDO
86 JXDUDQWHHG REOLJDWLRQV

'RPHVWLF ERQGV DQG QRWHYV

7RWDO LQYHVWPHQWY FDUULHG DW FRVW RU DPRUWL]HG FRVW
7RWDO LQYHVWPHQWYV
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7KH YDOXDWLRQ PHWKRG IRU LQYHVWPHQWY PHDVXUHG DW WX®HQHW IDWVHW
SUHVHQWHG LQ WKH IRRWQRWHYVY WR WKH WDEOH EHORZ LQ WKRXVDQGYV

$00 6%$ ODQDJHG )XQGV H[FHSW )56 3HQVLRQ 7UXVW )XQG
$GGLWLRQDO *$6% 'LVFORVXUHV

5HGHPSWLRQ
JUHTXHQF\

8QIXQGHG ,I &XUUHQW®BI\GHPSWLRQ
&RPPLWPHQW®LJLEOH 1RWLFH 3HULRG

,QYHVWPHQWY OHDVXUHG DW WKH 1%$9

&RPPLQJOHG GRPHVWLF ERQGYV DQG QRWHV IXQGV + 'DLO\ GD\V
&RPPLQJOHG GRPHVWLF HTXLW\ IXQGV + 'DLO\ GD\V
&RPPLQJOHG LQWHUQDWLRQDO HTXLW\ IXQG + 'DLO\ GD\V

&RPPLQJOHG UHDO DVVHW IXQGV + 'DLO\ GD\V

7TRWDO LQYHVWPHQWY PHDVXUHG DW WKH 1%$9

&RPPLQJOHG 'RPHVWLF %RQ®W UQ8DMWHYQIODEAWLRQ 3URWHFWHG 6HFXULWLHV 7,36 IXQG VL]
YDOXH IXQGV DUH FRQVLGHUHG WR EH FRPPLQJOHG LQ QDWXUH 7KH 7,36 IXQG VHHNV ORQJ W
GRPHVWLF ERQGY DQG QRWHV IXQGV XWLOL]H YDULRXV LQYHVWPHQW VWUDWHJILHV VXFK DV V¥
JRYHUQPHQW LQYHVWPHQW JUDGH GHEW 7KH WZR VWDEOH YDOXH IXQGV FRQVLVW RI IL[HG L
E\ UHWDLQLQJ WKH YDOXH RI LQYHVWPHQW ZLWK OLPLWHG YRODWLOLW\ (DFK IXQG LV YDOXH
WKH XQGHUO\LQJ LQYHVWPHQWYV

&RPPLQJOHG 'RPHVWLB LT LGARPHMMEVF HTXLW\ IXQGV DUH FRQVLGHUHG WR EH FRPPLQJOHG LQ
LQYHVWPHQW VWUDWHJILHY VXFK DV LQGH[ EHQFKPDUN WUDFNLQJ VPDOO PLG FDS DQG ODUJF
WKH 1$9 Rl XQLWY KHOG DW WKH HQG RI WKH SHULRG EDVHG XSRQ WKH IDLU YDOXH RI WKH XQ
&RPPLQJOHG ,QWHUQDWUKQBIEG (TMWYQBRYERQDO HTXLW\ IXQGV DUH FRQVLGHUHG WR EH FRP
LQWHUQDWLRQDO HTXLW\ VHFXULWLHV ZKRVH WRWDO UDWHV RI UHWXUQ ZLOO DSSUR[LPDWH
PDUNHWYVY LQ FHUWDLQ FRXQWULHV IRU HTXLW\ VHFXULWLHY WUDGHG RXWVLGH WKH 8QLWHG 6V
XSRQ WKH IDLU YDOXH RI WKH XQGHUO\LQJ LOQYHVWPHQWYV

&RPPLQJOHG 5HDO BRMWHWWERGAXQGY FRQVLVW RI YDULRXV LQYHVWPHQWYV VXFK DV FRPPRGLW
/LPLWHG 3DUWQHUVKLSY JOREDO LQIUDVWUXFWXUH DQG DJULFXOWXUH (DFK IXQG LV YDOXHC
WKH XQGHUO\LQJ LQYHVWPHQWYV

&RPSRQHQW 8QLWYV

BHFXULWLHYV FODVVLILHG LQ /HYHO RI WKH IDLU YDOXH KLHUDUFK\ DUH YD
EDQNpV SULPDU\ HIWHUQDO SULFLQJ YHQGRUYV

6HFXULWLHY FODVVLILHG LQ /HYHO DUH HYDOXDWHG SULFHV IURP WKH FX
SULFLQJ VRXUFH VXFK DV LQYHVWPHQW PDQDJHUV LI LQIRUPDWLRQ LV
PHWKRGRORJ\ LQYROYHV WKH XVH RI HYDOXDWLRQ PRGHOV VXFK DV PDWU
EHQFKPDUN TXRWHG SULFHVY 2WKHU HYDOXDWLRQ PRGHOV XVH DFWXDO WL
QHZ LVVXH SULFLQJY DQG RWKHU REVHUYDEOH PDUNHW LQIRUPDWLRQ

6HFXULWLHY FODVVLILHG DV /HYHO DUH YDOXHG ZLWK SULFHV IURP WKH
SULFLQJ VRXUFH XWLOL]LQJ FDVK IORZ PRGHOV

&HUWDLQ LQYHVWPHQWYV VXFK DV FRPPHUFLDO SDSHU UHSXUFKDVH DJU
DJUHHPHQWY DUH QRW LQFOXGHG LQ WKH WDEOH EHFDXVH WKH\ DUH FDUU
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7KH VFKHGXOH EHORZ GLVFORVHV WKH IDLU YDO-XHQ IR HDVXIUHWKRWVDRG\W DM

ODMRU &RPSRQHQW 8QLWYV
$V RXQH

YDLU 9DOXH OHDVXUHPHQW 8VLQJ

. OQYHVWPHQW E\ IDLU YDOXH OHYHDRWDO )DLU 9DXHO /HYHO /HYHO
YJORULGD +RXVLQJ )LQDQFH &RUSRUDWLRQ )+)&
"HEW VHFXULWLHYV

8 6 JXDUDQWHHG REOLJDWLRQV

YJHGHUDO DJHQFLHV

'RPHVWLF ERQGV DQG QRWHYV

7RWDO GHEW VHFXULWLHV
7RWDO )+)& LQYHVWPHQWYV E\ IDLU YDOXH OHYHO

+ I+
+ I+

I+
I+

I+
I+

I+
I+

&LWL]JHQV 3URSHUW\ ,QVXUDQFH &RUSRUDWLRQ &3,&
"HEW VHFXULWLHYV

8 6 JXDUDQWHHG REOLJDWLRQV

YJHGHUDO DJHQFLHV

'RPHVWLF ERQGV DQG QRWHYV

,QWHUQDWLRQDO ERQGYV DQG QRWHYV
7RWDO &3,& LQYHVWPHQWYV E\ IDLU YDOXH OHYHO

I+
+ H+ 1+

I+
I+

I+

8QLYHUVLW\ RI )ORULGD 38)
'HEW VHFXULWLHV
&RPPHUFLDO SDSHU
8 6 JXDUDQWHHG REOLJDWLRQV
JHGHUDO DJHQFLHYV
'RPHVWLF ERQGY DQG QRWHYV
7TRWDO GHEW VHFXULWLHV
(TXLW\ VHFXULWLHYV
'RPHVWLF
7TRWDO HTXLW\ VHFXULWLHV

I+
+ H+ I+

I+

I+

I+

I+

6ZDS FRQWUDFWYV GHEW

OXWXDO IXQGV

5HDO HVWDWH LQYHVWPHQWYV

2ZWKHU LOQYHVWPHQWYV

7RWDO 8) LQYHVWPHQWYV E\ IDLU YDOXH OHYHO

I+
I+

I+
I+

I+

UH
8QIXQGHG = &X
,QYHVWPHQWYV OHDVXUHG DW WKH 1HW $VVHW QRPRHWRHQWMOLJILE

8QLYHUVLW\ RI )ORULGD

,QWHUQDWLRQDO HTXLW\ ,OOLTXLG 13
6KRUW WHUP LQYHVWPHQWYV ,OOLTXLG 13
5HDO HVWDWH LQYHVWPHQWYV + ,OOLTXLG 13
SBULYDWH HTXLW\ IXQGV ORQWKO\ GD\V
7TRWDO LQYHVWPHQWY PHDVXUHG DW WKH 1$9

7TRWDO LQYHVWPHQWY PHDVXUHG DW IDLU YDOXH

I+

I+

,QWHUQDWLRKIDOFIDWWKHIWRU\ LQFOXGHG DQ LQYHVWPHQW LQ D IRUHLJQ EDVHG SXEOLFO\ WUDGH
DQG WHFKQRORJ\

5HDO HVWDWH7KQVHVDWPHIRWY LQFOXGHY DQ LQYHVWPHQW LQ WKH IRUP RI UHDO HVWDWH ZLV
HVWLPDWHG FRVWY WR VHOO

BULYDWH (TXLMWLYXRIBWHIRU\ LQFOXGHY LQYHVWPHQWY LQ VHYHUDO OLPLWHG SDUWQHUVKLS 1)
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25HFHLYDEOHV QHW?3 DQG 22WKHU ORDQV DQG QRWHYVY UHFHLYDEOH QHW 3
RVLWLRQ DQG WKH DSSOLFDEOH EDODQFH VKHHWY DQG VWDWHPHQWYV RI
IROORZLQJ LQ WKRXVDQGYV

*29(510(17%/ $&7,9,7,(6
1DWXUDO 5HVRXUFHYV
(QYLURQPHQW DQG +HDOWK DQG
*URZWK 3XEOLF YDPLO\
*HQHUDO )Y@P®DJHPHQWSXFDWLRQ6HUYLFHV7IUDQVSRUWDWLRQ

$FFRXQWV UHFHLYDEOH
&RQWUDFWY JUDQWV UHFHLYDEOH + + +
'XH IURP )HGHUDO JRYHUQPHQW
'XH IURP RWKHU JRYHUQPHQWDO XQLWYV
, QWHUHVW GLYLGHQGV UHFHLYDEOH

I+

/RDQV QRWHVY UHFHLYDEOH + + +

JHHV UHFHLYDEOH + + + +

7D[HV UHFHLYDEOH + +

$OORZDQFH IRU XQFROOHFWLEOHV

SHFHLYDEOHV QHW

'XH IURP RWKHU JRYHUQPHQW \ + +

2WKHU ORDQV QRWHV UHFHLYDEOH +

$OORZDQFH IRU XQFROOHFWLEOHV +

2WKHU ORDQV QRWHV UHFHLYDEOH OQHW

/HDVH UHFHLYDEOH FXUUHQW + + + +

/HDVH UHFHLYDEOH QRQFXUUHQW + + + +

/HDVH UHFHLYDEOH QHW + + + +

&RQWLQXHG EHORZ

1RQPDMRU 7RWDO ,QWHUQPRYHUQPHQW Z1RBWD O
*RYHUQPHORNMMHUQPHQWH®HUYLFH 5HFRQFLOFRYHUQPHQWDO
)XQGV )XQGV )XQGV %DODQFHVS$FWLYLWLHV

$FFRXQWV UHFHLYDEOH

&RQWUDFWV JUDQWV UHFHLYDEOH + +

'XH IURP )HGHUDO JRYHUQPHQW + +

'XH IURP RWKHU JRYHUQPHQWDO XQLWV +

,QWHUHVW GLYLGHQGV UHFHLYDEOH +

/RDQV QRWHVY UHFHLYDEOH + +

YJHHV UHFHLYDEOH + +

7D[HV UHFHLYDEOH + +

$OORZDQFH IRU XQFROOHFWLEOHV +

SHFHLYDEOHV QHW

'XH IURP RWKHU JRYHUQPHQW V¥ + +

2WKHU ORDQV QRWHV UHFHLYDEOH + +

$OORZDQFH IRU XQFROOHFWLEOHV + +

2WKHU ORDQV QRWHV UHFHLYDEOH QHW + +

/HDVH UHFHLYDEOH FXUUHQW: +

/HDVH UHFHLYDEOH QRQFXUUHQW +

/HDVH UHFHLYDEOH QHW + +
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+XUULFDQH
&DWDVWURSKISDL G &RIHMPEDORIPHOW
7UDQVSRUWDRWIWE U\ )XQG 3URJUDP $VVLVWDQFH
$FFRXQWV UHFHLYDEOH
'XH IURP )HGHUDO JRYHUQPHQW 1 + +
'XH IURP RWKHU JRYHUQPHQWDO XQLWV & + +
,QWHUHVW GLYLGHQGV UHFHLYDEOH
/RDQV  QRWHV UHFHLYDEOH = 1 + +
JHHV UHFHLYDEOH 1 + + +
7D[HV UHFHLYDEOH 1 1 + +
$OORZDQFH IRU XQFROOHFWLEQ@HYV +
5HFHLYDEOHV QHW
/RDQV  QRWHV UHFHLYDEOH + + +
/RQJ THUP ,QWHUHVW 5HFHLYDEOH + + - +
2WKHU ORDQV QRWHV UHFHLYDEOH QHW T n
/HDVH UHFHLYDEOH FXUUHQW = + + + +
/HDVH UHFHLYDEOH QRQFXUUHQW + + + +
/HDVH UHFHLYDEOH QHW x x x x +
&RQWLQXHG EHORZ
1RQPDMRU 7RWDO *RYHUQPHQW Z1RWD O
(QWHUSULMHVHUSUL\BHHFRQFLOL@IVLQHVV W\SH
)XQGV )XQGV %DODQFHV$FWLYLWLHV

$FFRXQWY UHFHLYDEOH

‘XH IURP )HGHUDO JRYHUQPHQW

'XH IURP RWKHU JRYHUQPHQWDO XQLWYV
, QWHUHVW GLYLGHQGV UHFHLYDEOH
/IRDQV QRWHV UHFHLYDEOH +

JHHVY UHFHLYDEOH

7D[HVY UHFHLYDEOH *
$OORZDQFH IRU XQFROOHFWLEOHV
SHFHLYDEOHV QHW

/IRDQV QRWHV UHFHLYDEOH
/IRQJ 7THUP ,QWHUHVW 5HFHLYDEOH
2ZWKHU ORDQV QRWHV UHFHLYDEOH QHW

/HDVH UHFHLYDEOH FXUUHQW
/HDVH UHFHLYDEOH QRQFXUUHQW
/HDVH UHFHLYDEOH QHW

+ + + + + + I+

+|+ +

+|+ -+

&20321(17 81,76

$FFRXQWY UHFHLYDEOH

&RQWUDFWYVY JUDQWYV UHFHLYDEOH

'XH IURP )HGHUDO JRYHUQPHQW

'XH IURP RWKHU JRYHUQPHQWDO XQLWYV
,QWHUHVW GLYLGHQGYV UHFHLYDEOH
/IRDQV QRWHV UHFHLYDEOH
$OORZDQFH IRU XQFROOHFWLEOHV
SHFHLYDEOHV QHW

2ZWKHU ORDQV QRWHV UHFHLYDEOH
$OORZDQFH IRU XQFROOHFWLEOHV
2ZWKHU ORDQV QRWHV UHFHLYDEOH QHW

/HDVH UHFHLYDEOH FXUUHQW
/HDVH UHFHLYDEOH QRQFXUUHQW
/HDVH UHFHLYDEOH QHW
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2$FFRXQWYV SD\DEOH DQG DFFUXHG OLDELOLWLHV 3 DV SUHVHQWHG RQ WKH *R
EDODQFH VKHHWV DQG VWDWHPHQWYV Rl QHW SRVLWLRQ LQ WKH IXQG ILQDQFL

*29(510(17%/ $&7,9,7,(6
1DWXUD05HVRXUFHV
(QYLURQPHQW
*HQHUDO DQG *URZWK 3XEOLF +HDOWK DQG
)XQG ODQDJHPHQWGXFDWLR®PLO\ 6HUYLUFHYVSRUWDWLRQ

$FFRXQWYV SD\DEOH

$FFUXHG VDODULHV ZDJHV

$FFUXHG LQWHUHVW SD\DEOH

&ODLPV SD\DEOH *
&RQVWUXFWLRQ FRQWUDFWYV
'HSRVLWYV SD\DEOH

'XH WR )HGHUDO JRYHUQPHQW

'XH WR RWKHU JRYHUQPHQWDO XQLWYV
2WKHU SD\DEOHYV *

$FFRXQWV SD\DEOH DQG
DFFUXHG OLDELOLWLHV

+ H+ I+
I+

+ I+
+ 1+

+
I+
I+

+
-+
+
+

6KRUW WHUP OHDVH OLDELOLWLHYV
/IRQJ WHUP OHDVH OLDELOLWIEHV
/HDVH OLDELOLWLHV QHW +

o+
]+
|+
]+

6KRUW WHUP VXEVFULSWLRQ ©LDELOLWLHY
/IRQJ WHUP VXEVFULSWLRQ OMDELOLWLHV
6XEVFULSWLRQ OLDELOLWLHW QHW

+ |
o
o
o

&RQWLQXHG EHORZ

QW ZILIRWDO

FRYHUQP
YL

Q
H 5H QF HQWDO
ODQF V$FWL WLHYV

$FFRXQWY SD\DEOH

$FFUXHG VDODULHV ZDJHYV

$FFUXHG LQWHUHVW SD\DEOH

&ODLPV SD\DEOH

&RQVWUXFWLRQ FRQWUDFWV
'"HSRVLWY SD\DEOH

'XH WR )HGHUDO JRYHUQPHQW

'XH WR RWKHU JRYHUQPHQWDO XQLWYV
2WKHU SD\DEOHYV +

$FFRXQWY SD\DEOH DQG
DFFUXHG OLDELOLWLHV

I+

+ + + H+
+ + + + + + + +

I+

6KRUW WHUP OHDVH OLDELOLMWLHYV
/IRQJ WHUP OHDVH OLDELOLWEHYV
/HDVH OLDELOLWLHV QHW +

+|+ 1+

6KRUW WHUP VXEVFULSWLRQ ©LDELOLWLHY
/IRQJ WHUP VXEVFULSWLRQ OMDELOLWLHYV
6XEVFULSWLRQ OLDELOLWLHW QHW

+
+
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+XUUL

&DWDVWURYKIDLG & RBIGIHPBOR\PHQW
)XQG

7UDQVSRUWDRM R@ U\ SURJUDP $VVLVWDQFH

$FFRXQWY SD\DEOH

$FFUXHG LQWHUHVW SD\DEOH + + + +

$FFUXHG VDODULHV ZDJHV + - + +

&ODLPV SD\DEOH + + + + +

&RQVWUXFWLRQ FRQWUDFWYV + + + +

'"HSRVLWYV SD\DEOH + + +

'XH WR )HGHUDO JRYHUQPHQW + + +

$FFUXHG ,QWHUHVW + + + + +

$FFRXQWV SD\DEOH DQG DFFUXHG

OLDELOLWLHYV

6KRUW WHUP OHDVH OLDELOLWIHV + + +

/RQJ WHUP OHDVH OLDELOLWLHY¥ + + +

/HDVH OLDELOLWLHV QHW T T T T

6KRUW WHUP VXEVFULSWLRQ OLDELOLWLHY - +

/IRQJ WHUP VXEVFULSWLRQ OLDEBLOLWLHYV =+ + +

6XEVFULSWLRQ OLDELOLWLHV Q@HW n + *

&RQWLQXHG EHOR?Z

1RQPDMRU 7RWDO *RYHUQPHQW ZLRWDO
(QWHUSULMHWHUSULVEHFRQFLOLQYIVLQHVY W\SH
)XQGV )XQGV %DODQFHV $FWLYLWLHV

$FFRXQWV SD\DEOH

$FFUXHG LQWHUHVW SD\DEOH -

$FFUXHG VDODULHV ZDJHV +

&ODLPV SD\DEOH + + + +

&RQVWUXFWLRQ FRQWUDFWV % +

'"HSRVLWYV SD\DEOH +

'XH WR )HGHUDO JRYHUQPHQW =+ +

$FFUXHG ,QWHUHVW +

$FFRXQWV SD\DEOH DQG DFFUXHG

OLDELOLWLHYV

6KRUW WHUP OHDVH OLDELOLWLHYV +

/RQJ WHUP OHDVH OLDELOLWLHYV +

/HDVH OLDELOLWLHV QHW T

6KRUW WHUP VXEVFULSWLRQ OLDELOLWLHYV +

/IRQJ WHUP VXEVFULSWLRQ OLDELOLWLHYV +

6XEVFULSWLRQ OLDELOLWLHV OQHW +

&20321(17 81,76

$FFRXQWV SD\DEOH

$FFUXHG LQWHUHVW SD\DEOH
$FFUXHG VDODULHV ZDJHV

&ODLPV SD\DEOH

&RQVWUXFWLRQ FRQWUDFWYV
'"HSRVLWV SD\DEOH

'XH WR RWKHU JRYHUQPHQWDO XQLWYV
9RXFKHUV SD\DEOH

$FFRXQWV SD\DEOH DQG
DFFUXHG OLDELOLWLHV

6KRUW WHUP OHDVH OLDELOLWLHV
/IRQJ WHUP OHDVH OLDELOLWLHV
/HDVH OLDELOLWLHV QHW

6KRUW WHUP VXEVFULSWLRQ OLDELOLWLHYV
/IRQJ WHUP VXEVFULSWLRQ OLDELOLWLHYV
6XEVFULSWLRQ OLDELOLWLHV QHW
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'"HIHUUHG RXWIORZV RI UHVRXUFHY DUH D FRQVXPSWLRQ RI QHW DVVHWYV E
SHULRG $OWHUQDWLYHO\ GHIHUUHG LQIORZV RI UHVRXUFHYV DUH DQ DFTX
IXWXUH UHSRUWLQJ SHULRG

7KH IROORZLQJ WDEOHV VXPPDUL]H GHIHUUHG RXWIOQRZV D@Q@GWXHRIXWLDHGVL Q

¥29(510(17 :,'(

3ULPDU\ *RYHUQPHQW
*RYHUQPHQMXVLQHVYV W\SH &RPSRQHQW
$FWLYLWLHSFWLYLWLHWVRWDOV 8QLWYV

"()(55(" 287)/2:6 2) 5(6285&(6

$FFXP GHFUHDVH LQ IDLU YDOXH KHGJLQJ + +
$PRXQW GHIHUUHG RQ UHIXQGLQJ RI GHEW

3HQVLRQ UHODWHG LWHPYV

2WKHU SRVWHPSOR\PHQW EHQHILWV

$VVHW UHWLUHPHQW REOLJDWLROQV = + +

7TRWDO GHIHUUHG RXWIORZV RI UHVRXUFHYV

"O)(55(" ,1)/2:6 2) 5(6285&(6

8QHDUQHG UHYHQXH

'"HIHUUHG VHUYLFH FRQFHVVLRQ DUUDQJHPHQW
$PRXQW GHIHUUHG RQ UHIXQGLQJ RI GHEW
/HDVH UHODWHG

3HQVLRQ UHODWHG LWHPYV

2WKHU SRVWHPSOR\PHQW EHQHILWY OLDELOLW\
,UUHYRFDEOH VSOLW LQWHUHVW DJUHHPHQWYV *
7RWDO GHIHUUHG LQIORZV RI_ UHVRXUFHV

I+

I+

*29(510(17%/ )81'6

1DWXUDO
5HVRXUFHV
(QYLURQPHQW

DQG +HDOWK DQG 1RQPDMRU 7RWDO
*HQHUDO*URZWK )DPLO\ *RYHUQPHORWIHQW QPHQWDO
)XQG ODQDJHPHQAHUYLFHWDQVSRUWDWQRY )XQGV

"()(55(" ,1)/2:6 2)
5(6285&(6
8QDYDLODEOH UHYHQXH
/HDVH UHODWHG

7TRWDO GHIHUUHG LQIORZV RI
UHVRXUFHV

I+
I+
I+
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YORULGD

+XUULFD@HHSDLGRQPDMRURWDO ,QWHUQDO

&DWDVWURBBEHIJHQWHUS YQWHUSUBNUBYLFH
7UDQVSRUWBWMRHY\)XQG 3URJUDP )XQGV )XQGV )XQGV

"()(55(" 287)/2:6

2) 5(6285&(6

$PRXQW GHIHUUHG RQ UHIXQGLQJ
RI GHEW

3HQVLRQ UHODWHG LWHPV *
2WKHU SRVWHPSOR\PHQW EHOQHILWYV
7RWDO GHIHUUHG RXWIORZV RI
UHVRXUFHV

I+
I+
I+
I+

"()(55(" ,1)/2:6 2)

5(62858&(6

8QHDUQHG UHYHQXH + + + + +
'"HIHUUHG VHUYLFH FRQFHVVLRQ % + + + +
$PRXQW GHIHUUHG RQ UHIXQGLQJ

RI GHEW + + + +

/HDVH UHODWHG + + +

+
S3HQVLRQ UHODWHG LWHPV

2WKHU SRVWHPSOR\PHOW EHOQHILWYV

7TRWDO GHIHUUHG LQIORZV RI
UHVRXUFHV

&20321(17 81,76

8QLYHUVLWMRQPDMRU 7RWDOV
JORULGD &RPSRQHQW

"()(55(' 287)/2:6 2) 5(6285&(6

$FFXPXODWHG GHFUHDVH LQ IDLU YDOXH RI KHGJLQJ
$PRXQW GHIHUUHG RQ UHIXQGLQJ RI GHEW
3HQVLRQ UHODWHG LWHPYV

2WKHU SRVWHPSOR\PHQW EHQHILWYV
$VVHW UHWLUHPHQW REOLJDWLRQV
7TRWDO GHIHUUHG RXWIORZV RlI UHVRXUEHV

I+

"()(55(" ,1)/2:6 2) 5(6285&(6

'"HIHUUHG VHUYLFH FRQFHVVLRQ DUUDQJHPHQW UHFHLSWV
$PRXQW GHIHUUHG RQ UHIXQGLQJ RI GHEW

/HDVH UHODWHG

3HQVLRQ UHODWHG LWHPYV

2WKHU SRVWHPSOR\PHQW EHQHILWYV
,UUHYRFDEOH VSOLW LQWHUHVW DJUHHPHQWYV

7RWDO GHIHUUHG LQIORZV RI_UHVRXUFHYV
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$ 7D[HV
JORULGD OHYLHVY QHLWKHU D SHUVRQDO LQFRPH WD[ QRU DQ DG YDORUHP \

RQH RI WKH SULQFLSDO VRXUFHV RI ILQDQFLQJ VWDWH RSHUDWLRQV $ VF
PDMRU JRYHUQPHQWDO IXQG DQG IRU QRQPDMRU JRYHUQPHQWDO IXQGV LQ

1IDWXUDO
5HVRXUFHV +HDOWK
(QYLURQPHQW DQG 1RQPDMRU
DQG *URZWXEOLFDPLO\ *RYHUQPHQWDO
*HQHUDO OXQBIJHPH@XWDWGERQYLFHYQV SR UWPWIRQ 7TRWDO
6DOHY DQG XVH WD]| + + + + +
YXHO WD[HV
ORWRU IXHO WD] + + + + +
BROOXWDQW WD][ + + + + +
$YLDWLRQ IXHO WD] + + + + *
6ROLG PLQHUDOV VHYHWDQFH WD + + + +
2LO DQG JDV SURGXFWLRQ WDJ[ = + + + +
7TRWDO IXHO WD[HV + + +
&RUSRUDWH LQFRPH WD] + + + + +
'RFXPHQWDU\ VWDPS WD][ + + + + +
,QWDQJLEOH SHUVRQDO SURSHUWxX WD| + + + +
&RPPXQLFDWLRQV VHUYLFH WDJ % + + +
*URVV UHFHLSWV XWLOEKWLHYV WD] + + +
%YHYHUDJH DQG WREDFFR WD[HV
$OFRKROLF EHYHUDJH WD] + + + +
&LIDUHWWH WDJ[ + + + + +
6PRNHOHVYVY WREDFFR WD]| + + + + +
7TRWDO EHYHUDJH DQG
WREDFFR WD[HV + + + *
2WKHU WD[HV
,QVXUDQFH SUHPLXP WD][ + + + *
+RVSLWDO SXEOLF DVVI®VWDQFH W D| + + +
&LWUXV H[FLVH WD] + + + + +
3DUL PXWXHO ZDJHULQJ WD| + + + *
7TRWDO RWKHU WD[HV + + +

7TRWDO

6DOHV DQG
8VH 7D]

*RYHUQPHQWDO IXQG VWDWHPHQWYV
*RYHUQPHQW ZLGH DFFUXDOV
*RYHUQPHQW ZLGH VWDWHPHQWYV
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% 7D[ $SEDWHPHQWYV

JRU ILQDQFLDO UHSRUWLQJ SXUSRVHV D WD[ DEDWHPHQW LV GHILQHG DV
HQWLW\ WKURXJK ZKLFK WKH JRYHUQPHQW SURPLVHV WR IRUJR WD[ UHYHQ
DFWLRQ DIWHU WKH DJUHHPHQW KDV EHHQ HQWHUHG LQWR WKDW FRQWULE>
RU LWV FLWKX|®IlY $WR] DEDWHPHQW SURJUDPV DUH DV IROORZV

3URJUDP 1DPH (QWHUWDLQPHQW ,QGXWRBPXDOWYV &MQWULEXWLRQ 7
([HPSWLRQ 3URJUDP 3URJUDP
3URJUDP 3XUSRVH 7KH SXUSRVH Rl WKLV SQRRXDPD IV GRQDWLRQV DQG
HQFRXUDJH WKH XVH RIVW &S8R UAW RW B URMB PM.W M K D W
IRU ILOPLQJ IRU WKH GRSBWDW XSQUIRGXHWILRRWD SKHU VR Q
ILOPV DQG WR GHYHORGHHBG \RU WRORID RKFHUVKLS F
ZRUNIRUFH DQG LQIUDVMUXFRZX UGB FIRRHI RWPYHU\ ORZ
GLIJLWDO PHGLD DQG H@WHOMHIDLQPHQW
SURGXFWLRQ
7D[HV EHLQJ DEDWHG 6DOHV DQG 8VH 7D] &RUSRUDWH ,QFRPH 7D[ ,QV
3UHPLXP 7D[ 6DOHV DQG 8V}
5HIXQG
$XWKRULW\ XQGHU ZKLRK DEDWHPBQWY DUH V S Vv DQG V
HQWHUHG ) 6
&ULWHULD WR EH HOLJLIESSHO MWAD QWFHRXWW EH [$ SWDHSHFWLRRVW DSSO\ IRU I
DEDWHPHQWY DQG FRPFIRPBPDQW SRIRGKFLQJ VSEH LLUVWSHE\SKVDBISURYDO OH\
WD[SD\HU FRQWHQW LQ )ORULGD $ F)HRFUPW(&HV\&XFUHRWHMER(IWL Q
WKLV VHFWLRQ 2TXDOLPXYV® SBHR GYRMWKHRQROORZLQJ |
FRPSDQ\* PHDQV DQ\ SURGRMKHRQOLTXLG DVVHWYV |
FRPSDQ\ WKDW KDV VXBERLAMOWXIBE Q@ SURBHUFGI\QW RZQF
FRPSOHWHG DSSOLFDWUR® QVRB WRISH UNMS DKRIDFGL@W F R
RI GHYHQXH DQG WKDW 1RRGXERH LYGWBARU\ RU G
TXDOLILHG E\ WKH 211LFSKRILAD® DIGRXUFHV LGHQW
(QWHUWDLQPHQW 6WDWH
+RZ WD[HV DUH UHGXFHTD[ ([HPSWLRQ 7D[ FUHGL JDLQVW FRUSRL
LQVXUDQF UHPLXP WD[ VD
+RZ DPRXQW RI DEDWHP3RQWW \R GV IVGIH B PSWIRI ROHGWWPMWW XWTHD O WR ¢
DQ LQWHJUDO SDUW RI| YWKGX 8 URIGW K W IGRRI B WR RIQV \Z L
LQ JORULGD LQFOXGLQJ SURCS)HFU\MIHFDQJ YRU WKH FU]
HTXLSPHQW VHW GHVLJKQKDQ FWR RN WIUKBWIRRIUDP F
SURSV ZDUGUREH DQGDPRIXQ W \OAB WHDWH@®DLO/ W R\
3URYLVLRQV IRU UHFDSE\H(YLR_RDJ\AD_ERDQ\NMIGFW@\[\I-LV,UFHDUI/\U-RQQBX QR UMOS[HWV D U H
H[HPSWHG DUH GXH ZLWKXXUQ@HDBVIWK®QW RI WKH WD
SHQDOW\ DQG UHFRUGV WKH DPRXQW R
WKH FUHGLW ZLOO EH DVVHV)
7\SH Rl FRPPLWPHQWY RWKHU WKDQ WDI[HV 1%

7TRWDO WD[ UHYHQXHV UHGXFHG GXULQJ ILVFDO
\HDU LQ WKRXVDQGV
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7D DEDWHPHQW SURJUDPV FRQWLQXHG

3URJUDP
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3URJUDP 1DPH

URJUDP 3XUSRVH
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7D[HV EHLQJ DEDWHG

) 6

\Y,

LW\ XQGHU ZKLWK DEDWHPRHQWY DUH
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7D DEDWHPHQW SURJUDPV FRQWLQXHG
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7D DEDWHPHQW SURJUDPV FRQWLQXHG

3URJUDP 1DPH 1HZ :RUOGV 5HDGLQJ 3BLRUDMP$UHD RI 2SSRUWXQLW\
ODWHULDOV 6DOHV 7D[ 5HIXQ(

3URJUDP 3XUSRVH ,QVWLOO D ORYH RI UHDEBLHQFRXVIDRHULGHR FRQVWU XI
KLJK TXDOLW\ IUHH ERRRY DVWRHGWABHKQWWSXQDO $UH
NLQGHUJDUWHQ WKURX2K SIRIDWXIQLXKR DUH
UHDGLQJ EHORZ JUDGH OHYHO DQG WR
LPSURYH WKH OLWHUDF\ VNLOOV RI VWXGHQWYV LQ
NLQGHUJDUWHQ WKURXJK JUDGH

7D[HV EHLQJ DEDWHG ©6DOHV DQG 8VH 7D[ &REBAHDWID GQFRP HD [
7D[ 6HYHUDQFH 7D[HV ,QVXUDQFH
SBUHPLXP 7D][

$XWKRULWY XQGHU ZKLWK DEDWHPBQWY DUH \% E DQG
HOQWHUHG \% T )6

&ULWHULD WR EH HOLJUE®® WR QHEKXVYLIQHVV HQUWRSW U WK RZQ HIB\E 00 MWVR/ HH V
DEDWHPHQWY DQG FRPRWKHPEBBDRMWWKEBW IRU PBIS SHHCRYDBDOMH WA DSSO\ IRU D
WD[SD\HU DOORFDWLRQ Rl VWDW HZQ G\MHK ADSX WIRKB @ M XRIHE XLO G L
FUHGLWYV GR QRW H[FH GG WK FFQWURKNWHUYLFHV RU
'"HSDUWPHQW ZLOO DSSWRYH LEESSDBRDWRRQY® SURSHL
DQG LVVXH DQ DSSURY IF®R @QHMWWKHFW LRI SSURMHFWYV O
PXVW PDNH WKH FRQW ULEXDQ BQ HDRRWRBSRUW X QL W\
6FKRODUVKLS )XQGLQJ 2UJDQL]DWLRQ E\ WKH
HQG RI WKH WD[ \HDU WR HDUQ WKH FUHGLW RQ
WKH UHWXUQ

+RZ WD[HVY DUH UHGXFH®M[ &UHGLW DSSOLHG |IRD @RV 7 [ lLHHWXQ®

+RZ DPRXQW RI DEDWH PRQW W D UG H\R B WRLLEKGV ISRYUIRS RDW M RZRHU PXVW EXL
TXDOLI\LQJ 2UJDQL]DWIFRRQVWUXFWLRQ LQ D 5XUDO §
2SSRUWXQLW\

3URYLVLRQV IRU UHFDSW XUIURD B REW HG HAGDL[W V, IDHIHUB QHFRRMWHUH X QGV DUH G
GXULQJ DQ DXGLW RI WENUNRESDHDXGEWRRRIVWKH WD
DQG UHFRUGV WKH DPREBQ® BRHMRILGR | \DHQNDEW HV V P H (
WKH FUHGLW ZLOO EH DRAVWBVMEIXQGHG ZLOO EH PD

7\SH RI FRPPLWPHQWY RWKHU WKDQ WD[HV 13

7RWDO WD[ UHYHQXHV UHGXFHG GXULQJ ILVFDO
\HDU LQ WKRXVDQGYV
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7D DEDWHPHQW SURJUDPV FRQWLQXHG

3URJUDP 1DPH JORULGD &UHGLW IRU 4XIDYOH IRFG G BURURDB 7D[ &UHGC
SHFRQVWUXFWLRQ RU 5HSODFHPHQW
([SHQGLWXUHV

3URJUDP 3XUSRVH JRU WKH PDLQWH QD QM LR QRFWB O XFWRIRI® P 7D .
RU UHSODFHPHQW RI UDMHMVONMREDAEL VR HED V@ U X FW R UK S
LQFOXGLQJ WUDFN URDOGRMGGEUWRXMMWJ J)LQDQFH &F
LQGXVWULDO OHDGV DB UMW ®SDURP MUDEFRFHQWL
UHODWHG VWUXFWXUHV3BRUBIORZHUH RZQHG RU
OHDVHG E\ WKH TXDOLI\LQJ UDLOURDG RU
JRU QHZ FRQVWUXFWLRQ E\ WKH TXDOLI\LQJ
UDLOURDG RI LQGXVWULDO OHDGV VZLWFKHV
VSXUV DQG VLGLQJV DQG H[WHQVLRQV RI
H[LVWLQJ VLGLQJVY ORFDWHG LQ WKLV VWDWH

7D[HV EHLQJ DEDWHG &RUSRUDWH ,QFRPH 7DIERUSRUDWH ,QFRPH 7D[ DQG
,QVXUDQFH 3UHPLXP 7D][

$XWKRULW\ XQGHU ZKLWK DEDWHPB QWY DUH \% Y \%
HOQWHUHG \Vj \Vj DQG
\% ) 6

J I7EKGIHFW R GLMF BIOYOHRZHG 8QGHU WKHVSWHRRIWDRQ W B[S D\
PRITWBOOMRRI WKBHFHQW MBIUD YIDWID IPRIQHIWD U\ FRQWULE
U UDLOURDGMV TXDOLILHGOHR[SH® +\R X VHYJL)QEPOUQUFHHGS& F
LQ WKLV VWDWH LQ WK H QWD \DHEFOHH. YD GRKCHODU IR U
DPRXQW RI WKH FUHGLW JIDL\QYRWWHK[FHR G ORKH QJ )OR
SURGXFW RI DQG WRHUORBBEWW RQFRPH WD[ DQG
PLOHV Rl UDLOURDG WWIHPRZMHGBG[RU OHDVHG
ZLWKLQ WKLV VWDWH E\ WKH TXDOLI\LQJ

UDLOURDG DV RI WKH HQG RI WKH FDOHQGDU

\HDU SULRU WR WKH WD[DEOH \HDU LQ ZKLFK

WKH TXDOLILHG H[SHQGLWXUHV ZHUH LQFXUUHG

7KH '"HSDUWPHQW RI 7UDQVSRUWDWLRQ VKDOO
FHUWLI\ WR WKH GHSDUWPHQW WKH QXPEHU RI
PLOHV Rl UDLOURDG WUDFN ZLWKLQ WKLV VWDWH
WKDW HDFK TXDOLI\LQJ UDLOURDG RZQHG RU
OHDVHG RQ WKH ODVW GD\ Rl HDFK FDOHQGDU

\HDU 6XFK FHUWLILFDWLRQ PXVW EH SURYLGHG

WR WKH GHSDUWPHQW QR ODWHU WKDQ WKH ODVW
EXVLQHVV GD\ RI -DQXDU\ IRU WKH SULRU \HDU
HQGLQJ 'HFHPEHU

Or-

+RZ WD[HVY DUH UHGXFH®[ &UHGLW DSSOLHG IRUHRLWOWDONWRWRLD &RUSRUDYV
,QVXUDQFH 3UHPLXP 7D[ 5HW)
FUHGLWY FDQ EH FDUULHG IR

\HDUV
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+RZ DPRXQW RI DEDWH PHOW X OGHW 8 U RIDQ G RIKE FRV\ RUTS/OL RQRVIMEB O H [
'HSDUWPHQW DQG LQFOXIEHFYURNS RUWOQJIJLEOH FRQW L
GRFXPHQWDWLRQ QR ODWGHIU WKLY OHAFWRIRQ IRU WK
WKH FDOHQGDU \HDU | R&SDRIAL PH QWK HQFHDQWLY H /RD Q
ZKLFK WKH TXDOLILHG K[GGIQEMVXUHY ZHBH+RZHYHU
PDGH 7KLV FUHGLW LV PRAWDIPODEWHRWRPROEVH XS WR
RU &0ODVV ,,, UDLOURD GHO L7ZKH G H HFRIQW UV BXTVXKIDRQ V W
W R RI D TXDOLI\LQJ URUOMMDERQVWUXFWLRQ RI O
TXDOLILHG H[SHQGLW X SH\R ME FYWYURIGVZUWKILFDQW U
JORULGD GXULQJ D WD[PEPK SHRUMHFKH/ PXVW LQFOX
DPRXQW RI WKH FUHGLWLPMFQRWXHIFWMHRBQDO RU KHI
PXOWLSOLHG E\ WD QXPEGXGRI D FRPPHUFLDO >
PLOHV Rl UDLOURDG W UZKAN R PAN@ EH Q8@BDNHSRUDW|
LQ )JORULGD E\ WKH TXDRRQW RIXRXNVOWRDNEKEVSRRMH F
WKH HQG RI WKH FDOHQGDBDBADRXSWLRY RMORGW KH[FH S
WD[DEOH \HDU LQ ZKLFK WK GKHBOLQLWE&LY VXEVHFW|
H[SHQGLWXUHV ZHUH LQ@FFRUKB® QFH ZLWK WKH SUDF
SROLFLHV RI WKH 6WDWH $SD

/JRDQ 3URJUDP B6XFK D ORDQ |

WKH FRPSHWLWLYH DSSOLFDV

PD\ QRW H[FHHG SHUFHQW I

SURMHFW FRVW 7KH FRUSRUI

WKDW WKH ORDQ SURYLGHV D
RSSRUWXQLW\ IRU LQYHVWPH

ORFDO JRYHUQPHQW SDUWLFI

ZRXOG HQDEOH FUHDWLRQ RI

DPRXQW RI DIIRUGDEOH KRXV

DSSURYHG XQGHU WKLV VHFW

WR SURYLGH KRXVLQJ WKDW |

GHILQHG LQ V ) 6
QRWZLWKVWDQGLQJ WKH LQF]
LQ V ) 6

BURYLVLRQV IRU UHFDSWXUURR BRBW HG HGDW V, I DRUHU B Q\HFRRMNWH BHIIBGLWY DUH (
GXULQJ DQ DXGLW RI WENUNDEISDCHDXGEWRRRNIVWKH WD
DQG UHFRUGY WKH DPRBQ® BHRMRMJGR/MIWHKW BEPRXQW R
WKH FUHGLW ZLOO EH DNKNHWWHG LW ZLOO EH DVVHV\

7\SH RI FRPPLWPHQWY RWKHU WKDQ WD[HV 1%

TRWDO WD]| V UHGXFHG GXULQJ ILVFDO
\H

UHYHQX
DU LQ WKRXVDQG

<T
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7D DEDWHPHQW SURJUDPV FRQWLQXHG

3URJUDP 1DPH

3URJUDP 3XUSRVH

7D[HV EHLQJ DEDWHG

6WURQJ )DPLOLHYV 6HPL &RQGXFWRU 'HIHQVH DQ
7HFKQRORJ\ 7D[ ([HPSWLRQ

&KDULWDEOH RUJDQL]DWH GXWPXRMWH RURVYKIEURJUDI
VHUYLFHV WR 3UHYHQWSHRIPGRGV B EWKNH VQWDI\®H PWV H P L
DEDQGRQPHQW RU H[SGRILWQPWLRQG$SVSD¥W WHFKQR
IDWKHUV LQ OHDUQLQJ D@& WRSURLYIQLILFDQW LQYHV
SDUHQWLQJ VNLOOV RUWWF K ® TXLI$ FDHEQY\W QWK H\ PDNH
IDWKHUV LQ EHLQJ PRUBLMXJIDDISGA @ GWKDHLRHV LQ W
FKLOGUHQUMV OLYHV 3URNDRDEHXBFRKMY WR WKH

KRPHV Rl FKLOGUHQ HOLJLEOH IRU D IHGHUDO

IUHH RU UHGXFHG SULFH PHDOV SURJUDP RU

WKRVH WHVWLQJ EHORZ JUDGH OHYHO LQ
NLQGHUJDUWHQ WKURXJK JUDGH  $VVLVW

IDPLOLHV ZLWK FKLOGUHQ ZKR KDYH D

FKURQLF LOOQHVV RU D SK\VLFDO LQWHOOHFWXDO
GHYHORSPHQWDO RU HPRWLRQDO GLVDELOLW\

RU 3URYLGH ZRUNIRUFH GHYHORSPHQW

VHUYLFHV WR IDPLOLHV Rl FKLOGUHQ HOLJLEOH

IRU D IHGHUDO IUHH RU UHGXFHG SULFH PHDOV
SURJUDP

6DOHV DQG 8VH 7D[ &REBBHD WK GQIRRPHAD]
7D[ 6HYHUDQFH 7D[HV ,QVXUDQFH
3UHPLXP 7D]

$XWKRULWY XQGHU ZKL YV ) 6 Vv M )6

HOQOWHUHG

&ULWHULD WR EH HOLJUKDW WR. QHEXNVYIQHVYV HEW LIS S\OLFOQ W SSIDFWAL W\ P
DEDWHPHQWY DQG FRPRMRWHPERABDRMWWKROW IRU BQIDRY®OQRVBRLFRQGXFWRU

WD[SD\HU

DOORFDWLRQ RI VWDWHZH IGH ¥ B SVW RKHDQRWOKRIN RU VSD
FUHGLWY GR QRW H[FHBG&REKHAFWLEQ 7KH
'"HSDUWPHQW ZLOO DSSURYH DSSOLFDWLRQV

DQG LVVXH DQ DSSURYDO OHWWHU 7D[SD\HU

PXVW PDNH WKH FRQWULEXWLRQ WR WKH
6FKRODUVKLS )XQGLQJ 2UJDQL]DWLRQ E\ WKH

HQG RI WKH WD[ \HDU WR HDUQ WKH FUHGLW RQ

WKH UHWXUQ

+RZ WD[HV DUH UHGXFHM®|[ &UHGLW DSSOLHG IRD ROQ[70H ®SWXRI®

E 3RLQW RI VDOH H[HPSWLR
PDFKLQHU\ DQG HTXLSPHQW X
VHPLFRQGXFWRU GHIHQVH R
WHFKQRORJ\ SURGXFWLRQ
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+RZ DPRXQW RI DEDWH PRQW W B UG HFR 1B WRILLEKGV BRIR SNUPRWHOLRDWLRQ RI WKH
TXDOLI\LQJ 2UJDQL]DWLREPSWLRQ $ EXVLQHVV VHH
FHUWLILFDWLRQ IRU WKLV W]
VXEPLW DQ DSSOLFDWLRQ LG
SULPDU\ DFWLYLWLHV RI WKH
IDFLOLW\ ([HPSW PDFKLQHU\
HTXLSPHQW LV HLWKHU LQG X\
DQG HTXLSPHQW XVHG LQ VHF
WHFKQRORJ\ IDFLOLWLHV WR
SURFHVV FRPSRXQG RU SUR!
VHPLFRQGXFWRU WHFKQRORJ
VDOH RU LQGXVWULDO PDFKL
HTXLSPHQW XVHG LQ GHIHQV}
WHFKQRORJ\ IDFLOLWLHV WR
PDQXIDFWXUH DVVHPEOH SU
FRPSRXQG RU SURGXFH GHIH
WHFKQRORJ\ SURGXFWV RU V!
SURGXFWV IRU VDOH RU IRU X
IDFLOLWLHYV

3URYLVLRQV IRU UHFDSW XUIURR B RBEW HFG HAGL[\W V3 D\PHH GWVR R WIDY FS®@ XV D PDQG
GXULQJ DQ DXGLW RI WRHQDID\WD\MHYGVFERRNYDO SHQ
DQG UHFRUGYV WKH DPRXQW RI WD[ RIIVHW E\
WKH FUHGLW ZLOO EH DVVHVVHG

7\SH RI FRPPLWPHQWY RWKHU WKDQ WD[HV 13

7RWDO WD[ UHYHQXHV
\HDU LQ WKRXVDQGYV
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7D DEDWHPHQW SURJUDPV FRQWLQXHG

3URJUDP 1DPH 2ZWKHU &UHGLWYV

URJUDP 3XUSRVH 9DULRXYV
7D[HV EHLQJ DEDWHG &RUSRUDWH ,QFRPH 7D]

LW\ XQGHU ZKLPRPKO DIEFDWHPHQWY DUH

®

LD WR EH HOLJLZEKKMHFWRWHAHDLYPBULHYV E\ WKH FUHGLW 7KHVH

HQWYV DQG FRPBIUWWPHRW RFRWERQ FUHGLWYV SURYLGHG IRU LQ

U JORULGD ODZ RU DGMXVWPHQWY WR FUHGLWYV
SUHYLRXVO\ WDNHQ DV D UHVXOW RI DPHQGHG
UHWXUQV E\ WKH WD[SD\HU 7KHVH FUHGLWYV
FDQ DOVR DULVH DV D UHVXOW RI DGMXVWPHQWYV
E\ WKH 5HYLHZ DQG O0DWK $XGLW VHFWLRQ
ZKHQ GHWHUPLQLQJ WKH DV ILOHG UHWXUQ
DPRXQWV ZLWK WKH DV FRPSXWHG UHWXUQ
DPRXQWYV

+RZ WD[HV DUH UHGXFH®[ FUHGLW WDNHQ RQ WD[ UHWXUQ
+RZ DPRXQW RI DEDWHBPBHQWRXW GHWHUPLQHG

BURYLVLRQV IRU UHFDSWXUIURRBERRWHGHMWIDOWY DUH GLVFRYHUHG
GXULQJ DQ DXGLW RI WKH WD[SD\HU V ERRNYV
DQG UHFRUGY WKH DPRXQW RI WD[ RIIVHW E\
WKH FUHGLW ZLOO EH DVVHVVHG

7\SH RI FRPPLWPHQWV RWKHU WKDQ WD[HV

UHYHQXHV UHGXFHG GXULQJ ILVFDO
WKRXVDQGYV

7TKH VWDWH KDG DGGLWLRQDO WD[ DEDWHI iRV GURQUIPVHMBEK H PRXGQMAMW
LQ ILVFDO \HDWQ WRWDO WKHVH SURJUDPV UHVXOWHG LQ PLOOLRQ LQ H
=RQH 3URSHUW\ &UHGLW 1HZ DQG ([SDQGLQJ %XVLQHVV 5XUDO -RE 7D]

%URZQILHOG 5HGHYHORSPHQW %RQXV 7D[ 5HIXQG 5XUDO -REV &UHGLW

(QWHUSULVH =RQH -REV &UHGLW %XLOGLQJ ODWHULDOV 8VHG LQ &RQVWUX
6WDWH +RXVLQJ &UHGLW
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$ 5LIJKW WR 8VH /HDVHG $VVHWYV

7TKH VWDWH HQWHUV LQWR OHDVHV IRU ODQG EXLOGLQJV FRSLHUV DQG H

RSWLRQ RI WKH VWDWH DQG DUH DFFRXQWHG IRU DSSURG@HLDW WK\HEHUZ 6

QR OHDVHV ZLWK YDULDEOH SD\PHQWV QRW LQFOXGHG LQ WKH PHDVXUHP|

UHVLGXDO YDO/HDVHG DVVHWY DUH DPRUWL]J]HG RQ D VWUDLJKW OLQH EDVL'

FKDUJHG IRU WKH {XK@QHDO IRU WKH VWDWH V JRYHUQPHQWDO EXVLIDHWH W\
PLOOLRLOODR® PLOOURWSHFWLYHO\

JRU GHWDLOV RQ 5LJKW WR 8VH /HDVHG $VVHWV UHIHU WR 1RWH &DSLWD

$PRUWL]DWLRQ IRU WKH UHPPHQLQLWMRRBQVEHWERZV IR) WKRXVDQGV

JLVFDO <HDU (@RVLIQUQPHQWRWLQ
Y L

VV W\SH
-XQH $FWLYLWLHSFW R

FSRQHQW 8QLWV

+

7TRWDO DPRUWL]DWLRQ

+ + +

% 6 XEVFULSWLRQ $VVHWYV

6XEVFULSWLRQ DVVHWY DUH DPRUWL]HG RQ D VWUDLJKW OLQH EDVLYV RYHU

ILVFDO \HDAQHQGH®U WKH VWDWH V JRYHUQPHQWDO EXVLQHVV WREEOLRWL
PLOODR® PLOOURWSHFWLYHO\

$PRUWL]DWLRQ IRU WKH UHPDERQBJ VXEV MKRAM)LRAOREAURLDWIRRXVDQGV

JLVFDO <HDU (®RSYLIQUQP
WLYL

H
-XQH $F FSRQHQW 8QLWYV

+ +
+ I+

7TRWDO DPRUWL]DWLRQ
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& /HDVH 5HFHLYDEOHYV

7TKH VWDWH OHDVHVY ODQG EXLOGLQJVY DQG HTXLSPHQW WRXWKLUG SDKUWLH
VWDWHpV JRYHUQPHQWDO DFWLYLWLHY EXVLQHVV W\SH DFWLYLWLIDWLBQG
PLOODR® PLOOULRMSHFWLYHO\

7KH IROORZLQJ DUH VFKHGXOHV RI IXWXUH PLQLPXP SD\PH@WV WRLBH UH
WKRXVDQGV

*RYHUQPHQWDO $FW®XMLRHWY W\SH $FWLRIRPISROHQW 8QLWYV
JLVFDO <HDU (QGLQJ
-XQH 3ULQFLSDO,QWHUHVVWULQFLSDOQWHUHVWULQFLSDQQWHUHVW

7TRWDO OHDVH UHFHLYDEOH

YRU WKH ILVFDRQHDU HRQIGH®WDWHuY JRYHUQPHQWDO DFWLYPWQEKRERG FRP
PLOOLRQ@HDVH UHYHQXH UHVSHFWEXQ®\ )RUKWM KAR PLSRF@HQW X HRRBWER R J Q
LQWHUHVW LQFRPH

" 'HIHUUHG ,QIORZV

7KH WRWDO GHIHUUHG LQIORZ Rl UHVRXUFHYVY DVVRFLDWHG ZLWK WKHVH OH
-XQH WKH EDODQFH RI WKH JRYHUQPHQWDO DFWLYLWLHY EXVLQHVV W
UHVRXUFHRLDODYRQPLOODR® PLOOUR®YSHFWLYHO\

'HIHUUHG LQIORZV RI UHVRXUFHV IRXNQMKH UHW VIKRZQI EHCRZH WH WK B X VRIQ G

VV W\SH

JLVFDO <HDU (QRY¥ H
$F YLWLERPSRQHQW 8QLWYV

VWDXO/ L
-XQH (EHVSBFWS

I+

7TRWDO GHIHUUHG LQIORZV
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( BULQFLSDO DQRG ,QWHUHVW 5HTXLUHPHQWY IRU /HDVH /LDELOLW\

7KH VWDWH URXWLQHO\ OHDVHV ODQG EXLOGLQJV DQQQHTXLSMKHWV IMD VOH
JRYHUQPHQWDO DFWLYLWLHVY EXVLQHVV W\SH DFWLYLWLHV DQG FREORR® C
PLOODR® PLOOURWYSHFWLYHO\

7KH IROORZLQJ LV D VFKHGXOH E\ ILVFDO \HDU RI SULQFLSD@®HDQG LQWHUHYV
WKRXVDQGV

*RYHUQPHQWDO $FW®BKMNDHYYV W\SH $FWLRIRPISROHQW 8QLWYV
)LVFDO <HDU (QGLQJ

-XQH BULQFLSDOQWHUHVWULQFLSDOQWHUHVWULQFLSDOQQWHUHVW
+ +
+ +
+ +

7TRWDO OHDVH OLDELOLWLHYV

) BULQFLSDO DQG ,QWHUHVW 5HTXLUHPHQWY IRU 6XEVFULSWLRQ /LDELOLW

$V RXQH WKH VWDWH V JRYHUQPHQWDO DFWLYLWLHV EXVLQHVV W\SH DF
WRWDOHG DSSURIODRDWRBON\NOODLR® PLOOURWSHFWLYHO\

7KH IROORZLQJ LV D VFKHGXOH E\ ILVFDO \HDU Rl SULQFLSDOQBQG LIQWHUH
WKRXVDQGYV

*RYHUQPHQWDO $FW®%BKMNDHYYV W\SH $FWLRIRPISRQHQW 8QLWYV
JLVFDO <HDU (QGLQAUL@BPHSDQQWHUHVWULQFLSDQQWHUHVWULQFLSDOQWHUHVW

7TRWDO VXEVFULSWLRQ OLDELOLWLHYV

* '"HIHUUHG 2XWIORZV

7KH WRWDO GHIHUUHG RXWIO

RZ RI
-XQH WKHUH DUH QR GHIHUUHG

UHVRXUFHY DVVRFLDWHG ZLWK WKHVH C
RXWIORZV RI UHVRXUFHV WR EH UHSRUWH
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&DSLWDO DVVHWYV DUH UHFRUGHG DW KLVWRULFDO FRVW RU HVWLPDWHG KL
UHFRUGHG DW DFTXLVLWLRQ YDOXH DW WKH GDWH RI GRQDWLRQ 7KH FRVYV
RI WKH DVVHWY RU PDWHULDOO\ HIWHQG WKH DVVHWVpy OLYHY DUH QRW FDS

JRU ILQDQFLDO VWDWHPHQW SXUSRVHV WKH VWDWH UHSRUWYV FDSLWDO DV
FDSLWDOL]DWLRQ WKUHVKROG IRU HDFK FDWHJRU\ $SSOLFDEOH FDSLWDO
XVHIXO OLYHV XVLQJ WKH VWUDLJKW OLQH PHWKRG

JLQODQFLDO 6WDWHPHQW (VWLPDWHG 8VHIXO
&DSLWDO $VVHW &DWHJRU\ &DSLWDOL]LQJ 7TKUHVKROGLIH LQ <HDUV
6KRUWHU RI
VXEVFULSWLRQ WH!
5LJKW WR XVH VXEVFULSWLRQV XVHIXO OLIH
6KRUWHU RI OHDVH
5LJKW WR XVH OHDVHG DVVHWYV RU XVHIXO OLIH
/IDQG DQG RWKHU QRQGHSUHFLEDPGHWNYIHW WD OO 1RW GHSUHFLDEOH
1RQGHSUHFLDEOH LQIUDVWUXF®XSIHNVDOL]H DOO 1RW GHSUHFLDEOH

&RQVWUXFWLRQ ZRUN LQ SURJUHVV ZKHQ ZRUN LV FRPSORW G SUHFLDEOH
%XLOGLQJV HTXLSPHQW DQG RWKHU GHSUHFLDEOH DVVHWYV
%XLOGLQJV DQG EXLOGLQJ LPSURYHPHQWV

,QIUDVWUXFWXUH DQG LQIUDVWUXFWXUH LPSURYHPHQWYV
GHSUHFLDEOH

JHDVHKROG LPSURYHPHQWYV

,QWDQJLEOH DVVHWYV

YXUQLWXUH DQG HTXLSPHQW DQG IRU QRQ FLUFXODWHG
ERRNYV

:RUNV RI DUW DQG KLVWRULMDIOPW FDBSYWWDHKVL.]HG DV F
UHPDLQ FDSLWDOL]JHG FI
FRQVLGHUHG D FROOHFW
/ILEUDU\ UHVRXUFHV

2ZWKHU FDSLWDO DVVHWYV
8VHIXO OLIH IRU ULJKW WR XVH OHDVH DQG VXEVFULSWLRQ DVVHWY DUH W

7KH VWDWH KDV HOHFWHG WR XVH WKH PRGLILHG DSSURDFK IRU DFFRXQW
LQFOXGHG LQ WKH 6WDWH +LJKZD\ 6\VWHP 8QGHU WKLV DSSURDFK WKH 'l
PDLQWDLQ WKHVH DVVHWYVY DW OHYHOV HVWDEOLVKHG E\ WKH '"HSDUWPHQW
GHSUHFLDWLRQ H[SHQVH LV UHSRUWHG IRU VXFK DVVHWYV QRU DUH DPRXQW
OLYHV RI VXFK DVVHWYVY XQOHVV WKH LPSURYHPHQWY DOVR LQFUHDVH WKHL
DQ LQYHQWRU\ RI WKHVH DVVHWY DQG SHUIRUPV SHULRGLF FRQGLWLRQ DV
EHLQJ PDLQWDLQHG ,Q DGGLWLRQ WKH '"HSDUWPHQW RI 7TUDQVSRUWDWLRC
WR PDLQWDLQ WKHVH DVVHWY DW WKH SUHGHWHUPLQHG FRQGLWLRQ OHYH
DGGLWLRQDO LQIRUPDWLRQ RQ LQIUDVWUXFWXUH XVLQJ WKH PRGLILHG DSS

I1RW LQFOXGHG LQ WKH UHSRUWHG FDSLWDO DVVHWY DUH WKH LUUHSODFHD
VWDWH JRU H[DPSOH WKH OXVHXP RI )ORULGD +LVWRU\ ORFDWHG LQ 7DC
JORULGD VLQFH WKH DUULYDO RI KXPDQ EHLQJV RQ WKH SHQLQVXOD W D
XQGHUZDWHU DUFKDHRORJ\ )ORULGD DUFKLYHV DQG )ORULGD DQG 6SDQLVI
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'HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH FKDUJHG WR-XXQ®MFWLRVDRI JR)
IROORZV LQ WKRXVDQGYV
'HSUHFLDWLRQ DQG
'"HSUHFLDWLRQPRIMQYBIWLREPHEWQRYIHWLRQ ([SHQV}
*HQHUDO *RYHUQPHQW
(GXFDWLRQ
+XPDQ 6HUYLFHV
&ULPLQDO -XVWLFH &RUUHFWLRQV
1DWXUDO 5HVRXUFHV (QYLURQPHQW
7UDQVSRUWDWLRQ
-XGLFLDO %UDQFK

7RWDO GHSUHFLDWLRQ H[SHQVH
JRYHUQPHQWDO DFWLYLWLHYV

I+

BULPDUN JRYHUQPHQW FIRSLWEB®E& DMAADW DH UL YBLQMEHBGY -DRADFORZV LQ WKRXVDQ

*29(510(17%/ $&7,9,7,(6

%DODQFH %DODQFH
- X0\ ,QFUHDVHV '"HFUHDVHV -XQH

&DSLWDO DVVHWV QRW EHLQJ GHSUHFLDWHG
/IDQG DQG RWKHU QRQGHSUHFLDEOH DVVHWYV
,QIUDVWUXFWXUH DQG LQIUDVWUXFWXUH LPSURYHPHQWYV QRQGHSUHFLDE®DOH
&RQVWUXFWLRQ ZRUN LQ SURJUHVYV
7TRWDO FDSLWDO DVVHWV QRW EHLQJ GHSUHFLDWHG
&DSLWDO DVVHWV EHLQJ GHSUHFLDWHG
%XLOGLQJV DQG EXLOGLQJ LPSURYHPHQWYV
,QIUDVWUXFWXUH DQG LQIUDVWUXFWXUH LPSURYHPHQWYV
/HDVHKROG LPSURYHPHQWYV
JXUQLWXUH DQG HTXLSPHQW
:RUNV RI DUW DQG KLVWRULFDO WUHDVXUHV
/ILEUDU\ UHVRXUFHV
2WKHU
7TRWDO FDSLWDO DVVHWV EHLQJ GHSUHFLDWHG
,QWDQJLEOH ULJKW WR XVH DVVHWYV EHLQJ DPRUWL]HG
%XLOGLQJV
JXUQLWXUH DQG HTXLSPHQW
2WKHU
6XEVFULSWLRQV

7TRWDO LQWDQJLEOH ULJKW WR XVH DVVHWV EHLQJ DPRUWL]JHG

7RWDO FDSLWDO DVVHWYVY EHLQJ GHSUHFLDWHG DQG LQWDQJLEOH ULJKW WR XVH
DVVHWYV EHLQJ DPRUWL]HG

/HVV DFFXPXODWHG GHSUHFLDWLRQ IRU
%XLOGLQJV DQG EXLOGLQJ LPSURYHPHQWYV
,QIUDVWUXFWXUH DQG LQIUDVWUXFWXUH LPSURYHPHQWYV
/HDVHKROG LPSURYHPHQWYV

)XUQLWXUH DQG HTXLSPHQW

‘RUNV Rl DUW DQG KLVWRULFDO WUHDVXUHYV

/ILEUDU\ UHVRXUFHV
2WKHU

7RWDO DFFXPXODWHG GHSUHFLDWLRQ
/HVV DFFXPXODWHG DPRUWL]DWLRQ IRU

%XLOGLQJIV

YXUQLWXUH DQG HTXLSPHQW

2WKHU

6XEVFULSWLRQV
7RWDO DFFXPXODWHG DPRUWL]DWLRQ
7RWDO DFFXPXODWHG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ
7RWDO FDSLWDO DVVHWV EHLQJ GHSUHFLDWHG DQG DPRUWL]HG QHW
*RYHUQPHQWDO DFWLYLWLHY FDSLWDO DVVHWY QHW

I+

I+

I+

I+
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%DODQFH %DODQFH
-X0\ ,QFUHDVHV 'HFUHDVHV -XQH
&DSLWDO DVVHWY QRW EHLQJ GHSUHFLDWHG
/DQG DQG RWKHU QRQGHSUHFLDEOH DVVHWYV +

,QIUDVWUXFWXUH DQG LQIUDVWUXFWXUH LPSURYHPHQWY QRQGHSUHFLDEGQGH
&RQVWUXFWLRQ ZRUN LQ SURJUHVYV

7TRWDO FDSLWDO DVVHWV QRW EHLQJ GHSUHFLDWHG

&DSLWDO DVVHWY EHLQJ GHSUHFLDWHG
%XLOGLQJV DQG EXLOGLQJ LPSURYHPHQWYV
,QIUDVWUXFWXUH DQG LQIUDVWUXFWXUH LPSURYHPHQWYV
/HDVHKROG LPSURYHPHQWYV
YXUQLWXUH DQG HTXLSPHQW
/LEUDU\ UHVRXUFHV
2WKHU

I+

I+

I+
I+

7TRWDO FDSLWDO DVVHWV EHLQJ GHSUHFLDWHG

,QWDQJLEOH ULJKW WR XVH DVVHWV EHLQJ DPRUWL]HG
%XLOGLQJV
JXUQLWXUH DQG HTXLSPHQW
6XEVFULSWLRQV

7TRWDO LQWDQJLEOH ULJKW WR XVH DVVHWV EHLQJ DPRUWL]HG

7RWDO FDSLWDO DVVHWV EHLQJ GHSUHFLDWHG DQG LQWDQJLEOH ULJKW WR XVH
DVVHWYVY EHLQJ DPRUWL]HG

/IHVV DFFXPXODWHG GHSUHFLDWLRQ IRU
%XLOGLQJV DQG EXLOGLQJ LPSURYHPHQWYV
,QIUDVWUXFWXUH DQG LQIUDVWUXFWXUH LPSURYHPHQWYV
JXUQLWXUH DQG HTXLSPHQW
/LEUDU\ UHVRXUFHV
2WKHU

I+

7TRWDO DFFXPXODWHG GHSUHFLDWLRQ

/HVV DFFXPXODWHG DPRUWL]DWLRQ IRU
%XLOGLQJV
JXUQLWXUH DQG HTXLSPHQW
6XEVFULSWLRQV

I+

7TRWDO DFFXPXODWHG DPRUWL]DWLRQ

7TRWDO DFFXPXODWHG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ

7TRWDO FDSLWDO DVVHWYV EHLQJ GHSUHFLDWHG DQG DPRUWL]JHG QHW

%XVLQHVV W\SH DFWLYLWLHYV FDSLWDO DVVHWV OQHW
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&RPSRQHQW XQLWVYy FDSLWDO DVVHW@HFWLYDWHHW IRROGWRHAVILVE DMK RHDOAD @ G

&20321(17 81,76

%DODQFH %DODQFH
- X0\ ,QFUHDVHV '"HFUHDVHV -XQH

&DSLWDO DVVHWV QRW EHLQJ GHSUHFLDWHG
/IDQG DQG RWKHU QRQ GHSUHFLDEOH DVVHWYV
&RQVWUXFWLRQ ZRUN LQ SURJUHVYV
7TRWDO FDSLWDO DVVHWV QRW EHLQJ GHSUHFLDWHG
&DSLWDO DVVHWV EHLQJ GHSUHFLDWHG
%XLOGLQJV DQG EXLOGLQJ LPSURYHPHQWYV
,QIUDVWUXFWXUH DQG LQIUDVWUXFWXUH LPSURYHPHQWYV
/IHDVHKROG LPSURYHPHQWYV
JXUQLWXUH DQG HTXLSPHQW
RUNV RI DUW DQG KLVWRULFDO WUHDVXUHV
/ILEUDU\ UHVRXUFHV
2WKHU
7TRWDO FDSLWDO DVVHWYV EHLQJ GHSUHFLDWHG
,QWDQJLEOH ULJKW WR XVH DVVHWV EHLQJ DPRUWL]HG
%XLOGLQJIV
JXUQLWXUH DQG HTXLSPHQW
2WKHU
6XEVFULSWLRQV
7TRWDO LQWDQJLEOH ULJKW WR XVH DVVHWV EHLQJ DPRUWL]JHG

7RWDO FDSLWDO DVVHWYV EHLQJ GHSUHFLDWHG DQG LQWDQJLEOH ULJKW WR XVH
DVVHWYVY EHLQJ DPRUWL]HG

/HVV DFFXPXODWHG GHSUHFLDWLRQ IRU
%XLOGLQJV DQG EXLOGLQJ LPSURYHPHQWYV
,QIUDVWUXFWXUH DQG LQIUDVWUXFWXUH LPSURYHPHQWYV
/HDVHKROG LPSURYHPHQWYV
JXUQLWXUH DQG HTXLSPHQW
‘RUNV Rl DUW DQG KLVWRULFDO WUHDVXUHYV
/LEUDU\ UHVRXUFHYV
2WKHU

7RWDO DFFXPXODWHG GHSUHFLDWLRQ

/HVV DFFXPXODWHG DPRUWL]DWLRQ IRU
%XLOGLQJV
JXUQLWXUH DQG HTXLSPHQW
2WKHU
6XEVFULSWLRQV

7RWDO DFFXPXODWHG DPRUWL]DWLRQ

7RWDO DFFXPXODWHG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ

7RWDO FDSLWDO DVVHWYV EHLQJ GHSUHFLDWHG QHW

&RPSRQHQW XQLWV FDSLWDO DVVHWV QHW

I+
I+

I+
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$ 3HQVLRQV

7KH JORULGD 'HSDUWPHQW Rl ODQDJHPHQW 6HUYLFHV 'HSDUWPHQW LV SDU
UHVSRQVWREPHQLIRAWHULQJ WKH )ORULGD 5HWLUHPHQW 6\WWHP )56 3HQVLRQ
WKH ILVFDO-XHU HQWHKE 'HSDUWPHQW DGPLQLVWHUHG WKUHH GHILQHG EHQ
ZKLFK DUH ILGXFLDU\ DFWLYLWLHV D VXSSOHPHQWDO IXQGLQJ RI GHILQHG |
YDULRXV JHQHUDO UHYHQXH IXQGHG SHQVLRQ SURJUDPV %HJLQQLQJ ZLWK
SXEOLFO\ DYDLODE OHRR PDSUHKWHHG/ L YOHQ QIXPIQ FLDO UHSRUW $&)5 WKDW LQF
UHTXLUHG VXSSOHPHQWDU\ LQIRUPDWLRQ IRU HDFK Rl WKH SHQVLRQ SODQ\
SURYLGHG LQ WKH )56 $&)5 ZKLFK LV DYDLODEOH RQOLQH RU E\ FRQWDFWLQ

&RSLHV RI WKLV UHSRUW DV ZHOO DV WKH SODQVpy DFWXDULDO YDOXDWLRC
'LYLVLRQ Rl GHWLUHPHQW 'LYLVLRQ %XUHDX RI 2XWUHDFK DQG $XGLW
WHOHSKROQOH WROO IUHH DW RIB(3#GPV 1O RBR\YDMP DWRHDWYLVLRQW
Izz7Z 11UV PA\IORIULGD FRP

'"HILQHG %HQHILW 30DQV
7KH JORULGD 5HWLUHPHQW 6\WWHP

7KH )56 LV D FRVW VKDULQJ PXOWLSOH HPSOR\HU SXEOLF HPSOR\HH UHWLLU
EHQHILW SHQVLRQ SODQ 3HQVLRQ 30DQ DQG WKH )56 ,QYHVWPHQW 30DQ

6WDWXWHYV ) 6 HITHFWLYH '"HFHPEHU E\ FRQVROLGDWLQJ DQG FORV
5HWLUHPHQW 6\VWHP &KDSWHU ) 6 WKH 6WDWH DQG &RXQW\ 2IILFHUYV
DQG WKH +LJKZD\ 3SDWURO 3HQVLRQ 7UXVW )XQG &KDSWHU ) 6 ,Q

ZDV FORVHG DQG FRQVROLGDWHG LQWR WKH )56 7KH )56 ZzDV FUHDWHG W
SXEOLF HPSOR\HHV 7KH )56 ZDV DPHQGHG LQ WR DGG WKH '"HIHUUHG 5F
EHQHILW SODQ DQG DPHQGHG LQ WR SURYLGH WKH ,QYHVWPHQW 30DQ
EHQHILW SODQ IRU )56 PHPEHUV HIIHFWLYH -XO\ 7KH )56 ,QYHVWPH(

DGPLQLVWHUHG E\ WKH 6WDWH %RDUG RI $GPLQLVWUDWLRQ 6%%$ (ITHFW
6FLHQFHV ,)$6 6XSSOHPHQWDO 5HWLUHPHQW 3URJUDP HVWDEOLVKHG XQC
3HQVLRQ 30DQ DV D FORVHG UHWLUHPHQW SODQ SDUWLFLSDWLRQ LQ WK
PHPEHUVKLS LQ WKH )56

&KDSWHU ) 6 DOVR SURYLGHV IRU QRQLOQWHJUDWHG RSWLRQDO UHWLL
6HQLRU ODQDJHPHQW 6HUYLFH &ODVYVY 606& HPSOR\HG E\ WKH VWDWH VWD
Rl (OHFWHG 2IILFHUVpy &0DVV PHPEHUVKLS (2& DQG IDFXOW\ DQG RWKHU
JORULGD &ROOHJH 6\VWHP LQVWLWXWLRQV 3URYLVLRQV UHODWLQJ WR WKt

OHPEHUVKLS

)56 PHPEHUVKLS LV FRPSXOVRU\ IRU HOLJLEOH HPSOR\HHV ILOOLQJ D UHJXOC
VWDWH XQLYHUVLW\ VWDWH FROOHJH RU GLVWULFW VFKRRO ERDUG XQO

) 6 RU DOORZHG WR SDUWLFLSDWH LQ D QRQ LQWHJUDWHG GHILQHG
E\ FLWLHVY PXQLFLSDOLWLHY VSHFLDO GLVWULFWY FKDUWHU VFKRROV I
JHQHUDOO\ LUUHYRFDEOH DIWHU HOHFWLRQ WR SDUWLFLSDWH LV PDGH 0
IURP WKH )56 DOWRJHWKHU RU HOHFW WR SDUWLFLSDWH LQ WKH QRQ LQW
IDFXOW\ RI D PHGLFDO FROOHJH LQ D VWDWH XQLYHUVLW\ ZKR DUH UHTXIL
5S5HWLUHPHQW 3URJUDP 686253

S5HWLUHIHWLDOO\ UHHPSOR\HG LQ UHJXODUO\ HYWDEOLVKHG SRVLWLRQV RQ
IRU GHILQHG FRQWULEXWLRQ SODQ UHWLUHHY HPSOR\HG LQ D UHJXODUO\ F
,QYHVWPHQW 30DQ WKH 686253 WKH 6WDWH &RPPXQLW\ &ROOHJIJH 6\VWHP =
ODQDIJHPHQW 6HUYLFH 2SWLRQDO $QQXLW\ 3URJUDP 6062%$3 ZKR DUH LQLWL
HPSOR\HG LQ D UHJXODUO\ HYWDEOLVKHG SRVLWLRQ RQ RU DIWHU -XO\

6&&6253 EDVHG XSRQ WKH SRVLWLRQ KHOG DV UHQHZHG PHPEHUV RQ RU DIW
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)56 3HQVLRQ 30DQ UHWLUHHYV UHPDLQ LQHOLJLEOH IRU UHQHZHG PHPEHUVK|
7TKHUH DUH ILYH JHQHUDO FODVVHV RI PHPEHUVKLS DV IROORZV

¥ 5HIJXODUV @ROMBEHUYV Rl WKH )56 ZKR GR QRW TXDOLI\ IRU PHPEHUVKLS LQ W

¥ 6HQLRU ODQDJHPHQWOHHEWHIUAHLEODNYLRU PDQDIJHPHQW OHYHO SRVLWLR
ILOO FRPSXOVRU\ DQG GHVLIJQDWHG SRVLWLRQV SDUWLFLSDWH LQ WKH
(2& PD\ DOVR HOHFW WR SDUWLFLSDWH LQ WKH 606& LQ OLHX RI WKH (2&

¥ 6SHFLDO 5LVNOHPEHKHWYW ZKR DUH HPSOR\VHG DV ODZ HQIRUFHPHQW RIILF}
SUHYHQWLRQ RIILFHUV VWDWH IL[HG ZLQJ SLORWYV IRU DHULDO ILUHILJ
WHFKQLFLDQVY SDUDPHGLFV FRPPXQLW\ EDVHG FRUUHFWLRQDO SURED\

WKURXJK -XQH FHUWDLQ KHDOWK FDUH UHODWHG SRVLWLRQV Zl1
IRUHQVLF HPSOR\HHV RI D PHGLFDO H[DPLQHUpV RIILFH RU D ODZ HQIRU
FODVV

¥ 6SHFLDO 5LVN $GPLQLVWURWPHYY 6$SFRDW ZRIOMNVEODVYVY PHPEHUV ZKR DI
QRQVSHFLDO ULVN ODZ HQIRUFHPHQW ILUHILJKWLQJ HPHUJHQF\ PHGLF
ZLWKLQ DQ )56 VSHFLDO ULVN HPSOR\LQJ DJHQF\

¥ (OHFWHG 2IILFAHVERODOLYYKR DUH HOHFWHG VWDWH RU FRXQW\ RIILFHUV
GLVWULFWV WKDW FKRRVH WR SODFH WKHLU HOHFWHG RIILFLDOV LQ WK

9HVWLQJ
%HJLQQLQJ -XO\ WKURXJK -XQH WKH )55 FHOHIRQ \3 ®DW HSU R }
FUHGLWDEOH VHUYLFH IRU PHPEHUV ZRUNLQJ RQ RU DIWHU -XO\ DQ

DFWLYHO\ ZRUNLQJ LQ D SRVLWLRQ FRYHUHG E\ WKH )56 3HQVLRQ 30DQ RQ
RQH ZRUN \HDU WR EH HOLJLEOH WR YHVW ZLWK OHVV VHUYLFH WKDQ ZDV |
LQLWLDOO\ HQUROOHG RQ RU DIWHU -XO\ YHVW DIWHU HLJKW \HDU
UHWLUHPHQW ZKHQ WKH\ KDYH PHW WKH UHTXLUHPHQWY OLVWHG EHORZ (
\HDUV RI QRUPDO UHWLUHPHQW DJH KRZHYHU WKHUH LV D EHQHILW UHG)>

¥ 5HIJXODU &0DVV 6HQLRU ODQDJHPHQW 6HUYLFH &QRV VP HREGH (O HFRWNWMG 2C
LQ WKH )56 3HQVLRQ 30DQ EHIRUH -XO\ VL[ RU PRUH \HDUV RI F
FRPSOHWLQJ VL[ \HDUV RI FUHGLWDEOH VHUYLFH LI DIWHU DJH 7TKLU

JRU PHPEHUV LQLWLDOO\ HQUROOHG LQ WKH )56 3BHQVLRQ 30DQ RQ RU D
DQG DJH RU WKH DJH DIWHU FRPSOHWLQJ HLJKW \HDUV RI FUHGLWDE
VHUYLFH UHJDUGOHVYV RI DJH EHIRUH DJH

+ 6SHFLDO 5LVN &ODVV DQG 6SHFLDO 5LVN $GRIQ PWKEBVN YLI) W EB R 0W H&LC
3HQVLRQ 30DQ EHIRUH -XO\ VL[ RU PRUH \HDUV RI 6SHFLDO 5LVN &
VL[ \HDUV Rl 6SHFLDO 5LVN &0ODVV VHUYLFH LI DIWHU DJH 7ZHQW\ ILY
DJH $ WRWDO RI \HDUV RI VHUYLFH LQFOXGLQJ VSHFLDO ULVN VHU
DQG DJH "LWKRXW VL[ \HDUV Rl 6SHFLDO 5LVN &0ODVV VHUYLFH PHPE
PXVW PHHW WKH UHTXLUHPHQWY RI WKH 5HJXODU &ODVV

JRU PHPEHUV LQLWLDOO\ HQUROOHG LQ WKH )56 3HQVLRQ 30DQ RQ RU
&ODVV VHUYLFH DQG DJH RU WKH DJH DIWHU FRPSOHWLQJ HLJKW \HD
ILYH \HDUV RI VSHFLDO ULVN VHUYLFH UHJDUGOHVYV RI DJH EHIRUH DJH
PHPEHUV RI WKH 6SHFLDO 5LVN $GPLQLVWUDWLYH 6XSSRUW &ODVV PXVW

%HQHILWYV

7KHORULGD /HJLVODWXUH HVWDEOLVKHVY DQG DPHQGYV WKH EHQHILW WHUP\
30DQ DUH FRPSXWHG RQ WKH EDVLV RI DJH DYHUDJH ILQDO FRPSHQVDWLR
PHPEHUVKLS FODVV OHPEHUV DUH DOVR SURYLGHG LQ OLQH RI GXW\ RU U
WHUPLQDWH HPSOR\PHQW DQG DSSO\ IRU UHWLUHPHQW EHQHILWY 3HQVLRC
-XO\ E\ D FRVW RI OLYLQJ DGMXVWPHQW &2/$ XVLQJ WKH DPRXQW RI D U
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SD\PHQW )56 3HQVLRQ 30DQ PHPEHUV LQLWLDOO\ HQUROOHG RQ RU DIWH
PHPEHU LV LQLWLDOO\ HQUROOHG LQ WKH )56 3BHQVLRQ 30DQ EHIRUH -XO\
WKH DQQXDO &2/$% LV SHU \HDU , ] WKH PHPEHU LV LQLWLDOO\ HQUROOHG

WKHUH LV DQ LQGLYLGXDOO\ FDOFXODWHG &2/$ 7KLV LQGLYLGXDOO\
RI VHUYLFH SULRU WR -XO\ DQG VHUYLFH DIWHU -XO\ E\ D SUR.
SH-XO HYIFHRHAVA  \WHVRRDVHYLFHRHIVDARINHP HONP XGMBTHGE

7KH '523 EHFDPH HIIHFWLYH -XO\ VXEMHFW WR SURYLVLRQV RI V
PHPEHUV LQ D UHJXODUO\ HYWDEOLVKHG SRVLWLRQ ZKR UHDFK HOLJLELOLV
ZLWK DQ )56 HPSOR\HU ZKLOH GHIHUULQJ UHFHLSW RI PRQWKO\ EHQHILW
HOHFWLRQ WR SDUWLFLSDWH LQ WKH '523 FDQ EH PDGH DW DQ\ WLPH DIWH!
RU VHUYLFH

'XULQJ '523 SDUWLFLSDWLRQ PRQWKO\ UHWLUHPHQW EHQHILWY UHPDLQ LQ

WHUPLQDWHY )56 HPSOR\PHQW WRQHQDOW]KH U)I3% ZWKFMQYWK Q GWKROG LQ WUX

DFFXPXODWHG EHQHILWV IRU '523 SDUWLFLSDQWYV 21 WKHVH '523

EDODQFHV WRWDOLQJ 7KH UHPDLQLQJ SDUWLFLSDQWYV ZHUH QR
WR EH SURFHVVHG DIWHU -XQH

$GPLQLVWUDWLRQ

7KH 'LYLVLRQ DGPLQLVWHUYVY WKH )56 3HQVLRQ 30DQ 7KH 6%$ LQYHVWYV W]
)XQG &RVWY RI DGPLQLVWHULQJ WKH )56 3HQVLRQ 30DQ DUH IXQGHG IU
5HSRUWLQJ RI WKH )56 3HQVLRQ 30DQ LV RQ WKH DFFUXDO EDVLV RI DFFRX
DUH UHFRJQL]HG ZKHQ WKH REOLJDWLRQ LV LQFXUUHG

&RQWULEXWLRQV

$00 SDUWLFLSDWLQJ HPSOR\HUV PXVW FRPSO\ ZLWK VWDWXWRU\ FRQWULE
DFWXDULDO YDOXDWLRQ RI WKH )56 3HQVLRQ 30DQ ZKLFK LV SURYLGHG WR
DQG HPSOR\HH FRQWULEXWLRQ UDWHV DUH HVWDEOLVKHG LQ V ) 6

D EOHQGLQJ Rl ERWK WKH )56 3HQVLRQ 30DQ DQG ,QYHVWPHQW 30DQ U
JHILVODWXUH 6WDWXWHY UHTXLUH WKDW DQ\ XQIXQGHG DFWXDULDO OLDE
EDVHV DUH EHLQJ DPRUWL]HG ZLWKLQ \HDUV 3XUVXDQW WR V |
RIEDUAMHP HOAK VP FRIWWDHWR EHDP RWHGRHUD  \ HIURTY) SHIRG RQ D GYHOGRMUEDLY  7KHEDDFHR G0
UHTXLUHG UHVHUYHV IRU-W®H )56 BBIQVLRQ 30DQ DWKHVH IXQGV ZHUH UHVH
WRWDO FXUUHQW DQG IXWXUH EHQHILWV UHIXQGVY DQG DGPLQLVWUDWLRQ

7KH WDEOH EHORZ SUHVHQWYV )56 HPSOR\HU FRQWULEXWLRQ UDWHY 5DWH\

88/ FROQWULEXWLRQ UDWHYV 7TKHVH UDWHVY GR QRW LQFOXGH D FRQWUL
3URJUDP DQG D DVVHVVPHQW IRU WKH DGPLQLVWUDWLRQ RI WKH )56 ,Q
DOO )56 PHPEHUYV ,Q DGGLWLRQ WKH )LVFDO <HDU VWDWXWRU\ F

HPSOR\HH FRQWULEXWLRQ IRU DOO PHPEHUVKLS FODVVHV H[FHSW IRU PHPE!

8QLIRUP (PSOR\HU 5DWHYV
5HFRPPHQGHG E\ $FWXDWLDO
9DOXDWLRQ DV RI -XOWDWXWIRUN 5DWHYV
OHPEHUVKLS &0ODVYV JLVFDO <HDU & K ) 6

5HIXODU

6HQLRU ODQDJHPHQW 6HUYLFH

6SHFLDO 5LVN

6SHFLDO 5LVN $GPLQLVWUDWLYH 6XSSRUW

(OHFWHG 2IILFHUV -XGJHV

(OHFWHG 2IILFHUYVY /HJLVODWRUV $WWRUQH\V &DELQHW

(OHFWHG 2IILFHUV &RXQW\
'523 DSSOLFDEOH WR PHPEHUV IURP DOO RI WKH
DERYH FODVVHV RU SODQV
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(PSOR\HH HOLJLELOLW\ EHQHILWY DQG FRQWULEXWLRQV E\ FODVV DUH DV
SRVLWLRQV DQG ZRUNLQJ XQGHU WKH RWKHU SHUVRQDO VHUYLFHV RU WHPE

S5SHWLUHH +HDOWK ., QVXUDQFH 6XEVLG\ +,6 3URJUDP

7KH +,6 BURJUDP LV D QRQ TXDOLILHG FRVW VKDULQJ PXOWLSOH HPSOR\HU

) 6 7KH )ORULGD /HJLVODWXUH HVWDEOLVKHY DQG DPHQGV WKH FR
3URJUDP 7KH EHQHILW LV D PRQWKO\ SD\PHQW WR DVVLVW HOLJLEOH U
UHWLUHPHQW V\VWHPV LQ SD\LQJ WKHLU KHDOWK LQVXUDQFH SUHPLXP FR

HQG-H®H HOLJLEOH UHWLUHHYVY DQG EHQHILFLDULHYVY UHFHLYHG D PRQWHEK
FUHGLWDEOH VHUYLFH FRPSOHWHG DW WKH WLPH RI UHWLUHPHQW PXOWLS
SHU PRQWK SXUVXDQW WR 6HFWLRQ ) 6 7R EH HOLJLEOH WR UHF

UHWLUHPHQW V\VWHP PXVW SURYLGH SURRI RI HOLJLEOH KHDOWK LQVXUDQI

7KH +,6 3URJUDP LV IXQGHG E\ UHTXLUHG FRQWULEXWLRQV IURP )56 HPSOR
DUH D SHUFHQWDJH RI JURVV FRPSHQVDWLRQ IRU DORQH WL YWKHGFRIQMEHUEN
UDWH ZDV RlI SD\UROO SXUVXDQW WR 6HFWLRQ ) 6 7KH VWDWH FRQ
WKH FXUUHQW DQG SUHFHGLQJ WZR \HDUV +,6 FROWULEXWLRQV DUH GHSI
DXWKRUL]JHG +,6 EHQHILWY DUH QRW JXDUDQWHHG DQG DUH VXEMHFW WR
DSSURSULDWLRQ RU DYDLODEOH IXQGV IDLO WR SURYLGH IXO0 VXEVLG\ EHC
SD\PHQWYV

7KH JORULGD 1DWLRQDO *XDUG 6XSSOHPHQWDO 5HWLUHPHQW %HQHILW 30D

7KH )ORULGD 1DWLRQDO *XDUG 6XSSOHPHQWDO 5HWLUHPHQW %HQHILW 30D«
GHILQHG EHQHILW SHQVLRQ SODQ HVWDEOLVKHG XQGHU 6HFWLRQ )
JHILVODWXUH HVWDEOLVKHY DQG DPHQGV WKH SODQ )ORULGD 1DWLRQDO
*XDUG VHUYLFH 1RUPDO UHWLUHPHQW LV DW DJH ZLWK HDUO\ UHWLUHF
HTXDO WR RI WKH IHGHUDO PLOLWDU\ SD\ WDEOH IRU WKH KLJKHVW UDC
UHFHLYHG IURP WKH )HGHUDO *RYHUQPHQW IRU PLOLWDU\ VHUYLFH 7KH E
SD\ WDEOH LV LQFUHDVHG RU WKH IHGHUDO EHQHILW LV LQFUHDVHG E\ D FR
WKH UHWLUHH ZLWKRXW D VXUYLYRU EHQHILW RSWLRQ 7KH WDEOH EHORZ
REXQH

$FWLYH OHPEHUV

SHWLUHHYV

7THUPLQDWHG 9HVWHG OHPEHUYV
7TRWDO

7KH 1DWLRQDO *XDUG %HQHILW LV IXQGHG E\ DQ DQQXDO DSSURSULDWLRQ
IXQGYVY QRW REOLJDWHG IRU EHQHILW SD\PHQWYV RZHG DW -XQH HDFK \HDU

3HQVLRQ $PRXQWYV IRU 'HILQHG %HQHILW 3HQVLRQ 30DQV
1HW 3HQVLRQ /LDELOLW\

SWXQH WKH 6WDWH UHSRUWHG D WRWDO OLDELOLW\ RI IRU LW
WKH GHILQHG EHQHILW PXOWLSOH HPSOR\HU FRVW VKDULQJ SHQVLRQ SOD
WDEOH EHORZ SUHVHQWY WKH ILGXFLDU\ QHW SRVLWLRQ IRU WKH )56 DQG
VKDUH DV RI WKH PHDAMXHUHPH@WGGGWWH RIGXFLDU\ QHW SRVLWLRQ RI WKH
PHDVXUHPHQQIBEDWH RI
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)56 3HQVLRQ 30DQ +,6

IDWLRQDO *XDUG

%HQHILW

7RWDO

30DQ WRWDO SHQVLRQ OLDELO

30DQ ILGXFLDU\ QHW SRVLWLRQ

L WA\
%

$

I+

30DQ QHW SHQVLRQ OLDELOLW

\' $ %

6WDWH V SURSRUWLRQ

6WDWH V SURSRUWLRQDWH VKDUH

7KH 6 WDWHpV SURSRUWLRQ RI WKH QHW SHQVLRQ OLDELOLW\ IRU )56 3HQVI
E\ WKH 6 WDWH UHODWLYH WR WKH FRQWULEXWLRQV SDLG E\ DOO SDUWLFLE
VLQFH WKH SULRU PHDVXUHPHQW GDWH

)56

+,6

6WDWH V SURSRUWLRQ DW SULRU

PHDVXUHPHQW GDWH

-XQH

6WDWH V SURSRUWLRQ DW PHDVXUHPHQW

GDWH -XQH

,QFUHDVH GHFUH

DVH

LQ SURSRUWLRQ

7KH WDEOH EHORZ VKRZV WKH FKDQJHV LQ 10WURMDHD ItXPFDG ¥HDIHHWG QR E WX

IDWLRQDO *X

DUG %HQHILW

&KDQJHV LQ 1HW 3HQVLRQ /

7TRWDO 3HQVL
| DELOL W\

_.QFUHDVH 'H
30DQ )LGXFL
RQ /LBEVOWWR
E

FUHDVH
DU\ 1HW

D 1HW 3HQVLRQ
D E

%DODQFHV DV RI -XQH

I+

&KDQJHV IRU WKH \HDU

6HUYLFH &RVW

,QWHUHVW RQ WRWDO SHQ

VLRQ OLDELOL

W\

(I'THFW RI HFRQRPLF GHPRJ

UDSKLF JDLQY¥

RU ORVVHV

I+

(I'THFW RI DVVXPSWLRQV FH

DQJHV RU LQS

=+ |+ |+

X WV

%HQHILW SD\PHQWYV

I+

(PSOR\HU FRQWULEXWLRQ

$GPLQLVWUDWLYH H[SHQV}

%DODQFHV DV RI -XQH

I+

/[LDELOL!
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$FWXDULDO OHWKRGV DQG $VVXPSWLRQV

7KH )56 $FWXDULDO $VVXPSWLRQ &RQIHUHQFH LV UHVSRQVLEOH IRU VHWW
GHILQHG EHQHILW SHQVLRQ SODQ SXUVXDQW WR V ) 6 7KH 'HSDU
*$6% 6WDWHPHQMSREWLQJ SXUSRVHV 7KH )56 3HQVLRQ 30DQ V *$6% 6WL
DQQXDOO\ 7KH +,6 SURJUDP KDV D YDOXDWLRQ SHUIRUPHG ELHQQLDOO\ W
QRW SHUIRUPHG 7KH PRVW UHFHQW H[SHULHQFH VWXG\ IRU WKH )56 3HQVL
WKURXJK -XQH %HFDXVH WKH +,6 3URJUDP LV IXQGHGERMHOQ SRP DVHW
IRU WKDW SURJUDP 7KH DFWXDULDO DVVXPSWLRQV WKDW GHWHUPLQHG V
FHUWDLQ UHVXOWV Rl WKH PRVW UHFHQW H[SHULHQFH VWXG\ IRU WKH )56 3

7KH WRWDO SHQVLRQ OLDELOLW\ IRU HDFK RI WKH GHILQHG EHQHILW SODQV\
GDWHXBN XVLQJ WKH ,QGLYLGXDO (QWU\ $JH 1RUPDO DFWXDULDO FRVW P
+,6 LV DVVXPHG DW 3D\UROO JURZWK IRU ERWK SODQV LV DVVXPHG DW

%RWK WKH GLVFRXQW UDWH DQG WKH ORQJ WHUP H[SHFWHG UDWH RI UHYV
SURMHFWLRQ RI FDVK IORZV XVHG WR GHWHUPLQH WKH GLVFRXQW UDWH D\
FROQWULEXWLRQ UDWH DQG WKDW FRQWULEXWLRQV IURP SDUWLFLSDWLQJ H
WKHVH DVVXPSWLRQV WKH SODQuV ILGXFLDU\ QHW SRVLWLRQ ZDV SURMHF\
RI FXUUHQW DFWLYH DQG LQDFWLYH HPSOR\HHYV 7TKHUHIRUH WKH GLVFRXC
ORQJ WHUP H[SHFWHG UDWH RI UHWXUQ DQG ZDV DSSOLHG WR DOO SHULRC
OLDELOLW\

%HFDXVH WKH +,6 3URJUDP XVHV D SD\ DV \RX JR IXQGLQJ VWUXFWXUH D P
WRWDO SHQVLRQ OLDELOLW\ IRU WKH SURJUDP ORUWDOLW\ DVVXPSWLRQV
SURMHFWLRQ 6FDOH 03 WDEOHYV

7TKHUH ZHUH QR FKDQJHV LQ EHQHILW WHUPV IRU )56 WKDW DIIHFWHG WKH
(IHTHFWLYH -XO\ &KDSWHU /IDZV RI )ORULGD LQFUHDVHG EHQHIL
RI VHUYLFH WR ZLWK LQFUHDVHG PLQLPXP DQG PD[LPXP DPRXQWYV RI
WR DOO \HDUV RI VHUYLFH 7TKHUH ZHUH QR FKDQJHV EHWZHHQ WKH PHDVXL
WKH 6WDWHupV SURSRUWLRQDWH VKDUH RI WKH QHW SHQVLRQ OLDELOLW\ (
)56 SHQVLRQ 30DQ RU +,6

7KH IROORZLQJ FKDQJHY LQ DFWXDULDO DVVXPSWLRQV RFFXUUHG LQ

¥ +,6 7KH PXQLFLSDO UDWH XVHG WR GHWHUPLQH WRWDO SHQVLRQ OLDEL

7KH ORQJ WHUP H[SHFWHG UDWH RI UHWXUQ RQ )56 BHQVLRQ 30DQ LQYHVWF
HFRQRPLF PRGHO ZKLFK LQFOXGHYVY DQ DGMXVWPHQW IRU WKH LQIODWLRC
DULWKPHWLF UHDO UDWHYV RI UHWXUQ IRU HDFK PDMRU DVVHW FODVYV DUH V

7TDUJHW /IRQJ THUP ([SHFWHG
$VVHW &0ODVYV $OORFDWLRSHDO 5DWH RI 5HWXUQ

&DVK
JLIHG LQFRPH

*OREDO HTXLW\

5HDO HVWDWH SURSHUW\
3ULYDWH HTXLW\
BWUDWHJILF LQYHVWPHQWYV

7KH 1DWLRQDO *XDUG %HQHILW KDV QRW KDG D IRUPDO DFWXDULDO H[SHUL
SURJUDP IXOO DFWXDULDO YDOXDWLRQV ZLOO EH FRQGXFWHG LQ HYHQ Q
GHYHORSHG EDVHG RQ WKH UHVXOWY RI D IXOO DFWXDULDO YDOXDWLRQ X\
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OLDELOLW\ ZDV GHWHUPLQHG E\ DQ DFWXBROLDO XVDQXDWIKRQ, @F LKRIL B/XBIOY 0D
DFWXDULDO FRVW PHWKRG /LDELOLWLHY RULJLQDOO\ FDOFXODWHG DV RI
*$6% PHDVXUHPHQW GDWH XVLQJ VWDQGDUG DFWXDULDO UROO IRUZDUG S|
*XDbUG EHQHILW UHIOHFWV WKH SURMHFWHG HIIHFW RQ WKH EHQHILW RI D
IHGHUDO EHQHILW DQG D LOQFUHDVH DVVXPSWLRQ IRU WKH IHGHUDO SRU\

%HFDXVH WKH 1DWLRQDO *XDUG %HQHILW XVHV D SD\ DV \RX JR IXQGLQJ
GHWHUPLQH WKH WRWDO SHQVLRQ OLDELOLW\ IRU WKH SURJUDP ORUWDC
38% ZLWK BURMHFWLRQ 6FDOH 03 WDEOHYV

7TKHUH ZHUH QR FKDQJHV LQ EHQHILW WHUPV WR WKH 1DWLRQDO *XDUG %H
PHDVXUHPHQW GDWH

7KH IROORZLQJ FKDQJH LQ DFWXDULBO WKWXPBWILRQNORPFXWE HCH QO | LW

¥f 7KH PXQLFLSDO ERQG UDWH XVHG WR GHWHUPLQH WRWDO SHQVLRQ OLD]I

6HQVLWLYLW\ $QDO\VLYV

7KH IROORZLQJ WDEOHV GHPRQVWUDWH WKH VHQVLWLYLW\ RI WKH QHW SH
DQEDO\WVLV VKRZV WKH LPSDFW WR WKH 6WDWHpV SURSRUWLRQDWH VKDUH R
*XDUG %HQHILW QHW SHQVLRQ OLDELOLW\ LI WKH GLVFRXQW UDWH ZDV

)56 3HQVLRQ 30DQ +.6
"HFUHD[&XUUHQW JLVFR®EOWHD|VH "HFUHD[&XUUHQW JLVFR®EOWHD|VH
5DWH 5DWH

IDWLRQDO *XDUG %HQHILW
'"HFUHDIVEXUUHQW 'LVFRXQWSDWHYVH

BHQVLRQ ([SHQVH DQG 'HIHUUHG 2XWIORZV ,QIORZV RI 5HVRXUFHYV

,Q DFFRUGDQFH ZLWK *$6% 6WDWHPHQW 1R SDUDJUDSKYV DQG FKD
SHQVLRQ H[SHQVH LQ WKH FXUUHQW PHDVXUHPHQW SHULRG H[FHSW DV L
UHFRJQL]JHG LQ SHQVLRQ H[SHQVH LQ WKH FXUUHQW PHDVXUHPHQW SHULRG
LQIORZV Rl UHVRXUFHV XVLQJ D VIVWHPDWLF DQG UDWLRQDO PHWKRG RYHU

¥ 'LITHUHQFHY EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH ZLWK UHJDU
WKH DYHUDJH H[SHFWHG UHPDLQLQJ VHUYLFH OLIH RI DOO HPSOR\HHV \
DFWLYH DQG LQDFWLYH HPSOR\HHV

¥ &KDQJHV RI DVVXPSWLRQV RU RWKHU LQSXWV ° DPRUWL]JHG RYHU WKH L
WKDW DUH SURYLGHG ZLWK SHQVLRQV WKURXJK WKH SHQVLRQ SODQ DF

¥ &KDQJHV LQ SURSRUWLRQ DQG GLIITHUHQFHY EHWZHHQ FRQWULEXWLRQV
WKH DYHUDJH H[SHFWHG UHPDLQLQJ VHUYLFH OLIH RI DOO HPSOR\HHV \
DFWLYH DQG LQDFWLYH HPSOR\HH

¥ 'LITHUHQFHY EHWZHHQ H[SHFWHG DQG DFWXDO HDUQLQJVY RQ SHQVLRQ S

7KH DYHUDJH H[SHFWHG UHPDLQLQJ VHUYLFH OLIH Rl DOO HPSOR\HHV SURYL
-XQH ZDV \HDUV IRU )56 3HQVLRQ 30DQ DQG \HDUV IRU +,6

9DULHG E\ VHUYLFH VHSDUDWH WDEOHV IRU RIILFHU DQG HQOLVWHG FDQ E
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7KH 6WDWHPV SURSRUWLRQDWH VKDUH RI WKH FRPSRQHQWY RI FROOHFWLY}
UHSRUWHG LQ WKH SHQVLRQ DOORFDWLRQ VPK®HK X0 HYUIR B WHVH PMDNGK B HPR
SODQ

)56 3HQVLRQ 30DQ

S5HFRJQL]JHG LQ ([SHQVH
5SHSRUWLQJ 3HULRHFRQGLWIRQUHG 2XWIGIREVURIG ,QIORZV RI

-XQH 3HULRG 5HVRXUFHV 5HVRXUFHV

6HUYLFH FRVW &EXUUHQW + +

QWHUHVW FRVW &EXUUHQW + +

(ITHFW Rl SODQ FKDQJHV x| &XUUHQW + +

(TTHFW RT HFRQRPLF GHPRJUDSKLF JDLQ[V RU

ORVVHV GLIIHUHQFH EHWZHHQ H[SHFWHG DQG

DFWXDO H[SHULHQFH \HD[UV +

(ITHFW Rl DVVXPSWLRQY FKDQJHV RU LQ[SXWWHD[UV +

OHPEHU FRQWULEXWLRPV &EXUUHQW t +

SURMHFWHG LQYHVWPHQW HDUQLQJV &EXUUHQW + +

ZKDQJAV LQ SURSRUWI|RQ DQG GLITHUAQFHV

EHWZHHQ FRQWULEXWLRQV DQG SURSRYUWLRQDWH

VKDUH Rl FRQWULEXWL[RQV \HD|UV

1HW GLIIHUHQFH EHWZHIHQ SURMHFWHG|DQG

DFWXDO LQYHVWPHQW HDUQLQJV \HDYV

&RQWULEXWLRQV VXEVHTXHQW WR WKH

PHDVXUHPHQW GDWH . \HD +

$GPLQLVWUDWLYH H[SHQVHV &XUUHQW + +
7RWDO

+HDOWK ,QVXUDQFH 6XEVLG\

5HFRJQL]JHG LQ ([SHQVH

5HSRUWLQJ SHULRGFRQGLWIRQUHG 2XWIGIREVURG ,QIORZV R

-XQH 3HULRG 5HVRXUFHV 5HVRXUFHV
BHUYLFH FRVW &EXUUHRQW + +
QWHUHVW FRVW &EXUUHQW + +
(ITHFW RI SODQ FKDQJHV t| &XUUHQW + +
(TTHEFW RT HFRQRPLF GHPRJUDSKLF JDLQV RU

ORVVHV GLIIHUHQFH EHWZHHQ H[SHFWHG DQG

DFWXDO H[SHULHQFH \HD|UV

(IHIHFW RI DVVXPSWLRQJV FKDQJHV RU LQSXWWHD[UV

OHPEHU FRQWULEXWLRPV &XUUHQW + +
BURMHFWHG LQYHVWPHQW HDUQLQJV &EXUUHQW + +
ZKDQJHV LQ SURSRUWLRQ DQG GLITHUHQFHAV

EHWZHHQ FRQWULEXWLRQV DQG SURSRUWLRQDWH

VKDUH Rl FRQWULEXWLRQV \HD|UV

1HW GLIIHUHQFH EHWZHHQ SURMHFWHG|DQG

DFWXDO LQYHVWPHQW HDUQLQJV \HDYV +
&RQWULEXWLRQV VXEVHTXHQW WR WKH

PHDVXUHPHQW GDWH + \HD U +
$GPLQLVWUDWLYH H[SHQVHV &XUUHQW + +

7TRWDO
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7KH DYHUDJH H[SHFWHG UHPDLQLQJ VHUYLFH OLIH RI DOO HPSOR\HHV SUR
EHQHILW VLQJOH HPSUR\HU 3DDQ DWHDUYV 7KH 6WDWHpV SHQVLRQ H[SHQ
GHIHUUHG LQIORZV Rl UHVRXUFHV UHSRKQWHG |RNUMW KSU HVWHEDWH GH BEY ORQZ G

IDWLRQDO *XDUG %HQHILW 30DQ

5HFRJQL]JHG LQ
([SHQVH 5HSRUWLQJ
3HULRG (QGLMWFRJIQLWHRQUUHG 2XWIIRDWIRG ,QIORZV RI

-XQH 3HULRG 5HVRXUFHV S5HVRXUFHV
6HUYLFH FRVW &XUUHQW + +
L, QWHUHVW FRVW &XUUHQW + +

(IMTHFW RI HFRQRPLF GHPRJUDSKLF|/JDLQV
RU ORVVHV GLIIHUHQFH EHWZHHQ H[SHFWHG
DQG DFWXDO H[SHULH|QFH \HDUV

(IITHEW RI DVVXPSWLRQV FKDQJHV RU LQS KWWYV

$GPLQLVWUDWLYH H[SHQVHYV &EXUUHQOW

I+
I+

7TRWDO

'"HIHUUHG RXWIORZV Rl UHVRXUFHY UHODWHG WR FRQWULEXWLRQV SDLG VX
ZLOO EH UHFRJQL]HG DV D UHGXFWLRQ RI WKH QHWX®HQVLRQZWKBELDEPRXQ
UHSRUWHG DV GHIHUUHG RXWIORZV Rl UHVRXUFHYVY DQG GHIHUUHG LQIORZV
IROORZV

5HSRUWLQJ 3M3B.BBQVLRQ 30DQ 1IDWLRQDO *XDUG
(QGLQJ -XQH (ISHQVH +,6 ([SHQVH %HQHILW ([SHQVH

7TKHUHDIWHU
7TRWDO

I+

3D\DEOHV WR WKH 3HQVLRQ 30DQV

7KH 6 WDWH UHSRUWHRL S DWERREDKHH/ )BB 3 DYVRKKRG 3SODCRU OHJDOO\ UHTXLUHG F
WKH SODQV
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'"HILQHG &RQWULEXWLRQ 3URJUDPV

)56 .QYHVWPHQW 30DQ

7KH 6%$ DGPLQLVWHUV WKH GHILQHG FRQWULEXWLRQ 7KHD QOR UL EDD OO\ W
HVWDEOLVKHY DQG DPHQGY WKH FRQWULEXWLRQ UHTXLUHPHQWYV DQG EHQI
YDOXH RI WKH PHPEHUuUY DFFRXQW XSRQ UHWLUHPHQW 7KH )56 ,QYHVWPHQ
RI PHPEHUVKLS FODVV ,l DQ DFFXPXODWHG EHQHILW REOLJDWLRQ IRU VHL
WUDQVIHUUHG WR WKH )56 ,QYHVWPHQW 30DQ WKH \HDUV RI VHUYLFH UHT)
FUHGLW UHSUHVHQWHG E\ WKH WUDQVIHUUHG IXQGV LV UHTXLUHG WR EH Y
SD\V D FRQWULEXWLRQ DV D SHUFHQWDJH RI VDODU\ WKDW LV GHSRVLWHG
WKHUH LV D PDQGDWRU\ HPSOR\HH FRQWULEXWLRQ RI 7KH )56 ,QYHV
RSWLRQV RIIHUHG XQGHU WKH SODQ &RVWV RI DGPLQLVWHULQJ WKH SOD(
WKURXJK DQ HPSOR\HU DVVHVVPHQW RI Rl SD\UROO DQG E\ IRUIHLWHG E
WR UHFHLYH EHQHILWY WKH PHPEHU PD\ UROORYHU YHVWHG IXQGV WR DQR
,QYHVWPHQW 30DQ UHFHLYH D OXPS VXP GLVWULEXWLRQ RU OHDYH WKH
GLVWULEXWLRQ RWKHU WKDQ D GH PLQLPLV GLVWULEXWLRQ RU UHTXLUHG |
LV SURYLGHG IRU WRWDO DQG SHUPDQHQW GLVDELOLW\ QRQ GXW\ RU OLQH
GLVDELOLW\ EHQHILW ZKLFK LV GHSRVLWHG LQ WKH )56 7UXVW )XQG 7KH I
3HQVLRQ 30DQ ZKHQ DSSURYHG IRU GLVDELOLW\ UHWLUHPHQW WR UHFHLY?}
30DQ RU UHPDLQ LQ WKH )56 ,QYHVWPHQW 30DQ DQG UHO\ XSRQ WKDW D
FRYHUDJH LV SURYLGHG WR WKH VXUYLYLQJ VSRXVH RU GHSHQGHQW FKLOG
HPSOR\HU FRQWULEXWLRQ WR IXQG WKH VXUYLYRU EHQHILW ZKLFK LV GHSF
PXVW EH WUDQVIHUUHG WR WKH )56 3HQVLRQ 30DQ ZKHQ DSSURYHG IRU \
EHQHILWY XQGHU WKH )56 3HQVLRQ 30DQ IRU WKH VXUYLYLQJ VSRXVH RU
XQPDUULHG GHSHQGHQW FKLOG UHDFKHV DJH RU XS WR DJH LI XQPDUU]|

6WDWH 8QLYHUVLW)\ 6\VWHP 2SWLRQDO 5HWLUHPHQW 3URJUDP 686253

6HFWLRQ ) 6 FUHDWHG WKH 686253 IRU HOLJLEOH 6WDWH 8QLYHUVLW
SURIHVVLRQDO VWDII 7KH )ORULGD /HIJLVODWXUH HVWDEOLVKHY DQG DPF
SURJUDP 7KLV SURJUDP LV GHVLIJQHG WR DLG XQLYHUVLWLHYV LQ UHFUXLW
YHVW 7KH 686253 LV D GHILQHG FRQWULEXWLRQ SODQ WKDW XSRQ VLJQ
YHVWLQJ RI DOO FRQWULEXWLRQV SDLG RQ EHKDOI RI WKH SDUWLFLSDQWYV
SDUWLFLSDQW WR SURYLGH UHWLUHPHQW DQG GHDWK EHQHILWYV (PSOR\
686253 XQOHVV WKH\ HOHFW )56 PHPEHUVKLS J)DEXOW\ LQ D FROOHJH RI |
686253 SDUWLFLSDQWY DQG FDQQRW HOHFW )56 PHPEHUVKLS

7KH HPSOR\LQJ XQLYHUVLWLHY ZHUH VWDWXWRULO\ UHTXLUHG WR FRQWULE
- X0\ WKURXJK -X@HDFFRUGDQFH ZLWK 6HFWLRQ ) 6 RI WKH HPS
WKH DGPLQLVWUDWLRQ RI WKH 686253 SURJUDP DQG ZDV GLVWULEXWHG
686253 PHPEHUV DUH QRW HOLJLEOH WR UHFHLYH +,6 3D\PHQWYV IURP WKH
PDQGDWRU\ HPSOR\HH FRQWULEXWLRQ RI $ SDUWLFLSDQW PD\ FRQWI
HIFHHG WKH SHUFHQWDJH FRQWULEXWHG E\ WKH XQLYHUVLW\ ,Q DGGLWL
HPSOR\LQJ XQLYHUVLWLHY DUH UHTXLUHG WR PDNH D FRQWULEXWLRQ DV D
)XQG WR KHOS DPRUWL]H DQ\ 8%/ 7KH UHTXLUHG 8#DAPRQWULEXWLRQ UDWH

6HQLRU ODQDJHPHQW 6HUYLFH 2SWLRQDO $QQXLW\ 3URJUDP 6062%3

6HFWLRQ ) 6 FUHDWHG WKH 6062%$3 DV DQ RSWLRQDO UHWLUHPHQW
(PSOR\HHV LQ HOLJLEOH VWDWH SRVLWLRQV PD\ PDNH DQ LUUHYRFDEOH HO
JORULGD /HIJLVODWXUH HVWDEOLVKHYV DQG DPHQGV WKH FRQWULEXWLRQ U
SURJUDP WR QHZ PHPEHUV HIIHFWLYH -XO\

7KH 6062%$3 LV D GHILQHG FRQWULEXWLRQ SODQ WKDW XSRQ VLJIQLQJ DQ L«
DOO FRQWULEXWLRQV SDLG RQ EHKDOI RI WKH SDUWLFLSDQWYV WR WKH SDU
FROWULEXWLRQV WR SURYLGH UHWLUHPHQW DQG GHDWK EHQHILWYV (PSOR
-XO\' WKURXJK -XRH HPSOR\HUVpy FRQWULEXWLRQV ZHUH SDLG WR WKH SUR’
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(IHTHFWLYH -XO\ WKHUH LV D PDQGDWRU\ HPSOR\HH FRQWULEXWLRQ RI
RU GHGXFWLRQ DQ DGGLWLRQDO DPRXQW QRW WR H[FHHG WKH SHUFHQWD
IXQGLQJ WR WKH SDUWLFLSDQWVu DFFRXQWYVY WKH VWDWH DJHQFLHY DUH U
LV WUDQVIHUUHG WR WKH )56 7UXVW )XQG WR KHOS DPRUWL]H WKH 8%/ 7k
ZDV

3HQVLRQ $PRXQWV IRU 'HILQHG &RQWULEXWLRQ 30DQV

$V Rl -XQH WKH 6WDWH UHSRUWHG WKH IROORZLQJ SHQVLRQ DPRXQWYV UHO

5HSRUWL QJ 3HULRG66 2SWLRQDO 5HWLUHPBWILWRQDO
(QGHG -XQH ,QYHVWPHQW 30DQODQ $QQXLW\ 3URJUDP
3HQVLRQ ([SHQVH

I+
I+

JRUIHLWXUHV

I+
I+

SBHQVLRQ /LDELOLW\

3HQVLR Q H[S QVH H[FOXGHV WKH UHTXLUHG 8%/ ZKLFK LV UHFRJQL]HG LQ
DV FRQWULEXWLRQV

7KH DPRXQW Rl IRUIHLWXUHV LV QRW UHIOHFWHG LQ SHQVLRQ H[SHQVH U
RIIVHW DGPLQLVWUDWLYH FRVWYV

%2WKHU 3RVWHPSOR\PHQW %HQHILWYV 23(%

7KH 'LYLVLRQ RI 6WDWH *URXS ,QVXUDQFH '6*, ZLWKLQ WKH 'HSDUWPHQW
*URXS +HDOWK ,QVXUDQFH 3URJUDP 7KH SURJUDP FRYHUV UHWLUHG HPSO
SODQ

30DQ 'HVFULSWLRQ

7KH '6*, 2WKHU 3RVWHPSOR\PHQW %HQHILWY 30DQ 23(% 30DQ LV D PXOW
KHDOWKFDUH EHQHILWY WR UHWLUHG VWDWH DQG XQLYHUVLW\ HPSOR\HH
3IXUVXDQW WR WKH SURYLVLRQV RI 6HFWLRQ ) 6 DOO SXEOLF HPSO
VKDOO DOORZ WKHLU UHWLUHHY DQG WKHLU HOLJLEOH GHSHQGHQWYV WKH |
Ssbuw RI QRUPDO UHWLUHPHQW D UHWLUHH KDV GD\V DIWHU VHSDUDWLRGQ
QR ORQJHU HQWLWOHG WR EHQHILWYV $ UHWLUHH LV GHILQHG DV DQ\ RIIL
6WDWH RSWLRQDO DQQXLW\ RU UHWLUHPHQW SURJUDP RU LV SODFHG RQ Gl
LPPHGLDWHO\ DIWHU UHWLUHPHQW IURP HPSOR\PHQW ,Q DGGLWLRQ DQ\ R
6\VWHP ,QYHVWPHQW 30DQ LV FRQVLGHUHG D 2UHWLUHH?® LI KH RU VKH PHI
UHWLUHPHQW RU KDV DWWDLQHG WKH DJH RI \HDUV DQG KDV WKH \HDU
FODLPV H[SHULHQFH RI WKH UHWLUHHV XQGHU JURXS WR EH FRPELQHG Z|
GHWHUPLQDWLRQ DQG WKH SUHPLXP RIITIHUHG WR UHWLUHG HPSOR\HHV WR

$vV D UHVXOW WKH VWDWH LPSOLFLWO\ VXEVLGL]HVY WKH SUHPLXP UDWHV SI
FRPPLQJOLQJ RI WKH FODLPV H[SHULHQFH LQ D VLQJOH ULVN SRRO ZLWK I
UHWLUHHYV XQGHU DJH

7KHUH DUH VL[ SDUWLFLSDWLQJ HPSOR\HUV LQFOXGLQJ WKH SULPDU\ JRY}
XQLWV ZKLFK DUH UHSRUWHG DV RQH HPSOR\HU LQ WKH YDOXDWLRQ DO
DFFXPXODWHG LQ D WUXVW WKDW PHHWV WKH FULWHULD LQ SDUDJUDSK F
BHFWLRQ ) 6 DQG FRQWULEXWLRQV FDQ EH DPHQGHG E\ WKH J)ORULG
WKH *HQHUDO $SSURSULDWLRQV $FW SURYLGH IRU D SUHPLXP OHYHO QHFH
EDVLV
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%HQHILWY 3URYLGHG

7KH EHQHILWY SURYLGHG DUH WKH VDPH DV WKRVH SURYLGHG IRU DFWLYH |
HOLJLEOH IRU PHGLFDO FRYHUDJH $00 QRQ 236 HPSOR\HHV RI WKH 6WDWH
JRXU W\SHV RI KHDOWK SObQV DUH RITHUHG WR HOLJLEOH SDUWLFLSDQWYV

6WDQGDUG VWDWHZLGH 3UHIHUUHG 3URYLGHU 2UJDQL]DWLRQ 332 30D
+LJK '"HGXFWLEOH 332 30DQ

BWDQGDUG +HDOWK ODLQWHQDQFH 2UJDQL]DWLRQ +02 30DQ

+LJK '"HGXFWLEOH +02 30DQ

+H +H +H ++

+02 FRYHUDJH LV DYDLODEOH RQO\ WR WKRVH UHWLUHHV ZKR OLYH RU ZRUN
DUH FRQVLGHUHG PDQDJHG FDUH SODQV DQG KDYH VSHFLILF SURYLGHU QHMW

(PSOR\HHY FRYHUHG E\ EHQHILW WHUPYV

$W YDOXDWLR@ GDWHKRUH ZHBI®FSOR\HHY FRYHUHG E\ WKH 23(% 30DQ DV V
$FWLYH PHPEHUYV

1R FRYHUDJH DFWLYH PHPEHUYV

SHWLUHG DQG LQDFWLYH PHPEHUYV

7TRWDO HPSOR\HHV

7TKHUH DUH FXUUHQWO\ JHUR LQDFWLYH SODQ PHPEHUV HQWLWOHG WR EXV
SURYLGH D YHVWHG WHUPLQDWLRQ EHQHILW

EROQWULEXWLRQYV

5HWLUHHV SDUWLFLSDWLQJ LQ WKH JURXS LQVXUDQFH SODQV RIIHUHG E\
SUHPLXPV 7KH 6WDWH RI )ORULGD LPSOLFLWO\ VXEVLGL]HV WKH KHDOWEk
SDUWLFLSDWH LQ WKH VDPH KHDOWK SODQ RIIHUHG WR DFWLYH HPSOR\HH
DSSOLFDEOH WR WKH DFWLYH HPSOR\HHV S5HWLUHHY RYHU DJH DUH LQFC
WKDQ LV DSSOLFDEOH WR DFWLYH HPSOR\HHV EHFDXVH OHGLFDUH LV WKH
OHGLFDUH OHGLFDUH SURJUDP IRU WKHLU SULPDU\ FRYHUDJH DV VRRQ DV \

1RWH WKDW WKH SURMHFWHG SRVW HPSOR\HH FRQWULEXWLRQV IRU WKH
WKH SURJUDP

7TRWDO 23(% /LDELOLW\

$V Rl -XQH WKH 6WDWH UHSRUWHG D WRWD®RRZA K WKIHHOBWDRIH SULPDU\
LWV FRPSRQHQW XQLWV DHERUWHG UHVSHFWLYHO\ IRU LWV SURSRUWLRQD
OLDELOLW\ PHDXUHG DK'HRWDEOH EHORZ SUHVHQWY WKH 6WDWH DQG LWV F
SULRU PHDVXUHPHQW GDWH

6WDWH &RPSRQHQW 8QLWYV
SURSRUWLRQ DW SULRU PHDVXUHPHQW GDWH -XQH

SURSRUWLRQ DW PHDVXUHPHQW GDWH -XQH

,QFUHDVH '"HFUHDVH LQ SURSRUWLRQ
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$FWXDULDO $VVXPSWLRQV DQG 2WKHU ,QSXWV

7TKH WRWDO 23(% OLDELOLW\ ZDV GHWHUPLQHG XVLQJ WKH IROORZLQJ DFW
LOFOXGHG LQ WKH PHDVXUHPHQW XQOHVV RWKHUZLVH VSHFLILHG

O9DOXDWLRQ GDWH - X0\
OHDVXUHPHQW GDWH -XQH
$FWXDULDO FRVW PHWKRWU\ DJH QRUPDO

$PRUWL]DWLRQ PHWKRGKH UHFRJQLWLRQ SHULRG IRU WKH FKDQJHV LQ DVV)
\HDUYV

$FWXDULDO YDOXH RI DVAVHWYV
,QIODWLRQ

6DODU\ ,QFUHDVHV 9DULHV E\ )56 &0DVV

'LVFRXQW UDWH

+HDOWKFDUH FRVW WUHQG RDPWHN DQG IRU +02 IRU GHFUHDVLQJ WR
UHVSHFWL \ E\ WKHQ GHFUHDVLQJ WR

YHO
DQG KROGLQJ JRLQJ IRUZDUG
SHWLUHHYV VKDUH RI EHQRILBWUBNGIPWHG KRDWWK LQVXUDQFH SUHPLXPV IRL

OHGLFDO DJLQJ IDFWRUV 3UH OHGLFDUH $JH ORUELGLW\ )DFWRUV
$JIH ODOH JHPDOH

OHGLFDUH $JH ORUELGLW\ )DFWRUV

'HYHORSHG EDVHG RQ D VWXG\ SHUIRUPHG E\ 'DOH
$FWXDULHVY 8VHG WR PHDVXUH WKH DQQXDO LQFUHL
DJH DQG UHODWLYH FRVW E\ JHQGHU 6HH WKH 62% U]
%LUWK WR '"HDWK IRU PRUH GHWDLOV

ODULWDO VWDWXV DVVXPHG PDUULHG ZLWK PDOH VSRXVHV \HDUV R

+HDOWK FDUH SDUWLFLSEWURQ FtEDWLRQ DVVXPHG ZLWK HOHFWLQJ VSF
HOHFWHG QR FRYHUDJH DV DFWLYHV DUH DVVXPHG W
DV DFWLYH PHPEHUV ZLWK FRYHUDJH

+HDOWK FDUH SDUWLFLSEWURQ FE3DWLRQ DVVXPHG ZLWK HOHFWLQJ VSF
HOHFWHG QR FRYHUDJH DV DFWLYHV DUH DVVXPHG W
DV DFWLYH PHPEHUV ZLWK FRYHUDJH
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7TKH GLVFRXQW UDWH RI ZDV EDVHG RQ D \HDU 6 3 OXQLFLSDO %RQG ,(
FKDQJHG IURP IRU WKH RSHQLQJ EDODQFH DV RI -XQH WR DV
LQFUHDVH LQ WRWDO 23(% OLDELOLW\

ORUWDOLW\ UDWHV ZHUH EDVHG RQ WKH 3XE PRUWDOLW\ WDEOHV ZLWK I

$00 GHPRJUDSKLF DVVXPSWLRQV UHPDLQ FRQVLVWHQW ZLWK WKRVH XVHG
O9DOXDWLRQ ZLWK DGMXVWPHQWYV IRU GHPRJUDSKLF GLIITHUHQFHYVY 7KH GHP
6WXG\ SUHSDUHG E\ OLOOLPDQ 7KHVH DVVXPSWLRQV DUH UHDVRQDEOH IRU

7TKH KHDOWKFDUH WUHQGV XVHG LQ WKLV YDOXDWLRQ DUH EDVHG RQ ORQ
*HW]J]HQ ORGHO LV WKH UHVXOW RI UHVHDUFK VSRQVRUHG E\ WKH 6RFLHW\ R
DFWXDULHVY OHGLFDO WUHQG UDWHV FRQVLVWHQW ZLWK WKH $XJIXVW
LQIRUPDWLRQ IURP WKH *HW]JHQ ORGHO DQG DFWXDULDO MXGJPHQW ZHUH X\
IRU WKH +02 VHOI LQVXUHG DQG IXO0O\ LQVXUHG RSWLRQ ZHUH EOHQGHG WHF
FRYHUDJH 7KH ILUVW ILYH WUHQG UDWHY ZHUH GHYHORSHG XVLQJ WKH FOI
5HSRUW RQ WKH )LQDQFLDO 2XWORRN RI WKH 30DQ

S5HWLUHHYV SDUWLFLSDWLQJ LQ WKH JURXS LQVXUDQFH SODQV RIIHUHG E\
SUHPLXPV 5HWLUHH FRQWULEXWLRQV ZHUH QRW DV KLJK DV H[SHFWHG EL
$V VXFK WKH QHW LPSOLFLW VXEVLG\ JDS IXUWKHU ZLGHQHG DQG FRVYV
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&KDQJHV LQ 7RWDO 23(% /LDELOLW\ LQ WKRXVDQGYV

6HH FKDUW EHORZ IRU GHWDLOYV

&RPSRJHQW
&KDQJHV LQ 7RWDO 2[3(%6WDE|HO LBQ\L W 7RWDO

5HSRUWLQJ SHULRG HQGLQJ -XQH
&KDQJHV IRU WKH \HDU
6HUYLFH FRVW

L, QWHUHVW

&KDQJHV Rl EHQHILW WHUPYV

"'LITHUHQFHV EHWZHHQ|H[SHFWHG
DQG DFWXDO H[SHULHQFH

&KDQJHV RI DVVXPSWLRQV RU RWKHU
LOQSXWYV

%HQHILW SD\PHQWYV

&KDQJHV RI SURSRUWLRQDWH VMVKDUHV WR WKH
WRWDO 23(% OLDELOLW\ DQQE GLIIHUHQFH
EHWZHHQ WKH DFWXDO EHQHILW SD\HHQWYV
DQG H[SHFWHG EHQHILW SD\PHQWYV +

2ZWKHU FKDQJHV * + +

1HW FKDQJHV

5HSRUWLQJ SHULRG HQGLQJ -XQH

6HOQVLWLYLW\ RI WKH 7RWDO 23(% /LDELOLW\ WR &KDQJHV LQ WKH 'LVFRXQW

7KH IROORZLQJ WDEOH GHPRQVWUDWHY WKH VHQVLWLYLW\ RI WKH WRWDO
DQEDO\VLV VKRZV WKH LPSDFW WR WKH VWDWH V SURSRUWLRQDWH VKDUH RI
ORZHU WKDQ WKH FXUUHQW GLVFRXQW UDWH H[SUHVVHG LQ WKRXVDQG

"HFUHOWXUUHQW LVFRXRUMDVH
5DWH

6 WD W H
&RPSRQHQW §QLWYV
7RWDO

6HOQVLWLYLW\ RI WKH 7RWDO 23(% /LDELOLW\ WR &KDQJHV LQ WKH +HDOWKFI

7KH IROORZLQJ WDEOH GHPRQVWUDWHY WKH VHQVLWLYLW\ RI WKH WRWDO
VHQVLWLYLW\ DQDO\VLV VKRZV WKH LPSDFW WR WKH VWDWH V SURSRUWLR
UDWHYV ZHUH KLJKHU RU ORZHU WKDQ WKH FXUUHQW KHDOWKFDUH F

& XUUHQW
+HDOWKFOUH &RVW
'"HFUHOQVH7UHQG 5DWH,QFUHDVH

6WDWH
&RPSRQHQW §QLWYV
7RWDO
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23(% ([SHQVH DQG 'HIHUUHG 2XWIORZV ,QIORZV RI 5HVRXUFHVY 5HODWHG WR

JRU WKH ILVFDEQHDU MXEHHEWDWH RI )ORULGD UHFRJQL]JHG 23(% H[SIRQVH R
SULPDU\ JRYHUQPHQWY DQG WKH FRRQRQH QW KH 6WYD W H \RS HORILIED\ U KSR U
RI UHVRXUFHV DQG GHIHUUHG LQIORZV Rl UHVRXUFHV UHODWHG WR 23(% IF
IROORZLQJ VRXUFHV H[SUHVVHG LQ WKRXVDQGV

6 WDWH &RPSRQHQW BQLWYV
'"HIHUUHGHIHUUHGH IHUU[HGHIHU UH G
2XWIORZVQIOREZV2XWIORZVQIORZV
'LIIHUHQFHV EHWZHHQ H[SHFWHG DQG QFWXDO
H[SHULHQFH + +
&KDQJHV RI DVVXPSWLRQV RU RWKHU LRSXWV
&KDQJHV Rl SURSRUWLRQDWH VKDUHV DQG
GLIIHUHQFH EHWZHHQ WKH DFWXDO EHQHILW
SD\PHQWV DQG H[SHFWHG EHQHILW SD\PHQWV
7UDQVDFWLRQV VXEVHTXHQW WR WKH
PHDVXUHPHQW GDWH + +
7RWDO

$PRXQWYV UHSRUWHG DV GHIHUUHG RXWIORZV RI UHVRXUFHY UHODWHG WR 2
GDWH DV VKRZQ LQ WKH WDEOH DERYH ZLOO EH UHFRJQL]JHG DV D UHGXFW|
-XQH 2ZWKHU DPRXQWYVY UHSRUWHG DV GHIHUUHG RXWIORZV RI UHVRXUF
ZLOO EH UHFRJQL]JHG LQ 23(% H[SHQVH DV IROORZV H[SUHVVHG LQ WKRXVDC

Q

&RPSRQHQWV

LQJswDWH 80 LWV 7RWDO

<HDU (Q
-XQH

TKHUHDIWHU
7TRWDO
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127( &200,70(176 $1' &21'8,7 (%7 2%/,*$7,216
$ &RQVWUXFWLRQ &RPPLWPHQWYV

5RDG DQG EULGJH FRQVWUXFWLRQ SURMHFWY VXSHUYLVHG E\ WKH "HSDU\
7TUDQVSRUWDWLRQ ZRUN SURJUDP ZKLFK$NVNVRXS&OQW H @/ IGEK UH D IHADRFHKQBAXK & DHB!
DSSURII ELODQREXGIJHW DXWKRULW\ FRPPLWWHG RQ H[HFXWHG FRQWUL
SURMHFWY 2WKHU PDMRU FRQVWUXFWLRROQHRPPLWRWQQWHLA O PRI W WERWIHR P

IRU DGGLWLRQDO GLVFORVXUHY UHODWLQJ WR FRQVWUXFWLRQ LQ SURJUI
ELOOLRQ

% )ORULGD 3RUWV )LQDQFLQJ &RPPLVVLRQ 5HYHQXH %RQGYV

BHFWLRQ YJORULGD 6WDWXWHYV REOLJDWHV WKH VWDWH WR UHPLW D
UHSD\LQJ WKH GHEW RQ FHUWDLQ )ORULGD 3RUWYV )LQDQFLQJ &RPPLVVLRQ
LV QRW SDUW RI WKH VWDWHPY UHSRUWLQJ HQWLW\ 7KHVH UHYHQXH ERC
VWDWH )XQGLQJ IRU WKH DQQXDO UHPLWWDQFH FRPHV IURP WKH 6WDWH
YHKLFOH UHJLVWUDWLRQ IHHRU 2K RKI L2ZDADOQW DU HQIGH GVDEOH EHORZ UHS
JORULGD 3RUWYV )LQDQFLQJ &RPPLVVLRQEQ@HYHQXH ERQGYV RXWVWDQGLQJ D\

6HULHV $PRXQW

,QWHUPRGDO
7RWD O

& &RQGXLW 'HEW 2EOLJDWLRQV

,Q '"HFHPEHU 6SDFH JORULGD HQWHUHG LQWR D PXOWL SKDVH DJUHHPHC
OHDVHEDFN RI SHUVRQDO DQG UHDO SURSHUW\ ZLWK D PD[LPXP YDOXH RI
EDODQFH IRU 6SDFH J)ORULGD DVVLVWHG ILQDQFLQJ VWRRG DW 7
SURFHHGV JHQHUDWHG IURP WKH OHDVH RI WKH SHUVRQDO SURSHUW\ DOQ

6SDFH )ORULGD HQWHUHG LQWR DQ DJUHHPHQW ZLWK DQ 2UODQGR FR

SURSHUW\ ZLWK D FDS RI $V RI 6HSWHPEHU WKH UHPDL
DPRXQWHG WR 7KH GHEW ZLOO EH UHSDLG WKURXJK IHHV FKDUJH
WKH SHUVRQDO SURSHUW\ LQYROYHG ,Q ODUFK 6SDFH )ORULGD HQWHFE
*XDUDQWRU WR SURYLGH FRQGXLW GHEW IRU XS WR UHODWHG

*XDUDQWRU 7KH UHSD\PHQW SODQ LQYROYHV WKH DVVLJQPHQW RI IHHV F
LV VHFXUHG E\ WKH SHUVRQDO SURSHUW\ RI WKH *XDUDQWRU 7KH FRQGX
SURSHUW\ ZLWK 6SDFH J)ORULGD PDQDJLQJ WKH FRQVWUXFWLRQ SURMHFW
FDVK IURP WKH FRQGXLW GHEW WR FRYHU FRQVWUXFWLRQ FRVWV 7KH FR:
GHEWV Rl 6SDFH JORULGD DQG DUH SD\DEOH VROHO\ I[URP WKH SOHGJHG UH
WKH IDLWK QRU FUHGLW QRU WKH WD[LQJ SRZHU Rl 6SDFH JORULGD WKH ¢
SD\PHQW RI WKH GHEWV 'XULQJ -XQH 6SDFH )ORULGD HQWHUHG LQWR
ILQDQFLQJ UHODWHG WR WKH VDOH DQG OHDVHEDFN Rl SHUVRQDO DQG UHI
WKH RXWVWDQGLQJ EDODQFH RQ 6SDFH )ORULGD DVVLVWHG ILQDQFLQJ ZD\
WKH OHDVH RI WKH SHUVRQDO SURSHUW\ 7KH ORDQ LV FROODWHUDOL]HG
DJUHHPHQW ZLWK D FRPSDQ\ ZLWK RSHUDWLRQV LQ 2UODQGR WR SURYLGH
W R 7KH UHPDLQLQJ SD\PHQWY XQGHU WKH OHDVH DJUHHPHQW ZHL
EH UHSDLG E\ IHHV FKDUJHV E\ WKH OHVVHH IRU XVDJH Rl WKH HTXLSPHQW

JORULGD +RXVLQJ )LOQDQFH &RUSRUDWLRQ )+)& D GLVFUHWHO\ SUHVHQWH
WKH DFTXLVLWLRQ FRQVWUXFWLRQ DQG UHKDELOLWDWLRQ IRU PXOWLIDPL
ERWK SULQFLSDO bQG LQWHUHVW DUH SD\DEOH VROHO\ IURP WKH DVVHWYV |
ERQG UHVROXWLRQV DXWKRUL]JLQJ WKH VSHFLILF LVVXHV 7TKHVH LVVXHYV
)+)& WKH 6WDWH RI )ORULGD RU DQ\ ORFDO JRYHUQPHQW WKHUHLQ 1HLWE
6WDWH RI )ORULGD RU DQ\ ORFDO JRYHUQPHQW WKHUHLQ PD\ EH SOHGJHG '
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SURSHUWLHYV ILQDQFHG IURP WKH ERQG LVVXHVY DUH SOHGJHG DV FROODW!
XQGHUO\LQJ PRUWJDJH RU SURPLVVRU\ QRWHYV &RQGXLW GHEW UHSRUWHG

JORULGD 'HSDUWPHQW RI 7UDQVSRUWDWLRQ )'27 HQWHUHG LQWR DQ DJUH
LVVXHG WZR ORDQV SHUWDLQLQJ WR WKH 7UDQVSRUWDWLRQ ,QIUDVWUXF\
ORDQ DPRXQWLQJ WR PLOOLRQ ZDV IRUPDOL]JHG RQ $SULO ZKLC
RULJLQDO DJUHHPHQW DQG WRWDOLQJ PLOOLRQ ZDV ILQDOL]JHG RQ $:
OLDPL 'DGH &RXQW\ ZLWK WKH OLDPL ,QWHUPRGDO &HQWHU 7KLV SURMHFW
UHQWDO FDU IDFLOLW\ D SHRSOH PRYHU V\VWHP FRQQHFWLQJ EXLOGLQJV
KDV OLPLWHG FRPPLWPHQW IRU WKH GHEW VHUYLFH 7KH 7,),$ ORDQ DJU
IDFLOLW\ FKDUJHV LPSRVHG E\ OLDPL 'DGH &RXQW\ RQ UHQWDO FDU FXVW
FRQWLQJHQW UHQW LQ WKH IRUP Rl DQ DQQXDO DVVHVVPHQW LPSRVHG E\
&RQWLQJHQW UHQW LV DVVHVVHG ZKHQ WKH SURMHFW OLIH FRYHUDJH UDW
WKH SURMHFW OLIH FRYHUDJH UDWLR H[FHHGV WKDW UDWLR 7KH ILQDQFL
ORDQ LV IRUHFDVW WR EH UHSDLG \HDUV HDUOLHU WKDQ DQWLFLSDWHG .
RI VXFK QR FRPPLWPHQW GHEW REOLJDWLRQ RXWVWDQGLQJ DW -XQH

7TKH '"HSDUWPHQW Rl &KLOGUHQ DQG )DPLOLHV SRVVHVVHV WZR FHUWLILEF
REOLJDWLRQ UHDFKLQJ DV RI -XQH

7KH '"HSDUWPHQW RI ODQDIJHPHQW 6HUYLFHV SRVVHVVHV WKUHH FHUWLIL
REOLJDWLRQ UHDFKLQJ DV RI -XQH

' (QFXPEUDQFHYV

$V RXQH HQFXPEUDQFHVY IRU PDMRU DQG QRQPDMRU JRYHUQPHQWDO IXQ

(QFXPEUDQFHYV
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$

127¢( %21'6 3$<$%/( $1' &(57,),&$7(6 2) 3$57,&,3%$7,21
%RQGV 3D\DEOH

2XWVWDQGLQJ %RQGV

%RQGV SDVOEWH DWUH DV IROORZV LQ WKRXVDQGV

$QQXDO
2ULJLQDOSPRXQW ,QWHUH\WWWXULW\
%RQG 7\SH $PRXQW 2XWVWDQGLEDIWHYV 7R

*RYHUQPHQWDO $FWLYLWLHYV

5RDG DQG %ULGJH %RQGYV

'27 )LQDQFLQJ &RUSRUDWLRQ %RQGYV
JHGHUDO +LJKZD\ 5HLPEXUVHPHQW %RQGYV
6%( &DSLWDO 2XWOD\ %RQGV
JRWWHU\ (GXFDWLRQ %RQGYV

3XEOLF (GXFDWLRQ %RQGV

6WDWH 8QLYHUVLW\ 6\VWHP %RQGYV
8QLYHUVLW\ $X[LOLDU\ %RQGYV
YORULGD )RUHYHU %RQGV

JORULGD )DFLOLWLHV 3RRO %RQGV
BHDSRUW ,QYHVWPHQW %RQGYV
(YHUJODGHY 5HVWRUDWLRQ %RQGYV

8QDPRUWL]HG SUHPLXPV GLVFRXQWYVY +tRQ ERQGV SD\DEOH
TRWDO %RQGV 3D\DEOH

%XVLQHVV WASH $FWLYLWLHV
7ROO )DFLOLWLHV %RQGV
JORULGD +XUULFDQH &DWDVWURSKH )XQG %RQGV

8QDPRUWL]HG SUHPLXPV GLVFRXQWYVY +tRQ ERQGV SD\DEOH
TRWDO %RQGV 3D\DEOH
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7\SHV Rl %RQGV

&DSLWDO 2XWDWDH BRVDAHG WR ILQDQFH FDSLWDO RXWOD\ SURMHFWYV RI VFK
PDWXUH VHULDOO\ DQG DUH VHFXUHG E\ D SOHGJH RI D SRUWLRQ RI WKH V)
IXOO IDLWK DQG FUHGLW RI WKH VWDWH

3XEOLF (GXFDWLRQ &DSIDVUBOLYXWEOG\WRR QEGWQFH FDSLWDO RXWOD\ SURMH
FROOHJHV YRFDWLRQDO WHFKQLFDO VFKRROV DQG VWDWH XQLYHUVLWLHYV
JURVV UHFHLSWV WD[ UHYHQXHV DQG E\ D SOHGJH RI WKH IXOO IDLWK DQG

5RDG DQG %ULOCUM BRWYGHG WR ILOQDQFH WKH FRVW RI DFTXLULQJ UHDO SUR.
RU WR ILQDQFH WKH FRVW RI VWDWH EULGJH FRQVWUXFWLRQ 7KH ERQGV
DVVHVVHG PRWRU IXHO WD[ UHYHQXHVY DQG E\ D SOHGJH RI WKH IXOO IDLW¥

IRWWHU\DARQGWYXHG WR ILQDQFH WKH FRVWYV RI YDULRXVY ORFDO VFKRRO G
DQG DUH VHFXUHG E\ D SOHGJH RI D SRUWLRQ RI WKH ORWWHU\ UHYHQXHV \

6WDWH 8QLYHUVLWD BMVIUWMXEBRWER FRQVWUXFW XQLYHUVLWN VWXGHQW OLI
VHFEXUHG E\ D VIVWHP SOHGJH RI &DSLWDO ,PSURYHPHQW )HH UHYHQXHV

8QLYHUVLW\ $X[LODDUD ULVHRMWGEWR FRQVWUXFW XQLYHUVLW\ IDFLOLWLHV LQF
ERQGV VHULDO DQG WHUP DUH VHFXUHG E\ XQLYHUVLW\ SOHGJHV RI FHUW
IHH DVVHVVPHQWY DQG LQGLUHFW FRVWY JUDQW UHYHQXHYV

(YHUJODGHV 5 HVWRUBD WHR@ QQRIOQBERQGY LVVXHG WR ILQDQFH WKH FRVWV RI
DUHDV DQG UHODWHG SURSHUW\ LQWHUHVWY DQG UHVRXUFHV IRU WKH SXI
30DQ DQRG WR IXQG WKH )ORULGD .H\V $UHD RI &ULWLFDO 6WDWH &RQFHU(
VHFXUHG E\ D SOHGJH RI GRFXPHQWDU\ VWDPS WD[ UHYHQXHV

LGD )RUHDHW BROYGCHG WR ILQDQFH WKH FRVW RI DFTXLVLWLRQ DQG L
HUW\ LQWHUHVWY DQG UHVRXUFHV LQ WKH 6WDWH RI )ORULGD IRU WK
ORSPHQW RU KLVWRULFDO SUHVHUYDWLRQ 7KH ERQGV PDWXUH VHU
HFWLRQV

GD )DFLOLWRLWHN BRWHBRVIFRCGBURYLGH IXQGY IRU WKH DFTXLVLWLRQ DQ
LHV 7KH ERQGYV PDWXUH VHULDOO\ DQG DUH VHFXUHG E\ D SOHGJH
WKHVH IDFLOLWLHYV

JHGHUDO +LJKZD\ 5HLPEXWWHHPWOXHG RMRGMLQDQFH SURMHFWY HOLJLEOH IRU
PDWXUH VHULDOO\ DQG DUH VHFXUHG E\ D SOHGJH RI bOO UHYHQXHV UHFI
DYDLODEOH IRU WKH UHLPEXUVHPHQW RI FRVWYV RI (OLJLEOH 3URMHFWY XQC

BHDSRUW ,QYHVWPHQWUHRYVBP G RBQGRDULO\ WR ILQDQFH LPSURYHPHQWYV
JORULGD 7KH ERQGYV PDWXUH VHULDOO\ DQG DUH VHFXUHG E\ D ILUVW OL}F
YHKLFOH WLWOH FHUWLILFDWHVY WR WKH 6HDSRUW ,QYHVWPHQW 3URJUDP

7ROO )DFLOLWUHWVORAHEGYWR SURYLGH FRQVWUXFWLRQ IXQGV IRU URDGYV DC
E\ D SOHGJH RI WROO IDFLOLW\ UHYHQXHYV

'HSDUWPHQW RI 7UDQVSRUWDWLRQ )LDJDH ENVY X KX ES RW R MW RERQMBQG V7 UDQV
JLODQFLQJ &RUSRUDWLRQ D EOHQGHG FRPSRQHQW XQLW WR ILQDQFH V
7UDQVSRUWDWLRQuY DGRSWHG :RUN 3URJUDP 7KH ERQGV PDWXUH VHULDC
BWDWH 7UDQVSRUWDWLRQ 7UXVW )XQG FRQVLVWLQJ SULPDULO\ RI UHYHQXtF

JORULGD +XUULFDQH &DWDMWH RYKNKXKH&EQE WREGWDWH %RDUG RI $GPLQLVW
HYHQW ERQGYV DUH LVVXHG WR PD[LPL]H WKH )ORULGD +XUULFDQH &DWDVWL
LQVXUHUV IRU ORVVHVY UHVXOWLQJ IURP FRYHUHG HYHQWY KXUULFDQHV 1
VHULDOO\ DQG DUH SULPDULO\ VHFXUHG E\ HPHUJHQF\ DVVHVVPHQWYV 3UL
VRXUFH RI OLTXLGLW\ LQ RUGHU WR WLPHO\ UHLPEXUVH SDUWLFLSDWLQJ LQ
SULPDULO\ E\ UHLPEXUVHPHQW SUHPLXPV DQG LQYHVWPHQW HDUQLQJV RQ
WKLV ERQG SURJUDP
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3OHGJIJHG S5HYHQXHYV

7KH WDEOH EHORZ FRQWDLQV LQIRUPDWLRQ UHJDUGLQJ UHYHQXHYV SOHGJH
%RQG 7\SH WKH WDEOH GLVFORVHV *URVV 5HYHQXH 2SHUDWLQJ ([SHQVH
,QWHUHVW &RYHUDJH 5DWLR )LQDO ODWXULW\ 5HPDLQLQJ 'HEW 6HUYLFH
([SHQVHVY DUH FRQVLGHUHG VHOI VXSSRUWLQJ GHEW DQG DUH SDLG IURP Wi
DUH QRW VKRZQ WKH ERQG W\SH LV FRQVLGHUHG WR EH 7D[ 6 XSSRUWHC
"HEW 6HUYLFH

1HW
/HVV| $YDLO SHPDLPLQJ
2SHUD|WLRU 'H 7TRWDJ 'HERWHUDIHJO 'HEW| 5SHYHQXH
%RQG 7\SH SHYHQXH[SHQYH®HUYl 3ULQFLSQDWHVYH/NWWUYLEFHDWLHRDWXUIBWUYLFBDWLUR

JORULGD 7XUQSLNH 7ROPp )DFLOLW\

JORULGD )RUHYHU (YHUJPDGHV

I+

/IRWWHU\ (GXFDWLRQ

I+

$O0OLIJDWRU $00H\ 7ROO|)DFLOLW

6XQVKLQH 6N\ZD\ 7ROO )DFLOLW\

+
+
+
i

JORULGD +XUULFDQH &DWDVWURSKH

6WDWH 8QLYHUVLW\ 6\VWHP %RQG

I+

8QLYHUVLW\ $X[LOLDU\ %RQGV

3DUNLQJ 6\VWHP 5HYHQXH %RQ G|V

YORULGD ,QWHUQDWLRQDO 8QUYHUVLW\

8QLYHUVLW\ RI 6RXWK )ORULGD

8QLYHUVLW\ RI )ORUL|GD

JORULGD 6WDWH 8QLYHUVLW\

+RXVLQJ 6\WWHP 5HYHQXH %RQG|V

—

JORULGD ,QWHUQDWLRQDO 8QLUYHUVL

8QLYHUVLW\ RI )ORUL|GD

JORULGD $WODQWLF QLYHUVLW\

8QLYHUVLW\ RI & HQWPDO )ORU|LGD

JORULGD 6WDWH 8QLYHUVLW\

JORULGD 3RO\WHFKQUF 8QLYHUYVLW\

I+

+
+
+
I+
-

8QLYHUVLW\ RI 1IRUWK )ORULGD

6WXGHQW +HDOWK DQG| :HOOQHWV &HQWHU
5HYHQXH %RQGV

JORULGD 6WDWH 8QLYHUVLW\

I+

8QLYHUVLW\ RI 1IRUWK )ORULGD

I+

6WXGHQW 6HUYLFHV &HQWHU S5HYHQXH WRQGV

8QLYHUVLW\ RI )ORUL|GD

I+

JDFLOLW\ )HH 5HYHQXH|%RQGV

I+

JORULGD 6WDWH 8QLYHUVLW\

5HVHDUFK 5HYHQXH %R|QGV

8QLYHUVLW\ RI )ORUL|GD

I+

'27 )LQDQFLQJ &RUSRUDWLRQ

I+

*$59(( N

6HDSRUW ,QYHVWPHQW 3JURJUDP +

2SHUDWLQJ ([SHQVHV DUH QRW OLVWHG IRU YDULRXV SURJUDPV )RU WKHVH SURJUDPV HLWKHU QR RSHUDWLQJ H[SHQVHV UH
RSHUDWLRQ RI WKH SURJUDP VXFK DV SD\PHQW RI ORWWHU\ SUL]JHV ,QVWHDG IRU WKHVH SURJUDPV WKH UHYHQXH VKRZQ L\

S5HIHU WR 1RWH $ IRU LQIRUPDWLRQ RQ WKH VRXUFHV RI SOHGJHG UHYHQXHV
5HYHQXH 5DWLR LV FDOFXODWHG DV 1HW $YDLODEOH IRU '"HEW 6HUYLFH GLYLGHG E\ 5HYHQXH

JORULGD +XUULFDQH &DWDVWURSKH %RQGV GHEW VHUYLFH LV UHGXFHG E\ LQWHUHVW HDUQLQJV RQ ERQG SURFHHGV DQG ERC
LQ QR GHEW VHUYLFH

,QWHUHVW SD\PHQW H[FOXGHYV PLOOLRQ RI LQWHUHVW SDLG IURP SURFHHGV RI WKH $ %RQGV $IWHU H[FOXGLQJ WKH LC
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6WDWH '"HEW /LPLWDWLRQV

6HFWLRQ ) 6 HVWDEOLVKHV WKH UDWLR RI WD[ VXSSRUWHG GHEW VH
IRU SXUSRVHV RI VHWWLQJ WKH VWDWHpVY OHJDO GHEW PDUJLQ 8QGHU WHK
PD\ EH DXWKRUL]J]HG RQO\ LI WKH /HJLVODWXUH GHWHUPLQHV WKH DGGLWI
H[FHHGYV DGGLWLRQDO WD[ VXSSRUWHG GHEW PD\ EH DXWKRUL]JHG RQO\
FULWLFDO VWDWH HPHUJHQF\ "WHHQUDMWHHR IUMPDOQH®WEHORZ

'"HEW 6HUYLFH 5HTXLUHPHQWYV

$QQXDO GHEW VHUYLFH UHTXLXHRH Q W\D WHR [P RRIMWARH VE RRAGW KORIKVD Q G V
BULPDU\ *RYHUQPHQW
*RYHUQPHQWDO $FWLYLWLHYV
'LUHFW %RUURZLQJV
<HDU (QGLQJ *HQHUDO DQG 'LUHFW 30DFHPHQWYV
-XQH SULQFLSDOQWHUHMBWLQFLSD@QWHUHVWRWDO

%RQGYV SD\DEOH DQG LQWHUHVW
8QDPRUWL]HG SUHPLXPV GLVFRXQWYV

7TRWDO ERQGV SD\DEOH DQG LOWHUHVW
BULPDU\ *RYHUQPHQW
%XVLQHVYV W\SH $FWLYLWLHYV

<HDU (QGLQJ %RQGV
-XQH 3ULQFLSDQWHUHVWRWDO

I+
I+

%RQGV SD\DEOH DQG LQWHUHVW
8QDPRUWL]HG SUHPLXPV GLVFRXQW¥

7TRWDO ERQGY SD\DEOH DQG LQWHUHVW

6HH 1RWH $ IRU D EUHDNGRZQ RI RXWVWDQGLQJ 3ULPDU\ *RYHUQPHQW
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&RPSRQHQW 8QLWYV
'LUHFW %RUURZLQJV

<HDU (QGLQJ *HQHUDO DQG 'LUHFW 30DFHPHQWYV
-XQH BULQFLSD@WHUHWWLQFLSD@MWHUHVWRWDO
* *
* *
* * *

%RQGV SD\DEOH DQG LQWHUHVW
8QDPRUWL]HG SUHPLXPV GLVFRXQWYV + +

7TRWDO ERQGV SD\DEOH DQG LOQWHUHVW

+
+

,QFOXGHV )ORULGD +RXVLQJ )LQDQFLQJ &RUSRUDWLRQ )ORULGD &ROOHJH B\WWHP ,QVWLWXW
DQQXDO GHEW VHUYLFH UHTXLUHPHQWY 6HH 1RWH $ IRU PRUH LQIRUPDWLRQ UHJDUGLQJ FR!

6WDWH 8QLYHUVLW\ DQQXDO GHEW VHUYLFH UHTXLUHPHQWY WR DPRUWL]H
-XQH DUH SUHVHQWHG GLVFUHWHO\ LQ WKH IROORZLQJ WDEOH 8QLYHI
UHSUHVHQWY WKH FRPSRQHQW XQLW OLDELOLW\ WR WKH 6WDWH IRU 8QLYHI

$QQXDO GHEW VHUYLFH UHTXLUHPHQW/HERNW XIMEYEHELH DWD WD DIVWIIR® QRIY R Y H
LQ WKRXVDQGYV
8QLYHUVLWLHYV

'"LUHFW %RUURZLQJV
<HDU (QGLQJ *HQHUDO DQG 'LUHFW 3O0ODFHPHQWYV
-XQH SULQFLSDOWHUHWWLQFLSDQWHUHVWRWDO

+
&DSLWDO LPSURYHPHQW GHEW SD\DEOH DQG LQWHUHVW
8QDPRUWL]HG SUHPLXPV GLVFRXQWYV + +

7TRWDO FDSLWDO LPSURYHPHQW GHEW SD\DEOH DQG LOQWHUHVW

I+
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$GYDQFH 5HIXQGLQJY DQG &XUUHQW 5HIXQGLQJV
"XULQJ WKH ILVFRQHHDUWIRK N/ DWH WRRN DGYDQWDJH RI IDYRUDEOH FRQG
UHIXQGLQJ SUHYLRXVO\ LVVXHG ERQGYV 7KH UHIXQGLQJV RI WKHVH ERQG \
WKH UHVXOWLQJ VDYLQJV LQ GHEW VHUYLFH SD\PHQWY RYHU WKH OLIH RI W
WKH GLIITHUHQFHY EHWZHHQ WKH SUHVHQW YDOXH RI ROG GHEW VHUYLFH DC
7KH SURFHHGV RI WKH FXUUHQW UHIXQGLQJYV ZHUH XVHG WR LPPHGLDWHO\
WUXVWV DQG LQYHVWHG LQ GLUHFW REOLJDWLRQV RI WKH )HGHUDO JRYHU
7TUHDVXU\ DQG XVHG WR FDOO WKH UHIXQGHG ERQGV ZLWKLQ GD\V RI WK}
DGYDQFH UHIXQGLQJY DUH GHSRVLWHG LQWR LUUHYRFDEOH WUXVWYV DQG |
REOLJDWLRQV JXDUDQWHHG E\ WKH )HGHUDO JRYHUQPHQW 7KH IXQGV GHS
PHHW WKH IXWXUH SULQFLSDO DQG LQWHUHVW SD\PHQWY RQ WKH UHIXQGHC
%RQGYV OHJDOO\ GHIHDVHG WKURXJK WKH FRQVXPPDWLRQ RI UHIXQGLQJ WI

,UUHYRFDEOH HVFURZ DFFRXQWY KHOG E\ WKH 6WDWH %RDUG RI $GPLQLVW
IXQGYV 7KH IROORZLQJ UHIXQGLQJVY RFFXUUHG GXULQJ WKH ILVFDO \HDU

$GYDQFH 5HIXQGLQJV
*RYHUQPHQWDO $FWLYLWLHV
1RQH
%XVLQHVV W\SH $FWLYLWLHV
1RQH

&XUUHQW 5HIXQGLQJV

*RYHUQPHQWDO $FWLYLWLHV

6WDWH RI )ORULGD )XOO )DLWK DQG &UHGLW 6WDWH %RDUG RI (GXFDWLF

BHULHV $ LQ WKH DPRXQW RI DORQJ ZLWK DGGLWLRQDO IXQGV R
BWDWH Rl )ORULGD )XOO )DLWK DQG &UHGLW 6WDWH %RDUG RI (GXFDWLF
BHULHV ( PDWXULQJ LQ WKH \HDUV DQG WKURXJK RI WKI
%RDUG RI (GXFDWLRQ 3XEOLF (GXFDWLRQ &DSLWDO 2XWOD\ 5HIXQGLQJ %RQ
WKURXJK DQG DQG RI WKH 6WDWH RI JORULGD )X0OO )DL
(GXFDWLRQ &DSLWDO 2XWOD\ 5HIXQGLQJ %RQGYV BHULHV $ PDWXULQJ LQ
VDYLQJV RI DQ HFRQRPLF JDLQ RI DQG D GHIHUUHG JDLQ R

%XVLQHVV WASH $FWLYLWLHV

6WDWH RI )ORULGD 'HSDUWPHQW RI 7UDQVSRUWDWLRQ 7XUQSLNH 5HYHQ
DORQJ ZLWK DGGLWLRQDO IXQGV RI ZHUH XVHG WR UHIXQ

RI 7TUDQVSRUWDWLRQ 7XUQSLNH 5HYHQXH %RQGV 6HULHV $ PDWXULQJ L

6WDWH Rl JORULGD 'HSDUWPHQW Rl 7UDQVSRUWDWLRQ 7XUQSLNH 5HYHQXH

WKURXJK DQG WKURXJK DQG Rl WKH 6WDWH RI )ORULGD '

5HIXQGLQJ %RQGV 6HULHV $ PDWXULQJ LQ WKH \HDUYV

VDYLQJV RI DQ HFRQRPLF JDLQ RI DQG D GHIHUUHG JDLQ R(
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&DVK /HIJIDO 'HIHDVDQFHV
*RYHUQPHQWDO $FWLYLWLHV

ODWXULWLHV RI YDULRXV VHULHV RI 6WDWH RI J)ORULGD )XOO )DLWK DQG &!|
%RQGV DQG 5HIXQGLQJ %RQGV LQ WKH DPRXQW RI PDWXULQJ LQ WI
0D\ ZKHQ D FDVK GHSRVLW RI IURP DSSURSULDWHG IXQGV ZD!
IXQGV ZHUH VXEVHTXHQWO\ LQYHVWHG LQ GLUHFW REOLJDWLRQV RI WKH )H
WKHUHRQ WR SD\ WKH SULQFLSDO DQG LQWHUHVW RQ WKH GHIHDVHG ERQ
H[HFXWHG WR UHGXFH WKH DPRXQW RI GHEW RXWVWDQGLQJ DQG SURYLGH G

ODWXULWLHV Rl YDULRXV VHULHV RI 6WDWH Rl J)ORULGD )XOO )DLWK DQG &
DQG %ULGJH &RQVWUXFWLRQ %RQGV DQG 5HIXQGLQJ %RQGV LQ WKH DPRX!

WKURXJK ZHUH LQ VXEVWDQFH GHIHDVHG RQ -XQH ZKHQ D FDV
ZDV PDGH WR DQ LUUHYRFDEOH HVFURZ DFFRXQW 7KHVH IXQGV ZHUH VX
JRYHUQPHQW LQ DQ DPRXQW VXIILFLHQW ZLWK LQWHUHVW HDUQLQJV WKH
WKURXJK WKHLU UHVSHFWLYH PDWXULW\ GDWHV 7KH GHIHDVDQFH ZDV HJ[t
GHEW VHUYLFH VDYLQJV

&DVK 7THQGHUV DQG 6HFRQGDU\ ODUNHW 3XUFKDVHV
*RYHUQPHQWDO $FWLYLWLHV

ODWXULWLHV RI YDULRXV VHULHV Rl 6WDWH Rl J)ORULGD )XOO )DLWK DQG &l
%RQGV DQG 5HIXQGLQJ %RQGV LQ WKH DPRXQW RI PDWXULQJ LQ W
YDULRXV VHULHV Rl 6WDWH RI )ORULGD )XOO )DLWK DQG &UHGLW 'HSDUW
&RQVWUXFWLRQ %RQGV DQG 5HIXQGLQJ %RQGV LQ WKH DPRXQW RI

ZHUH SXUFKDVHG E\ WKH 6WDWH WKURXJK D WHQGHU RIIHU RQ 2FWREHU
ERQGY ZHUH FDQFHOOHG DQG DUH QR ORQJHU RXWVWDQGLQJ 7KH WHQGHL
SURYLGH GHEW VHUYLFH VDYLQJV

6WDWH RI )ORULGD )XOO )DLWK DQG &UHGLW 6WDWH %RDUG RI (GXFDWLF
6HULHYV % LQ WKH DPRXQW RI PDWXULQJ LQ ZHUH SXUFKDVHG E\
'"HFHPEHU ZLWK D FDVK SD\PHQW RI 7KH SXUFKDVHG ERQGYV
7KH VHFRQGDU\ PDUNHW SXUFKDVH ZDV H[HFXWHG WR UHGXFH WKH DPRXQW

%XVLQHVV WASH $FWLYLWLHV

ODWXULWLHYV RI YDULRXVY VHULHV RI 6WDWH RI )ORULGD 'HSDUWPHQW RI
PDWXULQJ LQ WKH \HDUYV WKURXJK WKURXJK DQG

6WDWH WKURXJK D WHQGHU RIIHU RQ 2FWREHU ZLWK D FDVK SD\PHQW

DUH QR ORQJHU RXWVWDQGLQJ 7KH WHQGHU ZDV H[HFXWHG WR UHGXFH Wk

B3ULRU \HDU '"HIHDVHG %RQGYV

,Q SULRU \HDUV WKH VWDWH KDV GHSRVLWHG ZLWK HVFURZ DJHQWYV LQ L
UHTXLUHPHQWY RI FHUWDLQ ERQGV 7TKHVH GHIHDVHG ERQGYV DUH QRW UHS
WKH 6WDWH %RDUG RI $GPLQLVWUDWLRQ DUH UHSRUWHG LQ DQ DJHQF\ IX
WKRXVDQGV

3ULQFLSDO DW
-XQH
*RYHUQPHQWDO $FWLYLWLHV
8QLYHUVLW)\ $X[LOLDU\ %RQGYV
7RWDO
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$UELWUDJH 5HIXODWLRQV

7KH VWDWH FRPSOLHV ZLWK IHGHUDO DUELWUDJH UHJXODWLRQV

'LUHFW  ,QWHUHVW

7TKH VWDWH V ERQGYV DUH LVVXHG IRU WKH FUHDWLRQ RU FRQWQRXLQJ H[LVYV
LQ WKH IROORZLQJ JRYHUQPHQWDO DFWLYLWLHY DV GLUHFW H[SHQVHV RQ V

*RYHUQPHQWDO $FWLYLWLHYV ,QWHUHVW

(GXFDWLRQ
6%( &DSLWDO 2XWOD\ %RQGV
IRWWHU\ (GXFDWLRQ %RQGYV
3XEOLF (GXFDWLRQ %RQGV
6WDWH 8QLYHUVLW\ 6\VWHP %RQGV
8QLYHUVLW\ $X[LOLDU\ %RQGV
7RWDO (GXFDWLRQ

1DWXUDO 5HVRXUFHV DQG (QYLURQPHQW
(YHUJODGHV 5HVWRUDWLRQ %RQGYV
YJORULGD )RUHYHU %RQGV
7RWDO 1DWXUDO 5HVRXUFHV DQG (QYLURQPHQW

7UDQVSRUWDWLRQ
5RDG DQG %ULGJH %RQGV 5LJKW RI :D\
6HDSRUW ,QYHVWPHQW %RQGV
)'27 )LQDQFLQJ &RUSRUDWLRQ %RQGYV
'27 )HGHUDO +LJKZD\ 5HLPEXUVHPHQW %RQGYV
7RWDO 7UDQVSRUWDWLRQ
'"HEW 5HGXFWLRQ 3URJUDP
7RWDO 'LUHFW ,QWHUHVW
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% &HUWLILFDWHV RI 3DUWLFLSDWLRQ
3ULPDU\ *RYHUQPHQW

7KH VWDWH KDV LVVXHG FHUWLILFDWHYV RI SDUWLFKBDAMALRQL LLF MWYHR/UR 0 ISP
LVVXHG E\ WKH J)ORULGD &RUUHFWLRQDO )LQDQFH &RUSRUDWLRQ WKH 6RXYV
DQG WKH )ORULGD &LYLO &RPPLWPHQW &HQWHU )LQDQFLQJ &RUSRUDWLRQ

WR DQG WKH ODVW PDWXULW\ GKIWHR OORRIYHPEMWLW VFKHGXOH RI I XWX
LQWHUHVW SD\PHQWYV IRU FHUWLILFDWHYVY RIX®MUWLFLDWHRQVOIRQUGYRYHUQP I

<HDU (QGLQJ *HQHUDO
-XQH 3ULQFLSP@WHUHVWRWDO

7TRWDO
8QDPRUWL]HG SUHPLXPV GLVFRXQWYV +

7TRWDO FHUWLILFDWHY Rl SDUWLFLSDWLRQ SD\DEOH

&RPSRQHQW 8QLWYV

&RPSRQHQ®ORXWKWWRULGD :DWHU ODQDJHPHQW 'LVWULFW /HDVLQJ &RUSRUD
J)LODQFLQJ &RUSRUDWLRQ KDYH LVVXHG FHUWLILFDWHV SRULSDUWQF LVBR WL
DFDGHPLF DQG VWXGHQW IDFLOLWLHY DQG FRQVWUXFWLRQ SURMHFWV IRU
UDWHV UDQJHWRRP DQG WKH ODVW POWMREHW\ GIKMHIR®ORZLQJ LV D VFKHC
PLQLPXP SULQFLSDO DQG LQWHUHVW SD\PHQWV IRU FX@NVL | L ADOMM K RRI VOGNV

'LUHFW %RUURZLQJV DQG
<HDU (QGLQJ *HQHUDO 'LUHFW 3ODFHPHQWYV
-XQH SULQFLSDONHUHYWL.QFLSPDIODVHUHVWRWDO
+ +
+ +
+ +

7TRWDO
8QDPRUWL]JHG SUHPLXPV GLVFRXQWV*

7RWDO FHUWLILFDWHV RI SDUWLFLSDWLRQ SD\DEOH

I+
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127 ,167$//0(17 385&+$6(6
$ QVWDOOPHQW 3XUFKDVHYV

7TKH VWDWH KDV D QXPEHU RI LQVWDOOPHQW SXUFKDVH FRQWUDFWY SULPL

HTXLSPHQWXQ$V RI RI WKH VWDWHuV LQVWDOOPHQW SXUFKDVH FRQWUDF
IRU ODQG IRU EXLOGLQJV DQG IRU IXUQLWXUH DQG HTXLSPHQW ,
FRQVLVWHG RI IRU EXLOGQODWXUHOGQG RTXLSPHQW 7KH IROORZLQJ LV

LQVWDOOPHQW SXUFKDVH FRQWUDFW SD\PHQWYV IRU-XWEH S U LIRD WAKRRXWHUIEP

BULPDU\ *RYHUQPHQW

%XVLQHVV W\SH
*RYHUQPHQWDO $FWLYHWILHW LHV

'LUHFW %RUURZLQJV
<HDU (QGLQJ -XQ*HQHUDO DQG 30DFHPH®WWUDO 7RWDOV
+
+
+ +
+ +
+ +
+ +
+ + + +
7RWDO +
/HVV ,QWHUHVW +
3UHVHQW YDOXH RI IXWXUH
PLQLPXP SD\PHQWYV +

&RPSRQHQW
L

%RU
<HDU (QGLQJ -XQHQHUDO 3O0ODFHP

+ I+

7TRWDO
/HVV S QWHUHV

w
BUHVHQW YDOXH RI IXWXUH
PLQLPXP SD\PHQWV
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127( 38%/,& 35,9$7( 3$571(56+,36 $1' $9$,/$%,/,7< 3$<0(17 $55%$1*(0(
$ $YDLODELOLW\ 3D\PHQW $UUDQJHPHQWYV

3XUVXDQW WR 6HFWLRQ YORULGD 6WDWXWHY WKH 'HSDUWPHQW RI
DJUHHPHQWY LQ ODUFK DQG 2FWREHU RI IRU WKH GHVLJQ EXLOG ILQE
&RUULGRU DQG WKH 3RUWOLDPL 7XQQHO UHVSHFWLYHO\ 3RUWOLDPL SD\P
OXPS VXP ILQDO DFFHSWDQFH PLOHVWRQH SD\PHQW DIWHU FRQVWUXFWLR
GXULQJ WKH \HDU RSHUDWLRQV DQG PDLQWHQDQFH SHULRG ,QWHUVWI
FRQVWUXFWLRQ DQG SHUIRUPDQFH EDVHG DYDLODELOLW\ SD\PHQWV WR EH
7KH '"HSDUWPHQW H[HFXWHG D \HDU DJUHHPHQW LQ 6HSWHPEHU IRU W
Rl PLOHV RI WKH ,QWHUVWDWH &RUULGRU LQ 6HPLQROH DQG 2UDQJH &R
SD\PHQWV ILQDO DFFHSWDQFH SD\PHQW DQG SHUIRUPDQFH EDVHG DYDLC
PDLQWHQDQFH SHULRG 7KH SD\PHQW VFKHGXOH EHORZ LQFOXGHV WKH D
3RUWOLDPL 7XQQHO DQG WKH ,QWHUVWDWH &RUULGRU 7KH DQQXDO D
3RUWOLDPL DAXH) YXEMHFW WR FKDQJH EDVHG RQ D IL[HG SHUFHQWDJH DV (
&RQVXPHU 3ULFH ,QGH[ ZKLFK FRXOG LPSDFW WKH SD\PHQW VFKHGXOH ,Q
DIJUHHPHQW ZLWK WKH , FRQFHVVLRQDLUH UHIOHFWLQJ RYHUDOO FRVW
GHEW UHILQDQFLQJ 7KH DQQXDO DYDLODELOLW\ SD\PHQWYV IRU WKH ,QWH!
LV OHYHO DQG DQRWKHU SRUWLRQ WKDW LV LQGH[HG EDVHG RQ WKH &RQV
7KH ODQHV ZHUH RSHQ WR WUDIILF RQ ,QWHUVWDWH DQG 3RUWOLDPL 7X
&RUULGRU SURMHFW WKH JHQHUDO XVH ODQHV ZHUH RSHQ WR WUDIILF LQ
YHEUXDU\

7KH IROORZLQJ LV D VFKHGXOH RI IXWXUH PD[LPXRXSPHPHQW® WRKHR WKBQIWL F

VV W\SH

<HDU (QGLQUJ} H
-XQH YLWLHYRWDOV

7TRWDO
/[HVV S QWHUHVW

SBUHVHQW YDOXH RI IXWXUH
PD[LPXP SD\PHQWYV

7KH )ORULGD 'HSDUWPHQW RI ODQDJHPHQW B6HUYLFHV )'06 HQWHUHG DQ

ILVFDO \HDU IRU SURYLGLQJ +XPDQ 5HVRXUFH ,QIRUPDWLRQ 6HUYLFHYV
IHHV LQFXUUHG EDVHG XSRQ WKH WRWDO QXPEHU Rl SDUWLFLSDQWYV DERY!
+HDOWK 6DYLQJIAKIFFREWWNFW ZDV H[WHQGHG LQ $SULO RI IRU WKUHH
RSWLRQ WR UHQHZ IRU RQH DGGLWLRQDO \HDU $W WKH EHJLQQLQJ RI W]
SD\RXW RI PLOOLRQ UHPDLQLQJ RYHU IRXU \HDUYV
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7TKH 6RXWK ))ORULGD :DWHU ODQDJHPHQW 'LVWULFW 'LVWULFW HQWHUHG
PLOOLRQ GXULQJ WKH ILVFDO \HDU IRU WKH GHVLJQ FRQVWUXFW
ODQDJHPHQW $UHDV RQ SULYDWH ODQG WKDW ZLOO EH WUDQVIHUUHG WR
ILIHG IHH FRQWUDFW ZLWK DGGLWLRQDO IHHV LQFXUUHG EDVHG RQ VSHF|
&XUUHQWO\ WKH SURMHFW LV LQ 3KDVH 3KDVH ZDV GHOD\HG E\ VHYl
HIHFXWHG LQ 6HSWHPEHU 7KH IDFWRUV LQFOXGH WKH UHYLVLRQ RI

DFUHV WKH LQFOXVLRQ RI ODQG WUDQVIHU V WR ILQDOL]H WKH SURM
3KDVH LV H[SHFWHG WR FRPPHQFH LQ WKH ILVFDO \HDU EDVHG RQ V

% 6HUYLFH &RQFHVVLRQ $JUHHPHQWYV

7KH 8QLYHUVLW\ RI 6RXWK )ORULGD 8QLYHUVLW\ HOQWHUHG LQWR D VHUYL
ILVFDO \HDU WR FRQVWUXFW RSHUDWH DQG FROOHFKH STHRE QW VL'

HOWLWOHG WR DOO UHYHQXHY DQG RWKHU LQFRPHKHBRLYHGVILWRP LW KSD D¢
DQQXDOO\ DV D GLVWULEXWLRQ RI WKH QHW RSHUDWLQJ VXUSOXV $GGLW
\HDU IRU XVH RI WKH GLQLQJ IDFLOLW\ 6HUYLFH FRQFHVVLRQ DUUDQJHPHQ
PLOOELZRR GLQLQJ IDFLOLW\ IHH OLDELOLW\ UHPDLQLQJ DW \HDU HQ&H V

OLDELOLW\ ZDV GHWHUPLQHG XVLQJ DQ DQQXDO GLVFRXQW RI VL[ SHUFHQW

& 3XEOLF 3ULYDWH 3DUWQHUVKLSYV

7KH )ORULGD 'HSDUWPHQW RI ODQDJHPHQW G6HUYLFHV )'06 HQWHUHG
'06 GXULQJ WKH ILVFDO \HDU ZLWK 6LPSO\ 6RX0O )RRG ,QF GRL
FROQWUDFW WHUP LV IRU ILYH \HDUV ZLWK RSWLRQ WR UHQHZ XS WR DGG
PHDOV DQG VQDFNV IRU VHDVRQDO VKLIW HPSOR\HHY DQG OHJLVODWLYH Pt
&RPSOH[ 'HSDUWPHQW RI 5HYHQXH DQG IDFLOLW\ VLWHY LQ 7DOODKDVVH
\HDUV HQGLQJ RQ 'HFHPEHU

7KH )ORULGD 'HSDUWPHQW RI ODQDJHPHQW 6HUYLFHV )'06 HQWHUHG |
‘06 GXULQJ WKH ILVFDO \HDU ZLWK '"HSDUWPHQW RI (GXFDWLRQ
IRU ILYH \HDUV ZLWK RSWLRQ WR UHQHZ XS WR DQ DGGLWLRQDO ILYH
VHUYLFHVY RZQHG DQG RSHUDWHG E\ WKH 9HQGRU WR '06 'LYLVLRQ RI 5}
7TDOODKDVVHH )/
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&KDQJIJHV LQ ORQJ WHUP OLDELOLWLHV IRU JRYHUQFHQ WD ODWHWDY LMIOHOR L5
WKRXVDQGV

"XH (LWKLQ'

%DODQFH %DODQFH 2QH <
-XQH $GGLWLRQVHOHWLRQWXQH &xXuu

*RYHUQPHQWDO $FWLYLWLHYV

%RQGV SD\DEOH

5RDG DQG %ULGJH %RQGV

Y/ '27 )LQDQFLQJ &RUSRUDWLRQ

YHGHUDO S5HLPEXUVHPHQWY %RQGYV

6%( &DSLWDO 2XWOD\ %RQGV

/IRWWHU\ (GXFDWLRQ %RQGYV

3XEOLF (GXFDWLRQ %RQGV

6WDWH 8QLYHUVLW\ 6\WVWHP %RQGYV

8QLYHUVLW\ $X[LOLDU\ %RQGV

YJORULGD )RUHYHU %RQGYV

YJORULGD )DFLOLWLHV 3RRO %RQGYV

6HDSRUW ,QYHVWPHQW %RQGV

(YHUJODGHV 5HVWRUDWLRQ %RQGV

%RQGV IURP GLUHFW ERUURZLQJV DQG
GLUHFW SODFHPHQWYV

I+ + + + +

+ + + +

8QDPRUWL]HG ERQG SUHPLXPV
GLVFRXQWYV
7TRWDO ERQGYV SD\DEOH

I+

&HUWLILFDWHY Rl SDUWLFLSDWLRQ SD\DE®H
'"HSRVLWYV

&RPSHQVDWHG DEVHQFHYV

&ODLPV SD\DEOH

,QVWDOOPHQW SXUFKDVHYV

$YDLODELOLW\ SD\PHQW DUUDQJHPHQW
$GYDQFHV 'XH WR 8QFODLPHG 3URS 7)
'XH WR RWKHU JRYHUQPHQWYV

6 XEVFULSWLRQ OLDELOLWLHYV

/HDVH OLDELOLWLHYV

2WKHU SRVWHPSOR\PHQW EHQHILWYV
BHQVLRQ OLDELOLW\

2WKHU OLDELOLWLHV

JHGHUDO $UELWUDJH /LDELOLW\

IRWHV IURP 'LUHFW %RUURZLQJV DQG
'LUHFW 30DFHPHQWYV ([FOXGHV %RQGYV

+ +
+ I+

I+

+ I+

7RWDO *RYHUQPHQWDO $FWLYLWLHV

'LUHFW ERUURZLQJY DQG GLUHFW SODFHPHQWYVY KDYH EHHQ VHSDUDWHO\ LGHQWLI
ERUURZLQJYV DQG GLUHFW SODFHPHQWYV IRU *RYHUQPHQWDO $FWLYLWLHV LQFOXGH E
'LUHFW ERUURZLQJY DQG GLUHFW SODFHPHQWY LQFOXGHYV LQVWDOOPHQW SXUFKDVI
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/IRQJ WHUP OLDELOLWLHV IRU JRYHUQPHQWDO DFWLYLWLHY DUH JHQHUDOO\
VHUYLFH IXQGYVY 6SHFLILFDOO\ WKH VSHFLDO UHYHQXH IXQGV FDSLWDO S|
FHUWLILFDWHYVY Rl SDUWLFLSDWLRQ SD\DEOH DQG LQVWDOOPHQW SXUFKD\
VHUYLFH IXQGY ZLOO UHGXFH GHSRVLWYV ZKHQ VXFK PRQLHYVY DUH HDUQHG 7
HPSOR\HHVuy VDODULHYV DQG ZDJHV ZLOO OLTXLGDWH WKH FRPSHQVDWHG |
6HUYLFHV )XQG DQG WKH QRQ PDMRU VSHFLDO UHYHQXH IXQG ZLOO JHQHUL
OLTXLGDWH WKH DGYDQFHVY GXH WR WKH 8QFODLPHG 3URSHUW\ 7UXVW )XQG
KDYH VXIILFLHQW DVVHWV WR SD\ FODLPDQWY UHTXHVWLQJ SD\PHQW RI X
JHQHUDOO\ OLTXLGDWH RWKHU OLDELOLWLHY 7KH 7UDQVSRUWDWLRQ *RYH
DJUHHPHQWY DQG GXH WR RWKHU JRYHUQPHQWY OLDELOLWLHV IURP DQQXD
WKH DYDLODELOLW\ SD\PHQW DUUDQJHPHQWY 7KH SHQVLRQ OLDELOLW\ D¢
JRYHUQPHQWDO IXQGY DUH UHSRUWHG DERYH 7KH SHQVLRQ OLDELOLW\ LV
FRQWULEXWLRQV UHFHLYHG 7KH VWDWH GRHV QRW FXUUHQWO\ IXQG WKH
DGGLWLRQDO LQIRUPDWLRQ RQ WKH SHQVLRQ OLDELOLW\ DQG 23(%

7KH )ORULGD 'HSDUWPHQW RI 0DQDJHPHQWOGRQY )6RVLGROX WD/FLDQ LAY 3R
DFFHOHUDWLRQ LQ DQ HYHQW RI D SD\PHQW GHIDXOW VXEMHFW WR UHTX]
RXWVWDQGLQJ ERQGYV

7KH )ORULGD 'HSDUWPHQW RI O0DQDJHPH®WOGHR®LFHUVMW LR XRADAMWHWQ QRUQSD UV
DFFHOHUDWLRQ DQG WKH VXUUHQGHU Rl WKH ILQDQFHG SXEOLF DQG SULYE
8SRQ DQ HYHQW RI GHIDXOW RU DQ HYHQW RI QRQ DSSURSULDWLRQ WKH )
WHUPLQDWH WKH OHDVH WDNH SRVVHVVLRQ RI WKH SURMHFWV DQG DFFF
&RUSRUDWLRQ HOHFWV QRW WR WHUPLQDWH WKH OHDVH XSRQ DQ HYHQW
HTXLSPHQW DQG KROG WKH 'HSDUWPHQW OLDEOH IRU PRQHWDU\ GDPDJHV
OHDVH DXWRPDWLFDOO\ WHUPLQDWHY DQG WKH 'HSDUWPHQW PXVW LPPHC
OLTXLGDWH UHQW RU OHDVH WKH SURMHFWYV 7KH 7UXVWHH PD\ DOVR HJ[
&RUSRUDWLRQ WR SXUVXH VXFK UHPHGLHYV

7KH )ORULGD 'HSDUWPHQW RI &KLOGUHQPDQ@GLRDRPEEGUMMULRBEWNMWDRIGEQUYV
DFFHOHUDWLRQ DQG WKH VXUUHQGHU RI WKH ILQDQFHG IRUHQVLF PHQWDO
RI D GHIDXOW 8SRQ DQ HYHQW RI GHIDXOW RU HYHQW RI QRQ DSSURSULI
DFFHOHUDWHG DW WKH UHTXHVW RI WKH 7UXVWHH RU WKH RZQHUV RI D PDV
DQ HYHQW RI QRQDSSURSULDWLRQ WKH )ORULGD &LYLO &RPPLWPHQW &H
SURMHFW RU 6RXWK )ORULGD (YDOXDWLRQ 7UHDWPHQW &HQWHU )LQDQFI
WHUPLQDWH WKH OHDVH DQG UHTXLUH WKH '"HSDUWPHQW WR YDFDWH VXUU
&HQWHU 3URMHFW RU (YDOXDWLRQ &HQWHU 3URMHFW $GGLWLRQDOO\ XSR
SRVVHVVLRQ RI WKH SURMHFW H[FOXGH WKH 'HSDUWPHQW DQG VXEOHW W
GDPDJHV 7KH 7UXVWHH PD\ H{lHUFLVH DOO UHPHGLHY DYDLODEOH WR WKH &
PD\ WDNH SRVVHVVLRQ RI WKH SURMHFWYVY RU DQ\ SRUWLRQV WKHUHRI DC
&HQWHU B3URMHFWpV LOWHUHVW WKHUHLQ IRU WKH EHQHILW RI WKH RZQHUYV

7KH 6WDWH Rl JORULGD V JRYHUQPHQWDO DQG EXVLQHVV W\SH DFWLYLWLHYV
DV RIQH
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&KDQJHV LQ ORQJ WHUP OLDELOLWLHYV IRU EXVLQHVV W\SH DFQH.YLWDHWY DQ
DV IROORZV LQ WKRXVDQGYV

%DODQFH %DODQFH <HDU <
-XQH $GGLWLRQVHOHWLRQWXQH &XUUHQWI1RQ FXUU

%XVLQHVV W\SH $FWLYLWLHV

%RQGV SD\DEOH

7RO0 )DFLOLW\ %RQGV

YJORULGD +XUULFDQH &DWDVWURSKH )XQG
%RQGV +

I+

8QDPRUWL]HG ERQG SUHPLXPYV
GLVFRXQWYV
7TRWDO ERQGV SD\DEOH

I+

$FFUXHG SUL]JH OLDELOLW\
'"HSRVLWYV

&RPSHQVDWHG DEVHQFHYV
7XLWLRQ DQG KRXVLQJ EHQHILWY SD\DEOH
,QVWDOOPHQW SXUFKDVHV

'XH WR RWKHU JRYHUQPHQWYV

&ODLPV SD\DEOH

$YDLODELOLW\ SD\PHQW DUUDQJHPHQW
6XEVFULSWLRQ OLDELOLWLHYV

/HDVH OLDELOLWLHV

2WKHU SRVWHPSOR\PHQW EHQHILWYV
BHQVLRQ OLDELOLW\

I+

I+
+ I+
I+

+ + + +
I+

7TRWDO %XVLQHVV W\SH $FWLYLWLHYV

$YDLODELOLW\ SD\PHQW DUUDQJHPHQWY DUH LQFOXGHG LQ WKH ,QVWDOOPHQW SXU

$V RI -XQH )ORULGD +XUULFDQH &DWDVWURSKHEROA Y VZHWWY KDHIGQHG B
WKH 6HULHV $ DQG $ SHYHQXH %RQGYV 7KLV GHEW FRQWDLQV SURYLV
XSRQ ZULWWHQ UHTXHVW RI WKH KROGHUV RI D PDMRULW\ RI WKH DJJUHJD
GHFODUH WKH SULQFLSDO RI DOO RXWVWDQGLQJ SDULW\ REOLJDWLRQV WR
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%DODQFH %DODQFH <HDU
-X 0\ $GGLWLRQVHOHWLRQXQH &XUUHQW

&RPSRQHQW 8QLWYV
%RQGV SD\DEOH

%RQGV I[URP GLUHFW ERUURZLQJY DQG GLUHFW
SODFHPHQWYV

"HSRVLWV

&RPSHQVDWHG DEVHQFHV

,QVWDOOPHQW SXUFKDVHV

6XEVFULSWLRQ OLDELOLWLHYV

/HDVHV OLDELOLWLHV

&ODLPV SD\DEOH

&HUWLILFDWHV Rl SDUWLFLSDWLRQ SD\DEOH
'XH WR RWKHU JRYHUQPHQWYV SULPDU\

2WKHU SRVWHPSOR\PHQW EHQHILWV

3HQVLRQ OLDELOLW\

$VVHW UHWLUHPHQW REOLJDWLRQV

2WKHU OLDELOLWLHV

1IRWHV IURP GLUHFW ERUURZLQJV DQG GLUHFW
SODFHPHQWYV ([FOXGHV %RQGV

7RWDO &RPSRQHQW 8QLWYV

I+

'LUHFW ERUURZLQJVY DQG GLUHFW SODFHPHQWY KDYH EHHQ VHSDUDWHO\ LGHQWLILF
/[HDVHV DUH UHFRUGHG VHSDUDWHO\ LQ WKH *RYHUQPHQW ZLGH 6WDWHPHQW RI 1HW

7TKH 8QLYHUVLW\ RI )ORULGD 6KDQGV 7HDFKLQJ +RVSLWDO DQG &OLQLFMpV F
WKDW WKH SULQFLSDO RI DOO RXWVWDQGLQJ GLUHFW SODFHPHQW ERQGV F

7KH 8QLYHUVLW\ RI 6RXWK )ORULGD )LQDQFH &RUSRUDWLRQUV PLOOLR
GLUHFW SODFHPHQWY SURYLGH WKDW WKH RXWVWDQGLQJ SULQFLSDO PD\

7KH 8QLYHUVLW\ RI &8HQWUDO )ORULGD )RXQGDWLRQ ,QF pvV RXWVWDQGLQ
VHFXUHG ZLWK FROODWHUDO RI FDSLWDO DVVHWYV XVHG LQ RSHUDWLRQV |
PD\ EH DFFHOHUDWHG

7KH 6WDWHpV FROOHJHY DQG XQLYHUVLWLHY DOVRXQPHH XQXVHG OLQHV RI
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$WXQH DPRXQWYVY WR EH UHFHLYHG RU SDLG ZLWK FXUUHQW DYDLODEOH UHVRXUF
QRQFXUUHQW SRUWLRQ LV UHSRUWHG DV DGYDQFHV WRORU DGF¥FRQWFHVW URPWXWM KIHRWD (
WKRXVDQGV

'XH IURP 2WKHU )XQGV LQ WKRXVDQGYV
*RYHUQPHQWDO $FWLYLWLHV

1DWXUDO 5HVRXUFHV +HDOWK DQG
*HQHUDO (QYLURQPHQW IDXE®DLF YDPLO\
‘XH WR 2WKHU )XQGV LQ WKRXXRGGV *URZWK ODQDJHBKEWWLRQ6HUYLFHV7UDQVSRUWDWLRQ

*RYHUQPHQWDO $FWLYLWLHYV

*HQHUDO )XQG +
1DWXUDO 5HVRXUFHV (QYLURQPHQW

DQG *URZWK ODQDJHPHQW + +
3XEOLF (GXFDWLRQ + + +
+HDOWK DQG )DPLO\ 6HUYLFHV + + +
7UDQVSRUWDWLRQ + +
1RQPDMRU *RYHUQPHQWDO )XQGV
,QWHUQDO 6HUYLFH )XQGV + + + +
%XVLQHVV W\SH $FWLYLWLHV
7UDQVSRUWDWLRQ + + +
/RWWHU\ + + +
+XUULFDQH &DWDVWURSKH )XQG + + + + +
3UHSDLG &ROOHJH 3URJUDP + + + + +
5HHPSOR\PHQW $VVLVWDQFH + + + + +
1RQPDMRU (QWHUSULVH )XQGYV + + +
JLGXFLDU\ )XQGV
3ULYDWH SXUSRVH 7UXVW )XQGYV + + + +
3HQVLRQ DQG 2WKHU (PSOR\HH %HQHILWYV
7UXVW )XQGV + + + +
&XVWRGLDO )XQGV +
,QYHVWPHQW 7UXVW )XQGV + + + + +
7RWDO
&RQWLQXHG %HORZ
'XH IURP 2WKHU )XQGV LQ WKRXVDQGYV
*RYHUQPHQWDO $FWLYLWLHV
1RQPDMRU ,QWHUQDO
*RYHUQPHQWDG@HUYLFH
"XH WR 2WKHU )XQGV LQ WKRXXQQ®V YXQGV

*RYHUQPHQWDO $FWLYLWLHV
*HQHUDO )XQG
1DWXUDO 5HVRXUFHV (QYLURQPHQW
DQG *URZWK ODQDJHPHQW
3XEOLF (GXFDWLRQ
+HDOWK DQG )DPLO\ 6HUYLFHV
7UDQVSRUWDWLRQ
1RQPDMRU *RYHUQPHQWDO )XQGV
,QWHUQDO 6HUYLFH )XQGV
%XVLQHVYV W\SH $FWLYLWLHV
7UDQVSRUWDWLRQ
/RWWHU\
+XUULFDQH &DWDVWURSKH )XQG

I+

I+

+ +

3UHSDLG &ROOHJH 3URJUDP +
5HHPSOR\PHQW $VVLVWDQFH +
1RQPDMRU (QWHUSULVH )XQGYV
JLGXFLDU\ )XQGV

SULYDWH SXUSRVH 7UXVW )XQGV =

3HQVLRQ DQG 2WKHU (PSOR\HH %HQHILWYV
7UXVW )XQGYV +

&XVWRGLDO )XQGYV +
,QYHVWPHQW 7UXVW )XQGV + +

7TRWDO
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'XH IURP 2WKHU )XQGV LQ WKRXVDQGYV

%XVLQHVV WA\SH $FWLYLWLHV

I1RQPDMRU

B3UHSDLG 5HHPSOR\PHQWWHUSULVH
'XH WR 2ZWKHU )XQGV LQ WKRUDNQYSRUWRWDIORMIH 3URIVBPVWDQFH )XQGV

*RYHUQPHQWDO $FWLYLWLHV
*HQHUDO )XQG

+
IDWXUDO 5HVRXUFHYVY (QYLURQPHQW

DQG *URZWK ODQDJHPHQW

3XEOLF (GXFDWLRQ

+HDOWK DQG )DPLO\ 6HUYLFHYV

7TUDQVSRUWDWLRQ

1RQPDMRU *RYHUQPHQWDO )XQGV

,QWHUQDO 6HUYLFH )XQGV
%XVLQHVV W\SH $FWLYLWLHV

7TUDQVSRUWDWLRQ

/IRWWHU\

+XUULFDQH &DWDVWURSKH )XQG

3UHSDLG &ROOHJH 3URJUDP

5HHPSOR\PHQW $VVLVWDQFH

1RQPDMRU (QWHUSULVH )XQGV

JLGXFLDU\ )XQGV
3ULYDWH SXUSRVH 7UXVW )XQGV

+ H+ 1+

+ I+

+ + + + I+ 1+

I+

I+

+ + + + + +

+ + + + + +

B3HQVLRQ DQG 2WKHU (PSOR\HH %HQHILWV 7UXVW

)XQGV
&XVWRGLDO )XQGV
,QYHVWPHQW 7UXVW )XQGV

+

+

+ 1+ 1+

I+

I+

+ H+ 1+

I+

+ I+

I+ I+ I+

I+

+ + I+

I+

7TRWDO

&RQWLQXHG EHORZ

'XH IURP 2WKHU )XQGV LQ WKRXVDQGV

JLGXFLDU\ )XQGV

3HQVLRQ DQG 2WKHU
(PSOR\HH

BULYDWH 3XUSRMHHILWY &XVWRGLDO
'XH WR 2ZWKHU )XQGV LQ WKRMXMOD/GYXQGMUXVW )XQGV)XQGV

7RWDO

*RYHUQPHQWDO $FWLYLWLHV
*HQHUDO )XQG

IDWXUDO 5HVRXUFHV (QYLURQPHQW

DQG *URZWK ODQDJHPHQW

3XEOLF (GXFDWLRQ

+HDOWK DQG )DPLO\ 6HUYLFHV

7UDQVSRUWDWLRQ

1RQPDMRU *RYHUQPHQWDO )XQGV

,QWHUQDO 6HUYLFH )XQGV
%XVLQHVV W\SH $FWLYLWLHV

7UDQVSRUWDWLRQ

/RWWHU\

+XUULFDQH &DWDVWURSKH )XQG

3UHSDLG &ROOHJH 3URJUDP

5HHPSOR\PHQW $VVLVWDQFH

1RQPDMRU (QWHUSULVH )XQGV

JLGXFLDU\ )XQGV
3ULYDWH SXUSRVH 7UXVW )XQGV

I+

+ + + I+

+ H+ 1+

+ I+

I+

I+

+ + + I+ 1+

+ + + + I+

+

B3HQVLRQ DQG 2WKHU (PSOR\HH %HQHILWV 7UXVW

YXQGV
&XVWRGLDO )XQGV
,QYHVWPHQW 7UXVW )XQGV

+ + 1+

+ I+

+ -+

I+

+ + + 1+

I+

I+

+ + 1+

7TRWDO
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$GYDQFHV WR 2M)KXKWHRXQBQYGV
*RYHUQPHQWDO $FWLYLWLHYV

1RQPDMRU
*HQHUDO *RYHUQPHQWDO
$GYDQFHV IURP 2WKHU )XQGV LYX@ERXVDQGBM QVSRUWDWLRQQGV

*RYHUQPHQWDO $FWLYLWLHYV

3XEOLF (GXFDWLRQ + + +

1RQPDMRU *RYHUQPHQWDO )XQGV +

,QWHUQDO 6HUYLFH )XQGV + +
JLGXFLDU\ )XQGV

&XVWRGLDO )XQGV + +

%XVLQHVV W\SH $FWLYLWLHV
7TUDQVSRUWDWLRQ

7TRWDO

I+
I+

&RQWLQXHG EHORZ

$GYDQFHV WR 2\Q KW K R)X\QOIEQYG V
%XVLQHVV WA\SH $FWLYLWLHYV

$GYDQFHV IURP 2WKHU )XQGV LQ WKRXVDQGMQVSRUWDWLRQ

*RYHUQPHQWDO $FWLYLWLHYV
3XEOLF (GXFDWLRQ
1RQPDMRU *RYHUQPHQWDO )XQGV
,QWHUQDO 6HUYLFH )XQGV
JLGXFLDU\ )XQGV
&XVWRGLDO )XQGV

%XVLQHVV WA\SH $FWLYLWLHV
7TUDQVSRUWDWLRQ

7TRWDO +

+ + I+

I+

I+

&RQWLQXHG EHORZ

$GYDQFHV WR 2WKHU )XQGV LQ WKRXVDQGV

YLGXFLDU\
YXQGV

BULYDWH SXUSRVH
$GYDQFHV IURP 2WKHU )XQGV TUXWKRXYBQGVRWDO

*RYHUQPHQWDO $FWLYLWLHYV
3XEOLF (GXFDWLRQ
1RQPDMRU *RYHUQPHQWDO )XQGV
,QWHUQDO 6HUYLFH )XQGV
JLGXFLDU\ )XQGV
&XVWRGLDO )XQGV
%XVLQHVV W\SH $FWLYLWLHV
7UDQVSRUWDWLRQ

7TRWDO

I+ + +

I+
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'XULQJ WKH FRXUVH RI RSHUDWLRQV WKHUH DUH QXPHURXV WUDQVDFWLRQV EHWZHHQ IXQGV

WKRXVDQGV

7UDQVIHUV IURP 2ZWKHU )XQGV LQ WKRXVDQGV

*RYHUQPHQWDO $FWLYLWLHV

1IDWXUDO 5HVRXUFHV
*HQHUDO (QYLURQPHQW BRBOLF

+HDOWK DQG

YDPLO\

7UDQVIHUV WR 2WKHU )XQGV LYXYERXVINREIWK 0ODQDIHPGEXPDWLRQ 6HUYLFHV7UDQVSRUWDWLRC

*RYHUQPHQWDO $FWLYLWLHV
*HQHUDO )XQG +
1DWXUDO 5HVRXUFHV (QYLURQPHQW

DQG *URZWK ODQDJHPHQW
3XEOLF (GXFDWLRQ
+HDOWK DQG )DPLO\ 6HUYLFHV
7UDQVSRUWDWLRQ
1RQPDMRU *RYHUQPHQWDO )XQGV
,QWHUQDO 6HUYLFH )XQGV

%XVLQHVV W\SH $FWLYLWLHV
7UDQVSRUWDWLRQ
/IRWWHU\
+XUULFDQH &DWDVWURSKH )XQG
3UHSDLG &ROOHJH 3URJUDP
5HHPSOR\PHQW $VVLVWDQFH
1RQPDMRU (QWHUSULVH )XQGYV

JLGXFLDU\ )XQGV
3ULYDWH SXUSRVH 7UXVW )XQGV
3HQVLRQ DQG 2WKHU (PSOR\HH %HQHILWV
7UXVW )XQGV
&XVWRGLDO )XQGV

I+

I+

+ I+

+ + + + + -+

I+

I+

+ I+ I+

I+

I+

I+

+ + + I+

I+

I+

+ + + 1+ 1+

+ I+

+ + + +

+ + + + I+

I+

+ I+

7TRWDO

7UDQVIHUV IURP 2ZWKHU )XQGV LQ WKRXVDQGV

*RYHUQPHQWDO $FWLYLWLHV

1RQPDMRU

" QWHUQDO
*RYHUQPHQWDG®HUYLFH

7UDQVIHUV WR 2WKHU )XQGV LXMIRXVDQGWKQGV

*RYHUQPHQWDO $FWLYLWLHYV
*HQHUDO )XQG
1IDWXUDO 5HVRXUFHV (QYLURQPHQW
DQG *URZWK ODQDJHPHQW
3XEOLF (GXFDWLRQ
+HDOWK DQG )DPLO\ 6HUYLFHV
7UDQVSRUWDWLRQ
1RQPDMRU *RYHUQPHQWDO )XQGV
,QWHUQDO 6HUYLFH )XQGV
%XVLQHVV W\SH $FWLYLWLHV
7UDQVSRUWDWLRQ
/RWWHU\
+XUULFDQH &DWDVWURSKH )XQG
3UHSDLG &ROOHJH 3URJUDP
5HHPSOR\PHQW $VVLVWDQFH
1RQPDMRU (QWHUSULVH )XQGYV

JLGXFLDU\ )XQGV
3ULYDWH SXUSRVH 7UXVW )XQGV
3HQVLRQ DQG 2WKHU (PSOR\HH %HQHILWV
7UXVW )XQGV
&XVWRGLDO )XQGV

I+

I+

I+

+ + I+

I+

7TRWDO

&RQWLQXHG EHORZ
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7UDQVIHUV IURP 2WKHU )XQGV LQ WKRXVDQGYV
%XVLQHVV W\SH $FWLYLWLHV
IRQPDMRU
5HHPSOR\PH@@WHUSULVH
7UDQVIHUV WR 2WKHU )XQG V7 UDRQ WEKRXWDQREWR®HU\ $VVLVWDQFH)XQGV

*RYHUQPHQWDO $FWLYLWLHV
*HQHUDO )XQG +
1IDWXUDO 5HVRXUFHV (QYLURQPHQW

I+

DQG *URZWK ODQDJHPHQW + + +
3XEOLF (GXFDWLRQ + + + +
+HDOWK DQG )DPLO\ 6HUYLFHV + +
7UDQVSRUWDWLRQ + +
1RQPDMRU *RYHUQPHQWDO )XQGV % +
,QWHUQDO 6HUYLFH )XQGV +

%XVLQHVYV W\SH $FWLYLWLHV
7UDQVSRUWDWLRQ + + + +
/RWWHU\ + + +
+XUULFDQH &DWDVWURSKH )XQG + + + +
3UHSDLG &ROOHJH 3URJUDP + + + +
5HHPSOR\PHQW $VVLVWDQFH + + + +
1RQPDMRU (QWHUSULVH )XQGYV + + +

JLGXFLDU\ )XQGV
3ULYDWH SXUSRVH 7UXVW )XQGV = + + +
3HQVLRQ DQG 2WKHU (PSOR\HH %HQHILWYV

7UXVW )XQGV + +
&XVWRGLDO )XQGV + + + +

7TRWDO

&RQWLQXHG EHORZ

7UDQVIHUV IURP 2WKHU )XQGV LQ WKRXVDQGYV
JLGXFLDU\ )XQGV

3HQVLRQ DQG
2WKHU
(PSOR\HH
3ULYDWH SXUSRIDHIILWV
7UDQVIHUV WR 2WKHU )XQGV 7UR WMWK RXYEDEVW )XQ&XVWRGLDO )XDREWD O

*RYHUQPHQWDO $FWLYLWLHYV
*HQHUDO )XQG
1IDWXUDO 5HVRXUFHV (QYLURQPHQW

DQG *URZWK ODQDJHPHQW + + +
3XEOLF (GXFDWLRQ + + +
+HDOWK DQG )DPLO\ 6HUYLFHV + + +
7UDQVSRUWDWLRQ + + +
1RQPDMRU *RYHUQPHQWDO )XQGV + +
,QWHUQDO 6HUYLFH )XQGV + +

%XVLQHVV W\SH $FWLYLWLHV
7UDQVSRUWDWLRQ + + +
/RWWHU\ + + +
+XUULFDQH &DWDVWURSKH )XQG * + +
3UHSDLG &ROOHJH 3URJUDP + +
5HHPSOR\PHQW $VVLVWDQFH + +
1RQPDMRU (QWHUSULVH )XQGV + + +

JLGXFLDU\ )XQGV
SULYDWH SXUSRVH 7UXVW )XQGV = + +
3HQVLRQ DQG 2WKHU (PSOR\HH %HQHILWYV

7UXVW )XQGV
&XVWRGLDO )XQGV

7TRWDO

+
+

+ -+
+ +

I+
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127( 5,6. 0$1$*(0(17
$ 6WDWH 5LVN ODQDJHPHQW 7UXVW )XQG

7TKH 6 WDWH 5LVN ODQDJHPHQW 7UXVW )XQG )XQG SURYLGHV SURSHUW\ LQ)\
ORVV IURP ILUH OLJKWQLQJ VLQNKROHV IORRG DQG RWKHU KD]DUGV F
LQVXUDQFH SURJUDP KDV D VHOI LQVXUHG UHWHQWLRQ RI PLOOLRQ SHL
HIFHSW QDPHG ZLQGVWRUP DQG IORRG 7KH SURSHUW\ LQVXUDQFH SURJL
RFFXUUHQFH IRU ORVVHV DULVLQJ IURP QDPHG ZLQGVWRUP DQG IORRG EX)
R PLOOLRQ &RPPHUFLDO UHLQVXUDQFH LV SXUFKDVHG IRU ORVVHV R
RFFXUUHQFH IRU QDPHG ZLQGVWRUP DQG IORRG ORVVHV WKURXJK YHEUXD
SHULOV RWKHU WKDQ QDPHG ZLQGVWRUP DQG IORRG

7KH )XQGupvV HVWLPDWHG OLDELOLW\ IRU XQSDLG SURSHUW\ LQVXUDQFH F(

PHWKRG DQG LQFOXGHV DQ DPRXQW IRU ORVVHV LQFXUUHG EXW QRW \HW
OLDELOLW\ DPRXQW IRUXWKH ILVIFMGQHHDUVZHQBH® IROORZV LQ WKRXVDQG

&XUUHQW <HDU

%HILQQLQJ RIODLPV DQG %DODQFH DW
JLVFDO <HDYLVFDO <HDWKDQJHV LQ &ODLP YLVFDO
(QGHG /LDELOLW\ (VWLPDWH 3D\PHQWV <HDU HQG
-XQH
-XQH

7KH HVWLPDWHG OLDELOLW\ IRU XQSDLG SURSHUXWHLQVXQBQRBHWODLPV IR
RXWVWDQGLQJ SURSHUW\ FODLP ORVV SD\PHQWYV UHVXOWLQJ IURP WZR WRI
LQFOXGH RXWVWDQGLQJ SURSHUW\ FODLP ORVV SD\PHQWYV |[URP KXUULFD
$XIXVW 6HSWHPEHU DQG 2FWREHU $V RI -XQH ORVV SD\PHQW
$IWHU -XQH WRWDO HVWLPDWHG WRUQDGR ORVVHV JUHZ WR P
HI[FHHGHG WKH VHOI LQVXUHG UHWHQWLRQ DQG WKH )XQG UHFRYHUHG
PLOOLRQ H[SHFWHG WR EH UHFRYHUHG GXULQJ WKH ILVFEDO \HDU 2X\V
KXUULFDQHV WRWDO PLOOLRQ DQG ORVVHV ZLOO QRW H[FHHG WKH

7KH )XQG DOVR SURYLGHV FDVXDOW\ LQVXUDQFH FRYHUDJH IRU WKH ULV
DFWLRQV ZRUNHUV FRPSHQVDWLRQ FRXUW DZDUGHG DWWRUQH\ IHHV D>
LQVXUHG IRU DOO FODLPV DVVRFLDWHG ZLWK OLDELOLW\ ULVNV DQG LQ V
LQVXUDQFH SROLF\ IRU RXW RI VWDWH ZRUNHUVUY FRPSHQVDWLRQ FRYHUDJ}

7KH HVWLPDWHG OLDELOLW\ IRU XQSBDXQHFDVXDIMW)\ LQEXODQRB FOKLKVDP
GHWHUPLQHG WKURXJK DQ DFWXDULDO PHWKRG EDVHG RQ KLVWRULFDO S
LQFXUUHG EXW QRW \HW UHSRUWHG ,Q DGGLWLRQ WKLV DPRXQW LQFOXG
OLDELOLW\ RI PLOOLRQ GLVFRXQWHG XVLQJ D SHUFHQW DQQXDO SH
XQGLVFRXQWHG ZRUNHUVHY FRPSHQVDWLRQ LQGHPQLW\ FODLPV OLDELOLW\

&KDQJHV LQ WKH )XQGuV FDVXDOW\ LQVXUDQFKQAFODLPV QQEQIHELOLXYWHUR WD WK}
IROORZV LQ WKRXVDQGV

&XUUHQW <HDU

%HJIJLQQLQJ RIODLPV DQG %DODQFH DW
JLVFDO <HDYLVFDO <HDWKDQJHV LQ &ODLP JLVFDO
(QGHG /LDELOLW\ (VWLPDWH 3D\PHQWV <HDU HQG
-XQH
-XQH

$FWXDO FXUUHQW \HDU FODLPV DQG FKDQJHV LQ HVWLPDWHXIRW FDVXDOW
GHFUHDVHG E\ PLOOLRQ DV FRPSDUHG WR WKH SUHYLRXV ILVFDO \HDU
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% (PSOR\HH DQG 5HWLUHH +HDOWK ,QVXUDQFH )XQGYV

(PSOR\HHV DQG UHWLUHHV PD\ REWDLQ KHDOWK FDUH VHUYLFHV WKURXJK
WKURXJK PHPEHUVKLS LQ D KHDOWK PDLQWHQDQFH RUJDQL]DWLRQ SODQ
DFWLYLWLHV DVVRFLDWHG ZLWK VWDWH JURXS KHDOWK LQVXUDQFH VXFK
FODLPV DUH DGPLQLVWHUHG WKURXJK WKH 6WDWH (PSOR\HHV *URXS +HDO
SUDFWLFH RI WKH VWDWH QRW WR SXUFKDVH FRPPHUFLDO FRYHUDJH IRU W

7KH SURJUDPpV HVWLPDWHG ILVFDO \HDU HQG OLDELOLW\ LQFOXGHYVY DQ D

ZKLFK LV EDVHG RQ DQDO\WHV RI KLVWRULFDO GDWD SHUIRUPHG E\ ERWK
DPRXQWYV IRU WKH {XKQHDO \HDBROBQHQGHLBHUH DV IROORZV LQ WKRXVDQGYV

&XUUHQW <HDU

%HJLQQLQJ RIODLPV DQG %DODQFH DW
JLVFDO <HDYLVFDO <HDWKDQJHV LQ &ODLP YLVFDO
(QGHG /LDELOLW\ (VWLPDWH 3D\PHQWV <HDU HQG
-XQH
-XQH

'XULQJ WKH \HDU IRU SURJUDP RSHUDWLRQV ERWK HPSOR\HH DQG UHWLUF
DUH DFFRXQWHG IRU LQ WKH 6WDWH (PSOR\HHV *URXS +HDOWK ,QVXUDQF
FRQVLGHUHG DQ 2WKHU 3RVWHPSOR\PHQW %HQHILW 23(% IRU SXUSRVHV R
DGGLWLRQDO LQIRUPDWLRQ $VVHW DQG OLDELOLW\ EDOBRQHHY UHBODMHG
WUDQVIHUUHG IURP WKH 6WDWH (PSOR\HHV *URXS +HDOWK ,QVXUDQFH 7UX\
ZLWK WKH UHTXLUHPHQWYV Rl *$6%HSEREGWLBRD WMV VEHW FWFIFRK@ XODWHG IRU
%HQHILWY 2WKHU 7KDQ 3HQVLRQV QRW 3URYLGHG 7KURXJK 7UXVWYV WKDW 0
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7TKH 6WDQOH\ * 3nDHNSHD [) O RRIRRB@WBPH 3URJUDP ZDV FUHDWHG LQ WR SURYL
FRVWVYV RI WXLWLRQ WXLWLRQ GLIIHUHQWLDO IHH ORFDO IHHV DQG GRUPI
SRVWVHFRQGDU\ LQVWLWXWLRQ DW D UDWH ORZHU WKDQ WKH SURMHFWHG
3UHSDLG &ROOHJH %RDUG %RDUG DGPLQLVWHUV WKH 3URJUDP DQG WKH
TXDOLILHG EHQHILFLDULHV LI PRQH\V LQ WKH 3URJUDP DUH LQVXIILFLHQW
DFWXDULDO VWXG\ LV SHUIRUPHG WR GHWHUPLQH WKH 3URJUDPpV IXQGLQJ
UHIOHFWV WKH SUHVHQW YDOXH RI HVYWLPDWHG IXWXUH FRQWUDFW EHQHIL
DQG IHHV LQFUHDVHV GRUPLWRU\ KRXVLQJ IHHV LQFUHDVHY DQG WHUPLQI
-XQH LV DV IROORZV LQ PLOOLRQV

$FWXDULDO SUHVHQW YDOXH RI IXWXUH
FRQWUDFW EHQHILWY H[SHQVHV SD\DEOH
DQG QHDU WHUP SD\DEOHYV

1HW SRVLWLRQ DYDLODEOH QHW RI RXWVWDQGLQJ
UHIXQG SD\PHQWY DQG XQUHDOL]JHG JDLQ ORVV
RQ VHFXULW\ OHQGLQJ SRUWIROLR

1HW SRVLWLRQ DV D SHUFHQWDJH RI
IXWXUH FRQWUDFW EHQHILWY DQG H[SHQVHYV
REOLJDWLRQ
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7KH 6 WDWH RI )ORULGD KDV HVWDEOLVKHG PXOWLSOH HQWHUSULVHV WKD
SULPDU\N ULVN H[SRVXUHV WR WKH VWDWH UHODWH WR FDWDVWURSKLF KXU
GHSHQGHQFH RQ SXEOLF DVVHVVPHQWYV

$ )/25,'$ +855,8%$1( &$7$67523+( )81"

7KH )ORULGD +XUULFDQH &DWDVWURSKH )XQG )+&) ZDV FUHDWHG LQ E!
E\ WKH 6WDWH %RDUG RI $GPLQLVWUDWLRQ 6%$%$ WR SURYLGH D VRXUFH F
FDWDVWURSKLF KXUULFDQH ORVVHV WKHUHE\ FUHDWLQJ DGGLWLRQDO LQ
ZULWLQJ )+&) FRYHUHG SROLFLHVY DUH UHTXLUHG WR SXUFKDVH UHLPEXUVH

7KH UHLPEXUVHPHQW FRYHUDJH FRYHUV D SRUWLRQ RI KXUULFDQH ORVVHYV
XS WR WKH OHVVHU RI HLWKHU WKH VWDWXWRU\ OLPLW RU WKH DFWXDO F
0D\ WKH LQGXVWU\ UHWHQWLRQ IRU GHWHUPLQLQJ HDFK LQVXUHUQ®
KXUULFDQHV ZLWK WKH ODUJHVW ORVVHV DQG ELOOLRQ IRU HDFK D
FRYHUDJH FDSDFLW\ IRU WKH FRQWUDFW \HDU LQ H[FHVV RI UHWHQWLRQ
LQGLFDWHG IRUPXOD GHYHORSHG E\ DQ LQGHSHQGHQW DFWXDU\ EH XVHG
FRYHUDJH

7KH 6%$ LV UHTXLUHG WR FRQWUDFW ZLWK HDFK LQVXUHU ZULWLQJ FRYHUL
SHUFHQWDJH RI ORVVHV IURP FRYHUHG HYHQWY LQ H[FHVV RI WKH LQVXUH!I
DOO FRQWUDFWY FRYHULQJ D SDUWLFXODU FRQWUDFW \HDU LV VWDWXWR
GHILQHG E\ ODZ DV WKH VXP RI WKH EDODQFH RI WKH IXQG DV RI '"HFHPEHU
E\ WKH IXQG SOXV WKH DPRXQW WKH 6%%$ LV DEOH WR UDLVH WKURXJK WKF
SD\LQJ FDSDFLW\ WZLFH D \HDU LQ 0D\ DQG 2FWREHU EDVHG RQ UHSRUWYV
DPRXQWYV DUH UHYLHZHG E\ WKH )+2QBGYLWRKU\ )&ERXEPIOOD @HWISRVLWLRQ
LQFOXGLQJ WKH QHW SRVLWLRQ RI WKH 6WDWH %RDUG RI $GPLQLVWUDWLR(

.| DYDLODEOH UHVRXUFHV DQG SUH FDWDVWURSKH GHEHQWXUH ILQDQFLC
&RUSRUDWLRQ PD\ LVVXH UHYHQXH ERQGV VHFXUHG E\ HPHUJHQF\ DVVHV\
JORULGD 2IILFH RI ,QVXUDQFH 5HJXODWLRQ WR OHY\ DVVHVVPHQWVY RQ PR
EHKDOI RI WKH )+&) $JJUHJDWH DVVHVVPHQWYV PD\ QRW H[FHHG DQG D\
PD\ QRW H[FHHG 7KLV DVVHVVPHQW DXWKRULW\ LV QRW UHVWULFWHG
,QVXUDQFH &RUSRUDWLRQ &LWL]JHQV RU WKH )ORULGD ;R¥NUDQRPMKHXDUTL
)+&) LV QRW OHY\LQJ DVVHVVPHQWYV

+XUULFDQH ORVVHVY UHSUHVHQW WKH HVWLPDWHG XOWLPDWH FRVW RI DOC
SDUWLFLSDWLQJ LQVXUHUVHy LQGLYLGXDO FRPSDQ\ UHWHQWLRQ OHYHOV
FRQWLQXDOO\ UHYLHZHG DQG DGMXVWHG DV H[SHULHQFH GHYHORSV RU Q
LQFOXGHG LQ WKH )+&) ILQDQFLDO VWDWHPHQWYV 'XULQJ WKH KXUULFL
+XUULFDQH +HOHQH PDGH ODQGIDOO RQ 6HSWHPEHU +XUULFDC
HVWLPDWHG ORVVHV WR WKH )+&) IRU +XUULFDQH 'HEE\ ZDV PLQLPDO DQG
ZDV PLOOLRQ DQG ELOOLRQ UHVSHFWLYHO\ 'XULQJ WKH KX
$XIXVW QHDU .HDWRQ %HDFK )ORULGD DV D &DWHJRU\ KXUULFDQ
KXUULFDQH ZDV PLOOLRQ DV RI -XQH "XULQJ WKH KXUULFDQH
LQ VRXWKZHVW )ORULGD DV D &DWHJRU\ KXUULFDQH 7KH FXUUHQ!
ZDV ELOOLRQ DV RI -XQH J)LQDO FRPPXWDWLRQ IRU +XUULFDQH O
VHDVRQ KDG D ILQDO XOWLPDVDHH ORVYV R ELOOLRQ DV RI

2Q 6HSWHPEHU WKH &RUSRUDWLRQ LVVXHG ELOOLRQ RI SUH HYH(
WKH &RUSRUDWLRQ LVVXHG ELOOLRQ RI SUH HYHQW 6HULHYV $ 5HYHC
IXWXUH REOLIJDWLRQV 7KH SURFHHGV IURP WKHVH ERQGV PD\ EH XVHG
,QYHVWPHQW HDUQLQJV RQ WKHVH IXQGYV DV ZHOO DV UHLPEXUVHPHQW ¢

TP HOVR WHHERQD/ 7KHBHIHY — $ 5 HYHXHYRQE/KDYHP DXMUIMA/R HARQRQ-XO- - HARQ
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RQ -XO\ DQG ELOOLRQ RQ -XO\ EHDULQJ LOQWHUHVW UDWHYV
6HULHV $ SHYHQXH %RQGYVY KDYH D VLQJOH \HDU PDWXULW\ RQ -XO\

,Q DGGLWLRQ WR WKH LVVXDQFH RI ERQGYV WKH )+&) KDV WKH DXWKRULW\
FDSDFLW\ RI WKH I1XQG 1R UHLQVXUDQFH SURGXFWV ZHUHRYXXKKHDVHG IRU

% 5(,1685%$1&( 72 $66,67 32/,&<+2/'(56 352*5%0

7KH 5HLQVXUDQFH WR $VVLVW 3ROLF\KROGHUV SURJUDP 5$3 ZDV FUHDWH
EHFDPH HIIHFWLYH RQ 0D\ 7KH 5$3 SURJUDP ZKLFK LV IRU KXUULFD
6%%$ DQG SURYLGHV D QRQ UHFXUULQJ WRWDO RI ELOOLRQ LQ UHLQVXU
7KH DSSURSULDWLRQ ZDV VXEVHTXHQWO\ UHGXFHG IURP ELOOLRQ WR
SURJUDP LV QRW H[SHFWHGS$WR QIYKWHE WERBDW DRRXEMIVHG SHUFHQW RI W
OQUHNRYHIG HHVIQH FHWR WHUS$ 3 WAMMRD SOVD  -SHIFHQARW DOWMF HOADEBZ DFH  5$ 3 LOXUHY Z HH
UHTXLUHG WR SDUWLFLSDWH LQ FRQWUDFW \HDU XQOHVV WKH LQVXU
LQVXUHU WR GHIHU FRYHUDJH WR FRQWUDFW \HDU $V RI -XQH

WKH SURJUDP IRU WKH KXUULFDQH VHDVRQ IRU ORVVHV UHVXOWLQJ IU
SURJUDP IRU +XUULFDQH ,DQ DUH SURMHFWHG WR EH PLOOLRQ $V RI
SDUWLFLSDWLQJ LQ WKH SURJUDP IRU WKH KXUULFDQH VHDVRQ IRU OF
ORVVHV WR WKH 5%$3 SURJUDP IRU +XUULFDQH ,GDOLD DUH SURMHFWHG WR

& )/25,'$ 237,21%/ 5(,1685%1&( $66,67$1&( 352*5$0

7KH )ORULGD 2SWLRQDO 5HLQVXUDQFH $VVLVWDQFH SURJUDP )25% ZDV F
) 6 DQG EHFDPH HIIHFWLYH RQ 'HFHPEHU 7KH )25% SURJUDP ZKLFK

ELOOLRQ LQ QRQ UHFXUULQJ RSWLRQDO UHLQVXUDQFH FRYHUDJH IRU W
FRYHUDJH DQG SDLG WKH UHTXLUHG SUHPLXPV )25% LQVXUHUYVY DUH UHLPE
ODUJHVW FRYHUHG HYHQWYV LQ H[FHVV RI WKHLU VHOHFWHG )25%$ UHWHQWL

WR VHFXUH FRYHUDJH IRU FRQWUDFW \HDU JLYH LOQVXUHUV VHOHF'
'XULQJ WKH KXUULFDQH VHDVRQ +XUULFDQH ,GDOLD PDGH ODQGIDOO
&DWHJRU\ KXUULFDQH $V RI -XQH WKH )25%$ 3URJUDPuVY HVWLPDWH
WR EH WKRYVQODGLVFDO \HDU GXH WR PLQLPDO ORVVHV WR WKH S|

SURJUDP DOO SDUWLFLSDQWY FRPPXWHG WKHLU )25% FRQWUDFWYVY WKHUH|
WKH FRQWUDFW WKHUHIRUH WKH )25% SURJUDP KDV H[SLUHG $00 XQHC
JLODQFLDO 6HUYLFHV ° *HQHUDO 5HYHQXH )XQG DV RI -XQH

' &,7,=(16 3523(57< ,1685%$1&( &25325%$7,21

&LWL]JHQV 3URSHUW\ ,QVXUDQFH &RUSRUDWLRQ &LWL]JHQV ZDV HVWDEOL)
JORULGD 6WDWXWHYVY WKH $FW WR SURYLGH FHUWDLQ UHVLGHQWLDO DQG
WKH 6WDWH RI )ORULGD XQGHU FLUFXPVWDQFHYV VSHFLILHG LQ WKH $FW

SURYLGHG WKURXJK &LWL]JHQV WR DSSOLFDQWY ZKR DUH LQ JRRG IDLWK HC
DUH XQDEOH WR GR VR &LWL]HQV UHVXOWY IURP D FRPELQDWLRQ RI WKH
$VVRFLDWLRQ WKH )53&-8% DQG WKH )ORULGD :LQGVWRUP 8QGHUZULWLC
UHQDPHG &LWL]JHQV DQG WKH ):8%pV ULIJKWV REOLJDWLRQV DVVHWV OL
&LWL]JHQV B8QOLNH SULYDWH LQVXUHUV RITHULQJ FRYHUDJH WKURXJK WKH
D FHUWLILFDWH RI DXWKRULW\ LVVXHG E\ WKH )ORULGD '"HSDUWPHQW RI )L
/ILNHZLVH &LWL]JHQV LV QRW VXEMHFW WR 5LVN %DVHG &DSLWDO 5%& UHT
WKH 6WDWH RI )ORULGD JRU SXUSRVHV RI LWV WD[ HIHPSW VWDWXV &LWI
RI WKH 6WDWH RI )ORULGD $V VXFK &LWL]HQVH RSHUDWLRQV PD\ EH DIIHF

&LWL]JHQV RSHUDWHYV SXUVXDQW WR D 30DQ RI 2SHUDWLRQ WKH 30DQ XQ
WKH &RPPLVVLRQ RI WKH 6WDWH RI )ORULGD 7KH &RPPLVVLRQ LV FRPSR
$WWRUQH\ *HQHUDO DQG WKH &RPPLVVLRQHU RI $JULFXOWXUH RI WKH 6WD\

&LWL]JHQV LV VXSHUYLVHG E\ D %RDUG RI *RYHUQRUV WKH %RDUG ZKLFK
JORULGD 7KH *RYHUQRU DSSRLQWYV WKUHH PHPEHUV DQG WKH &KLHI )LQD
RI WKH +RXVH RI 5 HSUHVHQWDWLYHY HDFK DSSRLQW WZR PHPEHUV RI WKH |
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DSSRLQWLQJ RIILFHU PXVW KDYH D GHPRQVWUDWHG H[SHUWLVH LQ WKH LQ
RI WKH DSSRLQWHHY DV WKH %RDUGuYVY FKDLU $00 %RDUG PHPEHUV VHUYH

&LWL]JHQVpYy 3UHVLGHQW DQG &KLHI ([HFXWLYH 2IILFHU ([HFXWLYH 'LUHFWR
SOHDVXUH RI WKH %RDUG 7KH ([HFXWLYH 'LUHFWRU LV VXEMHFW WR FRQIL

,Q -DQXDU\ SXUVXDQW WR )ORULGD 6HQDWH %LOO $ DQG XSRQ WKH H|
RSHUDWLQJ DFFRXQWVY WKH 3HUVRQDO /LQHV $FFRXQW &RPPHUFLDO /LQH
D VLQJOH DFFRXQW

&ULWHULD IRU GHILQLQJ WKH UHSRUWLQJ HQWLW\ DUH LGHQWLILHG DQG «
&RGLILFDWLRQ RI *RYHUQPHQWDO $FFRXQWLQJ DQG )LQDQFLDO 5HSRUWLQJ
FULWHULD GHWHUPLQHV SRWHQWLDO FRPSRQHQW XQLWV IRU ZKLFK WKH
RUJDQL]DWLRQV IRU ZKLFK WKH QDWXUH DQG VLJQLILFDQFH RI WKHLU UHOI
ZRXOG FDXVH WKH SULPDU\ JRYHUQPHQWRMV ILQDQFLDO VWDWHPHQWYV WR
WKHVH FULWHULD &LWL]JHQV LV D FRPSRQHQW XQLW RI WKH 6WDWH RI )i
&RPSUHKHQVLYH $QQXDO )LQDQFLDO 5HSRUW E\ GLVFUHWH SUHVHQWDWLRC

7KH ILQDQFLDO VWDWHPHQWY SUHVHQWHG KHUHLQ UHODWH VROHO\ WR WK
QRW LOQOWHQGHG WR SUHVHQW WKH ILQDQFLDO SRVLWLRQ RI WKH 6WDWH RI

&LWL]J]HQV KDV GHWHUPLQHG WKDW LW KDV QR FRPSRQHQW XQLWYV WKDW VK
+RZHYHU WKH )ORULGD ODUNHW $VVLVWDQFH 30DQ )0%$3 LV D ILQDQFLDOC
6HFWLRQ JORULGD 6WDWXWHYV )0$3 zDV FUHDWHG IRU WKH SXUSRYV
XQDEOH WR SURFXUH SURSHUW\ RU FDVXDOW\ LQVXUDQFH FRYHUDJH IUR
JHQHUDOO\ DYDLODEOH $V SURYLGHG LQ )0$3pVY HQDEOLQJ OHJLVODWLRQ
WKH %RDUG RI )0%$3

,Q DGGLWLRQ &LWL]JHQV LV UHTXLUHG WR IXQG DQ\ GHILFLW LQFXUUHG E\
KDV WDNHQ SODFH IURP )0$3 LQFHSWLRQ WKURXJK '"HFHPEHU

( )/25,'$ ,1685%1&( *8$5%$17< $662&,$7,21 ,1&

7KH )ORULGD ,QVXUDQFH *XDUDQW\ $VVRFLDWLRQ ,QF ),*$ D QRW IRU
JHILVODWXUH WKURXJK WKH )ORULGD ,QVXUDQFH *XDUDQW\ $VVRFLDWLRQ
PHFKDQLVP IRU WKH SD\PHQW RI FRYHUHG FODLPV RI LQVROYHQW LQVXUHLU
LQVROYHQFLHV ),*$ RSHUDWHV XQGHU WKH VXSHUYLVLRQ DQG DSSURYDO
SXUVXDQW WR V ) 6 6HYHQ SHUVRQV DUH UHFRPPHQGHG E\ PHPEH
UHSUHVHQWYV RQH RI WKH WRS WHQ ZULWHUV RI WKH UHVLGHQWLDO SURS
PHPEHU LQVXUHUV 7ZR DGGLWLRQDO %RDUG PHPEHUV RQH UHFRPPHQGH
'HSDUWPHQW RI )LQDQFLDO 6HUYLFHV WKH 'HSDUWPHQW 5HFRPPHQGD
DSSRLQWHG E\ WKH '"HSDUWPHQW

7KH PHPEHUV RI ),*$ DUH DOO LQVXUHUV WKDW KROG D FHUWLILFDWH RI D
6WDWH RI )ORULGD

7KH IXQGLQJ RI ),*$pV DFWLYLWLHV LV SURYLGHG E\ GLVWULEXWLRQV IUR
PHPEHUV 7KH DVVHVVPHQWY DUH FDOFXODWHG DQG DV FRQVLGHUHG QHFI
ZULWWHQ SUHPLXPV LQ WKH 6WDWH RI )ORULGD LQ WKH FODVVHV SURWHF\
SUHPLXPV E\ FRPSDQ\ DQG E\ FODVV Rl SURWHFWLRQ WR XVH DV WKH ED
DVVHVVPHQW UDWH LV ,Q DGGLWLRQ WR WKH UHJXODU DVVHVVPHQW ),
DQ DGGLWLRQDO Rl GLUHFW ZULWWHQ SUHPLXPV IRU WKH DFFRXQW VSt
LQVXUHUV UHQGHUHG LQVROYHQW E\ WKH HIIHFWV Rl D KXUULFDQH ),*$ D
FRXQW\ RU ILQDQFLQJ FRQGXLW RUJDQL]DWLRQ XQGHU &KDSWHU ) 6\
IRU WKH DFFRXQW VSHFLILHG LQ V E )6 ),*$ V %RDUG RI 'LUHFWR
FDOOLQJ RQ WKH )ORULGD ,QVXUDQFH $VVLVWDQFH ,QWHUORFDO $JHQF\ )
FODLPV SD\PHQW DVVLVWDQFH SURJUDP IRU LQVXUDQFH FRPSDQLHV GHF
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-XQH ),$,$ LVVXHG PLOOLRQ LQ ,QVXUDQFH $VVHVVPHQW 5HYHQXFH
SURJUDP $V VHFXUHG FROODWHUDO ),*$ KDV SOHGJHG DQG OHYLHG D |
IDOO XQGHU WKH $00 2WKHU $FFRXQW DQG ZLOO UHPDLQ LQ HIIHFW XQWL

),*$uV %RDUG RI 'LUHFWRUV FHUWLILHG LQ DQG WKH QHHG WR DVVHV
5HIJXODU $VVHVVPHQWYV
1 DVVHVVPHQW ZDV OHYLHG RQ DOO QHZ RU UHQHZDO SROLFLHV ZLW
'"HFHPEHU
1 DVVHVVPHQW ZDV OHYLHG RQ DOO QHZ RU UHQHZDO SROLFLHV ZL
-XQH DQG
1 DVVHVVPHQW ZDV OHYLHG RQ DOO QHZ RU UHQHZDO SROLFLHV ZLW
'"HFHPEHU

(PHUJHQF\ $VVHVVPHQWYV
t DVVHVVPHQW ZDV OHYLHG RQ DOO QHZ RU UHQHZDO SROLFLHV ZL
UHPDLQV LQ HIITHFW XQWLO WKH ERQGV LVVXHG DUH QR ORQJHU RXWV\

) )/25,'$ :25.(56u &203(16%$7,21 ,1685$1&( *8$5%$17< $662&,$7,21 ,1&

7KH )ORULGD :RUNHUVp &RPSHQVDWLRQ ,QVXUDQFH *XDUDQW\ $VVRFLDWL
HVWDEOLVKHG E\ WKH )ORULGD /HIJLVODWXUH LQ DV D PHUJHU RI WKH
*XDUDQW\ $VVRFLDWLRQ ,QF DQG WKH )ORULGD 6HOI ,QVXUDQFH )XQG *XI
PHFKDQLVP IRU WKH SD\PHQW RI FRYHUHG FODLPV RI LQVROYHQW ZRUNHUV
SUHYHQWLRQ RI LQVXUHUVH LQVROYHQFLHYV ):&,*$ RSHUDWHYVY XQGHU WI
FRPSULVHG RI HOHYHQ SHUVRQV (LJKW GLUHFWRUV DUH UHFRPPHQGHG
VXEVHTXHQWO\ DSSRLQWHG E\ WKH )J)ORULGD 'HSDUWPHQW Rl )LQDQFLDO
,QVXUDQFH &RQVXPHU $GYRFDWH GHVLIJQHH RI WKH VWDWHpV &KLHI )LQD
H[SHULHQFH DSSRLQWHG E\ WKH *RYHUQRU

7KH PHPEHUV RI ):&,*$ DUH DOO LQVXUHUV WKDW KROG D FHUWLILFDWH RI
WKH 6WDWH RI )ORULGD

7KH IXQGLQJ RI ):&,*$uV DFWLYLWLHV LV SURYLGHG E\ GLVWULEXWLRQV IU
PHPEHUV 7KH DVVHVVPHQWY DUH FDOFXODWHG DQG DV FRQVLGHUHG QH
ZRUNHUVH FRPSHQVDWLRQ GLUHFW ZULWWHQ SUHPLXPV LQ WKH 6WDWH F
GHGXFWLEOHV LQ D SROLF\ RU E\ DQ\ SUHPLXP DGMXVWPHQW WR D UHWUR)
GLUHFW ZULWWHQ SUHPLXPV E\ FRPSDQ\ WR XVH DV WKH EDVLV IRU DVV

IRU LQVXUDQFH FRPSDQLHV DQG VHOI LQVXUDQFH IXQGV ,Q DGGLWLRQ
):&,*$ WKH DXWKRULW\ WR OHY\ XS WR DQ DGGLWLRQDO RI GLUHFW ZUlL
PDNH SD\PHQWYV IRU WKH FDOHQGDU \HDU
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$ )HGHUDO )DPLO\ (GXFDWLRQ /RDQ 3URJUDP

7KH )ORULGD '"HSDUWPHQW RI (GXFDWLRQ )'2( DGPLQLVWHUV WKH )HGHUD
HW 6HT 7KH SULPDU\ SXUSRVH LV WR JXDUDQWHH WKH UHSD\PHQW RI
PDGH E\ SDUWLFLSDWLQJ OHQGHUV XQGHU WKH ))(/3

7KH +LJKHU (GXFDWLRQ $PHQGPHQWYV RI WKH $PHQGPHQWY ZHUH HQDI
2FWREHU IRU PRVW SURYLVLRQV 7KH $PHQGPHQWV FKDQJHG WKH IL
3XUVXDQW WR WKH DPHQGPHQWYV WKH )'2( HYWDEOLVKHG D )HGHUDO 6WX
$JHQF\ 2SHUDWLQJ )XQG DV UHTXLUHG WR DFFRXQW IRU WKH ))(/3 DFWLYL

7KH UHJXODWLRQV IRU DGPLQLVWHULQJ WKH SURJUDP DUH IRXQG LQ 7LWC
ORDQV DUH LVVXHG E\ SDUWLFLSDWLQJ ILQDQFLDO LQVWLWXWLRQV WR HO
JXDUDQWHHG E\ )'2( GHIDXOWV WKH )HGHUDO )XQG SD\V WKH OHQGHU I
'"HSDUWPHQW RI (GXFDWLRQ 86'2( LV WKH SURJUDPpVY UHLQVXUHU 5HLQVX
WKH J)HGHUDO )XQG DUH FXUUHQWO\ 2QFH WKH ORDQ KDV GHIDXOWHG

7KH SDVVDJH Rl WKH +HDOWK &DUH DQG (GXFDWLRQ 5HFRQFLOLDWLRQ $FW
-XQH )'2( VWLOO PDQDJHV WKH DGPLQLVWUDWLYH DQG FROOHFWLR
-X 0\ DV UHTXLUHG E\ ))(/3 7KH )HGHUDO )XQG LV XVHG WR DFFRXQW
JRYHUQPHQW DQG WKHUHIRUH LV FXVWRGLDO LQ QDWXUH DQG LV WKH SU
DUH WKH SURJUDP ORDQV WKDW DUH VWLOO RXWVWDQGLQJ IURP ORDQV W]
6LQFH WKH 232 KDV EHHQ GHFOLQLQJ HDFK \HDU VLQFH 86'2( VWDUWH
232 7KH 1*$ IRU VWDWH ILVFDO \HDU ZHUH PLOOLRQ
PHWKRGRORJ\ LQFOXGHYV FDSLWDOL]HG LQWHUHVW DV RI WKH GDWH FOD
SRUWIROLR 7KH DPRXQW RI SRWHQWLDO OLDELOLW\ WR WKH JHGHUDO )Xt
SURJUDP

2Q ODUFK WKH &RURQDYLUXV $LG 5HOLHI DQG (FRQRPLF 6HFXUL!
86'2( RZQHG IHGHUDO VWXGHQW ORDQV DV SDUW RI WKH &29,' HPHUJH
SD\PHQWYVY VWRSSHG FROOHFWLRQV RQ GHIDXOWHG ORDQV DQG D LQWHl
UHOLHI PHDVXUHYV ZHUH H[SDQGHG WR LQFOXGH IHGHUDO VWXGHQW ORDQ\
VWDUW GDWH RI ODUFK 7KH 86'2( DQQRXQFHG WKH ILQDO H[WHQVLR
WKH ILUVW SD\PHQW GXH LQ 2FWREHU 7TKXV 86'2( KDV VWDUWHG GLV
IRUJLYHQHVY SURJUDPV WKDW UHTXLUH ERUURZHUV WR FRQVROLGDWH Z

GXULQJ 6HSWHPEHU WKURXJK 6HSWHPEHU ZLWK DGGLWLRQDC
FODLPV WR FRPSOHWH GLVFKDUJHVY DSSURYHG E\ WKH 86 "2( 7KH LPSDFW
IXQFWLRQV RI1))(/3 DQG WKH SRWHQWLDO OLDELOLW\ WR WKH )HGHUDO )XQ

% )HGHUDOO\ $VVLVWHG *UDQW 3URJUDPV

OHGLFDLG 3UKLWDPLYLO DFWLRQ ZDV ILOHG LQ WKH 6RXWKHUQ 'LVWULFW F
RI -XVWLFH 86'2- DOOHJHV WKDW $+&% 'HSDUWPHQW RI +HDOWK 'HSDU\
B3HUVRQV ZLWK 'LVDELOLWLHYV YLRODWH 7LWOH ,, Rl WKH $PHULFDQV ZLW|
PHGLFDOO\ FRPSOH[ SHUVRQV XQGHU WKH DJH RI LQ QXUVLQJ IDFLOLWL
PDQQHU WKDW SODFHV WKHP DOOHJHGO\ DW LPPLQHQW ULVN RI XQQHFH
&RPS w

ODLQW RQ -XQH VHHNLQJ GHFODUDWRU\ DQG LQMXQFWLYH UH
7KH &RXUW GHQLHG WKH PRWLRQ RQ ODUFK $ EHQFK WULDO ZD\
-XGJH OLGGOHEURRNV LVVXHG D OHPRUDQGXP 2SLQLRQ DQG 2UGHU
7LWOH ,, RI WKH $'$ DQG HQWHULQJ ILQDO MXGJPHQW LQ IDYRU RI WKH 80Q
GD\ WKH &RXUW LVVXHG DQ 2UGHU RI ,QMXQFWLRQ UHTXLULQJ WKH 6WDW
7KH 6WDWH ILOHG D QRWLFH Rl DSSHDO WR WKH (OHYHQWK &LUFXLW ZKHU
W LV SRVVLEOH WKDW WKH RYHUDOO LPSDFW FRXOG H[FHHG Pl
6WDWH LV QRW VXFFHVVIXO LQ LWV DSSHDO
OHGLFDLG 3URIUDBPQXDU\ WKH 8QLWHG 6WDWH 'HSDUWPHQW RI +H
OHGLFDUH DQG OHGLFDLG 6HUYLFHV &06 UHTXHVWHG WKH $JHQF\ IRU +H
IHGHUDO VKDUH RI WKH QHW DPRXQW RI PHGLFDO DVVLVWDQFH FRVWYV UH
\HDUYV WKURXJK LQ WKH DPRXQW RI PLOOLRQ 2Q )HEUXDU\



67$7( 2) )/25,'$ $&)5

&06 ZDV HQWLWOHG WR D IHGHUDO VKDUH RI WKHVH UHEDWHY GXULQJ V
VXEPLWWLQJ D PLOOLRQ DGMXVWPHQW WR GHFUHDVH WKH GUDZ RQ W
HQGHG 'HFHPEHU WR UHVROYH WKLV PDWWHU

QLWH /DQRKHRL)QRULE@WKEBBUWPHQW Rl 7ZUDQVSRUWDWLRQ 'H
LW K ORELOLW\ 3DUWQHUV 2S&2 //& WR VHUYH DV &RQFHV
Y% L V FRQVWUXFWLRQ FRQWUDFWRU IRU WKH SURMHFW

P DPRXQW RI RQ -XO\ WR WKH '"HSDUWPHQW
FW FRVWV LQFUHDVHG PDWHULDO FRVWV DQG FXPXODWLYH L

UDQJ WR PLOOLRQ DUH UHDVRQDEO\ SRVVLEOH
YLHZ %RDUG '5% ZLWK WKH %RDUG V UHFRF
\ UHMHFWHG WKLV ILQGLQJ 7KH 'HSDUWPHQW
FRPPHQGDWLRQ IDYRUDEOH WR 6*/ W LV H[SHF\
V JUDQWHG )LQDO DFFHSWDQFH LV H[SHFWHG WR RFFXU OTC

LT B o
0 c
O
O Iro
(&
I<
2
O
*
cC
W)

-X
I
T
(7))
O
O
C
CG)
E T

U

©®mn

o0

=
=
T
o
X

S
O\ +HDOWK &HQWHUV Rl 6RXWKZHANW )O\RDLEDYL@QMFWLRQARU GHFODU
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LWKLQ WKH FKDSWHU VXJJHVWLQJ DQ H[SDQGHG LQWHUSUHWD
XUUHQWO\ RQ DSSHDO WR WKH (OHYHQWK &LUFXLW ,W KDV EHF
LV WKH HFRQRPLF LPSDFW DQ H[SDQVLRQ RI WKH H[LVWLQJ UXC
HOW 6\WWHP RI )4+&V DQG UXUDO KHDOWK FOLQLFYV $V SDUW RI WK|
O\WLV EH FRQGXFWHG E\ SHUVRQQHO LQ WKH %XUHDX RI OHGLFDLG 3U
DFW ZRXOG EH DQ DGGLWLRQDO PLOOLRQ SHU \HDU

&KLDQQH ' HW DO VY,Q:RKGDQDM DOY :HLGD 1R FY 0' )OD ILYH
WKH QRWLFHV WKDW )ORULGD SURYLGHVY WR OHGLFDLG UHFLSLHQWV ZKR I
LQFRPH YLRODWH WKH IHGHUDO OHGLFDLG $FW DQG WKH 'XH 3URFHVV &C
SHQGLQJ LQ IHGHUDO FRXUW LQ WKH OLGGOH 'LVWULFW RI J)ORULGD 7KH
GLVWULFW FRXUW GHQLHG DV PRRW ZKHQ WKH SODLQWLIIV DPHQGHG WKH|I
7KH GLVWULFW FRXUW FHUWLILHG ERWK D FODVV DQG D VXEFODVV 2Q -DC
LOMXQFWLRQ $+&%$ DQG '&) HVWLPDWH WKDW E\ FRPSO\LQJ ZLWK WKH LQI
RI QHDUO\ PLOOLRQ $+&$ DQG '&) KDYH ILOHG D PRWLRQ WR VWD\ WK
DSSHDO WR WKH (OHYHQWK &LUFXLW &RXUW 7KH SODLQWLIIV KDYH DOVR

I1RUWK %URZDUG +RVSLWDO 'LMWRWUWKWY% BIRVZ DIOG YR¥BEY'DO 'LVWULFW O0ORX
JORULGD ,QF DQG 1DSOHV &RPPXQLW\ +RVSLWDO ,QF ILOHG D SXWDWL)
+HDOWK &DUH $GPLQLVWUDWLRQ LQ 'HFHPEHU DOOHJLQJ EUHDFK RI1 FF
RI LQOSDWLHQW KRVSLWDO FODLPV IRU HPHUJHQF\ VHUYLFHV SURYLGHG W
DXGLWV $+&% UHFRXSHG RYHUSD\PHQWY IURP WKH 30DLQWLIIV RI DSSUF

UHPDQGHG WR WKH FLUFXLW FRXUW 2Q -DQXDU\ WKH &LUFXLW &RX
FHUWLI\ FODVV DQG WR DSSRLQW FODVV FRXQVHO , 3I0DLQWLII V ZHUH W
OLDEOH IRU GDPDJHV LQ H[FHVV RI $FFRUGLQJ WR D UHFHQW FDC(

DW LVVXH LQ WKLV FDVH LV DQ HVWLPDWHG PLOOLRQ IRU WKH WKUHH
PLOOLRQ IRU DOO RWKHUV VLPLODUO\ VLWXDWHG IRU WKH ILYH \HDUV EHIR

:LOVRQ HW DO Y )ORULGD 'HSDBWRIRXS Rl E@PDHFMWULRWYMG LQGLYLGXDOV
ODZVXLW LQ WKH 86 'LVWULFW &RXUW RI WKH 6RXWKHUQ 'LVWULFW RI )OF
&RUUHFWLRQDO ,QVWLWXWLRQ LV QRW RQO\ D IRUP Rl FUXHO DQG XQXVXD
FXUUHQWO\ LQ WKH GLVFRYHU\ SKDVH ,W LV XQFOHDU ZKDW WKH WRWDO
IDYRU DQG RUGHUHG WKDW +9%$& EH LQVWDOOHG LQ )ORULGD V FRUUHFWLF
PLOOLRQ
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'XH WR LWV VL]H DQG EURDG UDQJH RI DFWLYLWLHYV WKH 6WDWH LV LQYR
IROORZLQJ DUH WKH VLIJQLILFDQW ORVY FROQWLQJHQFLHY DVVRFLDWHG ZL)\

$ .H\ +DYHQ $VVRFLDWHG (QWH
'"HSDUWPHQW RI (FRQRPLF 2S
' )OD VW '&$

LVHV ,QF Y )ORULGD 'HSDUWPHQW
WXQLW\ &DVH 1R &$ )OD 1

wCc
PON )
cC

VHV |QF .H\ +DYHQ VXHG WKH 'HS
20 IRU GHFODUDWRU\ UHOLHI DQG
QVWLWXWLRQ DV WKH UHVXOW RI W

HUHG VXPPDU\ MXGJPHQW LQ IDYR
SSHDO (VWLPDWHG DPDJHV DJDLQV

p
KLFROD %D\ D
P

R G
QG OLQHUDOV )OD /1& Y $SDOD
OR '"HSD R HQWDO 3URW

% &O
5 UWPHQW RI (QYLU

E
Q

HFWLRQ '(3 LVVXHG D QRW
o) DXWKRUL]LQJ &OH|
HHSHU ,QF $%$5. ILOHG
LW $IWHU DQ DGPLQLVWUD!
HUPLW '(3 HQWHUHG D ILQ
LUVW 'LVWULFW &RXUW RI $

D 'HSDUWPHQW RI 5HYHQXH &DVH 1R &$
U /HRQ &RXQW\
Q

VROLGDWHG X
HQXH '25 IRU
YHUV\ LV DSSU
RQWHQW UHYH

Q
FR
[L

R
QXHV
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$ *RYHUQPHQWDO )XQGV

TKRXEOLF (GXFDKRMOL\R®@ XHIGFLW XQDVVLIQHG I ELC DOMBHQBHH IR F IDV8 SLU/R BLLPLOPV
UHVXOW RI HVWDEOLVKLQJ DQ DGYDQFH ORQJ WHUP OLDELOLW\ RQ SRWF
8QFODLPHG 3URSHUW\H7 UXSDVW WRHRW RI )LQDQFLDO 6HUYLFHV SD\V FODLPV
I VXIILFLHQW IXQGYV DUH QRW DYDLODEOH WR SD\ FODLPV UHTXHVWYV DI
'"HSDUWPHQW RI (GXFDWLRQ WR UHWXUQ WKH DPRXQW RI IXQGV QHFHVVDU\
RI )LOQDQFLDDUBNWY LXRIGEYV &BRQ®W UWRIGDXKQ@GULRU WR \HDU HQG

% 3URSULHWDU\ )XQGV

7TKH /RWWHU\ KDV D GHILFLW XQUHVWULFWHIGO QHRLYS BWILMWALRAW LR/ WK BURHKL
OLDELOLWLHYVY EHLQJ UHFRUGHG IRU UHSRUWLQJ SXUSRVHV RQOXPIVGLERD®
(QKDQFHPHQW DMXXMOPXQ® XQGLVWULEXWHG GHSUHFLDWLRQ RQ LQYHVWF
XQGLVWULEXWHG DSSUHFLDWLRQ RQ "AKHWWGWH AW HW GCRHNYV QW QDN | H}x @G WEKDH
SUL]JHV RU SURYLGH VHUYLFHYV

7KH (QWHUSBSDHHXYQ®WLOBDGHILFLW XQUHVWULFWHG QHWLORNKRWL BE | RF LS

WKH UHVXOW Rl WKH EOHQGHG FRPSRQHQ W/ K\ EMIVS DR SO H [FSHHM@W Bl W LLRHO B W
DVVHWY DFFRXQWHG IRU XQGHU SUHYLRXV JXLGDQFH ZHUH UHPRYHG ZLWK

7KH ,QWHUQDO '®NUDY KFHHXDMUY GHILFLW XQUHVWULFWHG RUOWILERRY LGH.IR © LRV
SULPDULO\ GXH WR ORQJ WHUP REOLJDWLRQV FRQVLVWLQJ PDLQO\ RI D FF
RWKHU SRVW HPSOR\PHQW EHQHILW 23(% OLDELOLWLHVY 7KH FRPSHQVDW
EDVLV 7KH SHQVLRQ DQG 23(% OLDELOLWLHY GR QRW UHTXLUH FDVK IORZ\

7TKH ,QWHUQDO BWHKYHIBM PXQGEILFLW XQUHVWULFWHG QMWD GIRRAQW GRIQL RL WD ¢
SULPDULO\ GXH WR ORQJ WHUP REOLJDWLRQV FRQVLVWLQJ PDLQO\ RI D FF
23(% OLDELOLWLHV 7KH FRPSHQVDWHG DEVHQFHVY OLDELOLW\ ZLOO EH
23(% OLDELOLWLHYVY GR QRW UHTXLUH FDVK IORZV DQG KDYH QR HIIHFW RQ V

& &RPSRQHQW 8QLWYV

7KH &RPSRQHNQRWBQDWERDOHIIBHILFLW XQUHVWULFWHG Q HVI CBIRINAL@Y IGRHQ LR L \B
LV SULPDULO\ GXH WR ORQJ WHUP REOLJDWLRQV FRQVLVWLQJ PDLQO\ RI D
23(% OLDELOLWLHY 7KH FRPSHQVDWHG DEVHQFHV OLDELOLW\ ZLOO EH OL
OLDELOLWLHY GR QRW UHTXLUH FDVK IORZV DQG KDYH QR HIIHFW RQ WKH D
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$ %RQGV

7KH IROORZLQJ ERQGYV IRU JRYHUQPHQWDO DFWLYLWLHY DQG EXVLQHVV W\
VROG RU GHIHDVHQMXEVHTXHQW WR

,668%$1&( 25 6$/( 2) (%7
$JHQF\ %RQG 6HULHV $PRXQW ODWXUHYV ,QWHUHVW 5DWH

*RYHUQPHQWDO $FWLYLWLHYV

)XOO )DLWK DQG &UHGLW 'HSDUWPHQ¥W RI 7TUDQVSRUWDWLRQ 5LJKW
Rl :D\ $FTXLVLWLRQ DQG %ULGJH &RQVWUXFWLRQ %RQGV

'"HSDUWPHQW RI 7UDQVSRUWDWLRQ )BQDQFLQJ &RUSRUDWLRQ
S5HYHQXH %RQGV

%XVLQHVV W\SH $FWLYLWLHV
'"HSDUWPHQW RI 7JUDQVSRUWDWLRQ 7&XUQSLNH 5HYHQXH %RQGV
'"HSDUWPHQW RI 7JUDQVSRUWDWLRQ 7XUQSLNH 5HYHQXH %RQGV
'"HSDUWPHQW RI 7UDQVSRUWDWLRQ 7%XUQSLNH 5HYHQXH %RQGYV
&$6+ '()($6%1&( 2) (%7

'HIHDVDQFH
$IJHQF\ %RQG 6HULHYV '‘DWH $PRXQW ODWXUHV , QWHUHVW 5DWH

*RYHUQPHQWDO $FWLYLWLHV

'"HSDUWPHQW RI (QYLURQPHQWDO 3URWHFWLRQ )ORULGD JRUHYHU
S5HYHQXH 5HIXQGLQJ %RQGV $

'"HSDUWPHQW RI (QYLURQPHQWDO 3URWHFWLRQ )ORULGD JRUHYHU
S5HYHQXH 5HIXQGLQJ %RQGV $

'"HSDUWPHQW RI (QYLURQPHQWDO 3URWHFWLRQ (YHUJODGHV
5S5HVWRUDWLRQ 5HYHQXH %RQGYV $

‘HSDUWPHQW RI (QYLURQPHQWDO 3URWHFWLRQ )ORULGD JRUHYHU
5HYHQXH 5HIXQGLQJ %RQGV $

'"HSDUWPHQW RI (QYLURQPHQWDO 3URWHFWLRQ )ORULGD )RUHYHU
S5HYHQXH 5HIXQGLQJ %RQGV $

'"HSDUWPHQW RI (QYLURQPHQWDO 3URWHFWLRQ )ORULGD JRUHYHU
S5HYHQXH 5HIXQGLQJ %RQGV $

'"HSDUWPHQW RI (QYLURQPHQWDO 3URWHFWLRQ )ORULGD JRUHYHU
5HYHQXH 5HIXQGLQJ %RQGV $

'HSDUWPHQW RI (QYLURQPHQWDO 3URWHFWLRQ (YHUJODGHV
S5HVWRUDWLRQ 5HYHQXH %RQGYV $

'"HSDUWPHQW RI (QYLURQPHQWDO 3URWHFWLRQ (YHUJODGHYV
5HVWRUDWLRQ 5HYHQXH 5HIXQGLQJ %RQGV $

'"HSDUWPHQW RI (QYLURQPHQWDO 3URWHFWLRQ (YHUJODGHYV
5HVWRUDWLRQ 5HYHQXH 5HIXQGLQJ %RQGV %

'"HSDUWPHQW RI (QYLURQPHQWDO 3URWHFWLRQ (YHUJODGHYV
5HVWRUDWLRQ 5HYHQXH 5HIXQGLQJ %RQGV $
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% )ORULGD +XUULFDQH &DWDVWURSKH )XQG

$V RI '"HFHPEHU WKH WRWDO HVWLPDWHG ORVV DQG DFWXDULDO UHYV
WRWDO HVWLPDWHG ORVYV DQG DFWXDULDO UHVHUYH IRU +XUULFDQH OLOW
ORVV UHVHUYH UHPDLQV XQFKDQJHG IURP WKH DPRXQW UHSRUWHG LQ WKH

& YJORULGD *DPLQJ &RQWURO &RPPLVVLRQ

2Q BHSWHPEHU WKH ORULGD *DPLQJ &RQWURO &RPPLVVLRQ )*&& IR
ILOHG E\ /LEHUW\ *DPHV //& D GLVWULEXWRU DQG SURSULHWRU RI VSHFLI
UHOLHI LQFOXGLQJ D GHFODUDWRU\ MXGJPHQW DVVHUWLQJ WKDW WKH
HQIRUFHPHQW RSHUDWLRQ TXDOLI\ DV ODZIXO HOHFWURQLF LQVWDQW ELQ
UHPDLQ XQFHUWDLQ

" )JORULGD 5HWLUHPHQW 6\VWHP

6XEVHTXHQW WR ILVFDO \HDU HQG DQ DGGLWLRQDO PLOOLRQ LC
GRZQVWUHDP ORDQV WR 5HDO (VWDWH 3ULQFLSDO ,QYHVWPHQWY DV SDUW

( )ORULGD +RXVLQJ )LQDQFH &RUSRUDWLRQ

7KH IROORZLQJ ERQGV IRU WKH )ORULGD +RXVLQJ )LOQDQFH &RUSRUDWLRQ Z

5HGHPSW
, VVXH 'DWH SPRXOW
6LQJOH )DPLO\
9DULRXV -DQXDU\
9DULRXV JHEUXDU\
9DULRXV ODUFK
9DULRXV $SULO
9DULRXV 0D\

6LQJOH )DPLO\ +RPHRZQHU ORUWJDJH ERQGV LQ WKH DPRXQW RI PLOOLR



27+(5 5(48,5("
6833/(0(17$5<
1)250%$7,21
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+('8/(6
5(9(18( )81'6
81(

*HQHUDO )XQG

9DULDQFH ZLWK
2ULJLQDO )LQDO J)LQDO %XGJHW
%XGIJHW %XGJHW $FWXDO3RVLWLYH 1HJDWLYH

)XQG %DODQFHV -XO\
5HYHUVLRQV
)XQG %DODQFHV -XO\ UHVWDWHG
5(9(18(6
JHHV DQG FKDUJHYV
ILFHQVHV
7D[HV
OLVFHOODQHRXV
L, QWHUHVW
*UDQWV
5HIXQGV
7UDQVIHUV DQG GLVWULEXWLRQV
2WKHU
7RWDO 5HYHQXHYV
7RWDO $YDLODEOH 5HVRXUFHV
(;3(1',785(6
2SHUDWLQJ H[SHQGLWXUHV
6DODULHY DQG EHQHILWYV
2WKHU SHUVRQDO VHUYLFHYV
([SHQVHYV
*UDQWV DQG DLGYV
2SHUDWLQJ FDSLWDO RXWOD\
JRRG SURGXFWYV
J)L[HG FDSLWDO RXWOD\
IXPS VXP
6SHFLDO FDWHJRULHYV
J)LQDQFLDO DVVLVWDQFH SD\PHQWYV
&RQWLQXLQJ $SSURSULDWLRQV
*UDQWV DLGV WR ORFDO JRYHUQPHQWYV
'DWD SURFHVVLQJ VHUYLFHYV
3HQVLRQV DQG EHQHILWYV
&ODLP ELOOV DQG UHOLH+ DFWYV
7RWDO 2SHUDWLQJ ([SHQGLWXUHV
1RQRSHUDWLQJ H[SHQGLWXUHV
7UDQVIHUYV
5HIXQGV
2WKHU
7RWDO 1RQRSHUDWLQJ ([SHQGLWXUHV
7RWDO ([SHQGLWXUHV
)XQG %DODQFHV -XQH

+ |+ H+

+ +

+ -+

I+

+l+ + 1+

7KH QRWHV WR UHTXLUHG VXSSOHPHQWDU\ LQIRUPDWLRQ DUH DQ LQWHJUDO SDUW
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+('8/(6
5(9(18( )81'6
81(

1IDWXUDO 5HVRXUFHYVY (QYLURQPHQW DQG *URZ

9DULDQFH ZLWK
2ULJLQDO )LQDO J)LQDO %XGJHW
%XGIJHW %XGJHW $FWXDO3RVLWLYH 1HJDWLYH

)XQG %DODQFHV -XO\ *
BHYHUVLRQV *
)XQG %DODQFHV -XO\ UHVWDWHG *
5(9(18(6
JHHY DQG FKDUJHV
ILFHQVHYV
7D[HV *
OLVFHOODQHRXYV
,QWHUHVW
*UDQWYV
BHIXQGYV
7UDQVIHUV DQG GLVWULEXWLRQV
2WKHU
7RWDO S5HYHQXHYV
7TRWDO $YDLODEOH 5HVRXUFHYV
(;3(1',785(6
2SHUDWLQJ H[SHQGLWXUHYV
6DODULHY DQG EHQHILWYV
2WKHU SHUVRQDO VHUYLFHYV
([SHQVHYV
*UDQWY DQG DLGV
2SHUDWLQJ FDSLWDO RXWOD\
JLIHG FDSLWDO RXWOD\ *
IXPS VXP * * *
6SHFLDO FDWHJRULHYV
*UDQWY DLGYVY WR ORFDO JRYHUQPHQWYV +
'DWD SURFHVVLQJ VHUYLFHYV
7TRWDO 2SHUDWLQJ ([SHQGLWXUHYV
IRQRSHUDWLQJ H[SHQGLWXUHYV
7UDQVIHUV *
BHIXQGV *
2WKHU *
7TRWDO 1RQRSHUDWLQJ ([SHQGLWXUHV +

7RWDO ([SHQGLWXUHV
)XQG %DODQFHV -XQH

7KH QRWHV WR UHTXLUHG VXSSOHPHQWDU\ LQIRUPDWLRQ DUH DQ LQWHJUDO SDUW
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*(1(5%/ $1' 0$-25 63(&,$/ 5(9(18( )81'6
)25 7+( ),6&$/ <($5 (1'(' -81(

LQ WKRXVDQGV

3XEOLF (GXFDWLRQ

9DULDQFH ZLWK
2ULJLQDO )LQDO J)LQDO %XGJHW
%XGIJHW %XGJHW $FWXDO3RVLWLYH 1HJDWLYH

)XQG %DODQFHV -XO\
5HYHUVLRQV
)XQG %DODQFHV -XO\ UHVWDWHG
5(9(18(6
YHHV DQG FKDUJHYV
ILEHQVHYV
7D[HV
OLVFHOODQHRXYV
,QWHUHVW
*UDQWV
5HIXQGV
7UDQVIHUV DQG GLVWULEXWLRQV
2WKHU
7TRWDO 5HYHQXHYV
7TRWDO $YDLODEOH 5HVRXUFHYV
(;3(1',785(6
2SHUDWLQJ H[SHQGLWXUHYV
6DODULHY DQG EHQHILWYV
2WKHU SHUVRQDO VHUYLFHV
(ISHQVHYV
*UDQWYV DQG DLGV
2SHUDWLQJ FDSLWDO RXWOD\
J)L[HG FDSLWDO RXWOD\
6SHFLDO FDWHJRULHYV
J)LQDQFLDO DVVLVWDQFH SD\PHQWYV
3D\PHQWYV WR 8 6 7UHDVXU\
'DWD SURFHVVLQJ VHUYLFHV
7RWDO 2SHUDWLQJ ([SHQGLWXUHV
1RQRSHUDWLQJ H[SHQGLWXUHV
7UDQVIHUV
5HIXQGV
2WKHU
7RWDO 1RQRSHUDWLQJ ([SHQGLWXUHV
7RWDO ([SHQGLWXUHV
)XQG %DODQFHV -XQH

+ |+ H+

I+

+ + H+ +

+ |+ + 1+

7KH QRWHVY WR UHTXLUHG VXSSOHPHQWDU\ LQIRUPDWLRQ DUH DQ LQWHJUDO SDUW
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%8'*(7$5< &203$5,621 6&+('8/(6
*(1(5%/ $1' 0$-25 63(&,$/ 5(9(18( )81'6
)25 7+( ),6&%/ <($5 (1'(' -81(

LQ WKRXVDQGV

+HDOWK DQG )DPLO\ 6HUYLFHYV

9DULDQFH ZLWK
2ULJLQDO)LQDO J)LQDO %XGJHW
%XGIJHW %XGJHW $FWXDO 3RVLWLYH 1HJDWLYH

)XQG %DODQFHV -XO\ T
5HYHUVLRQV +
)XQG %DODQFHV -XO\ UHVWDWHG +
5(9(18(6
YHHV DQG FKDUJHV
JLFHQVHV
7D[HV
OLVFHOODQHRXV + +
L, QWHUHVW
*UDQWYV
S5HIXQGV
7UDQVIHUV DQG GLVWULEXWLRQV
2WKHU
7RWDO S5HYHQXHYV
7RWDO $YDLODEOH 5HVRXUFHV
(;3(1',785(6
2SHUDWLQJ H[SHQGLWXUHV
6DODULHY DQG EHQHILWYV
2WKHU SHUVRQDO VHUYLFHV
(ISHQVHYV
*UDQWYV DQG DLGV
2SHUDWLQJ FDSLWDO RXWOD\
JRRG SURGXFWYV
)L[HG FDSLWDO RXWOD\ +
6SHFLDO FDWHJRULHYV +
J)LQDQFLDO DVVLVWDQFH SD\PHQWV
*UDQWYV DLGV WR ORFDO JRYHUQPHQWYV +
'DWD SURFHVVLQJ VHUYLFHV
7RWDO 2SHUDWLQJ ([SHQGLWXUHV
1RQRSHUDWLQJ H[SHQGLWXUHV
&RQWLQXLQJ $SSURSULDWLRQV +
7UDQVIHUV +
5HIXQGV +
2WKHU +
7RWDO 1RQRSHUDWLQJ ([SHQGLWXUHV +

7RWDO ([SHQGLWXUHV
)XQG %DODQFHV -XQH

7KH QRWHV WR UHTXLUHG VXSSOHPHQWDU\ LQIRUPDWLRQ DUH DQ LQWHJUDO SDUW
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%8'*(7$5< &203%$5,621 6&+('8/(6
*(1(5%/ $1' 0$-25 63(&,$/ 5(9(18( )81'6
)25 7+( ),6&$/ <($5 (1'(' -81(

LQ WKRXVDQGV

TUDQVSRUWDWLRQ

9DULDQFH ZLWK
2ULJLQDO)LQDO J)LQDO %XGJHW
%XGIJHW %XGJHW $FWXDO 3RVLWLYH 1HJDWLYH

)XQG %DODQFHV -XO\ n
5HYHUVLRQV +
)XQG %DODQFHV -XO\ UHVWDWHG "
5(9(18(6
YHHV DQG FKDUJHYV
7D[HV
L, QWHUHVW
5HIXQGV + +
%RQG SURFHHGYV " " +
7UDQVIHUV DQG GLVWULEXWLRQV
2WKHU
7RWDO 5HYHQXHYV
7RWDO $YDLODEOH 5HVRXUFHV
(;3(1',785(6
2SHUDWLQJ H[SHQGLWXUHV
6DODULHY DQG EHQHILWY
2WKHU SHUVRQDO VHUYItFHV
([SHQVHV +
2SHUDWLQJ FDSLWDO RXWOD\ +
JLIHG FDSLWDO RXWOD\ +
6SHFLDO FDWHJRULHV &
7RWDO 2SHUDWLQJ ([SHQGLWXUHV
1RQRSHUDWLQJ H[SHQGLWXUHV
7UDQVIHUV +
5HIXQGV +
2WKHU +
7RWDO 1RQRSHUDWLQJ ([SHQGLWXUHV "

7RWDO ([SHQGLWXUHV
)XQG %DODQFHV -XQH

7KH QRWHV WR UHTXLUHG VXSSOHPHQWDU\ LQIRUPDWLRQ DUH DQ LQWHJUDO SDU'
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*(1(5%/ $1' 0$-25 63(&,$/ 5(9(18( )81'6
)25 7+( ),6&$/ <($5 (1'(" -81(

LQ WKRXVDQGV

DQG
HWDQVSRUWDWLRQ

% X G

ST o=

GLQJ LQYHVWPHQWYV ZLWKLQ WKH
\

- oo

=
-
T

XU
DGMXVWPHQWY WR LQYHVWPHQWYV ZLWKLQ
7ZUHDV XU\

YHVWPHQWY ZLWKLQ WKH 6WDWH
+

I+

7UHDVXU\ FDVK DQG LQYHVWPHQWYV

W IRU MNDWH7UDQVSRUWDWLRQ7UXVW
QDWLRQ +

TI
—o T

I+

I+

$Hh =L P N
O X0 W Ccw

G EXGJHWDU\ EDVLV IXQG EDODQFHYV

$GMXVWPHQWY EDVLV GLIIHUHQFHV

1HW UHFHLYDEOHY SD\DEOHV QRW FDUULHG
IRUZDUG

I1HW GHIHUUHG RXWIORZV LQIORZV RI UHVRXUFHY

,QYHQWRULHYV SUHSDLG LWHPV DQG GHIHUUHG
FKDUJHV +

(QFXPEUDQFHYV

*$$3 EDVLV IXQG EDODQFHV

7TKH QRWHYV WR UHTXLUHG VXSSOHPHQWDU\ LQIRUPDWLRQ DUH DQ LQWHJU|
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%8'*(7$5< 5(3257,1*
%XGJHW 3URFHVV

&KDSWHU JORULGD 6WDWXWHV ) 6 SURPXOJDWHYV WKH SURFHVYV XVHC
WKH KHDG RI HDFK VWDWH DJHQF\ DQG WKH &KLHI -XVWLFH RI WKH 6XSU|I
OHJLVODWLYH EXGJHW UHTXHVW WR WKH *RYHUQRU DQG /HIJLVODWXUH E\
OHDVW GD\V EHIRUH WKH VFKHGXOHG DQQXDO OHJLVODWLYH VHVVLRQ L
KLYV UHFRPPHQGHG EXGJHW WR HDFK OHJLVODWRU

7KH *RYHUQRU DOVR SURYLGHYV HVWLPDWHY RI UHYHQXHV VXIILFLHQW WR
IRU WKH *HQHUDO )XQG DQG VHOHFWHG WUXVW IXQGVY DUH PDGH E\ WKH
PHPEHUV RI WKH ([HFXWLYH DQG /HIJLVODWLYH EUDQFKHV ZLWK IRUHFDVWI
DQWLFLSDWHG VWDWH DQG ORFDO JRYHUQPHQW UHYHQXHV DV QHHGHG I
IXQGYV QRW SURMHFWHG E\ WKH 5HYHQXH (VWLPDWLQJ &RQIHUHQFH FRQV
VWDWH DJHQFLHV 7TKHVH HVWLPDWHY PD\ EH UHYLVHG GXULQJ WKH FRXU
EXGJIHW 7TKHVH HVWLPDWHYV WRJIJHWKHU ZLWK NQRZQ DYDLODEOH FDVK |
&KLHI -XVWLFH RI WKH )ORULGD 6XSUHPH &RXUW GXULQJ WKH SUHSDUDWL
WR WKH RULJLQDO EXGJIJHWpV WUXVW IXQG UHYHQXH HVWLPDWHYV PD\ EH
SURMHFWHG UHYHQXH VWUHDPV

7KH *RYHUQRUpV UHFRPPHQGHG EXGJHW LV FRQVLGHUHG DQG DPHQGHG E
DSSURYHG E\ WKH /HJLVODWXUH VXEMHFW WR WKH OLQH LWHP YHWR SRZt}
WKLV ELOO WKHQ EHFRPHVY WKH *HQHUDO $SSURSULDWLRQV $FW 7KH *R
XQGHU FHUWDLQ FRQGLWLRQV DQG VXEMHFW WR WKH UHYLHZ DQG REMHF
DSSURSULDWLRQV DQG FRUUHVSRQGLQJ UHOHDVHYV IRU DPRXQWYVY QRW DS
%UDQFK UHVSHFWLYHO\ 7KLY LQFOXGHY DSSURSULDWLRQV IRU QRQ RSF
DQG WKH WUDQVIHU RI PRQH\ EHWZHHQ VWDWH IXQGYV

.| FLUFXPVWDQFHY ZDUUDQW WKH KHDG RI D GHSDUWPHQW RU WKH &KLH]I
RWKHU WKDQ IL[HG FDSLWDO RXWOD\ DSSURSULDWLRQV EXW RQO\ WR WK
ZKLFKHYHU LV JUHDWHU RU ZLWKLQ FHUWDLQ SURJUDPV DQG EHWZHHC
FDWHJRULHV 7UDQVIHUV RI JHQHUDO UHYHQXH DSSURSULDWLRQV LQ HIF
ILIHG FDSLWDO RXWOD\ RU IRU WUDQVIHUV RI JHQHUDO UHYHQXH DSSU
IOH[LELOLW\ PD\ EH DSSURYHG E\ WKH /HILVODWLYH %XGJHW &RPPLVVLRC
&RXUW PD\ DSSURYH FKDQJHV Rl H[SHQGLWXUH DXWKRULW\ ZLWKLQ DQ
UHVSHFWLYHO\ LI WKH FKDQJHVY DUH OHVV WKDQ PLOOLRQ 7KH /HJLVOD
H[FHVV RI PLOOLRQ $W WKH HQG RI WKH ILVFDO \HDU DQ\ EDODQFH RI
EXW LV H[SHQGHG UHFRUGHG DV D SD\DEOH RU FRQWUDFWHG WR EH
JRYHUQPHQWDO IXQG W\SHV PD\ EH FDUULHG IRUZDUG LQWR WKH QH[W Il
GLVEXUVHG E\ 6HSWHPEHU WKH\ ZLOO UHYHUW SXUVXDQW WR 6HFWLRQ

7KH &KLHI )LQDQFLDO 2IILFHU DSSURYHV GLVEXUVHPHQWY LQ DFFRUGDQFF
DW WKH DFFRXQW FRGH OHYHO ZKLFK LV GHILQHG DV DQ DSSURSULDWLR
EXGIJHW HQWLW\ 7KH *RYHUQRU DQG WKH &KLHI )LOQDQFLDO 2IILFHU DUH
GHILFLW LQ DQ\ DIJHQF\pV IXQGY DQG UHSRUWLQJ WKDW IDFW WR WKH /H
6 XSUHPH &RXUW 7KH &RQVWLWXWLRQ RI WKH 6WDWH $UWLFOH 9,, 6HFW
VXIILFLHQW UHYHQXH WR GHIUD\ WKH H[SHQVHYVY RI WKH VWDWH IRU HDFK |
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%XGIJHWDU\ %DVLV RI $FFRXQWLQJ

7TKH EXGJHWDU\ EDVLV RI DFFRXQWLQJ UHTXLUHG E\ VWDWH ODZ GLIIHUV
HISHQGLWXUHV LQ DFFRUGDQFH ZLWK JHQHUDOO\ DFFHSWHG DFFRXQWLQ.
WKDW DUH SUHVFULEHG E\ ODZ 7KHVH OHJDO EDVLV IXQG W\SHV NQRZQ
WUXVW IXQGVY DQG WKH %XGJHW 6WDELOL]DWLRQ )XQG &HUWDLQ PRQH\V
IXQGV DUH DYDLODEOH WR DJHQFLHV IRU WKHLU RSHUDWLRQV %HFDXVH
EXGIJHWDU\ DXWKRULW\ DQG WKH GLVEXUVHPHQW RI WKHVH IXQGVY DUH QR
6WDWH %RDUG RI $GPLQLVWUDWLRQ RSHUDWHYV IURP VXFK IXQGV

7KH VWDWH SUHVHQWYV EXGJHWDU\ FRPSDULVRQ VFKHGXOHV IRU WKH *HQ
RWKHU UHTXLUHG VXSSOHPHQWDU\ LQIRUPDWLRQ ,Q DGGLWLRQ EXGJH\
IXQGV ZKLFK KDYH OHJDOO\ DGRSWHG DQQXDO EXGJHWY DUH SUHVHQWHG
VFKHGXOHYV

%XGJHWDU\ EDVLY UHYHQXHY DUH HVVHQWLDOO\ UHSRUWHG RQ D FDVK
ILQDQFLQJ VRXUFHV %XGJHWDU\ EDVLV H[SHQGLWXUHV LQFOXGH GLVEXU
SOXV FXUUHQW \HDU SD\DEOHV DQG HQFXPEUDQFHV ZKLFK DUH FDUULHG
LQFOXGH DPRXQWYV FODVVLILHG E\ *$$3 DV RWKHU ILQDQFLQJ XVHV 6WDW
FDUULHG FHUWLILHG IRUZDUG WR EH SDLG IURP WKH FXUUHQW \HDU EXGJ
EXGJHWDU\ FRPSDULVRQ VFKHGXOHV LV XVHG DV D EXGJHWDU\ WRRO W
VXEVHTXHQW DOORFDWLRQV DUH PDGH WR RWKHU H[SHQGLWXUH FDWHJRU

7KH SUHVHQWDWLRQ RI EXGJHWDU\ FRPSDULVRQ LQIRUPDWLRQ IRU WKH I
BWDWH 7UDQVSRUWDWLRQ 7UXVW )XQG ZLWKLQ WKH '"HSDUWPHQW RI 7UDC
QDWXUH DQG FRPSDULVRQ RI DFWXDO DQQXDO H[SHQGLWXUHV WR D
$SSURSULDWLRQV DUH PDGH LQ WRWDO WKH ILUVW \HDU RI D SURMHFW H
FRQVWUXFWLRQ IRU D SURMHFWXQHRU WEBWDIWWFDODQNSRWYBWGRQ 7UXV
H[SHQGLWXUHV WRWDOHG ELOOLRQ DQG ELOOLRQ UHVSHFWLYHO\

%XGIJHW WR *$$3 5HFRQFLOLDWLRQ

7KH EXGJHWDU\ FRPSDULVRQ VFKHGXOHV IRU WKH *HQHUDO )XQG DQG WKF
RULJLQDO EXGJHW DQG ILQDO EXGJHW ZLWK DFWXDO UHYHQXHV DQG HJ[
UHFRQFLOLDWLRQ LV SUHVHQWHG IROORZLQJ WKH EXGJHWDU\ FRPSDULVR(
GLIITHU VLIQLILFDQWO\ IURP WKRVH XVHG WR SUHVHQW ILQDQFLDO VWDWHI
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LQ WKRXVDQGYV

RUWLRQ RI WKH QHW SHQVLRQ OLDELOLW\
RUWLRQDWH VKDUH RI WKH QHW

S
S
VLRQ OLDELOLW\
HU
SR
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HU
Q
F
E
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)/25,'$ 5(7,5(0(17 6<67(0
/1$67 ),6&$/ <($56
LQ WKRXVDQGYV

6WDWXWRULO\ UHTXLUHG FRQWULEXWLRQV
&RQWULEXWLRQV UHFRJQL]JHG E\ WKH SODQ
&RQWULEXWLRQ GHILFLHQF\ tH[FHVV %
&RYHUHG SD\UROO

&RQWULEXWLRQV UHFRJQL]JHG E\ WKH SODQ
DV D SHUFHQWDJH RI FRYHUHG SD\UROO

I+
I+
I+
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27+(5 5(48,5(' 6833/(0(17$5< ,1)250%$7,21

6&+('8/( 2) 3523257,21$7( 6+$5( 2) 7+( 1(7 3(16,21 /,$%,/,7<
5(7,5(( +($/7+ ,1685%$1&( 68%6,'< 352*5$0
/$67  ),6&$/ <($56
LQ WKRXVDQGYV

BURSRUWLRQ RI WKH QHW SHQVLRQ
OLDELOLW\

BURSRUWLRQDWH VKDUH RI WKH QHW

SHQVLRQ OLDELOLW\

&RYHUHG SD\UROO

BURSRUWLRQDWH VKDUH RI WKH QHW

SHQVLRQ OLDELOLW\ DV SHUFHQWDJH RI

FRYHUHG SD\UROO

30DQ ILGXFLDU\ QHW SRVLWLRQ DV D

SHUFHQWDJH RI WKH WRWDO SHQVLRQ

OLDELOLW\

1RWHV WR 6FKHGXOH

&KDQJHV LQ DFWXDULDO DVVXPSWLRQV IRU 7KH PXQLFLSDO ERQG UDWH XVHG W

6&+('8/( 2) 67$7( &2175,%87,216 72 3(16,21 3/$1
5(7,5(( +($/7+ ,1685%$1&( 68%6,'< 352*5%0
/$67  ),6&$/ <($56
LQ WKRXVDQGV

6WDWXWRULO\ UHTXLUHG FRQWULEXWLRQV
&RQWULEXWLRQV UHFRJQL]JHG E\ WKH SODQ
&RQWULEXWLRQ GHILFLHQF\ HfFHVV +
&RYHUHG SD\UROO

&RQWULEXWLRQV UHFRJQL]
D SHUFHQWDJH RI FRYHUHG

I+
I+
I+

HG
S
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27+(5 5(48,5(' 6833/(0(17$5< ,1)250%$7,21

6&+('8/( 2) &+$1*(6 ,1 1(7 3(16,21 /,$%,/,7< $1' 5(/$7(' 5$7,26
)/25,'$ 1$7,21$/ *8$5' 6833/(0(17%$/ 5(7,5(0(17 %(1(),7 3/$1
/1$67 ),6&$/ <($56
LQ WKRXVDQGYV

7RWDO 3HQVLRQ OLDELOLW\
6HUYLFH FRVW
,(QWHUHVW RQ WRWDO SHQVLRQ OLDELOLW\

(I'THFW RI SODQ FKDQJHV + + + + + + +
(I"THFW RI HFRQRPLF GHPRJUDSKLF
JDLQV RU ORVVHYV + + +

(IITHFWV RI DVVXPSWLRQ FKDQJHV RU LQSXWV
%HQHILW SD\PHQWYV

1HW FKDQJHV LQ WRWDO SHQVLRQ OLDELOLW\
7RWDO SHQVLRQ OLDELOLW\ EHJLQQLQJ

7TRWDO SHQVLRQ OLDELOLW\ HQGLQJ

JLGXFLDU\ 1HW 3RVLWLRQ

(PSOR\HU FRQWULEXWLRQYV

%HQHILW SD\PHQWYV
$GPLQLVWUDWLYH H[SHQVHV

1HW FKDQJH LQ ILGXFLDU\ SRVLWLRQ
JLGXFLDU\ QHW SRVLWLRQ BHJLQQL®J

|+
|+
|+
+ |+
|+

JLGXFLDU\ QHW SRVLWLRQ DV D R1I WKH
WRWDO SHQVLRQ OLDELOLW\
&RYHUHG SD\UROO

1HW SHQVLRQ OLDELOLW\ DV D RI FRYHUHG
SD\UROO

I1RWHV WR 6FKHGXOH
&KDQJHV LQ DFWXDULDO DVVXPSWLRQV IRU 7KH PXQLFLSDO ERQG UDWH XVHG WR GHWHUP

6&+('8/( 2) 67$7( &2175,%87,216 72 3(16,21 3/$1
)/25,'$ 1$7,21$/ *8$5' 6833/(0(17$/ 5(7,5(0(17 %(1(),7 3/$1
/$67  ),6&$/ <($56
LQ WKRXVDQGYV

6WDWXWRULO\ UHTXLUHG 6WDWH FRQWULEXWLRQ

&RQWULEXWLRQV UHFRJQL]JHG E\ WKH SODQ

&RQWULEXWLRQ GHILFLHQF\+ H[FHV W + + + + +
&RYHUHG SD\UROO

&RQWULEXWLRQV DV D SHUFHQWDJH RI
FRYHUHG HPSOR\HH SD\UROO
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6&+('8/( 2) &+$1*(6 ,1 27+(5 3267(03/2<0(17 % (1(),76 /,$%,/,7<
/1$67  ),6&$/ <($56
LQ WKRXVDQGV

7RWDO 23(% /LDELOLW\

BHUYLFH FRVW

L QWHUHVW

'LIlTHUHQFH EHWZHHQ H[SHFWHG DQG DFWXDO H[SHWLHQFH
&KDQJHV RI DVVXPSWLRQV RU RWKHU LQSXWV

%HQHILW SD\PHQWYV

1HW &KDQJHV LQ 7RWDO 23(% /LDELOLW\

7RWDO 23(% /LDELOLW\ %HJLQQLQJ
7RWDO 23(% /LDELOLW\ (QGLQJ

&RYHUHG HPSOR\HH SDV\UROO
7TRWDO 23(% OLDELOLW\ DV D SH!

SD\UROO

7KH 6WDWH RI )ORULGD LPSOHPHQWHG *$6% 6WDWHPHQW 1R L
DYDLODEOH

JRU ILVFDO \HDUV DQG HUURUV QRWHG LQ WKH Vi

SUHYLRXVO\ SUHVHQWHG IRU FRPSOLDQFH ZLWK *$6% ZHUH QRV

I1RWH WR 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ

7KH 'LYLVLRQ RI 6WDWH *URXS ,QVXUDQFH V 2ZWKHU 3RVWHPSOR\PHQW %HQ
WUXVW WKDW PHHWY WKH FULWHULD LQ 3DUDJUDSK Rl *$6% 6WDWHPHQW

&KDQJIJHV LQ DVVXPSWLRQV UHIOHFW D FKDQJH LQ WKH GLVFRXQW UDWH IU
WR GHWHUPLQH WKH KHDOWK FDUH FRVW DJLQJ IDFWRUV XVHG VWXG\ SUH
HIWHQGHG '523 SHULRG IURP \HDUV WR \HDUV IRU DOO JURXSV
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,1)250$7,21 $%287 ,1)5$6758&785( $66(76
5(3257(' 86,1* 7+( 02',),(' $3352%&+

3XUVXDQW WR *$6% 6WDWHPHQ@WQAR.DO 6WDWHPHQWY DQG ODQDJHPHQWU
DQG /RFDO *RYWKIRMDWH KDV DGRSWHG DQ DOWHUQDWLYH SURFHVV WR U
DVVHWY 8QGHU WKLV DOWHUQDWLYH PHWKRG UHIHUUHG WR DV WKH PR
SUHVHUYDWLRQ FRVWV DQG GRHV QRW UHSRUW GHSUHFLDWLRQ H[SHQVH
DSSUR[LPDWHO\ FHQWHUOLQH PLOHV RI URDGV DQG EULGJHV WKDYV

,Q RUGHU WR XWLOL]J]H WKH PRGLILHG DSSURDFK WKH VWDWH LV UHTXLUHG

¥ oDLQWDLQ DQ DVVHW PDQDJHPHQW VA\VWHP WKDW LQFOXGHYVY DQ XS WR

¥ 3HUIRUP FRQGLWLRQ DVVHVVPHQWY RI HOLJLEOH DVVHWY DQG VXPPDU

¥ (VWLPDWH HDFK \HDU WKH DQQXDO DPRXQW WR PDLQWDLQ DQG SUHV
GLVFORVHG E\ WKH VWDWH

¥ 'RFXPHQW WKDW WKH DVVHWY DUH EHLQJ SUHVHUYHG DSSUR[LPDWHO\

&RQGLWLRQ DQG ODLQWHQDQFH 3URJUDPYV

5HVXUIDFLQJ S’RBRGUPIPYHPHQWY UHTXLUH SHULRGLF UHVXUIDFLQJ 7KH ITUH
RI WUDIILF W\SH RI WUDIILF SDYHPHQW PDWHULDO YDULDELOLW\ DQG ZHD
RI KLJKZD\ SDYHPHQWY DQG LQFOXGHY SDYHPHQW UHVXUIDFLQJ SDYHPHQMW

7KH )ORULGD 'HSDUWPHQW RI 7UDQVSRUWDWLRQ )'27 FRQGXFWV DQ DQQX
D VFDOH RI WR ZLWK EHLQJ WKH EHVW LQ HDFK Rl WKUHH FULWHU|
UXWWLQJ 5LGH VPRRWKQHVV LV ZKDW WKH PRWRULVW H[SHULHQFHV W
FUDFNLQJ UHIHUV WR WKH VWUXFWXUDO GHWHULRUDWLRQ RI WKH SDYHP!I
URDG EDVH E\ ZDWHU VHHSDJH LI QRW FRUUHFWHG :KHHO SDWK UXWWLQJ
VPRRWKQHVYV DQG ZKHHO SDWK UXWWLQJ DUH PHDVXUHG PHFKDQLFDOO\
PHFKDQLFDOO\ PHDVXUHG V\VWHP IRU SDYHPHQW FUDFNLQJ OLNH ULGH VPR

7KH FRQGLWLRQ UDWLQJ VFDOHYVY ZHUH VHW E\ D VWDWHZLGH FRPPLWWHH R
UDWLQJ OHVV WKDQ LQ DQ\ RI WKH WKUHH UDWLQJ FULWHULD LV GHVLJQ
UDWLQJ PXVW GURS WR OHVV WKDQ EHIRUH D SDYHPHQW VHJPHQW LV FR

7TKH )'27 VWDQGDUG LV WR HQVXUH WKDW RI WKH SDYHPHQW RQ WKH 6WD

%ULGJH 5HSDLU 5HSODFHPEHQW 73 %HRILWGOM 5HSDLU 3URJUDP SODFHV SULPI
PDLOQWHQDQFH DQG VSHFLILHG UHKDELOLWDWLRQ ZRUN DFWLYLWLHV RQ 6
5HSODFHPHQW 3URJUDPuV SULPDU\ IRFXV LV RQ WKH UHSODFHPHQW RI VWU
+LJKZD\ 6\VWHP ,Q DGGLWLRQ WKH %ULGJH 5HSODFHPHQW 3URJUDP DGG!
DUH PRUH FRVW HIIHFWLYH WR UHSODFH

)'27 FRQGXFWYV EULGJH FRQGLWLRQ VXUYH\V XVLQJ WKH 1DWLRQDO %ULGJ
(DFK EULGJH LV LQVSHFWHG DW OHDVW RQFH HYHU\ WZR \HDUV 'XULQJ WI
VXSHUVWUXFWXUH DQG VXEVWUXFWXUH DUH DVVLIJQHG D FRQGLWLRQ UDW
UDWLQJ RI WR LV HIFHOOHQW $ UDWLQJ RI WR LV JRRG $ UDWLQJ R
EULGJHV LQ SRRU FRQGLWLRQ ZKLFK UHTXLUHV SURJUDPPLQJ WKHVH VWU
3HU )'27 SROLF\ EULGJHV UDWHG IDLU RU SRRU GR QRW PHHW SHUIRUPDQF|

7TKH )'27 VWDQGDUG LV WR HQVXUH WKDW RI DOO GHSDUWPHQW PDLQWDL

5RXWLQH ODLQWHQDQFHLYURIVBORQVLEOH IRU PDQDJLQJ DQG SHUIRUPLQJ
+LJKZD\ 6\VWHP WR KHOS SUHVHUYH WKH FRQGLWLRQ RI WKH V\VWHP 51
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UHSDLULQJ KLJKZD\V NHHSLQJ XS URDGVLGHV UHVSRQGLQJ WR HPHUJHQ!
VWRUP GUDLQV FOHDU DQG VWUXFWXUDOO\ VRXQG

7TKH TXDOLW\ DQG HIIHFWLYHQHVV RI WKH URXWLQH PDLQWHQDQFH SURJUEL
5DWLQJ 3URJUDP 053 ZKLFK UHVXOWY LQ DQ DQQXDO DVVHVVPHQW 7Kt
PDLQWHQDQFH RI WKH WUDQVSRUWDWLRQ V\VWHP LQ ILYH EURDG FDWHJ
URDGVLGH YHIJHWDWLRQ DHVWKHWLFVY WUDIILF VHUYLFHY DQG GUDLQDJH
FDWHJRU\ DQG RYHUDOO

7KH )'27 VWDQGDUG LV WR DFKLHYH DQG PDLQWDLQ DQ RYHUDOO PDLQWHQI
&RQGLWLRQ 5DWLQJ IRU WKH 6WDWH +LJKZD\ 6\VWHP

SHUFHQWDJH RI SDYHPHQW PHHWLQJ )'27 VWDQGDUGV

SHUFHQWDJH RI EULGJHV PHHWLQJ )'27 VWDQGDUGV

ODLQWHQDQFH 5DWLQJ

&RPSDULVRQ RI 1HHGHG WR $FWXDO ODLQWHQDQFH 3UHVHUYDWLRQ
LQ PLOOLRQV

S5HVXUIDFLQJ 3URJUDP

IHHGHG
$FWXDO

%ULGJH 5HSDLU 5SHSODFHPHQW 3URJUDP

1IHHGHG
$FWXDO

5RXWLQH ODLQWHQDQFH 3URJUDP

IHHGHG
$FWXDO

)'27 GHWHUPLQHYVY LWV SURJUDP QHHGY EDVHG RQ D ILYH \HDU SODQ 7KH
HISHQVHVY DQG FRPPLWPHQWYVY UHODWLQJ WR SURMHFWY ZLWKLQ WKH SODQ
SODQ LV WKDW LW LV FRQWLQXDOO\ FKDQJLQJ URMHFWY DUH DGGHG G
QHHGHG DQG DFWXDO DPRXQWY DERYH UHIOHFW WKHVH FKDQJHYV
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1210$-25 *29(510(17$/ )81'6

63(&,$/ 5(9(18( )81'6
,QGLYLGXDO IXQG GHVFULSWLRQV DJGIILQDQFLDO VWDWHPHQWYV EHJLQ

&$3,7%$/ 352-(&76 )81'6
,QGLYLGXDO IXQG GHVFULSWLRQV D@JILQDQFLDO VWDWHPHQWYV EHJLQ

(%7 6(59,&( )81'6
,QGLYLGXDO IXQG GHVFULSWLRQV DJGIILQDQFLDO VWDWHPHQWYV EHJLQ

3(50$1(17 )81'6

)XQGV LQ WKLV FDWHJRU\ LQFOXGH WKRVH DGPLQLVWHUHG E\ WKH )L
VXSSRUW ILVK DQG ZLOGOLIH FRQVHUYDWLRQ SURJUDPV RI WKH 6WDW
7KH SULPDU\ VRXUFH Rl WKH SULQFLSDO Rl WKH IXQGV LQFOXGHV SUF
OLIHWLPH OLFHQVHV $OVR LQFOXGHG LQ WKLV FDWHJRU\ DUH YDUL
'HSDUWPHQW RI (GXFDWLRQ DQG XVHG WR SD\ VFKRODUVKLS DZDUGV
LQFRPH UHFHLYHG DQG DFFUXHG IURP WKH LQYHVWPHQWYVY RI WKHVH |
SULQFLSDO RI WKH IXQGV
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&20%,1,1* %$/$1&( 6+((7
12108$-25 *29(510(17$/ )81'6
Y25 7+( ),6&$/ <($5 (1'(' -81(
LQ WKRXVDQGYV

6SHFLDO 5HYDSQMD O 3 UREMW BWMY Y LFMUPDQHQW/ RWDOV
YXQGV YXQGV YXQGV YXQGV
$66(76
&XUUHQW DVVHWYV
&DVK DQG FDVK HTXLYDOHQWYV + +
3RROHG LQYHVWPHQWY ZLWK 6WDWH 7UHDVXU\ +
2WKHU LQYHVWPHQWYV +
S5HFHLYDEOHV QHW +
‘XH IURP RWKHU IXQGV + +
‘XH IURP FRPSRQHQW XQLWV SULPDU\ + + +
L, OYHQWRULHV + + +
2WKHU + + +
7RWDO FXUUHQW DVVHWV
1IRQFXUUHQW DVVHWYV
/IRQJ WHUP LQYHVWPHQWYV + +
$GYDQFHV WR RWKHU IXQGV + + +
$GYDQFHVY WR RWKHU HQWLWLHV + + +
2WKHU ORDQV DQG QRWHY UHFHLYDEOH QHW + + +
7RWDO QRQFXUUHQW DVVHWYV + +
7RWDO DVVHWYV
"()(55(' 287)/2:6 2) 5(6285&(6
7RWDO GHIHUUHG RXWIORZV Rl UHVRXUFHV + + + +
1,$%./,7,(6
&XUUHQW OLDELOLWLHV
$FFRXQWYV SD\DEOH DQG DFFUXHG OLDELOLWLHYV + +
‘XH WR RWKHU IXQGV
‘XH WR FRPSRQHQW XQLWV SULPDU\ + + +
&RPSHQVDWHG DEVHQFHV + + +
&ODLPV SD\DEOH + + +
"HSRVLWYV + + +
2EOLJDWLRQV XQGHU VHFXULW\ OHQGLQJ DJUHHPHQWYV +
7RWDO FXUUHQW OLDELOLWLHYV
1IRQFXUUHQW OLDELOLWLHV
$GYDQFHV IURP RWKHU IXQGYV + + +
"HSRVLWYV + + +
2WKHU + + +
7RWDO QRQFXUUHQW OLDELOLWLHV + + +
7RWDO OLDELOLWLHV
"()(55(' ,1)/2:6 2) 5(6285&(6
7RWDO GHIHUUHG LQIORZV RI UHVRXUFHV + + +
)81 %$/$1&(6
1RQVSHQGDEOH + +

S5SHVWULFWHG

&RPPLWWHG
7TRWDO IXQG EDODQFHYV
7TRWDO OLDELOLWLHY GHIHUUHG LQIORZV DQG IXQG EDODQFHV

I+




67$7( 2) )/25,'$ $&)5

&20%,1,1* 67$7(0(17 2) 5(9(18(6 (;3(1',785(6 $1' &+$1*(6 ,1 )81' %$/$1&(6

12108$-25 *29(510(17$/ )81'6
Y25 7+( ),6&$/ <($5 (1'(' -81(
LQ WKRXVDQGYV

HQWRWDOV

5(9(18(6
7D[HV

/LFHQVHY DQG SHUPLWYV

YHHV DQG FKDUJHV

*UDQWY DQG GRQDWLRQV

,OYHVWPHQW HDUQLQJV ORVVHV

JLQHV IRUIHLWY VHWWOHPHQWY DQG MXGJPHQWYV
2WKHU

+ + H+

I+

+ + + H+

+ 1+

I+

+ I+

+ 1+

7TRWDO UHYHQXHYV

(;3(1',785(6
&XUUHQW
*HQHUDO JRYHUQPHQW
(GXFDWLRQ
+XPDQ VHUYLFHV
&ULPLQDO MXVWLFH DQG FRUUHFWLRQV
1DWXUDO UHVRXUFHV DQG HQYLURQPHQW
7UDQVSRUWDWLRQ
-XGLFLDO EUDQFK
&DSLWDO RXWOD\
‘"HEW VHUYLFH
3ULQFLSDO UHWLUHPHQW
,QWHUHVW DQG ILVFDO FKDUJHV

I+

I+

I+

+ 1+

+ + + + + + I+

+ + + +

+ + H+

+ 1+

7TRWDO H[SHQGLWXUHV

([FHVV GHILFLHQF\ RI UHYHQXHY RYHU H[SHQGLWXUHV

27+(5 ),1$1&,1* 6285&(6 86(6
3URFHHGV RI ERQG LVVXHV
3URFHHGV RI UHIXQGLQJ ERQGYV
3URFHHGYV RI ILQDQFLQJ DJUHHPHQWYV
/HDVH OLDELOLWLHV LVVXHG
2SHUDWLQJ WUDQVIHUV LQ
2SHUDWLQJ WUDQVIHUV RXW
3D\PHQWV WR UHIXQGHG ERQG DJHQW +

+ I+

+ + + H+

I+

+ I+

+ + + + I+

I+

7TRWDO RWKHU ILQDQFLQJ VRXUFHV XVHYV

1HW FKDQJH LQ IXQG EDODQFHV
YXQG EDODQFHV EHJLQQLQJ DV UHVWDWHG 1RWH

YXQG EDODQFHV HQGLQJ




67$7( 2) )/25,'$ $&)5

7+,6 3$*( ,17(17,21$//< /()7 %/$1.



67$7( 2) )/25,'$ $&)5

1210%$-25 63(&,$/ 5(9(18( )81'6
%/(1'(' &20321(17 81,76

(03/2<0(17 6(59,&(6 25,'$ &/(5.6 2) &2857 23(5%$7,216 &25325%$7,21
7KLV IXQG LQFOXGHYV LQWHUQDO UHSRUWLnglg\%@,y W R T RYE R R \HH BRVLIED 6WDW X
UHODWHG SURJUDPV RI DQ DGPLQLVWUDWL Yk QPYERVH HBRQoWLY N Hek DS Lo v
DV ZRUNHUVp FRPSHQVDWLRQ HPSOR\PHQWYF XWWW @K@@gﬁv P@@@H,y\hxuw FRVW)
VWDWLVWLFV UHYLHZLQJ DQG FHUWLILFDWLRQ RI SURSR\

VXEPLWWHG E\ WKH FOHUNV RI FRXUW DQG
*29(510(17 $'0,1,675%7,21 XQLIRUP SHUIRUPDQFH PHDVXUHY DQG VWDQG

7KLV IXQG LQFOXGHV LQWHUQDO UHSRUWLQJ'VSHFLDO UHYHQXH IXQGV SULPDULO\
DGPLQLVWHUHG E\ WKH "HSDUWPHQW RI 6WDYsh ¢HgD/8We ey R ODQDIHPHQW

6HUYLFHVY DQG 'HSDUWPHQW RI )LQDQFLDO §\{7|LbY)d_\ﬁHNUL]HG LQ 6HFWLRQ YORULGD €
HVYWDEOLVKHG WR SULPDULO\ SURPRWH WKH
%86,1(66 $1' &20081,7< '(9(/230(17 FLWUXV LQGXVWU\

7KLV IXQG LQFOXGHVY LQWHUQDO UHSRUWLQJ VSHFLDO UHYHQXH IXQGV SULPDULO\
DGPLQLVWHUHG E\ WKH ([HFXWLYH 2IILFH gRlg MW Kéb 'R Yo QR Y, 678 §7 WKH
'"HSDUWPHQW RI (FRQRPLF 2SSRUWXQLW\ 7KLV HQWLW\ LOQFOXGHY WKH IROORZLQJ LQWH
IXQGY DGPLQLVWHUHG E\ WKH 6WDWH %RDUG
5(*8/$7,21 $1' /,&(16,1* &OHDULQJ $FFRXQWYV DQG WKH ,QVXUDQFH &D
7KLV IXQG LQFOXGHY LQWHUQDO UHSRUWLQJ VSHFLDO UHYHQXH IXQGV SULPDULO\
DGPLQLVWHUHG E\ WKH 'HSDUWPHQW RI $XN¥L@H¥V2D/Q35 FURIHYNVERODQ 9/, 1"
5HIXODWLRQ 'HSDUWPHQW RI +LJKZD\ 6DIH®) BR®EIORWRNGO HELEPHNY L P& G YORULGD |
'HSDUWPHQW RI )LQDQFLDO 6HUYLFHV 6WDWH VXSSRUWHG UHVLGHQWLDO VFKRRO IR
LPSDLUHG VWXGHQWY LQ SUHVFKRRO WKURXJ
72%%$&8&2 6(77/(0(17
7KLV IXQG LQFOXGHV LQWHUQDO UHSRUWI5QQ 6 $oiFR0e <UHYBRXH &X6rGy
HVYWDEOLVKHG WR DFFRX¥@\WUWRURW KOIRUH & W QWK RUL]HG LQ 6HFWLRQ JORULGD ¢
$PHULFDQ 7REDFFRRW&BOSDLOVH 1R $S+HHYVMDED LWKHG WR SURPRWH D FRPSUHKHQV
WKH JLIWHHQWK -XGLFLDO &LUFXLW LQ DQGWRYHFKRR) ¥ HDMHE BB XAWW HPRWKE®W zLOO SUR
ZLWK UDSLG GLUHFW DFFHVV WR SXEOLF VDIH
38%/,& 6%)(7<
7KLV IXQG LQFOXGHV LQWHUQDO UHSRUWLQg$¥BFHEELDSUNYPEQKH 1XQGYV SULPDULO\
DGPLQLVWHUHG E\ WKH 'HSDUWPHQW RI /DZ7(QINR WP HRW s HS R WWPGQWVRIZDV FUHDWHG
+LJKZD\ 6DIHW\ DQG ORWRU 9HKLFOHV 'HSDYEWPRHSDV6RDAMAWG\SIINV-UWWKH SULQFLSDO ZRU

DQG 'HSDUWPHQW RI OLOLWDU\ $IIDLUV WKH 6WDWH DQG WKH UHJLRQDO ZRUNIRUFH E

&255(&7,216 )/25,'$ :$7(5 32//87,21 &21752/

7KLV IXQG LQFOXGHV LQWHUQDO UHSRUWUG1&MSHFEAITBR5YHIYHQXH IXQGV

DGPLQLVWHUHG E\ WKH '"HSDUWPHQW RI &R U3HHFWKIDRQYV WR 6HFWLRQ JORULGD 6WI
FUHDWHG WR ILQDQFH WKH FRVWV Rl ZDWHU

&21680(5 3527(&7,21 $1' 6$)(7< DFWLYLWLHYV GHVFULEHG LQ 6HFWLRQV

7KLV IXQG LQFOXGHY LQWHUQDO UHSRUWLQIWSHEWB® UHYHQXH IXQGV SULPDULO\
DGPLQLVWHUHG E\ WKH ([HFXWLYH 21ILFH Rl WKH *RYHUQRU 'HSDUWPHQW RI
/HIDO $1IDLUV 'HSDUWPHQW RI 5HYHQXH DQG$1HIBYWRHQW R1$H1DDORLEE2557,21

6HUYLFHV 3IXUVXDQW WR 6HFWLRQ JORULGD 6WI
FUHDWHG WR ILQDQFH WKH UHKDELOLWDWLR
$*5,&8/785( VLWHV SXUVXDQW WR 6HFWLRQV ) C

7KLV IXQG LQFOXGHV LQWHUQDO UHSRUVBDQRH@®HSXUFKDNMHDXE VIKQWOHPHQW RI U}
DGPLQLVWHUHG E\ WKH 'HSDUWPHQW RI $NKHFX3®WXWH HDAG R&ERQYXBRQPHQWDO 3URWH
BHUYLFHV YJORULGD 6WDWXWHYV

-89(1,/( -867,&( )/25,'$ 6853/86 /,1(6 6(59,&( 2)),&(

7KLV IXQG LQFOXGHV LQWHUQDO UHSRUWKQYXDRMFLDR BHHFWRH IXQGWORULGD 6WL

DGPLQLVWHUHG E\ WKH '"HSDUWPHQW RI -XYRQHOMWHXGVWRFHVWDEOLVK D VI\VWHP WKDW Z|
FRQVXPHUV WR DSSURYHG XQDXWKRUL]JHG LQ\

-8',&,%/ 6(59,&(6

7KLV IXQG LQFOXGHV LQWHUQDO UHSRUWLQ&2%5HFLR06 YRFHOK KR 1UXQEYV SULPDULO\

DGPLQLVWHUHG E\ WKH -XVWLFH $GPLQLVW R YHQ &R RR LY\ RRQU DIEL VKGH V6V D Y HW L D W H

&RXUWYV 6\VWHP IXQGYV UHTXHVW DQG UHFHLYH JUDQWYV JLI
UHFHLYH KROG LQYHVW DQG DGPLQLVWHU
0,/,7$5< $1' 9(7(5%16pn $))$,56 SURSHUW\ DV DXWKRUL]JHG E\ 6HFWLRQ

7KLV [IXQG LQFOXGHV LQWHUQDO UHSRUWLQJ VSHFLDO UHYHQXH [IXQGV
DGPLQLVWHUHG E\ WKH '"HSDUWPHQW RI OLOLWDU\ $IIDLUV DQG 'HSDUWPHQW
Rl OHWHUDQVpu $1IDLUV



67$7( 2) )/25,'$ $&)5

&20%,1,1* %$/$1&( 6+((7
1210%$-25 63(&,$/ 5(9(18( )81'6
Y25 7+( ),6&$/ <($5 (1'(" -81(
LQ WKRXVDQGYV

%XVLQHV
(PSOR\PHQW*RYHUQPHQW&RPPXQL w
BHUYLFHV $GPLQLVWUDWLYRI@RSPHQW VL
$66(76
&XUUHQW DVVHWYV
&DVK DQG FDVK HTXLYDOHQWYV +
3RROHG LQYHVWPHQWY ZLWK 6WDWH 7UHDVXU\
2WKHU LQYHVWPHQWYV + + +
5HFHLYDEOHV QHW
‘XH IURP RWKHU IXQGV
‘XH IURP FRPSRQHQW XQLWV SULPDU\ + + +
L, QYHQWRULHYV + + +
2WKHU + +
7RWDO FXUUHQW DVVHWYV
1RQFXUUHQW DVVHWYV
/RQJ WHUP LQYHVWPHQWYV + + +
/HDVH UHFHLYDEOHV QHW + + + +
$GYDQFHV WR RWKHU IXQGV + + +
$GYDQFHV WR RWKHU HQWLWLHYV + + + +
2WKHU ORDQV DQG QRWHY UHFHLYDEOH QHW +
7RWDO QRQFXUUHQW DVVHWYV
7RWDO DVVHWYV
“()(55(' 287)/2:6 2) 5(6285&(6
7RWDO GHIHUUHG RXWIORZV RI UHVRXUFHV = + + +
1,$%,/,7,(6
&XUUHQW OLDELOLWLHYV
$FFRXQWV SD\DEOH DQG DFFUXHG OLDELOLWLHV
‘XH WR RWKHU IXQGV
‘XH WR FRPSRQHQW XQLWV SULPDU\ + +
&RPSHQVDWHG DEVHQFHV
&ODLPV SD\DEOH + + +
"HSRVLWYV + +
2EOLJDWLRQV XQGHU VHFXULW\ OHQGLQJ DJUHHPHQWYV
7RWDO FXUUHQW OLDELOLWLHV
1RQFEXUUHQW OLDELOLWLHYV
$GYDQFHV IURP RWKHU IXQGV +
"HSRVLWYV + + + +
2WKHU + + +
7RWDO QRQFXUUHQW OLDELOLWLHV +
7RWDO OLDELOLWLHYV
"()(55(" ,1)/2:6 2) 5(6285&(6
7RWDO GHIHUUHG LQIORZV RI UHVRXUFHV ¢
)81' %$/$1&(6
1RQVSHQGDEOH + +

S5HVWULFWHG
&RPPLWWHG

7RWDO IXQG EDODQFHV

7TRWDO OLDELOLWLHYV GHIHUUHG LQIORZV DQG IXQG EDODQFHV
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WXUHXYHQLOH -XVWLFH

7TREDFFR 6HWWGOGKXE®QW 6DIHWWRUUHFWLR
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&20%,1,1* %$/$1&( 6+((7
1210%$-25 63(&,$/ 5(9(18( )81'6
-81(

LQ WKRXVDQGYV

YORULGD
OLOLWDU\ DRBXUW 2S
-XGLFLDO 6HOWMFHWYDQV $I!IBRW\SRUD

$66(76

&XUUHQW DVVHWYV

&DVK DQG FDVK HTXLYDOHQWYV
3RROHG LQYHVWPHQWY ZLWK 6WDWH 7UHDVXU\
2WKHU LQYHVWPHQWYV +
5HFHLYDEOHV QHW

‘XH IURP RWKHU IXQGV

‘XH IURP FRPSRQHQW XQLWV SULPDU\
L, QYHQWRULHYV

2WKHU

+ + H+
+ I+

+ + + + I+ I+

I+

+ 1+ I+

I+

7TRWDO FXUUHQW DVVHWYV

1RQFXUUHQW DVVHWYV

/RQJ WHUP LQYHVWPHQWYV

/HDVH UHFHLYDEOHV QHW

$GYDQFHV WR RWKHU HQWLWLHYV

2WKHU ORDQV DQG QRWHYV UHFHLYDEOH QHW

Hl+ + + I+
Hl+ + + 1+

7TRWDO QRQFXUUHQW DVVHWYV

Hl+ + + I+

Hl+ + + 1+

7TRWDO DVVHWYV

"()(55(' 287)/2:6 2) 5(6285&(6
7RWDO GHIHUUHG RXWIORZV Rl UHVRXUFHV

I+
I+

I+

I+

1,$%,/,7,(6

&XUUHQW OLDELOLWLHYV

$FFRXQWV SD\DEOH DQG DFFUXHG OLDELOLWLHYV
‘XH WR RWKHU IXQGV

‘XH WR FRPSRQHQW XQLWV SULPDU\
&RPSHQVDWHG DEVHQFHYV

&ODLPV SD\DEOH

"HSRVLWYV +
2EOLJDWLRQV XQGHU VHFXULW\ OHQGLQJ DJUHHPHQWYV

I+
+

+ 1+
+

+ + + + + I+

+ + H+

7RWDO FXUUHQW OLDELOLWLHV

IRQFXUUHQW OLDELOLWLHYV
$GYDQFHV IURP RWKHU IXQGYV
'"HSRVLWYV

2WKHU

+l+ + +
Hl+ + +

7TRWDO QRQFXUUHQW OLDELOLWLHYV

Hl+ + +

Hl+ + +

7TRWDO OLDELOLWLHYV

"()(55(" ,1)/2:6 2) 5(6285&(6

7TRWDO GHIHUUHG LQIORZV RI UHVRXUFHV

I+
I+

)81 %$/$1&(6
1RQVSHQGDEOH
5HVWULFWHG
&RPPLWWHG

I+
I+

I+

7TRWDO IXQG EDODQFHYV

7TRWDO OLDELOLWLHY GHIHUUHG LQIORZV DQG IXQG EDODQFHV
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%OHQGHG &RPSRQHQW 8QLWYV
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&20%,1,1* %S$/$1&( 6+((7
1210$-25 63(&,$/ 5(9(18( )81'6
-81(
LQ WKRXVDQGV
%OHQGHG &RPSRQHQW 8QLWYV

JORULGD 6XUSOXYV

R
/ILQHV 6HUY LSRUU QVRWDOV
2 F

$66(76
&XUUHQW DVVHWYV
&DVK DQG FDVK HTXLYDOHQWYV
3RROHG LQYHVWPHQWYV ZLWK 6WDWH 7UHDV X W\
2WKHU LQYHVWPHQWYV
5HFHLYDEOHV QHW
‘XH IURP RWKHU IXQGV
‘XH IURP FRPSRQHQW XQLWV SULPDU\
,QYHQWRULHYV
2WKHU
7RWDO FXUUHQW DVVHWYV
1RQEXUUHQW DVVHWYV
/RQJ WHUP LQYHVWPHQWYV
$GYDQFHV WR RWKHU IXQGV
$GYDQFHV WR RWKHU HQWLWLHYV
2WKHU ORDQV DQG QRWHY UHFHLYDEOH QHWz
7RWDO QRQFXUUHQW DVVHWYV
7RWDO DVVHWYV
“()(55(' 287)/2:6 2) 5(6285&(6
7RWDO GHIHUUHG RXWIORZV RI UHVRXUFHV
1,$%,/,7,(6
&XUUHQW OLDELOLWLHYV
$FFRXQWV SD\DEOH DQG DFFUXHG OLDELOLWLHV
‘XH WR RWKHU IXQGV
'XH WR FRPSRQHQW XQLWV SULPDU\
&RPSHQVDWHG DEVHQFHYV
&ODLPV SD\DEOH
"HSRVLWYV +
2EOLJDWLRQV XQGHU VHFXULW\ OHQGLQJ DJUHHPHQWYV
7RWDO FXUUHQW OLDELOLWLHV
1RQFXUUHQW OLDELOLWLHYV
$GYDQFHV IURP RWKHU IXQGV
"HSRVLWYV
2WKHU
7RWDO QRQFXUUHQW OLDELOLWLHV
7RWDO OLDELOLWLHYV
“()(55(" ,1)/2:6 2) 5(6285&(6
7RWDO GHIHUUHG LQIORZV Rl UHVRXUFHV
)81 %$/$1&(6
1RQVSHQGDEOH
5HVWULFWHG
&RPPLWWHG
7RWDO IXQG EDODQFHV
7RWDO OLDELOLWLHV GHIHUUHG LQIORZV DOG IXOG EDODQFHV

I+

+ + H+

+ + H+

I+

+ 1+
+ + H+

+
I+
I+

+ O+ O+
HoH W

+ |+ + +
+ |+ + +

I+

+ 1+




7+,6 3$*( ,17(17,218//< 1()7 %/$1.
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&20%,1,1* 67$7(0(17 2) 5(9(18(6 (;3(1',785(6 $1' &+$1*(6 ,1 )81" %$/$1&(6

1210$-25 63(&,$/ 5(9(18( )81'6
)25 7+( ),6&$/ <($5 (1'(" -81(
LQ WKRXVDQGYV

%XVLQHVV DQG
(PSOR\PHQWYHUQPHQRPPXQLWKHJIXODW
BHUYLFHSGPLQLVW UDWHIRRS PHQ\WHQV L

5(9(18(6

7D[HV

+ 1+
+ 1+
+ I+

JLFHQVHV DQG SHUPLWYV

JHHV DQG FKDUJHV
*UDQWV DQG GRQDWLRQV
,QYHVWPHQW HDUQLQJV ORVVHV
JLQHV IRUIHLWVY VHWWOHPHQWY DQG MXGJPHQWYV
2WKHU

I+

7TRWDO UHYHQXHV

(;3(1',785(6
&XUUHQW
*HQHUDO JRYHUQPHQW

(GXFDWLRQ + + +
+XPDQ VHUYLFHV + + + +
&ULPLQDO MXVWLFH DQG FRUUHFWLRQV + + +
1DWXUDO UHVRXUFHV DQG HQYLURQPHQW +
-XGLFLDO EUDQFK + + + +
&DSLWDO RXWOD\
'"HEW VHUYLFH
BULQFLSDO UHWLUHPHQW
,QWHUHVW DQG ILVFDO FKDUJHV

7RWDO H[SHQGLWXUHV

(IFHVV GHILFLHQF\ RI UI

H[SHQGLWXUHYV
27+(5 ),1$1&,1* 6285&(6 86(6
BURFHHGV RI ILQDQFLQJ DJUHHPHQW + +
/JHDVH OLDELOLWLHV LVVXHG + + +

2SHUDWLQJ WUDQVIHUV LQ
2SHUDWLQJ WUDQVIHUV RXW

7TRWDO RWKHU ILQDQFLQJ VRXUFHV XVHV

1HW FKDQJH LQ IXQG EDODQFHV

)XQG EDODQFHV EHJLQQLQJ DV UHVWDWHG 1IRWH

)XQG EDODQFHV HQGLQJ

LRQ DQC
QJ
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&20%,1,1* 67$7(0(17 2) 5(9(18(6 (;3(1',785(6 $1' &+$1*(6 ,1 )81' %$/$1&(6
1210$-25 63(&,$/ 5(9(18( )81'6

)25 7+( ),6&$/ <($5 (1'(" -81(

LQ WKRXVDQGV

YORULGD &OHUNYV
RI &RXUW
-XGLFLDOOLOLWDU\ DOBUDWLRQRULGD &L
BHUYLFHOMHWHUDQV SIRDISKRW D WELARRRP LV VLR

5(9(18(6
7D[HV + + +
JLFHQVHV DQG SHUPLWYV + + +
YHHV * + * +
YHHV DQG FKDUJHV +
*UDQWV DQG GRQDWLRQV
,QYHVWPHQW HDUQLQJV ORVVHV +
JLQHV IRUIHLWY VHWWOHPHQWY DQG MXGJPHGQGWYV + +
2WKHU + +

7RWDO UHYHQXHV
(;3(1',785(6
&XUUHQW
*HQHUDO JRYHUQPHQW
(GXFDWLRQ + + + +
+XPDQ VHUYLFHV + + +
&ULPLQDO MXVWLFH DQG FRUUHFWLRQV + + +
1DWXUDO UHVRXUFHY DQG HQYLURQPHQW + + +
-XGLFLDO EUDQFK + + +
&DSLWDO RXWOD\
*DLQ ORVV RQ GLVSRVDO RI JHQHUD:O IL[HG DMVHWYV + +
'"HEW VHUYLFH
3ULQFLSDO UHWLUHPHQW + +
,QWHUHVW DQG ILVFDO FKDUJHV + + +

7RWDO H[SHQGLWXUHV

([FHVV GHILFLHQF\ RI UHYHQXHV RYHU
H[SHQGLWXUHYV

27+(5 ),1$1&,1* 6285&(6 86(6
3URFHHGV RI ILQDQFLQJ DJUHHPHQWY + + +
JHDVH OLDELOLWLHV LVVXHG + + + +
2SHUDWLQJ WUDQVIHUV LQ + +
2SHUDWLQJ WUDQVIHUV RXW +

7RWDO RWKHU ILQDQFLQJ VRXUFHV XVHV +

1HW FKDQJH LQ IXQG EDODQFHV
)XQG EDODQFHV EHJLQQLQJ DV UHVWDWHG 1RWH
)XQG EDODQFHV HQGLQJ
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%OHQGHG &RPSRQHQW 8QLWYV

% R DMUKGH

LQLVWUD W%
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+
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+
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+
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&20%,1,1* 67$7(0(17 2) 5(9(18(6 (;3(1',785(6 $1' &+$1*(6 ,1 )81' %$/$1&(6
1210$-25 63(&,$/ 5(9(18( )81'6
)25 7+( ),6&$/ <($5 (1'(" -81(
LQ WKRXVDQGV
%OHQGHG &RPSRQHQW 8QLWYV

YORULGD
6XUSOXV/&Q WHFWLRQV
6HUYLFHRX QGDWLW@WDOV
21ILFH QF

5(9(18(6

7D[HV

JLFHQVHV DQG SHUPLWYV

JHHV DQG FKDUJHV

*UDQWV DQG GRQDWLRQV

,QYHVWPHQW HDUQLQJV ORVVHV

JLQHV IRUIHLWY VHWWOHPHQWY D&G MXGJPHQWYV

2WKHU +
7RWDO UHYHQXHYV

(;3(1',785(6

+ I+
+ I+

I+

&XUUHQW
*HQHUDO JRYHUQPHQW +
(GXFDWLRQ + +
+XPDQ VHUYLFHV + +
&ULPLQDO MXVWLFH DQG FRUUHFWERQV
IDWXUDO UHVRXUFHV DQG HQYLUR®PHQW  *
-XGLFLDO EUDQFK + +
&DSLWDO RXWOD\ +
'"HEW VHUYLFH + +
BULQFLSDO UHWLUHPHQW + +
,QWHUHVW DQG ILVFDO FKDUJHV + +

7RWDO H[SHQGLWXUHV

H[SHQGLWXUHV

27+(5 ),1%$1&,1* 6285&(6 86(6
BURFHHGV RI ILQDQFLQJ DJUHHPHQWYV +
/IHDVH OLDELOLWLHV LVVXHG + +
2SHUDWLQJ WUDQVIHUV LQ + +
2SHUDWLQJ WUDQVIHUV RXW + +

7RWDO RWKHU ILQDQFLQJ VRXUEHV XVHW

1HW FKDQJH LQ IXQG EDODQFHV
)XQG EDODQFHV EHJLQQLQJ DV UHVWDWHG 1RWH
)XQG EDODQFHV HQGLQJ




67$7( 2) )/25,'$ $&)5

%8'*(7$5< &203$5,621 6&+('8/(6
1210%$-25 63(&,$/ 5(9(18( )81'6
)25 7+( ),6&$/ <($5 (1'(" -81(
LQ WKRXVDQGV

(PSOR\PHQW 6HUYLFHYV

9DULDQFH ZLWK
JLQDO % XGJIJHW
NXGIHW $FWXDO 3RVLWLYH 1HJDWLYH

)XQG %DODQFHV -XO\
5SHYHUVLRQV
)XQG %DODQFHV -XO\ UHVWDWHG
5(9(18(6
JHHV DQG FKDUJHV
OLVFHOODQHRXV
L QWHUHVW
*UDQWV
5HIXQGV
7UDQVIHUV DQG GLVWULEXWLRQV
2WKHU
7RWDO 5HYHQXHV
7RWDO $YDLODEOH 5HVRXUFHV
(;3(1',785(6
2SHUDWLQJ H[SHQGLWXUHYV
6DODULHY DQG EHQHILWYV
2WKHU SHUVRQDO VHUYLFHV
(ISHQVHV
*UDQWYV DQG DLGV
2SHUDWLQJ FDSLWDO RXWOD\
JRRG SURGXFWYV
6SHFLDO FDWHJRULHYV
'DWD SURFHVVLQJ VHUYLFHV
7RWDO 2SHUDWLQJ ([SHQGLWXUHYV
1RQRSHUDWLQJ H[SHQGLWXUHYV
7UDQVIHUV
5HIXQGV
2WKHU
7RWDO 1RQRSHUDWLQJ ([SHQGLWXUHV
7RWDO ([SHQGLWXUHYV
)XQG %DODQFHV -XQH

+ |+ +

+ |+ + +




67$7( 2) )/25,'$ $&)5

%8'*(7$5< &203$5,621 6&+('8/(6
1210%$-25 63(&,$/ 5(9(18( )81'6
)25 7+( ),6&$/ <($5 (1'(" -81(
LQ WKRXVDQGV

*RYHUQPHQW $GPLQLVWUDWLRQ

9DULDQFH ZLWK
JLQDO % XGJIJHW
%XGIHW $FWXDO 3RVLWLYH 1HJDWLYH

)XQG %DODQFHV -XO\ +
5HYHUVLRQV +
)XQG %DODQFHV -XO\ UHVWDWHG +
5(9(18(6
YHHV DQG FKDUJHV +
L, QWHUHVW +
*UDQWV +
5HIXQGV +
7UDQVIHUV DQG GLVWULEXWLRQV +
2WKHU +
7RWDO 5HYHQXHV +
7RWDO $YDLODEOH 5HVRXUFHV +
(;3(1',785(6
2SHUDWLQJ H[SHQGLWXUHYV
6DODULHY DQG EHQHILWYV
2WKHU SHUVRQDO VHUYLFHYV
([SHQVHYV
*UDQWYV DQG DLGV
2SHUDWLQJ FDSLWDO RXWOD\
6SHFLDO FDWHJRULHYV +
J)LQDQFLDO DVVLVWDQFH SD\PHQWYV +
*UDQWV DLGV WR ORFDO JRYHUQPHQWYV +
'DWD SURFHVVLQJ VHUYLFHV
7RWDO 2SHUDWLQJ ([SHQGLWXUHYV
1RQRSHUDWLQJ H[SHQGLWXUHYV
7UDQVIHUV +
5HIXQGV +
2WKHU +
7RWDO 1RQRSHUDWLQJ ([SHQGLWXUHV +

7RWDO ([SHQGLWXUHYV
)XQG %DODQFHV -XQH




67$7( 2) )/25,'$ $&)5

%8'*(7$5< &203$5,621 6&+('8/(6
1210%$-25 63(&,$/ 5(9(18( )81'6
)25 7+( ),6&$/ <($5 (1'(" -81(
LQ WKRXVDQGYV
%XVLQHVYV DQG &RPPXQLW\ '"HYHORSPHQW
9DULDQFH ZLWK
)LQDO %XGJHW
RVLWLYH 1HJDWLYH

%XGIHW $FWXDO 3

)XQG %DODQFHV -XO\ +
5HYHUVLRQV +
)XQG %DODQFHV -XO\ UHVWDWHG +
5(9(18(6
JHHV DQG FKDUJHV
L QWHUHVW
*UDQWV +
5HIXQGV
(PSOR\HH HPSOR\HU FRQWULEXWLRQV +
7UDQVIHUV DQG GLVWULEXWLRQV
2WKHU
7RWDO 5HYHQXHV
7RWDO $YDLODEOH 5HVRXUFHV
(;3(1',785(6
2SHUDWLQJ H[SHQGLWXUHYV
6DODULHYV DQG EHQHILWYV
2WKHU SHUVRQDO VHUYLFHYV
([SHQVHYV
*UDQWYV DQG DLGYV
2SHUDWLQJ FDSLWDO RXWOD\
6SHFLDO FDWHJRULHYV +
&RQWLQXLQJ $SSURSULDWLRQV +
*UDQWV DLGV WR ORFDO JRYHUQPHQWYV +
'DWD SURFHVVLQJ VHUYLFHYV +
7RWDO 2SHUDWLQJ ([SHQGLWXUHYV
1RQRSHUDWLQJ H[SHQGLWXUHYV
7UDQVIHUV +
5HIXQGV +
2WKHU +
7RWDO 1RQRSHUDWLQJ ([SHQGLWXUHV +

7RWDO ([SHQGLWXUHYV
)XQG %DODQFHV -XQH




67$7( 2) )/25,'$ $&)5

%8'*(7$5< &203$5,621 6&+('8/(6
1210%$-25 63(&,$/ 5(9(18( )81'6
)25 7+( ),6&$/ <($5 (1'(" -81(
LQ WKRXVDQGV

5HIXODWLRQ DQG /LFHQVLQ

9DULDQFH Z
)LQDO %XGJH
%XGJHW  $FWXDO 3RVLWLYH 1HJ

)XQG %DODQFHV -XO\
5SHYHUVLRQV
)XQG %DODQFHV -XO\ UHVWDWHG
5(9(18(6
JHHV DQG FKDUJHV
JLFHQVHV
7D[HV
OLVFHOODQHRXV
,QWHUHVW
*UDQWV
5HIXQGV
7UDQVIHUV DQG GLVWULEXWLRQV
2WKHU
7RWDO S5HYHQXHYV
7RWDO $YDLODEOH 5HVRXUFHV
(;3(1',785(6
2SHUDWLQJ H[SHQGLWXUHV
6DODULHY DQG EHQHILWYV
2WKHU SHUVRQDO VHUYLFHV
([SHQVHYV
*UDQWV DQG DLGYV
2SHUDWLQJ FDSLWDO RXWOD\
J)L[HG FDSLWDO RXWOD\
6SHFLDO FDWHJRULHYV
*UDQWYV DLGV WR ORFDO JRYHUQPHQWYV
'DWD SURFHVVLQJ VHUYLFHYV
7RWDO 2SHUDWLQJ ([SHQGLWXUHYV
1RQRSHUDWLQJ H[SHQGLWXUHYV
7UDQVIHUV
5HIXQGV
2WKHU
7RWDO 1RQRSHUDWLQJ ([SHQGLWXUHV
7RWDO ([SHQGLWXUHYV
)XQG %DODQFHV -XQH

+ |+ -+

I+

I+

I+

+ |+ + +




67$7( 2) )/25,'$ $&)5

%8'*(7$5< &203$5,621 6&+('8/(6
1210%$-25 63(&,$/ 5(9(18( )81'6
)25 7+( ),6&$/ <($5 (1'(" -81(
LQ WKRXVDQGV

7TREDFFR 6HWWOHPHQW

9DULDQFH Z
)LQDO %XGJ
%XGJHW  $FWXDO 3RVLWLYH 1H

)XQG %DODQFHV -XO\ +
5SHYHUVLRQV +
)XQG %DODQFHV -XO\ UHVWDWHG +
5(9(18(6
L, QWHUHVW
5HIXQGV +
7UDQVIHUV DQG GLVWULEXWLRQ +
2WKHU +
7RWDO S5HYHQXHYV
7RWDO $YDLODEOH 5HVRXUFHV
(;3(1',785(6
2SHUDWLQJ H[SHQGLWXUHV
6DODULHY DQG EHQHILWYV
6SHFLDO FDWHJRULHYV +
7RWDO 2SHUDWLQJ ([SHQGLWXUHYV
1RQRSHUDWLQJ H[SHQGLWXUHYV
7UDQVIHUYV +
2WKHU +
7RWDO 1RQRSHUDWLQJ ([SHQGLWXUHV +

7RWDO ([SHQGLWXUHYV
)XQG %DODQFHV -XQH




67$7( 2) )/25,'$ $&)5

%8'*(7$5< &203$5,621 6&+('8/(6
1210%$-25 63(&,$/ 5(9(18( )81'6
)25 7+( ),6&$/ <($5 (1'(" -81(
LQ WKRXVDQGV

3XEOLF 6DIHW\
9DULDQFH Z
)LQDO %XGJ
%XGJHW  $FWXDO 3RVLWLYH 1H
)XQG %DODQFHV -XO\ +
5HYHUVLRQV +
)XQG %DODQFHV -XO\ UHVWDWHG +
5(9(18(6
JHHV DQG FKDUJHV
L QWHUHVW
*UDQWYV
5HIXQGV
7UDQVIHUV DQG GLVWULEXWLRQV
2WKHU
7RWDO 5HYHQXHV
7RWDO $YDLODEOH 5HVRXUFHV
(;:3(1',785(6
2SHUDWLQJ H[SHQGLWXUHYV
6DODULHY DQG EHQHILWYV
2WKHU SHUVRQDO VHUYLFHYV
([SHQVHYV
*UDQWYV DQG DLGV
2SHUDWLQJ FDSLWDO RXWOD\
J)L[IHG FDSLWDO RXWOD\ +
6SHFLDO FDWHJRULHYV
*UDQWYV DLGV WR ORFDO JRYHUQPHQWYV +
'DWD SURFHVVLQJ VHUYLFHV +
7RWDO 2SHUDWLQJ ([SHQGLWXUHYV
1RQRSHUDWLQJ H[SHQGLWXUHYV
7UDQVIHUYV +
5HIXQGV +
2WKHU +
7RWDO 1RQRSHUDWLQJ ([SHQGLWXUHV +

7TRWDO ([SHQGLWXUHYV

)XQG %DODQFHV -XQH




67$7( 2) )/25

,'$ $&)5

%8'*(7$5< &203$5,621 6&+('8/(6
1210%$-25 63(&,$/ 5(9(18( )81'6
)25 7+( ),6&$/ <($5 (1'(" -81(
LQ WKRXVDQGV

&RUUHFWLRQV

%XGIHW

$FWXDO 3

9
)
R

)XQG %DODQFHV -XO\
SHYHUVLRQV

)XQG %DODQFHV -XO\ UHVWDWHG

+ |+ -+

5(9(18(6
JHHV DQG FKDUJHV
L QWHUHVW
*UDQWV
5HIXQGV +
7UDQVIHUV DQG GLVWULEXWLRQ
2WKHU

I+

I+

7TRWDO 5HYHQXHYV

7TRWDO $YDLODEOH 5HVRXUFHYV

(;3(1',785(6

2SHUDWLQJ H[SHQGLWXUHYV
6DODULHYV DQG EHQHILWYV
2WKHU SHUVRQDO VHUYLFHYV
([SHQVHV
2SHUDWLQJ FDSLWDO RXWOD\
JL[HG FDSLWDO RXWOD\
6SHFLDO FDWHJRULHYV
'DWD SURFHVVLQJ VHUYLFHV

I+

7TRWDO 2SHUDWLQJ ([SHQGLWXUHYV

1IRQRSHUDWLQJ H[SHQGLWXUHV
7TUDQVIHUV
S5HIXQGYV
2WKHU

7RWDO 1RQRSHUDWLQJ ([SHQGLWXUHV

+ |+ + +

7TRWDO ([SHQGLWXUHYV

)XQG %DODQFHV -XQH




67$7( 2) )/25,'$ $&)5

%8'*(7$5< &203$5,621 6&+('8/(6
1210%$-25 63(&,$/ 5(9(18( )81'6
)25 7+( ),6&$/ <($5 (1'(" -81(
LQ WKRXVDQGV

&RQVXPHU BURWHFWLRQ DQG 6DIHW\

9DULDQFH ZLWK
)LQDO %XGJHW
%XGJHW  $FWXDO 3RVLWLYH 1HJDWLYH

)XQG %DODQFHV -XO\ +
5HYHUVLRQV +
)XQG %DODQFHV -XO\ UHVWDWHG +
5(9(18(6
JHHV DQG FKDUJHV
L QWHUHVW
*UDQWYV
5HIXQGV
7UDQVIHUV DQG GLVWULEXWLRQV
2WKHU
7RWDO 5HYHQXHV
7RWDO $YDLODEOH 5HVRXUFHYV
(;:3(1',785(6
2SHUDWLQJ H[SHQGLWXUHYV
6DODULHY DQG EHQHILWYV
2WKHU SHUVRQDO VHUYLFHYV
([SHQVHYV
2SHUDWLQJ FDSLWDO RXWOD\
6SHFLDO FDWHJRULHYV
'DWD SURFHVVLQJ VHUYLFHV +
7RWDO 2SHUDWLQJ ([SHQGLWXUHYV
1RQRSHUDWLQJ H[SHQGLWXUHYV
7UDQVIHUYV +
5HIXQGV +
2WKHU +
7RWDO 1RQRSHUDWLQJ ([SHQGLWXUHV +

7RWDO ([SHQGLWXUHYV
)XQG %DODQFHV -XQH




67$7( 2) )/25,'$ $&)5

%8'*(7$5< &203$5,621 6&+('8/(6
1210%$-25 63(&,$/ 5(9(18( )81'6
)25 7+( ),6&$/ <($5 (1'(" -81(
LQ WKRXVDQGV

$IJULFXOW

%XGIHW $FWXDO 3

X
9

)
R

)XQG %DODQFHV -XO\
SHYHUVLRQV

)XQG %DODQFHV -XO\ UHVWDWHG

+ |+ -+

5(9(18(6
JHHV DQG FKDUJHV
JLFHQVHYV
L QWHUHVW
*UDQWV
5HIXQGV
7UDQVIHUV DQG GLVWULEXWLRQV
2WKHU

+ 1+

I+

I+

7TRWDO 5HYHQXHYV

7TRWDO $YDLODEOH 5HVRXUFHYV

(;3(1',785(6

2SHUDWLQJ H[SHQGLWXUHYV
6DODULHY DQG EHQHILWYV
2WKHU SHUVRQDO VHUYLFHV
([SHQVHYV
*UDQWV DQG DLGYV
2SHUDWLQJ FDSLWDO RXWOD\
)L[IHG FDSLWDO RXWOD\
6SHFLDO FDWHJRULHYV
*UDQWYV DLGV WR ORFDO JRYHUQPHQWYV

+ + + H+ I+

7TRWDO 2SHUDWLQJ ([SHQGLWXUHV

I1RQRSHUDWLQJ H[SHQGLWXUHV
3D\PHQWYVY WR 8 6 7UHDVXU\
7TUDQVIHUYV
S5HIXQGYV
2WKHU

7TRWDO 1RQRSHUDWLQJ ([SHQGLWXUHYV

+ |+ + + I+

7TRWDO ([SHQGLWXUHV

)XQG %DODQFHV -XQH




67$7( 2) )/25

,'$ $&)5

%8'*(7$5< &203$5,621 6&+('8/(6
1210%$-25 63(&,$/ 5(9(18( )81'6
)25 7+( ),6&$/ <($5 (1'(" -81(
LQ WKRXVDQGV

-XYHQLOH -XVWLFH

%XGIHW

9DULDQF

)LQDO %
$FWXDO 3RVLWLYH

H
X

)XQG %DODQFHV -XO\
SHYHUVLRQV

)XQG %DODQFHV -XO\ UHVWDWHG

+ |+ -+

5(9(18(6
JHHV DQG FKDUJHV
L QWHUHVW
*UDQWV
5HIXQGV +
7UDQVIHUV DQG GLVWULEXWLRQ
2WKHU

I+

7TRWDO 5HYHQXHYV

7TRWDO $YDLODEOH 5HVRXUFHYV

(;:3(1',785(6

2SHUDWLQJ H[SHQGLWXUHYV
6DODULHY DQG EHQHILWYV
2WKHU SHUVRQDO VHUYLFHV
([SHQVHV
*UDQWYV DQG DLGV
2SHUDWLQJ FDSLWDO RXWOD\
JRRG SURGXFWYV
J)LIHG FDSLWDO RXWOD\
6SHFLDO FDWHJRULHYV

I+

7TRWDO 2SHUDWLQJ ([SHQGLWXUHV

1RQRSHUDWLQJ H[SHQGLWXUHYV
7UDQVIHUYV
SEHIXQGYV
2WKHU

7TRWDO 1RQRSHUDWLQJ ([SHQGLWXUHV

+ |1+ + +

7RWDO ([SHQGLWXUHYV

)XQG %DODQFHV -XQH




67$7( 2) )/25

,'$ $&)5

%8'*(7$5< &203$5,621 6&+('8/(6
1210%$-25 63(&,$/ 5(9(18( )81'6
)25 7+( ),6&$/ <($5 (1'(" -81(
LQ WKRXVDQGV

-XGLFLDO 6HUYLFHV

%XGIHW

9DULDQFH
)LQDO %X

$FWXDO 3RVLWLYH

)XQG %DODQFHV -XO\
SHYHUVLRQV

)XQG %DODQFHV -XO\ UHVWDWHG

+ |+ -+

5(9(18(6
JHHV DQG FKDUJHV
JLFHQVHV
OLVFHOODQHRXV
*UDQWV
5HIXQGV
7UDQVIHUV DQG GLVWULEXWLRQV
2WKHU

I+

7TRWDO 5HYHQXHYV

7TRWDO $YDLODEOH 5HVRXUFHYV

(;3(1',785(6
2SHUDWLQJ H[SHQGLWXUHV

6DODULHYV DQG EHQHILWYV
2WKHU SHUVRQDO VHUYLFHYV
([SHQVHV
*UDQWYV DQG DLGYV
2SHUDWLQJ FDSLWDO RXWOD\
6SHFLDO FDWHJRULHYV
'DWD SURFHVVLQJ VHUYLFHYV

7TRWDO 2SHUDWLQJ ([SHQGLWXUHV

1RQRSHUDWLQJ H[SHQGLWXUHYV
7UDQVIHUYV
SEHIXQGYV
2WKHU

7TRWDO 1RQRSHUDWLQJ ([SHQGLWXUHV

+ |1+ + +

7RWDO ([SHQGLWXUHYV

)XQG %DODQFHV -XQH




67$7( 2) )/25,'$ $&)5

%8'*(7$5< &203$5,621 6&+('8/(6
1210%$-25 63(&,$/ 5(9(18( )81'6
)25 7+( ),6&$/ <($5 (1'(" -81(
LQ WKRXVDQGV

OLOLWDU\ DQG 9HWHUDQV $I1IDLUV

9DULDQFH ZLWK
)LQDO %XGJHW
%XGJHW  $FWXDO 3RVLWLYH 1HJDWLYH

)XQG %DODQFHV -XO\
5HYHUVLRQV
)XQG %DODQFHV -XO\ UHVWDWHG
5(9(18(6
JHHV DQG FKDUJHV
OLVFHOODQHRXYV
L QWHUHVW
*UDQWV
5HIXQGV
7UDQVIHUV DQG GLVWULEXWLRQV
2WKHU
7RWDO 5HYHQXHV
7RWDO $YDLODEOH 5HVRXUFHV
(;3(1',785(6
2SHUDWLQJ H[SHQGLWXUHYV
6DODULHYV DQG EHQHILWYV
2WKHU SHUVRQDO VHUYLFHYV
([SHQVHYV
2SHUDWLQJ FDSLWDO RXWOD\
JRRG SURGXFWYV
JL[HG FDSLWDO RXWOD\
6SHFLDO FDWHJRULHYV
7RWDO 2SHUDWLQJ ([SHQGLWXUHYV
1RQRSHUDWLQJ H[SHQGLWXUHYV
7UDQVIHUV
5HIXQGV
2WKHU
7RWDO 1RQRSHUDWLQJ ([SHQGLWXUHYV
7RWDO ([SHQGLWXUHYV
)XQG %DODQFHV -XQH

+ |+ -+

I+

I+

I+

+ |1+ + +




67$7( 2) )/25,'$ $&)5

%8'*(7$5< &203%$5,621 6&+('8/(6

1210$-25 63(&,$/ 5(9(18( )81'6
)25 7+( ),6&$/ <($5 (1'(" -81(
LQ WKRXVDQGYV

JORULGD &LWUXV &RPPLVVLRQ

9DULDQFH ZLWK
)LQDO %XGJHW
%XGJHW  $FWXDO 3RVLWLYH 1HJDWLYH

)XQG %DODQFHV -XO\ +
5SHYHUVLRQV +
)XQG %DODQFHV -XO\ UHVWDWHG +
5(9(18(6
7D[HV
OLVFHOODQHRXV +
L QWHUHVW +
*UDQWV
2WKHU +
7RWDO 5HYHQXHYV
7RWDO $YDLODEOH 5HVRXUFHV
(;3(1',785(6
2SHUDWLQJ H[SHQGLWXUHYV
6DODULHY DQG EHQHILWYV
2WKHU SHUVRQDO VHUYLFHYV
([SHQVHV
2SHUDWLQJ FDSLWDO RXWOD\
6SHFLDO FDWHJRULHYV +
7RWDO 2SHUDWLQJ ([SHQGLWXUHYV
1RQRSHUDWLQJ H[SHQGLWXUHYV
5HIXQGV +
2WKHU +
7RWDO 1RQRSHUDWLQJ ([SHQGLWXUHV +

7RWDO ([SHQGLWXUHV

)XQG %DODQFHV -XQH




67$7( 2) )/25,'$ $&)5

%8'*(7$5< &203$5,621 6&+('8/(6
1210$-25 63(&,$/ 5(9(18( )81'6
)25 7+( ),6&$/ <($5 (1'(" -81(
LQ WKRXVDQGYV
6FKRRO IRU WKH 'HDI DQG WKH %0OLQG
9DULDQFH ZLWK
YLQDO %XGJHW
%XGJHW  $FWXDO 3RVLWLYH 1HJDWLYH
)XQG %DODQFHV -XO\ +
5(9(18(6
*UDQWYV
5HIXQGV +
7UDQVIHUV DQG GLVWULEXWLRQ

7TRWDO 5HYHQXHYV

7RWDO $YDLODEOH 5HVRXUFHYV
(;3(1',785(6
2SHUDWLQJ H[SHQGLWXUHYV
6SHFLDO FDWHJRULHYV
7RWDO 2SHUDWLQJ ([SHQGLWXUHYV
1RQRSHUDWLQJ H[SHQGLWXUHYV
5HIXQGV
7UDQVIHUV
7RWDO 1RQRSHUDWLQJ ([SHQGLWXUHV

7RWDO ([SHQGLWXUHYV
)XQG %DODQFHV -XQH

I+

+ |+

+ |+ 1+

I+




67$7( 2) )/25,'$ $&)5

%8'*(7$5< &203$5,621 6&+('8/(6
1210%$-25 63(&,$/ 5(9(18( )81'6
)25 7+( ),6&$/ <($5 (1'(" -81(
LQ WKRXVDQGV

:LUHOHVV (PHUJHQF\ 7THOHSKRQH 6\VWHP

9DULDQFH ZLWK
)LQDO %XGJHW
%XGJHW  $FWXDO 3RVLWLYH 1HJDWLYH

)XQG %DODQFHV -XO\ +
5HYHUVLRQV +
)XQG %DODQFHV -XO\ UHVWDWHG +
5(9(18(6
L, QWHUHVW
2WKHU +
7RWDO 5HYHQXHYV
7RWDO $YDLODEOH 5HVRXUFHYV
(;3(1',785(6
2SHUDWLQJ H[SHQGLWXUHYV
6DODULHY DQG EHQHILWYV
2WKHU SHUVRQDO VHUYLFHYV
([SHQVHYV
*UDQWYV DQG DLGV +
6SHFLDO FDWHJRULHYV +
'DWD SURFHVVLQJ VHUYLFHYV +
7RWDO 2SHUDWLQJ ([SHQGLWXUHYV
1RQRSHUDWLQJ H[SHQGLWXUHYV
7UDQVIHUV +
7RWDO 1RQRSHUDWLQJ ([SHQGLWXUHYV +

7RWDO ([SHQGLWXUHYV
)XQG %DODQFHV -XQH




67$7( 2) )/25,'$ $&)5

%8'*(7$5< &203$5,621 6&+('8/(6
1210$-25 63(&,$/ 5(9(18( )81'6
)25 7+( ),6&$/ <($5 (1'(" -81(
LQ WKRXVDQGYV
,QODQG 3URWHFWLRQ )LQDQFLQJ &RUSRUD)

9DULDQFHZLWK
)LQDO %XGJHW
%XGJHW  $FWXDO 3RVLWLYH 1HJDWLYH

)XQG %DODQFHV -XO\ +
5(9(18(6
L, QWHUHVW
7RWDO 5HYHQXHV
7RWDO $YDLODEOH 5HVRXUFHV
(;3(1',785(6
2SHUDWLQJ H[SHQGLWXUHYV
J)LIHG FDSLWDO RXWOD\
7RWDO ([SHQGLWXUHYV
)XQG %DODQFHV -XQH

+ |+




67$7( 2) )/25,'$ $&)5

&$3,7$/ 352-(&76 )81'6

*(1(5%/ *29(510(17 27+(5

7KLV IXQG LQFOXGHV YDULRXV LQWHUQDXQEH IRIFW®XGHVFDLLWRXY LQWE

SURMHFWYV IXQGY DGPLQLVWHUHG E\ SDRMRXW D JINQEIVHD G R QLRARKDWMG E\ R\

IRU UHVRXUFHV XVHG IRU WKH DFTXLVLWLRQ RU FRQVWUXFWLRQ RI

PDMRU FDSLWDO IDFLOLWLHV RWKHU)VMED® 6MKRY/MH)2EQDQF(G F\' RWKHU 1"

IXQGV 7KLV FDSLWDO SURMHFWYV IXQG LV DGP
WKH 'HDI DQG WKH %0OLQG

75$163257%$7,21 &%$3,7%/ 352-(&76 )81"

7KLV FDSLWDO SURMHFWV IXQG LV DGPLQLVWHUHG E\ WKH

'"HSDUWPHQW RI 7TUDQVSRUWDWLRQ WR DFFRXQW IRU UHVRXUFHV XVHG

IRU HOLJLEOH SURMHFW FRVWYV



67$7( 2) )/25,'$ $&)5

&20%,1,1* %$/$1&( 6+ ((7
&$3,7$/ 352-(&76 )81'6

)25 7+( ),6&$/ <($5 (1'(" -81(
LQ WKRXVDQGYV

JORULGD
7UDQVSRUWDWLRQ 6FKRRO IRU
*HQHUD&®DSLWDO 3URMHFWWKH '"HDI DRRGVDOV
*RYHUQPHQYKQG 2WKHU WKH %OLQG
$66(76
&XUUHQW DVVHWYV
3RROHG LQYHVWPHQWYV ZLWK 6WDWH 7UH®VXU\
2WKHU LQYHVWPHQWYV - + +
5SHFHLYDEOHV QHW - + -
'XH IURP RWKHU IXQGYV + -

7TRWDO FXUUHQW DVVHWYV

7TRWDO DVVHWYV

1,$%,1,7,(6

&XUUHQW OLDELOLWLHV

$FFRXQWYV SD\DEOH DQG DFFUXHG OLDEL@LWLHV
'XH WR RWKHU IXQGV +

I+

I+

7TRWDO FXUUHQW OLDELOLWLH
IRQFXUUHQW OLDELOLWLHYV

I+

TRWDO QRQFXUUHQW OLDELOLWLHV

I+

I+

I+

7TRWDO OLDELOLWLHYV

)81" %$/$1&(6
S5HVWULFWHG
&RPPLWWHG +

I+

I+

I+

7TRWDO IXQG EDODQFHYV

7TRWDO OLDELOLWLHY DQG IXQG EDODQFHYV




67$7( 2) )/25,'$ $&)5

&20%,1,1* 67$7(0(17 2) 5(9(18(6 (;3(1',785(6 $1' &+$1*(6 ,1 )81' %$/$1&(6
&$3,7$/ 352-(&76 )81'6

)25 7+( ),6&$/ <($5 (1'(' -81(

LQ WKRXVDQGV

YORULGD
7UDQVSRUWDWLRQ 6FKRRO IRU
*HQHUD®DSLWDO 3URMHFWWNKH 'HDI DQ@ DOV
*RYHUQPHQWXQG 2WKHU WKH %OLQG

5(9(18(6
*UDQWY DQG GRQDWLRQV + + +
,QYHVWPHQW HDUQLQJV ORVVHY¥ + +
2WKHU + + +

7RWDO UHYHQXHV +
(;3(1',785(6
&XUUHQW
*HQHUDO JRYHUQPHQW + +
(GXFDWLRQ + + +
+XPDQ VHUYLFHV + +
&ULPLQDO MXVWLFH DQG FRUUHFWLRQV + + +
7UDQVSRUWDWLRQ + + +
&DSLWDO RXWOD\ + +

7RWDO H[SHQGLWXUHV

([FHVV GHILFLHQFY RTI UHYHQXHV
RYHU H[SHQGLWXUHYV

27+(5 ),1$1&,1* 6285&(6 86(6
B3URFHHGV RI ERQG LVVXHV + + + + +
2SHUDWLQJ WUDQVIHUV LQ +

2SHUDWLQJ WUDQVIHUV RXW +
7RWDO RWKHU ILQDQFLQJ VRXUFHV XVHV
1HW FKDQJH LQ IXQG EDODQFHV
)XQG EDODQFHV EHJLQQLQJ DV UHVWDWHG 1RWH
)XQG EDODQFHV HQGLQJ

I+




7+,6 3$*( ,17(17,218//< 1()7 %/$1.



67$7( 2) )/25,'$ $&)5

"(%7 6(59,&( )81'6

(%7 6(59,&( )81

7KLV I1XQG DGPLQLVWHUHG E\ WKH 6WDWH %RDUG RI
$GPLQLVWUDWLRQ D EOHQGHG FRPSRQHQW XQLW LV XVHG WR
DFFRXQW IRU UHVRXUFHVY HDUPDUNHG WR SD\ SULQFLSDO LQWHUHVW
DQG VHUYLFH FKDUJHV RQ JHQHUDO ORQJ WHUP GHEW RI WKH 6WDWH



67$7( 2) )/25,'$ $&)5

&20%,1,1* %$/$1&( 6+((7
(%7 6(59,&( )81'6

)25 7+( ),6&$/ <($5 (1'(" -81(
LQ WKRXVDQGYV

$66(76

&XUUHQW DVVHWYV

2WKHU LQYHVWPHQWYV

5HFHLYDEOHV QHW
7RWDO FXUUHQW DVVHWYV

1RQFXUUHQW DVVHWYV
/JRQJ WHUP LQYHVWPHQWYV
7RWDO QRQFXUUHQW DVVHWYV
7RWDO DVVHWYV
1,$%,1,7,(6
&XUUHQW OLDELOLWLHV
'XH WR RWKHU IXQGV
7RWDO FXUUHQW OLDELOLWLHYV
7RWDO OLDELOLWLHYV
)81' %$/$1&(6
SHVWULFWHG
7RWDO IXQG EDODQFHV
7RWDO OLDELOLWLHV DQG IXQG EDODQFHYV




67$7( 2) )/25,'$ $&)5

&20%,1,1* 67$7(0(17 2) 5(9(18(6 (;3(1',785(6 $1' &+$1*(6 ,1 )81' %$/$1&(6
(%7 6(59,&( )81'6

)25 7+( ),6&$/ <($5 (1'(' -81(

LQ WKRXVDQGV

5(9(18(6

,QYHVWPHQW HDUQLQJV ORVVHV
7RWDO UHYHQXHYV

(;3(1',785(6

&XUUHQW

*HQHUDO JRYHUQPHQW

'"HEW VHUYLFH

3ULQFLSDO UHWLUHPHQW

,QWHUHVW DQG ILVFDO FKDUJHV
7RWDO H[SHQGLWXUHV

([FHVV GHILFLHQF\ RI UHYHQXHV
RYHU H[SHQGLWXUHYV

27+(5 ),1$1&,1* 6285&(6 86(6
3URFHHGV RI ERQG LVVXHV
3URFHHGV RI UHIXQGLQJ ERQGYV
2SHUDWLQJ WUDQVIHUV LQ
2SHUDWLQJ WUDQVIHUV RXW
3D\PHQWYV WR UHIXQGHG ERQG DJHQW
7RWDO RWKHU ILQDQFLQJ VRXUFHV XVHV
1HW FKDQJH LQ IXQG EDODQFHYV
)XQG EDODQFHV EHJLQQLQJ DV UHVWDWHG 1RWH
)XQG EDODQFHV HQGLQJ




7+,6 3$*( ,17(17,218//< 1()7 %/$1.



67$7( 2) )/25,'$ $&)5

1210$-25 (17(535,6( )81'6

27+(5 )/25,'$ (1*,1((56 0$1$*(0(17

7KLV FDWHJRU\ LQFOXGHV YDULRXV LVBHAPEBTO2UHSRUWLQJI HQWHUSULVH

IXQGV PRVW RI ZKLFK UHJXODWH DFWKYVVEOHWQ 0BG PRIMS @G QLW ZDV

WKH FROOHFWLRQ RI IHHV WKH 'HSDUWPHQW RI %XVLQHVV DQG
DQG WKH %RDUG RI 3URIHVVLRQDO (QJ
SURYLGLQJ DGPLQLVWUDWLYH LQYHV)
VHUYLFHV DV SURYLGHG LQ 6HFWLRQ

63%$&( )/25,'$

3XUVXDQW WR 6HFWLRQ JORULG
ZDV FUHDWHG WR SURPRWH DHURVSDF
IDFLOLWDWLQJ EXVLQHVV ILQDQFLQJ
UHVHDUFK DQG GHYHORSPHQW ZRUNI
LQQRYDWLYH HGXFDWLRQ SURJUDPV



67$7( 2) )/25,'$ $&)5

&20%,1,1* 67$7(0(17 2) 1(7 326,7,21

1210$-25 (17(535,6( )81'6
)25 7+( ),6&$/ <($5 (1'(" -81(
LQ WKRXVDQGV

$66(76

&XUUHQW DVVHWYV

&DVK DQG FDVK HTXLYDOHQWYV
3RROHG LQYHVWPHQWY ZLWK 6
2WKHU LQYHVWPHQWYV
SHFHLYDEOHV QHW

JHDVH UHFHLYDEOHV QHW

'XH IURP RWKHU IXQGYV

'XH IURP FRPSRQHQW XQLWV S
,QYHQWRULHYV

2WKHU

7TRWDO FXUUHQW DVVHWYV

IRQFXUUHQW DVVHWYV

/JHDVH UHFHLYDEOHV QHW
5HVWULFWHG FDVK DQG FDVK t
/JRQJ WHUP LQYHVWPHQWYV
$GYDQFHV WR RWKHU IXQGV
$GYDQFHV WR RWKHU HQWLWL
2WKHU ORDQV DQG QRWHV UHF
&DSLWDO DVVHWYV
5LJKW WR XVH VXEVFULSWLR(
5LJKW WR XVH OHDVHG DVVH\
$FFXPXODWHG DPRUWL]DWLF
1RQ GHSUHFLDEOH LQIUDVWU
%XLOGLQJV HTXLSPHQW DQC
$FFXPXODWHG GHSUHFLDWL|
&RQVWUXFWLRQ ZRUN LQ SUR

(QJLQF
0DQDJH 6SDFH 7RWDOV
2WKHU &RUSRL )ORULGD
+ +
+
+ +
+ +
+
+ +
+ +
+ +
+ +
+ + + +
+ + + +
+
+ +
+ + + +
+
+ +

7RWDO QRQFXUUHQW DVVHWYV

7TRWDO DVVHWYV

"()(55(' 287)/2:6 2) 5(6285&(6

7TRWDO GHIHUUHG RXWIORZYV |

I+

I+




67$7( 2) )/25,'$ $&)5

&20%,1,1* 67$7(0(17 2) 1(7 326,7,21

1210$-25 (17(535,6( )81'6
)25 7+( ),6&$/ <($5 (1'(" -81(
LQ WKRXVDQGV

(QILQHHUYV

ODQDIJHPH®WDFH
2WKHU &RUSRUDWDRQ@LGD

TRWDOV

1,$%.,1,7,(6

&XUUHQW OLDELOLWLHYV
$FFRXQWYVY SD\DEOH DQG DFFU)
'XH WR RWKHU JRYHUQPHQWYV
'XH WR RWKHU IXQGV

'XH WR FRPSRQHQW XQLWV SUL
&RPSHQVDWHG DEVHQFHYV
6XEVFULSWLRQ OLDELOLW\
,QVWDOOPHQW SXUFKDVHV OHI
'"HSRVLWV

2EOLJDWLRQV XQGHU VHFXULW
2WKHU SRVWHPSOR\PHQW EHQI
3HQVLRQ OLDELOLW\

7TRWDO FXUUHQW OLDELOLWLL

IRQFXUUHQW OLDELOLWLHYV

6 XEVFULSWLRQ OLDELOLW\
,QVWDOOPHQW SXUFKDVHV OHI
'"HSRVLWYV

&RPSHQVDWHG DEVHQFHV
SHQVLRQ OLDELOLW\

2WKHU SRVWHPSOR\PHQW EHQI

+ +
+ +
+
+ +
+
+ +
+ +
+ +
+ +
+ +
+
+ +
+ +

7TRWDO QRQFXUUHQW OLDELO

7TRWDO OLDELOLWLHYV

"()(55(" ,1)/2:6 2) 5(6285&(6

7TRWDO GHIHUUHG LQIORZV RI

I+

1(7 326,7,21

IHW LQYHVWPHQW LQ FDSLWDC
SHVWULFWHG RWKHU
B8QUHVWULFWHG

I+

I+

7RWDO QHW SRVLWLRQ




67$7( 2) )/25,'$ $&)5

&20%,1,1* 67$7(0(17 2) 5(9(18(6 (;3(16(6 $1' &+$1*(6 ,1 )81' 1(7 326,7,21
1210$-25 (17(535,6( )81'6
)25 7+( ),6&$/ <($5 (1'(" -81(
LQ WKRXVDQGV
(QILQHHUYV
ODQDJHPHBWDFH 7RWDOV
2WKHU &RUSRUDWDRQLGD

23(5%$7,1* 5(9(18(6

6DOHV QRQVWDWH

YHHV

6DOHV VWDWH

5HQWV VWDWH

JLQHV IRUIHLWV VHWWOHPH
2WKHU

7RWDO RSHUDWLQJ UHYHQX
23(5%$7.1* (:3(16(6
&RQWUDFWXDO VHUYLFHYV
3HUVRQDO VHUYLFHV
$PRUWL]DWLRQ
$PRUWL]DWLRQ DQG GHSUHFI
ODWHULDOV DQG VXSSOLHYV
5HSDLUV DQG PDLQWHQDQFH
%DVLF VHUYLFHV
,QWHUHVW DQG ILVFDO FKDU
%DG GHEW

7RWDO RSHUDWLQJ H[SHQV!

2SHUDWLQJ LQFRPH ORVYV
12123(5$7,1* 5(9(18(6 (;3(16(6
*UDQWYV DQG GRQDWLRQV
,QYHVWPHQW HDUQLQJV ORV
,QWHUHVW DQG ILVFDO FKDU
JLQHV IRUIHLWV MXGJPHQW
3URSHUW\ GLVSRVLWLRQ JDL
*UDQW H[SHQVH DQG FOLHQW
2WKHU

7TRWDO QRQRSHUDWLQJ UHY
FROQWULEXWLRQV

2SHUDWLQJ WUDQVIHUV LQ
2SHUDWLQJ WUDQVIHUV RXW
&DSLWDO &RQWULEXWLRQV
&KDQJH LQ QHW SRVLWLRG
7RWDO QHW SRVLWLRQ EHJI
7RWDO QHW SRVLWLRQ HQG

I+

+ + + I+
+ + + + I+

I+
+ 1+

+ H+ + I+

I+
+ I+

+ + + + + + 1+
I+ I+

I+

+ + +
+ + +




7+,6 3$*( ,17(17,218//< 1()7 %/$1.



67$7( 2) )/25,'$ $&)5

&20%,1,1* 67$7(0(17 2) &$6+ )/2:6
1210$-25 (17(535,6( )81'6
)25 7+( ),6&$/ <($5 (1'(" -81(
LQ WKRXVDQGV
)/ (QILQHHUV
ODQDJHPH@BWDFH 7RWDOV
2WKHU &RUS )ORULGD

&$6+ )/2:6 )520 23(5%$7,1* $&7,9,7,(6
&DVK UHFHLYHG IURP FXVWRPHUV
&DVK SDLG WR YHQGRUV
&DVK SDLG WR HPSOR\HHYV

&DVK UHFHLYHG SDLG IRU JUDQWYV + +
1HW FDVK SURYLGHG XVHG E\ RSHUDWLQJ DFWLYLWLHV
$&7,9,7,(6

7UDQVIHUV LQ RXW + +

$GYDQFHYVY JUDQWY RU ORDQV WR IURP RU UHSD\PHQW IURP RWKHUYV
&DVK UHFHLYHG IURP QRQFDSLWDO JUDQWY RU GRODWLRQM
1HW FDVK SURYLGHG XVHG E\ QRQFDSLWDO ILQDQFLQJ DEWLYLWLHV

&$6+ )/2:6 )520 &$3,7$/ $1' 5(/$7('

),1$18&,1* $&7,9,7,(6
&DVK UHFHLYHG IURP VDOH RU OHDVH RI FDSLWDO#VVHWYV
&DVK UHFHLYHG IURP WKH LVVXDQFH RI GHEW +
3D\PHQW RI ERQG SULQFLSDO + +
3D\PHQW RI SULQFLSDO RQ LQVWDOOPHQW SXUFKDVH OHDVH
3D\PHQW RI LQWHUHVW RQ ERQGV LQVWDOOPHQW $SXUFKDVH OHDVH
3XUFKDVH RU FRQVWUXFWLRQ RI FDSLWDO DVVHW\&

ILQDQFLQJ DFWLYLWLHYV
&$6+ )/2:6 )520 ,19(67,1* $&7,9,7,(6

BHFXULW\ OHQGLQJ +
3URFHHGV IURP WKH VDOH RU PDWXULW\ RI LQYHVWPHQWV

,QYHVWPHQW HDUQLQJV
3XUFKDVH RI LQYHVWPHQWYV

1HW FDVK SURYLGHG XVHG E\ LQYHVWLQJ DFWL¥“LWLHYV
1HW LQFUHDVH GHFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV
&DVK DQG FDVK HTXLYDOHQWY EHJLQQLQJ

+ 1+

&DVK DQG FDVK HTXLYDOHQWY HQGLQJ




67$7( 2) )/25,'$ $&)5

&20%,1,1* 67$7(0(17 2) &$6+ )/2:6
1210$-25 (17(535,6( )81'6

)25 7+( ),6&$/ <($5 (1'(" -81(

LQ WKRXVDQGV

S5HFRQFLOLDWLRQ RI RSHUDWLQJ LQFRPH ORVV WR QHW FDVK
SURYLGHG XVHG E\ RSHUDWLQJ DFWLYLWLHYV

)/
(QILQHHUYV
ODQDJHPHO®DFH 7RWDOV
2WKHU &RUS )ORULGD

2SHUDWLQJ LQFRPH ORVYV

$GMXVWPHQW WR UHFRQFLOQHR S IHODBWLQJ PH ORVV WR
SURY

LQFR
LGHG XVHG E\ RSHUDWLQJ DEFWLYLWLHV
'HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH

&KDQJHV LQ DVVHWY DQG OLDELOLWLHV

,QFUHDVH GHFUHDVH LQ DFFRXQWYV UHFHLYDEOH

,QFUHDVH GHFUHDVH LQ GXH IURP RWKHU IXQGV * *
,QFUHDVH GHFUHDVH LQ DOORZDQFH IRU XQFROOHFWLEOHYV

,QFUHDVH GHFUHDVH LQ RWKHU QRQ FXUUHQW DWVHWYV
,QFUHDVH GHFUHDVH LQ IXWXUH FRQWUDFW SUHPLXPVY DQG RWKHU
UHFHLYDEOHYV *

,QFUHDVH GHFUHDVH LQ DFFRXQWV SD\DEOH

,QFUHDVH GHFUHDVH LQ FRPSHQVDWHG DEVHQFHY

,QFUHDVH GHFUHDVH LQ GXH WR RWKHU IXQGV % +
,QFUHDVH GHFUHDVH LQ RWKHU QRQ FXUUHQW OIDELOLW\
,QFUHDVH GHFUHDVH LQ GHSRVLWYVY DQG SUHSDLG LWHPYV
,QFUHDVH GHFUHDVH LQ XQHDUQHG UHYHQXH +

,QFUHDVH GHFUHDVH LQ SHQVLRQ OLDELOLW\ DQ®& GHIHUHWDOV
,QFUHDVH GHFUHDVH LQ 23(% OLDELOLW\ DQG GH+HUUDO W&
1HW FDVK SURYLGHG XVHG E\ RSHUDWLQJ DFWLYLWLHV

IRQFDVK LQYHVWLQJ FDSLWDO DQG ILQDQFLQJ DFWLYLWLHYV

%RUURZLQJ XQGHU OHDVH RU LQVWDOOPHQW SXUFKDVH
&KDQJH LQ IDLU YDOXH RI LQYHVWPHQWYV
2ZWKHU QRQFDVK LWHPV +

+ 1+



7+,6 3$*( ,17(17,218//< 1()7 %/$1.



67$7( 2) )/25,'$ $&)5

,17(51%/ 6(59,&( )81'6

(03/2<(( +($/7+ $1' ',6%%,/,7< &20081,&%$7,216 $1' )$&,/,7,(6
7TKHVH IXQGY DUH DGPLQLVWHUHG EKHWHKHIXOSNVUWPHQDWGRLQLVWHUHG E\
ODQDIJHPHQW 6HUYLFHY DQG DUH XVBGQPUHPBQMWMDO\6 WIRY DFFR XN PDULO\ W
IRU KHDOWK DQG GLVDELOLW\ SODQV 9HR YHRBSHIR VR R RIKWHK HV VW BDMAHD JHQF L+
WKH FRQVWUXFWLRQ RSHUDWLRQ DC
'$7% &(17(56 IDFLOLWLHY DQG PDQDJHPHQW DQG R
7TKHVH IXQGY DUH XVHG WR DFFRXQWMVWRD WH IRIPFPEK\Q ISRIRYLEQ® GIHWZRUN
GDWD SURFHVVLQJ FHQWHUY RSHUDWHG E\ YDULRXV DJHQFLHV
27+(5
7TKHVH IXQGV DUH DGPLQLVWHUHG
SULPDULO\ WR DFFRXQW IRU VHUYLFH
DIJHQFLHVY VXFK DV OHJDO VHUYLFHV
FRPPXQLW\ VHUYLFHV LQPDWH ZRUN V



67$7( 2) )/25,'$ $&)5

&20%,1,1* 67$7(0(17 2) 1(7 326,7,21

,17(51%/ 6(59,&( )81'6

)25 7+( ),6&$/ <($5 (1'(" -81(

LQ WKRXVDQGYV

(PSOR\HH
+HDOWK DQG

'LVDELO''DWD &HQWHGOV)DFLOLWWHKWU

&RPPXQLFDWLRQV

7TRWDOV

$66(76

&EXUUHQW DVVHWYV

&DVK DQG FDVK HTXLYDC(
3RROHG LQYHVWPHQWYV .
2WKHU LQYHVWPHQWYV
SHFHLYDEOHV QHW
/HDVH UHFHLYDEOHV QF
"XH TURP RWKHU IXQGV

I+

I+

I+

I+

+ 1+

I+

I+

I+

7TRWDO FXUUHQW DVVH'

IRQFXUUHQW DVVHWYV
/I[HDVH UHFHLYDEOHV QF

&DSLWDO DVVHWYV
5LJKW WR XVH VXEVFUL
5LJKW WR XVH OHDVHG

$FFXPXODWHG DPRUW
/IDQG DQG RWKHU QRQ ¢
%XLOGLQJV HTXLSPHQ
$FFXPXODWHG GHSUH
&RQVWUXFWLRQ ZRUN |

I+

I+

I+

I+

I+

+ H+ + I+

I+

I+

I+

I+

I+

7RWDO QRQFXUUHQW D

7TRWDO DVVHWYV

"()(55(' 287)/2:6 2)
5(62858&(6

7TRWDO GHIHUUHG RXWI




67$7( 2) )/25,'$ $&)5

&20%,1,1* 67$7(0(17 2) 1(7 326,7,21
,17(51%/ 6(59,&( )81'6

)25 7+( ),6&$/ <($5 (1'(" -81(

LQ WKRXVDQGYV

(PSOR\HH
+HDOWK DQG &R
'LVDELO D

7TRWDOV

1,$%,/,7,(6
&XUUHQW OLDELOLWLHYV
$FFRXQWV SD\DEOH DQG
'XH WR RWKHU IXQGYV
'XH WR FRPSRQHQW XQL
&RPSHQVDWHG DEVHQFF
6XEVFULSWLRQ OLDELOL
,QVWDOOPHQW SXUFKDYV
%RQGV SD\DEOH
'"HSRVLWYV
2EOLJDWLRQV XQGHU VF
&HUWLILFDWHV RI SDUW
2WKHU SRVWHPSOR\PHQ
3HQVLRQ OLDELOLW\
7RWDO FXUUHQW OLDE
1RQFXUUHQW OLDELOLW
$GYDQFHV IURP RWKHU
%RQGV SD\DEOH
&HUWLILFDWHVY RI SDUW
6XEVFULSWLRQ OLDELOL
,QVWDOOPHQW SXUFKDYV
&RPSHQVDWHG DEVHQFF
3HQVLRQ OLDELOLW\
2WKHU SRVWHPSOR\PHQ
7RWDO QRQFXUUHQW O
7RWDO OLDELOLWLHYV
"()(55(" ,1)/2:6 2)
5(6285&(6
7RWDO GHIHUUHG LQIO
1(7 326,7,21
1HW LQYHVWPHQW LQ FI
SHVWULFWHG RWKHU
8QUHVWULFWHG
7RWDO QHW SRVLWLR

I+
I+ I+
I+

+ I+
+ + + I+
I+

I+

I+
I+

+ I+ I+

+ + I+

+ H+ + + I+
+ H+ + + I+
I+

+ 1+

I+
I+
I+




67$7( 2) )/25,'$ $&)5

&20%,1,1* 67$7(0(17 2) 5(9(18(6

,17(51%/ 6(59,&( )81'6
)25 7+( ),6&$/ <($5 (1'(" -81(
LQ WKRXVDQGV

+HDOWK DQG

(PSOR\HH

(;3(16(6 $1' &+$1*(6 ,1 )81' 1(7 326,7,21

&RPPXQLFDWLRQV 7RWDOV

'LVDELODWYD &HQWQ®® \DFLO AWKHU

23(5$7,1* 5(9(18(6

6DOHV QRQVWDWH + +
YHHV DQG FKDUJHV + + +
6DOHV VWDWH
5HQWV VWDWH + + +
JLQHV IRUIHLWV VHWWOHP| + + +
2WKHU + + +
7RWDO RSHUDWLQJ UHYHQ:
23(5%$7,1* (;3(16(6
&RQWUDFWXDO VHUYLFHV

+ + +

,QVXUDQFH FODLPV H[SHQVF
3HUVRQDO VHUYLFHV
$PRUWL]DWLRQ
'HSUHFLDWLRQ DQG DPRUWL
ODWHULDOV DQG VXSSOLHYV
5HSDLUV DQG PDLQWHQDQF}
%DVLF VHUYLFHV
,QWHUHVW DQG ILVFDO FKDL!

I+

I+

I+

I+

I+

I+

7TRWDO RSHUDWLQJ H[SHQV

2SHUDWLQJ LQFRPH ORV\

12123(5$7,1* 5(9(18(6 (;3(16(6
,QYHVWPHQW HDUQLQJV OR

,QWHUHVW DQG ILVFDO FKDL

3URSHUW\ GLVSRVLWLRQ JD

2WKHU

I+

I+

7RWDO QRQRSHUDWLQJ UH

FRQWULEXWLRQV
2SHUDWLQJ WUDQVIHUV LQ
2SHUDWLQJ WUDQVIHUV RXW
&DSLWDO FRQWULEXWLRQV

I+

I+

I+

I+

&KDQJH LQ QHW SRVLWLR
7RWDO QHW SRVLWLRQ EH.

7RWDO QHW SRVLWLRQ HQ(




7+,6 3$*( ,17(17,21$//< /()7 %I/$1.



67$7( 2) )/25,'$ $&)5

&20%,1,1* 67$7(0(17 2) &$6+ )/2:6
,17(51%/ 6(59,&( )81'6

)25 7+( ),6&$/ <($5 (1'(" -81(

LQ WKRXVDQGV

(PSOR\HH &RPPXQLFDWLRC
+HDOWK DQGwD DQG
'LVDELOLW&HQWHUV )DFLOLWLHYV

&$6+ )/2:6 )520 23(5%$7,1* $&7,9,7,(6
&DVK UHFHLYHG IURP FXVWRPHUYV
&DVK SDLG WR YHQGRUV
&DVK SDLG WR HPSOR\HHYV
&DVK SDLG IRU LQVXUDQFH FODLPV +
1HW FDVK SURYLGHG XVHG E\ RSHUDWLQJ DFWLYLWLHV
&$6+ )/2:6 )520 121&$3,7$/ ),1$1&,1*
$&7,9,7,(6
7UDQVIHUV LQ RXW
1HW FDVK SURYLGHG XVHG E\ QRQFDSLWDO ILODQFLQJ DFWLYLWLHV
&$6+ )/2:6 )520 &$3,7%/ $1' 5(/$7("
),1$1&,1* $&7,9,7,(6
3D\PHQW RI ERQG SULQFLSDO + +
3D\PHQW RI SULQFLSDO RQ LQVWDOOPHQW SXUEKDVH OHRVH
3D\PHQW RI LQWHUHVW RQ ERQGYV LQVWDOOPHG@GW SXUFKDVH OHDVH
3XUFKDVH RU FRQVWUXFWLRQ RI FDSLWDO DVVHWYV
DFWLYLWLHYV T
&$6+ )/2:6 )520 ,19(67,1* $&7,9,7,(6
BHFXULW\ OHQGLQJ

&DVK SDLG WR JUDQG SUL]HIJDD@BHIVLEKISRQ PDWXULW\ RI
LQYHVWPHQWYV +

,OYHVWPHQW HDUQLQJV
1HW FDVK SURYLGHG XVHG E\ LQYHVWLQJ DFWLYLWLHV
1HW LQFUHDVH GHFUHDVH LQ FDVK DOG FDVK HTXLYDOHQWYV
&DVK DQG FDVK HTXLYDOHQWYV EHJLQQLQJ
&DVK DQG FDVK HTXLYDOHQWYV EHJLQQLQJ DV UHVWDWHG
&DVK DQG FDVK HTXLYDOHQWYV HQGLQJ

I+

I+

I+




67$7( 2) )/25,'$ $&)5

TRWDOV
2WKHU

I+

I+

I+

I+
I+




67$7( 2) )/25,'$ $&)5

&20%,1,1* 67$7(0(17 2) &$6+ )/2:6
,17(51%/ 6(59,&( )81'6
)25 7+( ),6&$/ <($5 (1'(" -81(
LQ WKRXVDQGV
5HFRQFLOLDWLRQ RI RSHUDWLQJ LQFRPH ORVV WR QHW FDVK
SURYLGHG XVHG E\ RSHUDWLQJ DFWLYLWLHV
(PSOR\HH &RPPXQLFDWLR
+HDOWK '‘DWD DQG
DQG 'LVDELO&MQOWHUY )DFLOLWLHYV

2SHUDWLQJ LQFRPH ORVYV

FGMXVWPHQW WR UHFRQFEFLO®HRN HD
SURYLGHG XVHG E\ RSHUDWLQJ DF
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH

&KDQJHV LQ DVVHWY DQG OLDELOLWLHYV

,QFUHDVH GHFUHDVH LQ DFFRXQWYV UHFHLYDEOH
,QFUHDVH GHFUHDVH LQ GXH IURP RWKHU IXQGV *
,QFUHDVH GHFUHDVH LQ DOORZDQFH IRU XQFROOHFWIHHEOHYV
,QFUHDVH GHFUHDVH LQ RWKHU QRQ FXUUHQW DVVHWY
,QFUHDVH GHFUHDVH LQ DFFRXQWY SD\DEOH

,QFUHDVH GHFUHDVH LQ FRPSHQVDWHG DEVHQFHYV
,QFUHDVH GHFUHDVH LQ GXH WR RWKHU IXQGYV

,QFUHDVH GHFUHDVH LQ RWKHU QRQ FXUUHQW OLDELGLW\
,QFUHDVH GHFUHDVH LQ GHSRVLWY DQG SUWHSDLG LWHPV
,QFUHDVH GHFUHDVH LQ XQHDUQHG UHYHQXH *
1HW FDVK SURYLGHG XVHG E\ RSHUDWLQJ DFWLYLWLHV

+ 1+

+ 1+




67$7( 2) )/25,'$ $&)5

TRWDOV
2ZWKHU

I+




7+,6 3$*( ,17(17,218//< ()7 %/$1.



67$7( 2) )/25,'$ $&)5

35,9$7( 385326( 75867 )81'6

75867 (6&52: $'0,1,675%$7,21 &2//(*( 6$9,1*6 3/%1

7TKHVH IXQGY DGPLQLVWHUHG E\ WKH7KHSDUWRBQWDRPLODQVYHWHEG E\ WKH
6HUYLFHY DUH XVHG WR DFFRXQW IR$GWUXNVWWVDDWDLROH PLHQXWWHEQWR UDFF R X
ZKLFK SULQFLSDO DQG LQFRPH EHQBDWWLRICSDQW X DRIVW ISH L&YFODOMHJIH 6DYL

RUJDQL]DWLRQV RU RWKHU JRYHUQPBRFMWLRQ JORULGD 6WDWXYV
FROWULEXWLRQV DUH FROOHFWHG DQC
81&/%$,0(' 3523(57< WKH 30DQ SURYLVLRQV DQG SDUWLFLS

7KLV 1XQG LQFOXGHV WKH LOQWHUQDO UHSRUWLQJ IXQGV
DGPLQLVWHUHG E\ WKH '"HSDUWPHQW2RKF()LQDQFLDO 6HUYLFHVY WKDW
DUH XVHG WR DFFRXQW IRU XQFODLPKIG/V SRHIRE HURW\ SXQROCOD®WW WRRVKHU LG

6HFWLRQ JORULGD 6WDWXWHYVY DGPLQLVWHUHG E\ YDULRXVY DJHQFLHV
IRU WUXVW DUUDQJHPHQWY XQGHU ZK
678'(17 /2%1 *8$5%17< 5(6(59( EHQHILW LQGLYLGXDOV SULYDWH R

7KLV IXQG DGPLQLVWHUHG E\ WKH '"HSRYMWPRIRHOQ WN (GXFDWLRQ LV
XVHG WR DFFRXQW IRU IHGHUDOO\ JXDUDQWHHG ORDQV WR )ORULGD
FLWL]IJHQV WR SD\ IRU KLIKHU HGXFDWLRQ



67$7( 2) )/25,'$ $&)5

&20%,1,1* 67$7(0(17 2) ),'8&,$5< 1(7 326,7,21
35,9$7( 385326( 75867 )81'6

)25 7+( ),6&$/ <($5 (1'(' -81(

LQ WKRXVDQGV

$66(76
&DVK DQG FDVK HTXLYDOHQWYV
B3RROHG LQYHVWPHQWYV ZLWK 6WDWH 7UHDV XU\

I+

7TRWDO FDVK DQG FDVK HTXLYDOHQWYV

QYHVWPHQWYV
8 6 JRYHUQPHQW IHGHUDOO\ JXDUDQWHHG RE®LJDWLRQV
YHGHUDO DJHQFLHV

%RQGV DQG QRWHV

,QWHUQDWLRQDO ERQGY DQG QRWHYV

OXWXDO IXQG LOQYHVWPHQWYV

ORQH\ PDUNHW DQG VKRUW WHUP LQYHVWPHQW
'RPHVWLF HTXLW\

2WKHU LOQYHVWPHQWYV

+ + + + + +

I+

+ 1+ I+

+ I+

i+ + + + + + + +

i+ R+ o+ e

7TRWDO LQYHVWPHQWYV

SHFHLYDEOHYV

$FFRXQWYV UHFHLYDEOH
,(QWHUHVW UHFHLYDEOH
'LYLGHQGYV UHFHLYDEOH
SHQGLQJ LQYHVWPHQW VDOHV
JXWXUHYV WUDGH HTXLW\

'XH IJURP VWDWH IXQGV

'XH IURP RWKHU JRYHUQPHQWYV

I+
I+

+ + + + I+
+ + + + I+
+ + 4+

I+

I+

7TRWDO UHFHLYDEOHV

$GYDQFHVY WR RWKHU IXQGYV

5LJKW WR XVH OHDVHG DVVHWYV
$FFXPXODWHG DPRUWL]DWLRQ

&DSLWDO DVVHWYV
$FFXPXODWHG GHSUHFLDWLRQ

+ + + + I+
+ + + + I+

+ + + + I+

7TRWDO DVVHWYV

"()(55(' 287)/2:6 2) 5(6285&(6

7TRWDO GHIHUUHG RXWIORZV RI UHVRXUFHV

1,$%,/,7,(6
$FFRXQWV SD\DEOH DQG DFFUXHG OLDELOLWLHVM
‘XH WR RWKHU IXQGV

3HQGLQJ LQYHVWPHQW SXUFKDVHYV
YJRUHLJQ FXUUHQF\ FRQWUDFWYV SD\DEOH
‘XH WR RWKHU JRYHUQPHQWYV
2EOLJDWLRQV XQGHU VHFXULW\ OHQGLQJ DJUHHPHQWYV
'"HSRVLWYV SD\DEOH
&RPSHQVDWHG DEVHQFHYV
8QFODLPHG SURSHUW\ SD\DEOH
2WKHU OLDELOLWLHYV

3HQVLRQ OLDELOLW\

2WKHU SRVWHPSOR\PHQW EHQHILWY OLDELOLW\+

+ 1+ I+
+ + i+
+ 1+ I+

I+

+ + + +
+ + + + + I+

+ + + + + + + + +

7TRWDO OLDELOLWLHYV

"()(55(" ,1)/2:6 2) 5(6285&(6

I+

7TRWDO GHIHUUHG LQIORZV RI UHVRXWYFHYV

I+

1(7 326,7,21

5HVWULFWHG IRU LQGLYLGXDOV RUJDQL]JDWLRQV DQG RWKHU JRYHUQPHQWYV




67$7( 2) )/25,'$ $&)5

7RWDOV
&ROOHJH 6DYLQJV 30DQ

I+

I+

I+

+ + +

I+

+ I+

+ + + + I+




67$7( 2) )/25,'$ $&)5

&20%,1,1* 67$7(0(17 2) &+$1*(6 ,1 ),'8&,$5< 1(7 326,7,21
35,9$7( 385326( 75867 )81'6
)25 7+( ),6&%$/ <($5 (1'(' -81(

LQ WKRXVDQGYV

7UXVW (VFBREODLPHGXGHQW /RDQ

$GPLQLVWUBWRBBUWDUDQW\ 5HV HRWWKH U
$',7,216
&RQWULEXWLRQV DQG RWKHU GHSRVLWYV
YHHV + + +
*UDQWYV DQG FRQWULEXWLRQV + + +
JLQHV IRUIHLWY VHWWOHPHQWY DG MXGJPHQWYV + +
8QFODLPHG SURSHUW\ UHPLWWDQFHYV + +
7UDQVIHUV LQ IURP VWDWH IXQGV + +

7RWDO FRQWULEXWLRQV DQG RWKHU GHSRVLWYV
. QYHVWPHQW LQFRPH
,QWHUHVW LQFRPH
'LYLGHQGV + + +
1HW LQFUHDVH GHFUHDVH LQ IDLUPDUNHW YDOXH +
7RWDO LQYHVWPHQW LQFRPH ORVYV
,QYHVWPHQW DFWLYLW\ H[SHQVH +
1HW LQFRPH ORVV IURP LQYHVWLQJ DFWLYLW\
7RWDO QHW LQYHVWPHQW LQFRPH ORVYV
2WKHU $GGLWLRQV +
7RWDO DGGLWLRQV

"('8&7,216
,QVXUDQFH FODLPV H[SHQVH + + + +
 QWHUHVW H[SHQVH +
BWXGHQW ORDQ GHIDXOW SD\PHQWY + +
3D\PHQWV WR XQFODLPHG SURSHUW\ FODLPDQWYV + +
'LVWULEXWLRQ WR 6WDWH 6FKRRO ¥XQG + +
$GPLQLVWUDWLYH H[SHQVH + +
3URSHUW\ GLVSRVLWLRQ JDLQ ORWV + + +
7UDQVIHUV RXW WR VWDWH IXQGV + + +
2WKHU GHGXFWLRQV + +

7TRWDO GHGXFWLRQV

'HSRVLWRU DFWLYLW\

'"HSRVLWYV
'LWKGUDZDOV

I+

I+

I+

I+

I+

([FHVV GHILFLHQF\ RI GHSRVLWYVY RYHU
ZLWKGUDZDOV

I+

I+

&KDQJH LQ QHW SRVLWLRQ
1HW SRVLWLRQ EHJLQQLQJ

1HW SRVLWLRQ HQGLQJ

I+




67$7( 2) )/25,'$ $&)5

&ROOHJIJH 6DYZRWDOV
30DQ

+ I+

I+

+ H+ + + I+

I+

+ 1+

I+




7+,6 3$*( ,17(17,218//< ()7 %/$1.



67$7( 2) )/25,'$ $&)5

3(16,21 $1' 27+(5 (03/2<(( %(1(),76 75867 )81'6

"(),1(" %(1(),7 3(16,21 3/$1 5(7,5(( +($/7+ ,1685%$1&( 68%6,'<

7KLV FDWHJRU\ LQFOXGHV WKRVH LIKWYU@FDW HIRIRUWDREOXIXOGY LQWHUQ
SULPDULO\ DGPLQLVWHUHG E\ WKH 'HB®RIVORN@M RH G0 EQ MK HIOS\D UWP HQW F
6HUYLFHV 'LYLVLRQ RI 5HWLUHPHQW 'LWRVRDRERRXQHHWRILURBHQ YW WRQKROG D(
Rl WKH )ORULGD 5HWLUHPHQW 6\VWHBD\ G HI\L @ RSORHBHVL WG HEGAKDRQ RI WK}

SODQ PHPEHUV RI D VWDWH DGPLQLVWHUHG
SD\ EHQHILWYV WR ZKLFK VXFK HPSOR\H
27+(5 '(),1(' &2175,%87,21 3/$16 PD\ EHFRPH HQWLWOHG

7KLY FDWHJRU\ LQFOXGHV WKRVH LQWHUQDO UHSRUWLQJ IXQGYV
DGPLQLVWHUHG E\ WKH '"HSDUWPHQW'R|1¢D&DUHR QW 26HI(MLBFHIV 3/$1
'LYLVLRQ RI 5SHWLUHPHQW WR DFFRX®&W IFDVWVBSHIDWLRRYXBHWKMKRVH LQ
VWDWHpPV RWKHU GHILQHG FRQWULEXWERQQEVWRWVWHG E\ WKH '"HSDUWPHQW F
'LYLVLRQ RI SHWLUHPHQW DQG 6WDWH
"()(55(" &203(16%$7,21 3/%1 WR DFFRXQW IRU RSHUDWLRQV RI W
7KLY FDWHJRU\ LQFOXGHV WKRVH LLQWMHRIDW GHHSRHGOVERQ WMNHMDEXMVLRQ SH
DGPLQLVWHUHG E\ WKH 'HSDUWPHQW Rl J)LQDQFLDO 6HUYLFHV WR
DFFRXQW IRU RSHUDWLRQV RI JRYHUQPHQWS/HPBSG R BB Y/ (GH MY BTG 5(0(17

FRPSHQVDWLRQ SODQ %(1(),7 3/$1
7KLV FDWHJRU\ LQFOXGHV WKH LQWHU
I)( $1" 27+(5 %(1(),76 EHQHILW SODQ DGPLQLVWHUHG E\

7KLV FDWHJRU\ LQFOXGHV WKRVH LODWBDUBPBQWHEBRIMEGY IMQYGVLRQ RI 5
SULPDULO\ DGPLQLVWHUHG E\ WKH 'HRDU RS HQWWIRGD/Q CRIHPMKQHV 1DWLRQDC
BHUYLFHV WR DFFRXQW IRU VWDWH UHPSDRKIPHYQ WORLHID HD Q\@ SROMDKH U

SODQV



67$7( 2) )/25,'$ $&)5

&20%,1,1* 67$7(0(17 2) ),'8&,$5< 1(7 326,7,21
3(16,21 $1' 27+(5 (03/2<(( %(1(),76 75867 )81'6
)25 7+( ),6&$/ <($5 (1'(" -81(

LQ WKRXVDQGYV

$66(76
&DVK DQG FDVK HTXLYDOHQWYV
3RROHG LQYHVWPHQWY ZLWK 6WDWH 7UHDVXU\

I+

I+

7TRWDO FDVK DQG FDVK HTXLYDOHQWYV

QYHVWPHQWYV

86 JRYHUQPHQW IHGHUDOO\ JXDUDQWHHG REOLJDWLRQV

JHGHUDO DJHQFLHV

&RPPHUFLDO SDSHU

5HSXUFKDVH DJUHHPHQWYV

%RQGV DQG QRWHYV

,QWHUQDWLRQDO ERQGY DQG QRWHYV

5HDO HVWDWH FRQWUDFWV

OXWXDO IXQG LQYHVWPHQWYV +
ORQH\ PDUNHW DQG VKRUW WHUP LQYHVWPHQWYV
"RPHVWLF HTXLW\

$OWHUQDWLYH LQYHVWPHQWYV
,QWHUQDWLRQDO HTXLW\

,QWHUQDWLRQDO HTXLW\ FRPPLQJOHG
'"HIHUUHG FRPSHQVDWLRQ DQQXLWLHYV

6HOI GLUHFWHG EURNHUDJH LQYHVWPHQWYV
2WKHU LQYHVWPHQWV

7TRWDO LQYHVWPHQWYV

5HEHLYDEOHV

$FFRXQWYV UHFHLYDEOH

6WDWH FRQWULEXWLRQV UHFHLYDEOH
1RQVWDWH FRQWULEXWLRQV UHFHLYDEOH
,QWHUHVW UHFHLYDEOH

'LYLGHQGV UHFHLYDEOH

3HQGLQJ LQYHVWPHQW VDOHV

JRUHLJQ FXUUHQF\ FRQWUDFWYV UHFHLYDEOH
‘XH ITURP VWDWH IXQGV

7TRWDO UHFHLYDEOHYV

6HFXULW\ OHQGLQJ FROODWHUDO
5LJKW WR XVH OHDVHG DVVHWV
$FFXPXODWHG DPRUWL]DWLRQ
&DSLWDO DVVHWYV

$FFXPXODWHG GHSUHFLDWLRQ

7TRWDO DVVHWYV

“()(55(' 287)/2:6 2) 5(6285&(6

7TRWDO GHIHUUHG RXWIORZV RI UHVRXUFHV

/,$%,/,7,(6

$FFRXQWV SD\DEOH DQG DFFUXHG OLDELOLWLHYV
‘XH WR RWKHU IXQGV

'523

3HQGLQJ LQYHVWPHQW SXUFKDVHV

6KRUW VHOO REOLJDWLRQV

YJRUHLJQ FXUUHQF\ FRQWUDFWYV SD\DEOH
%URNHU UHEDWH IHHV

2EOLJDWLRQV XQGHU VHFXULW\ OHQGLQJ DJUHHPHQWYV
'"HSRVLWV SD\DEOH *
&RPSHQVDWHG DEVHQFHV

,QVWDOOPHQW SXUFKDVHY OHDVHV

/RDQV SD\DEOH

2WKHU OLDELOLWLHYV

3HQVLRQ OLDELOLW\ +
2WKHU SRVWHPSOR\PHQW EHQHILWYV OLDELOLW\

+ + +
+ + +
+ + +
+ + +
+ +
+ + +
+ + +
+ +
+ +
+ +
+ + +
+ +
+ + +
+ + +
+ + + +
+ + +
+ +
+ + +
+ + +
+ +
+ + +
+ + +
+ + +
+
+ + +
+ +
+ +
+ +
+ +
+
+
+ + +
+ + +
+ + +
+ + +
+ + +
+ +
+
+ +
+ + +
+ +
+
+

7TRWDO OLDELOLWLHYV

‘()(55(" ,1)/2:6 2) 5(6285&(6

7RWDO GHIHUUHG LQIORZV RI UHVRXUFHV

1(7 326,7,21
5HVWULFWHG IRU SHQVLRQ EHQHILWYV
5HVWULFWHG IRU RWKHU SRVWHPSOR\PHQW2EHQHILWYV

I+

I+

I+

7TRWDO 1HW 3RVLWLRQ




67$7( 2) )/25,'$ $&)5
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+H o+ + + + o+ + + Ho+H o A H + + HoHH H O H A H + +
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67$7( 2) )/25,'$ $&)5

&20%,1,1* 67$7(0(17 2) &+$1*(6 ,1 ),
3(16,21 $1' 27+(5 (03/2<(( %(1(),76 75867 )81'6

)25 7+( ),6&$/ <($5 (1'(" -81(
LQ WKRXVDQGYV

'8&,$5< 1(7 326,7,21

G
DIWLR@®QG 2WKHU
%BHQHILWYV

$'',7,216

&ROWULEXWLRQV DQG RWKHU GHSRVLWV
3HQVLRQ IXQG HPSOR\HU FRQWULEXWLRQV VWDWH
3HQVLRQ IXQG HPSOR\HU FRQWULEXWLRQV QRQVWDWH
3HQVLRQ IXQG HPSOR\HH FRQWULEXWLRQV

2WKHU FRQWULEXWLRQV
3XUFKDVH RI WLPH E\ HPSOR\HHYV
YHHV

YOH[LEOH EHQHILWY FRQWULEXWLRQV+
JLQHV IRUIHLWY VHWWOHPHQWY DQGEMXGJIPHQWYV

7UDQVIHUV LQ IURP VWDWH IXQGV

7TRWDO FRQWULEXWLRQV DQG RWKHU GHSRVLWYV

QYHVWPHQW LQFRPH
,QWHUHVW LQFRPH

'LYLGHQGV
2WKHU LQYHVWPHQW LQFRPH ORVYV

1HW LQFUHDVH GHFUHDVH LQ IDLU PDUNHW YD®XH

7TRWDO LQYHVWPHQW LQFRPH ORVV

,QYHVWPHQW DFWLYLW\ H[SHQVH

1HW LQFRPH ORVV IURP LQYHVWLQJ DFWLYLW\

BHFEFXULW\ OHQGLQJ DFWLYLW\
6HFXULW\ OHQGLQJ LQFRPH
6HFXULW\ OHQGLQJ H[SHQVH

1HW LQFRPH IURP VHFXULW\ OHQGLQJ

7RWDO QHW LQYHVWPHQW LQFRPH ORVYV

2WKHU $GGLWLRQV

7TRWDO DGGLWLRQV

'('8&7,216
%HQHILW SD\PHQWYV

+
5LJKW WR XVH OHDVHG DVVHWY DPRUWL]DWLRQ H[SHQVH

,QVXUDQFH FODLPV H[SHQVH

6XSSOHPHQWDO LQVXUDQFH SD\PHQWY
YOH[LEOH UHLPEXUVHPHQW SD\PHQWV+

/ILIH LQVXUDQFH SUHPLXP SD\PHQWYV

S5HPLWWDQFHY WR DQQXLW\ FRPSDQLRV

URJUDP FRQWULEXWLRQ UHIXQGYV
,QWHUHVW H[SHQVH
$GPLQLVWUDWLYH H[SHQVH
BURSHUW\ GLVSRVLWLRQ JDLQ ORVV
,(QWHUHVW DQG ILVFDO FKDUJHYV
7UDQVIHUV RXW WR VWDWH IXQGYV
2ZWKHU GHGXFWLRQV

+ +
+ +
+ +
+ + +
+ + +
+ + +
+ +
+ +
+ +
+ + +
+ + +
+
+
+ + +
+ + +
+ + +
+
+ +
+ + +
+ +
+ +
+ + +
+ +
+ + +
+ + +
+ + +
+ +

I+

I+

I+

7TRWDO GHGXFWLRQV

&KDQJH LQ QHW SRVLWLRQ
1HW SRVLWLRQ EHJLQQLQJ

I1HW SRVLWLRQ HQGLQJ
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67$7( 2) )/25,'$ $&)5

,19(670(17 75867 )81'6

(;7(51%$/ 75($685< 322/ ,19(670(17 322/ $

7KLV IXQG DGPLQLVWHUHG E\ WKH 6AMKDWHIXQBDVRGPLIQLXWHGHBR E\  WKH

DFFRXQW IRU WKH H[WHUQDO SRUW L$RE@ LRJ L WW K DOWVLIR/QH L7\U B{ D W )6 U\N B pIVF F R X ¢

,QYHVWPHQW 3RRO RI WKH /RFDO *RYHUQPHQW 6XUSOXV )
LQYHVWPHQW SRRO UHSRUWHG E\ WKH



67$7( 2) )/25,'$ $&)5

&20%,1,1* 67$7(0(17 2) ),'8&,$5< 1(7 326,7,21
,19(670(17 75867 )81'6

)25 7+( ),6&$/ <($5 (1'(" -81(

LQ WKRXVDQGV

YHVWPH@WWDOV
3RRO $

$66(76

&DVK DQG FDVK HTXLYDOHQWYV

3RROHG LQYHVWPHQWYV ZLWK 6WDWH 7UHDVXU\
7RWDO FDVK DQG FDVK HTXLYDOHQWYV

LQYHVWPHQWYV
&HUWLILFDWHY RI GHSRVLW

&RPPHUFLDO SDSHU
S5HSXUFKDVH DJUHHPHQWYV
%RQGV DQG QRWHYV

7RWDO LQYHVWPHQWYV

SHFHLYDEOHYV
, QWHUHVW UHFHLYDEOH
7TRWDO UHFHLYDEOHYV
2ZWKHU DVVHWYV
7TRWDO DVVHWYV

/,$%,/,7,(6

$FFRXQWYV SD\DEOH DQG DFFUXHG OLDELOLWLHV+

'XH WR RWKHU IXQGV

3HQGLQJ LOQYHVWPHQW SXUFKDVHV

'XH WR RWKHU JRYHUQPHQWYV

2EOLJDWLRQV XQGHU VHFXULW\ OHQGLQJ DJUHHPHQWYV
7RWDO OLDELOLWLHV

1(7 326,7,21

S5HVWULFWHG IRU SRRO SDUWLFLSDQWYV

I+

I+

+ H+ I+

I+

I+

I+

+ I+

I+




67$7( 2) )/25,'$ $&)5

&20%,1,1* 67$7(0(17 2) &+$1*(6 ,1 ),'8&,$5< 1(7 326,7,21
,19(670(17 75867 )81'6

)25 7+( ),6&$/ <($5 (1'(' -81(

LQ WKRXVDQGV

QDQYHVWPHQWRWROV
U\ 3R

$'',7,216

&RQWULEXWLRQV DQG RWKHU GHSRVLWYV

JLQHV IRUIHLWV VHWWOHPHQWY DQG MXGHIPHQWYV
7RWDO FRQWULEXWLRQV DQG RWKHU GHSRVLWYV

.QYHVWPHQW LQFRPH

,QWHUHVW LQFRPH

1HW LQFUHDVH GHFUHDVH LQ IDLU PDUNH#& YDOXH
7RWDO LQYHVWPHQW LQFRPH ORVYV

,QYHVWPHQW DFWLYLW\ H[SHQVH

1HW LQFRPH ORVV IURP LQYHVWLQJ DEWLYLW\
7RWDO QHW LQYHVWPHQW LQFRPH ORVV

7RWDO DGGLWLRQV

"('8&7,216

$GPLQLVWUDWLYH H[SHQVH
7RWDO GHGXFWLRQV

'"HSRVLWRU DFWLYLW\

'"HSRVLWYV

':LWKGUDZDOV

([FHVV GHILFLHQF\ RI GHSRVLWVY RYHU ZLWKGUDZDOV

&KDQJH LQ QHW SRVLWLRQ

+ |+

1HW SRVLWLRQ EHJLQQLQJ DV UHVWDWHG
1HW SRVLWLRQ HQGLQJ
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&8672',%$/ )81'6

7%; ',675,%87,21 $1' $'0,1,675%$7,21 )/25,'$ 6&+22/ )25 7+( '($) $1' 7+(
7KHVH IXQGV DGPLQLVWHUHG E\ WKH6/HISDUWPHQW RI 5HYHQXH

DUH SULPDULO\ XVHG WR DFFRXQW FRUW WHD [K@ GRR @GPV HGWEHUWBHE\ WKH ¢
'"HSDUWPHQW WKDW DUH KHOG IRU RWKKH % (PLXQG. F IDSLLHD IXW HKBY WRR BB PR X QW
JRYHUQPHQWYV RU RXWVLGH HQWLWLHNXGHQWYV

27+(5 67$7( %2%$5' 2) $'0,1,675%$7,21

7KHVH IXQGV DGPLQLVWHUHG E\ YDUKRYM DXQGRNLHDYGPUBLXWHB HG E\ Wk
WR DFFRXQW IRU UHVRXUFHV KHOG LEGWUXMYWLRIMWH @ % L WL FSXUW R DG HOR| )
WKH 6WDWH JRYHUQPHQW DQG IRUHWKWRDNG HR QIEQIX QWM ELO LW\
EDODQFH UHODWHG WR UHWLUHH KHDOWK FDUH



67$7( 2) )/25,'$ $&)5

&20%,1,1* 67$7(0(17 2) ),'8&,$5< 1(7 326,7,21
&8672',$/ )81'6

)25 7+( ),6&$/ <($5 (1'(" -81(

LQ WKRXVDQGYV

7D
'LVWULEXWLRQ )ORU

DQG |
$GPLOQLVWUDRWIKRQ

$66(76
&DVK DQG FDVK HTXLYDOHQWYV
3RROHG LQYHVWPHQWYV ZLWK 6WDWH 7UHDVXU\ +

I+

I+

7TRWDO FDVK DQG FDVK HTXLYDOHQWYV

I+

QYHVWPHQWYV
ORQH\ PDUNHW DQG VKRUW WHUP LQYHVWPHQWYV

2ZWKHU LQYHVWPHQWYV +

I+

I+

I+

I+

7TRWDO LQYHVWPHQWYV +

I+

I+

SHFHLYDEOHYV

$FFRXQWY UHFHLYDEOH
, QWHUHVW UHFHLYDEOH
'XH IURP VWDWH IXQGV

I+
+ I+

I+

+ +

I+

7TRWDO UHFHLYDEOHYV

I+

I+

I+

I+

$GYDQFHV WR RWKHU HQWLWLHV
&DSLWDO DVVHWYV
$FFXPXODWHG GHSUHFLDWLRQ
2WKHU DVVHWYV

+ +
+ +

I+
I+

I+

+ I+

I+

7TRWDO DVVHWYV

I+

1,$%,1,7,(6

$FFRXQWV SD\DEOH DQG DFFUXHG OLDELOLWLHV
'XH WR RWKHU IXQGV

'XH WR RWKHU JRYHUQPHQWYV

I+

I+

'XH WR FRPSRQHQW XQLWV SULPDU\+ + +
2EOLJDWLRQV XQGHU VHFXULW\ OHQGLQJ DJUHHPHQW V+
&ODLPV SD\DEOH + +

'"HSRVLWY SD\DEOH
$GYDQFHV IURP RWKHU IXQGYV
2WKHU OLDELOLWLHV

+ +
+ I+

I+
I+

+ + + + + + H+ I+

I+

I+

7TRWDO OLDELOLWLHYV

I+

"()(55(" ,1)/2:6 2) 5(6285&(6

7TRWDO GHIHUUHG LQIORZ RI UHVRXUFHV

I+

I+

1(7 326,7,21

5HVWULFWHG IRU ,QGLYLGXDOV 2UJDQL]DWLRQV
2ZWKHU *RYHUQPHQWYV

I+




67$7( 2) )/25,'$ $&)5

&20%,1,1* 67$7(0(17 2) &+$1*(6 ,1 ),'8&,$5< 1(7 326,7,21
&8672',$/ )81'6

)25 7+( ),6&$/ <($5 (1'(' -81(

LQ WKRXVDQGYV

7D] JORULGD
'LVWULEXWLRQ 6FKRRO IRU
DQG WKH 'HDIeWQ@WH % RDURRWIOV
$GPLQLVWUDWLRQ

|
$GPLQLVWURWEKRQ %OLQG

$',7,216
2WKHU FRQWULEXWLRQV + + +
YHHV + +
*UDQWYV DQG FRQWULEXWLRQV % + +
JLQHV IRUIHLWV VHWWOHPHQWY DQG MXGJPHQW\ +
SHFHLYHUVKLS DVVHWYV DFTXLUHS + +
7UDQVIHUV LQ IURP VWDWH IXQGYV + + +
7RWDO FRQWULEXWLRQV DQG RWKHU GHSRVLWYV # +
. QYHVWPHQW LQFRPH
,QWHUHVW LQFRPH +
2WKHU LQYHVWPHQW LQFRPH ORWV + +
7RWDO LQYHVWPHQW LQFRPH ORVYV + +
1HW LQFRPH ORVV IURP LQYHVWPHQW DFWLYLW\ # +
7RWDO QHW LQYHVWPHQW LQFRPH ORVV + +
2WKHU $GGLWLRQV +

7RWDO DGGLWLRQV +
"('8&7,216
,QVXUDQFH FODLPV H[SHQVH + + +
 QWHUHVW H[SHQVH + + +
$GPLQLVWUDWLYH H[SHQVH + + +
7UDQVIHUV RXW WR VWDWH IXQGV + +
2WKHU GHGXFWLRQV +

7RWDO GHGXFWLRQV +
'"HSRVLWRU DFWLYLW\
'"HSRVLWYV + +
':LWKGUDZDOV + +
([FHVV GHILFLHQF\ RI GHSRVLWV RYHU
ZLWKGUDZDOV + + +

&KDQJH LQ QHW SRVLWLRQ +
1HW SRVLWLRQ EHJLQQLQJ DV UHVWDWHG 1RWH +

N

I1HW SRVLWLRQ HQGLQJ
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67$7( 2) )/25,'$ $&)5

1210%$-25 &20321(17 81,76

'$7(5 0$1$*(0(17 ',675,&76 )/25,'$ &2//(*(6
7KHVH GLVWULFWV ZHUH FUHDWHG [7® LIVF FROUMGHDIRAH  ZLQWFIO %GIRWLRQ)ORUL G
JORULGD 6WDWXWHV WR SURY,IQGMVLRVUX WKRIQRD GE IHEB MORVIRWH  IRU |
DQG FRQVHUYDWLRQ RI ZDWHU DQG UHODWHG ODQG UHVRXUFHV
5HIHU WR 1RWH IRU DGGLWLRQDO LQTR (P DIMIOBER5 &20321(17 81,76
2WKHU QRQPDMRU FRPSRQHQW XQL\
27+(5 67$7( 81,9(56,7,(6 IRXQGDWLRQV DQG QRW IRU SURILW F
7KLV FDWHJRU\ LQFOXGHYV VWDWH XRWWH UNRIWD 8 G L H RHUDW R Q RRUWH DW LR G
IRU DGGLWLRQDO LQIRUPDWLRQ



67$7( 2) )/25,'$ $&)5

&20%,1,1* 67$7(0(17 2) 1(7 326,7,21
1210$-25 &20321(17 81,76

)25 7+( ),6&$/ <($5 (1'(' -81(

LQ WKRXVDQGV

2

:DWHU 1R

ODQDIJHPHIWMKHU 6WDWRIULGXR
'LVWULF®QLYHUVLWRBOHIJ

$66(76
&DVK DQG FDVK HTXLYDOHQWYV
3RROHG LQYHVWPHQWY ZLWK 6WDWH 7UHDVXU\
2WKHU LQYHVWPHQWYV
S5HFHLYDEOHV QHW
/HDVH UHFHLYDEOHV QHW
‘XH IURP FRPSRQHQW XQLWYV SULPDU\
,QYHQWRULHV
5HVWULFWHG FDVK DQG FDVK HTXLYDOH QW
5HVWULFWHG SRROHG LQYHVWPHQWY ZLWKt6WDWH 7UHDVXU\
S5HVWULFWHG LQYHVWPHQWYV
2WKHU ORDQV DQG QRWHYV UHFHLYDEOH QHW
2WKHU DVVHWYV
&DSLWDO DVVHWYV QHW
7RWDO DVVHWYV
"()(55(' 287)/2:6 2) 5(6285&(6
7RWDO GHIHUUHG RXWIORZV RI UHVRXUFHV
1,$%,/,7,(6
$FFRXQWY SD\DEOH DQG DFFUXHG OLDELOLWLHV
‘XH WR FRPSRQHQW XQLWV SULPDU\
/RQJ WHUP OLDELOLWLHV
‘XH ZLWKLQ RQH \HDU
‘XH LQ PRUH WKDQ RQH \HDU
7RWDO OLDELOLWLHYV
"()(55(" ,1)/2:6 2) 5(6285&(6
7RWDO GHIHUUHG LQIORZV Rl UHVRXUFHV
1(7 326,7,21
1HW LQYHVWPHQW LQ FDSLWDO DVVHWYV
5HVWULFWHG IRU
‘"HEW VHUYLFH
2WKHU
YXQGV KHOG IRU SHUPDQHQW HQGRZPHQW
(ISHQGDEOH
1RQH[SHQGDEOH
S8QUHVWULFWHG
7RWDO QHW SRVLWLRQ

I+

I+

I+
I+

+ +
I+




7+,6 3$*( ,17(17,218//< ()7 %/$1.



67$7( 2) )/25,'$ $&)5

&20%,1,1* 67$7(0(17 2) $&7,9,7,(6
1210$-25 &20321(17 81,76

)25 7+( ),6&$/ <($5 (1'(" -81(

LQ WKRXVDQGV

3URJUDP 5HYHQXHYV

WLDSLWDO *UDQWYV
V DQGDQG

)XQFWLRQV 3URJUDPV ([SHQVHV 6HUY EXS&RQRQYVLEXWLRQV

‘DWHU ODQDJHPHQW 'LVWULFWYV
2WKHU 6WDWH 8QLYHUVLWLHYV
JORULGD &ROOHJIHV
2WKHU 1RQPDMRU &RPSRQHQW 8QLWYV

7RWDO FRPSRQHQW XQLWV

*HQHUDO UHYHQXHYV
3URSHUW\ WD[HV
,QYHVWPHQW HDUQLQJV ORVVHV
*DLQ ORVV RQ VDOH RI FDSLWDO DVVHWV
3D\PHQWYV IURP WKH 6WDWH Rl JORULGD
OLVFHOODQHRXV

&RQWULEXWLRQV WR SHUPDQHQW IXQGYV

7RWDO JHQHUDO UHYHQXHV DQG FRQWULEXYV

&KDQJH LQ QHW SRVLWLRQ

1HW SRVLWLRQ EHJLQQLQJ DV Ul

1HW SRVLWLRQ HQGLQJ



67$7( 2) )/25,'$ $&)5

1HW ([SHQVH 5HYHQXH DQG &KDQJHV LQ 1HW 3RVLWLRQ

:DWHU 2WKHU 1RQPDMRU
ODQDIJHPHQWKHU 6WDWH &RPSRQHQW/RWDOV
'LVWULFWBWQLYHUVDORHVYGD &ROBOGUWY

I+
+ +
+ + I+

+ + I+
+ I+

I+

I+
I+
I+

I+

I+
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67$7,67,&$/
6(&7,21



7+,6 3$*( ,17(17,21$//< /()7 %I/$1.



67$7( 2) )/25,'$ $&)5
67$7,67,&%/ 6(&7,21
/DEOH RI SROQOWHQWYV

7KLV VHFWLRQ Rl WKH 6WDWH RI JORULGDpV $&)5 SURYLGHV DGGLWLRQDO
FRQGLWLRQ RI WKH JRYHUQPHQW

35*(
JLQDQFLDO TKHWIGVFKHGXOHY FRQWDLQ WUHQG LQIRUPDWLRQ W
FKDQJHG RYHU WLPH

6FKHGXOH $ 1HW 3RVLWLRQ E\ &RPSRQHQW [
6FKHGXOH $ &KDQJHV LQ 1HW 3RVLWLRQ [
6FKHGXOH $ )XQG %DODQFHV *RYHUQPHQWDO )XQGYV [
6FKHGXOH $ &KDQJHV LQ )XQG %DODQFHV *RYHUQPHQWDOOKQGYV

5HYHQXH &DBPKOHVYWWVWFKHGXOHYVY SUHVHQW LQIRUPDWLRQ RQ WKH VWDWHuV PF
DVVLVW ZLWK HYDOXDWLQJ WKH JRYHUQPHQWpV DELOLW\ WR SURGXFH LWV

6FKHGXOH % 5HYHQXH %DVH 5DWH [
6FKHGXOH % BULQFLSDO 6DOHV 7D[ 3D\HUV E\ ,QGXVWU\ [

'"HEW &DSDODKIHWWH VFKHGXOHV PD\ DVVLVW ZLWK DQ XQGHUVWDQG
LVVXH QHZ GHEW

6FKHGXOH & 5DWLRV RI 2XWVWDQGLQJ '"HEW E\ 7\SH [
6FKHGXOH & 5DWLRV RI 1HW *HQHUDO %RQGHG 'HEW 2XWVWDRGLQJ
6FKHGXOH & /HIDO '"HEW 0DUJLQ [
6FKHGXOH & 3O0HGJHG 5HYHQXH &RYHUDJH 1

'"HPRJUDSKLF DQG (FRQRPLKHWQHRWAAKHGLROHY LQFOXGH GHPRJUDSKLF DQG HF
FRPPXQLFDWH WKH VWDWHPV VRFLRHFRQRPLF HQYLURQPHQW 7KHVH VFKHG
LQIRUPDWLRQ LQ FRQWH[W ZLWK WKLV KLVWRULFDO GDWD DV ZHOO DV DPRC

6FKHGXOH ' 'HPRJUDSKLF DQG (FRQRPLF 6WDWLVWLFV 1
BFKHGXOH ,QGXVWU\ 6HFWRU (PSOR\PHQW .

2SHUDWLQJ , QM RAUHPIHVWVLERIQHGXOHY LQFOXGH RSHUDWLQJ GDWD WR DVVLVW ZL
WKH VWDWHpV ILODQFLDO UHSRUWY UHODWH WR VHUYLFHY SURYLGHG RU DF

6FKHGXOH ( YXOO WLPH (TXLYDOHQW 6WDWH (PSOR\HHV E\ XXHFWLRQ
6FKHGXOH ( 2SHUDWLQJ ,QGLFDWRUV E\ )XQFWLRQ [
6FKHGXOH ( &DSLWDO $VVHWV E\ )XQFWLRQ 1



67$7( 2) )/25,'$ $&)5

1HW 3RVLWLRQ E\ &RPSRQHQW 6&+('8/( $
JRU WKH /DVW 7HQ )LVFDO <HDUV

LQ WKRXVDQGYV

$FFUXDO %DVLV RI $FFRXQWLQJ

JLVFDO <HDU

*RYHUQPHQWDO $FWLYLWLHV
1HW LQYHVWPHQW LQ FDSLWDO DVVHWYV
5HVWULFWHG IRU
1DWXUDO UHVRXUFHV HQYLURQPHQW DQG JURZWK PDQDJHPHQW
3XEOLF (GXFDWLRQ
+HDOWK DQG )DPLO\ 6HUYLFHV
7UDQVSRUWDWLRQ
1RQPDMRU JRYHUQPHQWDO IXQGV
"HEW VHUYLFH
2WKHU
)XQGV KHOG IRU SHUPDQHQW HQGRZPHQW
8QUHVWULFWHG

7RWDO JRYHUQPHQWDO DFWLYLWLHVY QHW SRVLWLRQ

BHUFHQW FKDQJH IURP SULRU \HDU

%XVLQHVV WA\SH $FWLYLWLHV
1HW LQYHVWPHQW LQ FDSLWDO DVVHWYV
5HVWULFWHG IRU
7TUDQVSRUWDWLRQ
/IRWWHU\
B3UHSDLG &ROOHJH 3URJUDP
+XUULFDQH &DWDVWURSKH )XQG
SHHPSOR\PHQW $VVLVWDQFH
2WKHU
8QUHVWULFWHG

7TRWDO EXVLQHVV W\SH DFWLYLWLHV QHW SRVLWLROQ

SHUFHQW FKDQJH IURP SULRU \HDU

7RWDO 3ULPDU\ *RYHUQPHQW
1HW LQYHVWPHQW LQ FDSLWDO DVVHWYV
5HVWULFWHG IRU

1DWXUDO UHVRXUFHV HQYLURQPHQW DQG JURZWK PDQDJHPHQW

3XEOLF (GXFDWLRQ

+HDOWK DQG )DPLO\ 6HUYLFHV

7UDQVSRUWDWLRQ

1RQPDMRU JRYHUQPHQWDO IXQGV

"HEW VHUYLFH

JRWWH U\

3UHSDLG &ROOHJH 3URJUDP

+XUULFDQH &DWDVWURSKH )XQG

5HHPSOR\PHQW $VVLVWDQFH

2WKHU

)XQGV KHOG IRU SHUPDQHQW HQGRZPHQW
SQUHVWULFWHG

7RWDO SULPDU\ JRYHUQPHQW QHW SRVLWLRQ

SHUFHQW FKDQJH IURP SULRU \HDU

1RWH 5HSRUWLQJ VWDQGDUGY UHTXLUH WKDW QHW SRVLWLRQ EH UHSR
LOQOYHVWPHQW LQ FDSLWDO DVVHWY UHVWULFWHG DQG XQUHVWULFWHG 6|



67$7( 2) )/25,'$ $&)5

6&+('8/( $

JLVFDO <HDU




67$7( 2) )/25,'$ $&)5

&KDQJHV LQ 1HW 3RVLWLRQ

YRU WKH /DVW 7HQ )LVFDO <HDUYV
LQ WKRXVDQGYV

$FFUXDO %DVLV RI $FFRXQWLQJ

JLVFDO <HDU

6&+('8/( $

([SHQVHV
*RYHUQPHQWDO DFWLYLWLHV
*HQHUDO JRYHUQPHQW
(GXFDWLRQ
+XPDQ VHUYLFHV
&ULPLQDO MXVWLFH DQG FRUUHFWLRQYV
1DWXUDO UHVRXUFHV DQG HQYLURQPHQW
7UDQVSRUWDWLRQ
-XGLFLDO EUDQFK
,QGLUHFW LQWHUHVW RQ ORQJ WHUP GHEW

7RWDO JRYHUQPHQWDO DFWLYLWLHV H[SHQVHV

%XVLQHVV W\SH DFWLYLWLHYV
7TUDQVSRUWDWLRQ
/IRWWHU\
+XUULFDQH &DWDVWURSKH )XQG
B3UHSDLG &ROOHJH 3URJUDP
5HHPSOR\PHQW $VVLVWDQFH
1RQPDMRU HQWHUSULVH IXQGV

7TRWDO EXVLQHVV WASH DFWLYLWLHV H[SHQVHV

7RWDO SULPDU\ JRYHUQPHQW H[SHQVHV

3URJUDP 5HYHQXHV
*RYHUQPHQWDO DFWLYLWLHV
&KDUJHV IRU VHUYLFHV
*HQHUDO JRYHUQPHQW
(GXFDWLRQ
+XPDQ VHUYLFHV
&ULPLQDO MXVWLFH DQG FRUUHFWLRQV
1DWXUDO UHVRXUFHY DQG HQYLURQPHQW
7UDQVSRUWDWLRQ
-XGLFLDO EUDQFK
2SHUDWLQJ *UDQWY DQG &RQWULEXWLRQV
&DSLWDO *UDQWYV DQG &RQWULEXWLRQV

7TRWDO JRYHUQPHQWDO DFWLYLWLHYV SURJUDP UHYHQXHV

%XVLQHVV W\SH DFWLYLWLHV
&KDUJHV IRU VHUYLFHV
7UDQVSRUWDWLRQ
/RWWHU\
+XUULFDQH &DWDVWURSKH )XQG
3UHSDLG &ROOHJH 3URJUDP
5HHPSOR\PHQW $VVLVWDQFH
1RQPDMRU HQWHUSULVH IXQGV
2SHUDWLQJ *UDQWY DQG &RQWULEXWLRQV
&DSLWDO *UDQWYV DQG &RQWULEXWLRQV

7TRWDO EXVLQHVYV W\SH DFWLYLWLHYV SURJUDP UHYHQXHV

7RWDO SULPDU\ JRYHUQPHQW SURJUDP UHYHQXHV

1HW ([SHQVH 5HYHQXH
*RYHUQPHQWDO DFWLYLWLHV
%XVLQHVV W\SH DFWLYLWLHV

7RWDO SULPDU\ JRYHUQPHQW QHW H[SHQVH

1HW ([SHQVH 5HYHQXH LV WKH GLIITHUHQFH EHWZHHQ WKH H[SHQVHV DQ

IXQFWLRQ RU SURJUDP LV VXSSRUWHG ZLWK LWV RZQ

UHYHQXHYV

IHHVY DQG SURJUDP
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JLVFDO <HDU

I+

6&+('8/( $
&RQWLQXHG
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&KDQJHV LQ 1HW 3RVLWLRQ 6&+('8/( $

JRU WKH /DVW 7HQ )LVFDO <HDUV &RQWLQXHG
LQ WKRXVDQGYV

$FFUXDO %DVLV RI $FFRXQWLQJ

*HQHUDO 5HYHQXHYVY DQG 2WKHU &KDQJHV LQ
1HW 3RVLWLRQ JLVFDO <HDU

*RYHUQPHQWDO DFWLYLWLHV

7D[HV
6DOHV DQG XVH WD]
YXHO WD[HV
&RUSRUDWH LQFRPH WD]
'"RFXPHQWDU\ VWDPS WD]
,QWDQJLEOH SHUVRQDO SURSHUW\ WD|
&RPPXQLFDWLRQ VHUYLFH WDJ
%HYHUDJH DQG WREDFFR WD[HV
,QVXUDQFH SUHPLXP WDJ
*URVV UHFHLSWV XWLOLWLHV WD]
2WKHU WD[HV

,QYHVWPHQW HDUQLQJV ORVV

*DLQ ORVV RQ VDOH RI FDSLWDO DVVHWYV

*DLQ ORVV RQ HDUO\ HIWLQJXLVKPHQW Rt GHEW + + + +
OLVFHOODQHRXYV + + + +

7UDQVIHUV

7RWDO JRYHUQPHQWDO DFWLYLWLHV

%XVLQHVV W\SH DFWLYLWLHYV

,QYHVWPHQW HDUQLQJV ORVV

*DLQ ORVV RQ VDOH RI FDSLWDO DVVHWYV

*DLQ ORVV RQ HDUO\ HIWLQJXLVKPHQW Rt GHEW + + +

+ 1+

(PHUJHQF\ DVVHVVPHQWYV
OLVFHOODQHRXV
7UDQVIHUV

7TRWDO EXVLQHVV W\SH DFWLYLWLHV

7RWDO SULPDU\ JRYHUQPHQW

&KDQJH LQ 1HW 3RVLWLRQ
*RYHUQPHQWDO DFWLYLWLHV
%XVLQHVYV W\SH DFWLYLWLHV

7RWDO SULPDU\ JRYHUQPHQW

6HH 6FKHGXOH $ IRU HQGLQJ QHW DVVHW EDODQFHV IRU UHSRUWHG \HDL
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JLVFDO <HDU

+ + + +

+ + * +
+ + + +
* + + * +

6&+('8/( $
&RQWLQXHG



67$7( 2) )/25,'$ $&)5

QFHV 6&+('8/( $

JLVFDO <HDU

*HQHUDO )XQG 3HU *$6%

1ROVSHQGDEOH
,QYHQWRULHV

SHVWULFWHG

&RPPLWWHG

8QDVVLJIQHG

7RWDO JHQHUDO IXQG

3HUFHQW FKDQJH IURP SULRU \HDU
2WKHU *RYHUQPHQWDO )XQGV 3HU *$6%
1RQVSHQGDEOH

,QYHQWRULHV
5HVWULFWHG
&RPPLWWHG
8QDVVLIQHG

7TRWDO RWKHU JRYHUQPHQWDO IXQGV

7RWDO *RYHUQPHQWDO )XQGV
3HUFHQW FKDQJH IURP SULRU \HDU

6HH 6FKHGXOH $ IRU FKDQJHV LQ IXQG EDODQFHV IURP \HDU WR \HDU
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6&+('8/( $

JLVFDO <HDU
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Q? %DODQFHV 6&+('8/( $

JLVFDO <HDU

SHYHQXHV

7D[HV

/JLFHQVHY DQG SHUPLWYV

JHHV DQG FKDUJHV

*UDQWV DQG GRQDWLRQV

,QYHVWPHQW HDUQLQJV ORVVHV

JLQHV ITRUIHLWY VHWWOHPHQWY DQG MXGJPHQWYV
2WKHU

7TRWDO UHYHQXHV

([SHQGLWXUHV
&XUUHQW
*HQHUDO JRYHUQPHQW
(GXFDWLRQ
+XPDQ VHUYLFHV
&ULPLQDO MXVWLFH DQG FRUUHFWLRQV
1DWXUDO UHVRXUFHVY DQG HQYLURQPHQW
7UDQVSRUWDWLRQ
-XGLFLDO EUDQFK
&DSLWDO RXWOD\
*DLQ ORVV RQ GLVSRVDO RI JHQHUD® IL[HG DVVHWY
"HEW VHUYLFH
3ULQFLSDO UHWLUHPHQW
,QWHUHVW DQG ILVFDO FKDUJHV

7TRWDO H[SHQGLWXUHV

(IFHVV GHILFLHQF\ RI UHYHQXHV
RYHU H[SHQGLWXUHV

2WKHU )LQDQFLQJ 6RXUFHV 8VHV
BURFHHGV RI ERQG LVVXHV

3URFHHGV RI UHIXQGLQJ ERQGV
3URFHHGV RI ILQDQFLQJ DJUHHPHQWYV
/HDVH OLDELOLWLHV LVVXHG +
6XEVFULSWLRQ OLDELOLWLHV LVVXHG=*
2SHUDWLQJ WUDQVIHUV LQ
2SHUDWLQJ WUDQVIHUV RXW
3D\PHQWYV WR UHIXQGHG ERQG DJHQW

7TRWDO RWKHU ILQDQFLQJ VRXUFHV XVHV

I+
I+

+
o
o
o

1HW FKDQJH LQ IXQG EDODQFHYV

7KLV DFFRXQWV IRU /HDVH DJUHHPHQWY LQLWLDOO\ UHFRUGHG LQ ILVFDO \HDU LQ DFFRUGDQFH ZLWK

7KLV DFFRXQWV IRU 6XEVFULSWLRQ %DVHG ,QIRUPDWLRQ 7THFKQRORJ\ $UUDQJHPHQWY LQLWLDOO\ UHFRUG
ILVFDO \HDU WKHUHDIWHU
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JLVEFDO <HDU

I+

I+
I+
I+

I+

+ I+

I+
I+

6&+('8/( $
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6&+('8/( %

5HYHQXH %DVH 5DWH
7D[DEOH 6DOHV E\ ,QGXVWU\
/IDVW 7HQ &DOHQGDU <HDUV
LQ WKRXVDQGYV
&DOHQGDU <HDU
,QGXVWU\
$JULFXOWXUH
OLQLQJ

&RQVWUXFWLRQ
ODQXIDFWXULQJ
7UDQVSRUWDWLRQ
&RPPXQLFDWLRQV
'KROHVDOH

5SHWDLO WUDGH

JLOQODQFH DQG LQVXUDQFH
6HUYLFHV

*RYHUQPHQW

2WKHU

7TRWDO

6WDWH GLUHFW VDOHV WD[ UDWH

1RWH 7D[DEOH VDOHV LQIRUPDWLRQ LV DYDLODEOH IRU UHSRUWLQJ RQ D FDOHQGD
7TD[DEOH VDOHVY DVVRFLDWHG ZLWK FRPPXQLFDWLRQV VHUYLFHV WD]

JRU XwLOLW\ VHUYLFH WKH VWDWH VDOHV WD[ UDWH LV 7KH VDOHV WD[ UDYV
ZDV XQWLO LW ZDV UHGXFHG WR HITHFWLYH -XO\ 7KH VDOHV WDJ[ U
LV WD[ H{HPSW 5HQWDO OHDVH RU OLFHQVH RI FRPPHUFLDO UHDO SURSHUW\ LV

6RXUFH JORULGD 'HSDUWPHQW RI 5HYHQXH
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6&+('8/( %

&DOHQGDU <HDU
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B3ULQFLSDO 6DOHV 7D[ 3D\HUV E\ ,QGXVWU\ 6&+("8/( %
YRU &DOHQGDU RABUV
GROODUV DUH LQ WKRXVDQGYV
&DOHQGDU <HDU &DOHQGDU <HDU
6DOHV 7DBHUFHQWDJH RI 6DOHYV 7DBHUFHQWDJH RI
,QGXVWU\ 1XPEHU RI ILOHDELOLWN 7RWDO 1XPEHU RI ILOHDELOLW\ 7RWDO

$JULFXOWXUH
OLQLQJ
&RQVWUXFWLRQ
ODQXIDFWXULQJ
7UDQVSRUWDWLRQ DQG XWLOLWLHYV
&RPPXQLFDWLRQV

:KROHVDOH

5HWDLO WUDGH

JLQDQFH DQG LQVXUDQFH
6HUYLFHV
*RYHUQPHQW
2WKHU

7TRWDO

1RWH 'XH WR FRQILGHQWLDOLW\ LVVXHV WKH QDPHV RI WKH WHQ ODUJHV!'
FDWHJRULHY SUHVHQWHG DUH LQWHQGHG WR SURYLGH DOWHUQDWLYH LQIR
VRPH RI WKH FDWHJRULHYVY I[URP WKH UHYHQXH EDVH UDWH VFKHGXOH KDYH

7TD[DEOH VDOHV LQIRUPDWLRQ LV DYDLODEOH IRU UHSRUWLQJ RQ D FDOHQG

&RPPXQLFDWLRQ VHUYLFH WD[ UDWH ZDV UHGXFHG IURP WR VWDU'

6RXUFH )ORULGD '"HSDUWPHQW RI 5HYHQXH



7+,6 3$*( ,17(17,218//< ()7 %/$1.
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5DWLRV RI 2XWVWDQGLQJ 'HEW E\ 7\SH 6&+('8/( &
IDVW 7HQ )LVFDO <HDUYV
GROODUV LQ PLOOLRQV H[FHSW SHU FDSLWD
*RYHUQPHQWDO $FWLYLWLHYV
,QVWDOOPHQW
)X0O 3XUFKDVHV
YyDLWK DQG $YDLODELSOHWWNLILFDWHYV
JLVFD® QG 30HGJHDSLWDIBDVHBXEOLF 3ULYDWHQW  RI 7RWDO
<HDU&UHGBWYHQXHIDVHW%,7$V 3DUWQKUYKUSYDJIHPHEDWWL F *RDWMUR®HQWD O
+ +
+ t
+ +
+ t
+ +
+ t
+
*
+
*

1RWH 'HWDLOV UHJDUGLQJ WKH VWDWH V RXWVWDQGLQJ GHEW FDQ EH IRX

5HIHU WR 1RWH

'XH WR WKH LPSOHPHQWDWLRQ RI *$6% 6WDWHPHQW 1R /HDVHV HIIHF
QR ORQJHU FODVVLILHG DV FDSLWDO OHDVHV DQG LV VHSDUDWHO\ UHS
6WDWHPHQW 1R 6XEVFULSWLRQ %DVHG ,QIRUPDWLRQ 7THFKQRORJ\ $UU
VHSDUDWHO\ UHSRUWHG RXWVWDQGLQJ GHEW UHODWHG WR 6%,7%V SHIL
GHWDLO

7D[ VXSSRUWHG UHYHQXHV DUH FRPSULVHG RI 6WDWH *HQHUDO 5HYHQXH
DQG UHYHQXHYVY JHQHUDWHG IURP WD[HV VSHFLILFDOO\ SOHGJHG IRU UHS
GHVFULSWLRQ RI WD[ VXSSRUWHG UHYHQXHYV

3RSXODWLRQ GDWD XVHG LQ FDOFXODWLRQ RI WKLV UDWLR FDQ EH IRXQG
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6&+('8/( &

%XVLQHVV WASH $FWLYLWLHV

Hoo+H H A+ H +H
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5DWLRV RI 1HW *HQHUDO %RQGHG 'HEW 2XWVWDQGLQJ 6&+('8/( &
/IDVW 7HQ )LVFDO <HDUYV
GROODUV LQ PLOOLRQV H[FHSW SHU FDSLWD
*HQHUDO %RQGHG 'HEW 2XWVWDQGLQJ
'"HEW DV D
1HW *HQRBUWNEHQWDJIH RI
JLVFDE OO )DLWKWMELFDWHY Rl 5HVWULPAMWRKG HG TIEW XSSRUMBENG 3HU
<HDU &UHGLWDUWLFLSDWRWRRO 5HVRXUF2HXWVWDQBHQYH@XH &DSLWD

1RWH 'HWDLOV UHJDUGLQJ WKH VWDWH V RXWVWDQGLQJ GHEW FDQ EH IRX

7D[ VXSSRUWHG UHYHQXHVY DUH FRPSULVHG RI 6WDWH *HQHUDO 5HYHQXH
DQG UHYHQXHY JHQHUDWHG IURP WD[HV VSHFLILFDOO\ SOHGJHG IRU UHES
GHVFULSWLRQ RI WD[ VXSSRUWHG UHYHQXHYV

3RSXODWLRQ GDWD XVHG LQ FDOFXODWLRQ RI WKLY UDWLR FDQ EH IRXQG
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6&+('8/( &

ODWHG IRU ILVFDO \HDU

7D[ VXSSRUWHG UHYHQXHV

'HEW OLPLW
'HEW DSSOLFDEOH WR OLPLW

$JIJUHIDWH GHEW VHUYLFH RQ WD][
VXSSRUWHG GHEW

/HIDO GHEW PDUJLQ

'"HEW OLPLW

7TRWDO GHEW DSSOLFDEOH WR OLPLW

/HIDO GHEW PDUJLQ

7TRWDO QHW GH
OLPLW DV D SH
JRU SXUSRVHV RI WKLV 6FKHGXOH & WD[ VXSSRUWHG UHYHQXHVY DUH FRPSULVHG
XVH WD[ UHFHLSWV DQG WKH VSHFLILF VWDWH WD[ UHYHQXHYV SOHGJHG IRU SD\Pt
IDLWK DQG FUHGLW RI WKH VWDWH RU SD\DEOH IURP JHQHUDO UHYHQXH RU VSHF
EDODQFH RI WD[ VXSSRUWHG GHEW ZDV DSSUR[LPDWHO\

7KH VWDWH GHEW ILVFDO UHVSRQVLELOLW\ SROLF\ 6HFWLRQ JORULGD 6WD!
VXSSRUWHG UHYHQXHYV DV WKH EHQFKPDUN GHEW UDWLR IRU SXUSRVHV RI VHWWL(
H[FHHGV DGGLWLRQDO WD[ VXSSRUWHG GHEW PD\ EH DXWKRUL]JHG RQO\ LI WKH
WKH VWDWH .| WKH UDWLR H[FHHGV DGGLWLRQDO WD[ VXSSRUWHG GHEW PD\
DGGUHVVY D FULWLFDO VWDWH HPHUJHQF\ 7KH UDWLR KDV EHHQ XVHG WR GHWHI

6RXUFH )ORULGD 6WDWH %RDUG RI $GPLQLVWUDWLRQ 'LYLVLRQ RI %RQG )LQDQFF
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3O0HGJHG 5HYHQXH &RYHUDJH
/IDVW 7HQ )LVFDO <HDUV
GROODUV LQ WKRXVDQGV

6&+('8/( &

7KH VFKHGXOHVY EHORZ FRQWDLQ LQIRUPDWLRQ UHJDUGLQJ UHYHQXHYV SOHGJHG WR UHSD\ GHE

2SHUDWLQJ ([SHQVHYV 1HW 5HYHQXH $YDLODEOH IRU '"HEW 6HUYLFH 3ULQFLSDO
IURP WKH DVVRFLDWHG

FRQVLGHUHG VHOI VXSSRUWLQJ GHEW DQG DUH SDLG

,QWHUHVW D
IDFLOLWLHV EHL

EH 1HW 7D[ 6XSSRUWHG '"HEW DQG VHUYLFHG E\ GHGLFDWHG WD[ RU IHH UHYHQXHYV

'"HEW 6HUYLFH

<HDU /HVV 1HW $YDLODEOH
(QGHG 2SHUDWLQJ IRU "HEW
5HYHQXH ([SHQVHV 6HUYLFH BULQFLSDO ,QWHUHVW

&RYHUDJH
5DWLR

YORULGD 7XUQSLNH

JORULGD )RUHYHU 3UHVHUYDWLRQ (YHUJODGHYV

+ + + + + + + + + +

/IRWWHU\ (GXFDWLRQ

+ + + + + + + + H I+

$OOLIJDWRU $OO0OH\

6XQVKLQH 6N\ZD\

I+
I+
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6&+("
&
'"HEW 6HUYLFH
<HDU IHVV 1HW $YDLODEOH
(QGHG 2SHUDWLQJ IRU '"HEW &RYHUDJH
S5HYHQXH ([SHQVHV 6HUYLFH 3ULQFLSDO ,QWHUHVW 5DWLR
6WDWH ,QIUDVWUXFWXUH %DQN

+

+

+

+

+

+

JORULGD +XUULFDQH &DWDVWURSKH )XQG )LQDQFH &RUSRUDWLRQ

+
+
+
+ + 1%
+
+
+
3 + 1%
+ + 13
+ + 1%

6WDWH 8QLYHUVLW\ 6\VWHP %RQGV

+
+
+
+
+
+
+
+
+
+
8QLYHUVLW\ $X[LOLDU\ %RQGV
3DUNLQJ 6\VWHP 5HYHQXH %RQGV
JORULGD ,QWHUQDWLRQDO 8QLYHUVLW\

8QLYHUVLW\ RI 6RXWK )ORULGD



67$7( 2) )/25,'$ $&)5

30HGJHG 5HYHQXH &RYHUDJH 6&+('8/( &
/IDVW 7HQ )LVFDO <HDUV &RQWLQXHG
GROODUV LQ WKRXVDQGV
'"HEW 6HUYLFH
<HDU /HVV 1HW $YDLODEOH
(QGHG 2SHUDWLQJ IRU "HEW &RYHUDJH
SHYHQXH ([SHQVHV 6HUYLFH BULQFLSDO ,QWHUHVW 5DWLR
JORULGD $JULFXOWXUDO OHFKDQLFDO 8QLYHUVLW\
8QLYHUVLW\ RI )ORULGD
JORULGD $WODQWLF 8QLYHUVLW\
+ + + + + +

8QLYHUVLW\ RI &§HQWUDO )ORULGD

JORULGD 6WDWH 8QLYHUVLW\

T
-<
T
o]
x
T
o
T
no
~®
o<

QLFDO 8QLYHUVLW\

YORULGD ,QWHUQDWLRQDO 8QLYHUVLW\
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'"HEW 6HUYLFH

<HDU /HVV 1HW $YDLODEOH
(QGHG 2SHUDWLQJ [IRU 'HEW
S5HYHQXH ([SHQVHYV 6HUYLFH BULQFLSDO ,QWHUHVW

8/( &
&RQWLQXHG

I

&RYHUDJ
5DWLR

8QLYHUVLW\ RI )ORULGD

JORULGD $WODQWLF 8QLYHUVLW\

8QLYHUVLW\ RI &HQWUDO )ORULGD

JORULGD 6WDWH 8QLYHUVLW\

JORULGD 3RO\WHFKQLF 8QLYHUVLW\

+ I+
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30HGJHG 5HYHQXH &RYHU 68+('8/( &
/IDVW 7HQ )LVFDO <HDUV
GROODUV LQ WKRXVDQGYV &RQWLQXHG
'"HEW 6HUYLFH
<HDU IHVV 1HW $YDLODEOH
(QGHG 2SHUDWLQJ IRU '"HEW &RYHUDJH
S5HYHQXH ([SHQVHYV 6HUYLFH 3ULQFLSDO ,QWHUHVW 5DWLR
8QLYHUVLW\ RI 1IRUWK )ORULGD
+ + + 1$
+ + + 1%
6WXGHQW +HDOWK DQG :HOOQHVV &HQWHU 5HYHQXH %RQGV
8QLYHUVLW\ RI &HQWUDO )ORULGD
+
:
+
+
JORULGD 6WDWH 8QLYHUVLW\
.
+
+
+
+
+
+
+
+
+
8QLYHUVLW\ RI 1RUWK )ORULGD
+
+
+
+
+
+
+
+
+
+

)DFLOLW\ )HH 5HYHQXH %RQGV
JORULGD 6WDWH 8QLYHUVLW\

5HVHDUFK 5HYHQXH ERQGV
8QLYHUVLW\ RI )ORULGD

V &HQWHU 5HYHQXH %RQGV
RULGD

+ + + + H+ + + + I+

+ + I+

+ I+
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6&+('8/( &
"HEW 6HUYLFH
<HDU IHVV 1HW $YDLODEOH
(QGHG 2SHUDWLQJ IRU 'HEW &RYHUDJH
5HYHQXH ([SHQVHV 6HUYLFH 3ULQFLSDO ,QWHUHVW 5DWLR
27 )LOQDQFLQJ &RUSRUDWLRQ %RQGV
+
+
+
+
+
+
+
*$59 ((
+
+
+
+
+
+
:DWHU 3ROOXWLRQ &RQWURO %RQGV
+
+
+
+
+
+
+
+
,QODQG 3URWHFWLRQ %RQGV
+
+
:
+
:
+
+
+
+
6HDSRUW ,QYHVWPHQW 3URJUDP
+
+
+
+
+
+
+
+
+
+

5HIHU WR 1RWH $ IRU LQIRUPDWLRQ RQ WKH VRXUFHV Rl SOHGJHG UHYHQXH\
'"HEW VHUYLFH LQWHUHVW LV VKRZQ QHW RI LQWHUHVW VXEVLG\ SD\PHQWYV UHF}
6RXUFH 'HSDUWPHQW RI /RWWHU\ $XGLWHG )LQDQFLDO 6WDWHPHQWYV
&RYHUDJH VKRZQ EDVHG RQ PD[LPXP DQQXDO GHEW VHUYLFH RI IRU LOO
7KH RXWVWDQGLQJ 6WDWH ,QIUDVWUXFWXUH %DQN %RQGV ZHUH FDVK GHIHDVH(
YORULGD +XUULFDQH &DWDVWURSKH %RQGV GHEW VHUYLFH LV UHGXFHG E\ LQW
SULQFLSDO ,QWHUHVW HDUQLQJV ZHUH JUHDWHU WKDQ GHEW VHUYLFH LQ )<
YORULGD +XUULFDQH &DWDVWURSKH %RQGV GHEW VHUYLFH LV UHGXFHG E\ LQW
SULQFLSDO ,QWHUHVW HDUQLQJV ZHUH JUHDWHU WKDQ GHEW VHUYLFH LQ )<
)$08 3DUNLQJ %RQGV 6HULHV ILQDO SD\PHQW ZDV LQ )LVFDO <HDU

7KH RXWVWDQGLQJ JORULGD $WODQWLF 8QLYHUVLW\ 3DUNLQJ %RQGV ZHUH FDV

6RXUFH )ORULGD 6WDWH %RDUG Rl $GPLQLVWUDWLRQ 'LYLVLRQ RI %RQG )LQDQF
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'HPRJUDSKLF DQG (FRQRPLF 6WDWLVWLFV 6&+('8/( "
JRU WKH /DVW 7HQ &DOHQGDU <HDUV
3RSXODWLRQ 3HUVRQDO ,QFRPH LQ PLO
3HUFHQW &KDQJH 3HUFHQW &KDQJH
<HDU )ORULGD $8SRPO3ULRU 8HDU -XO\IURP 3ULRU <HODRULGD 8 6

8QHPSOR\PHQW UDWHY DUH DQQXDOL]J]HG DYHUDJH RI PRQWKO\ UDWHYV
6FKRRO HQUROOPHQW DV RI '"HFHPEHU LV E\ VWDWH ILVFDO \HDU DQG RWKH

1IRWH +LVWRULFDO GDWD DUH IURP WKH 8 6 'HSDUWPHQW RI &RPPHUFH 8QLYHUVL
RI (6XFDWLRQ )RUHFDVW GDWD DUH EDVHG RQ WKH )ORULGD 'HPRJUDSKLF 1DWL
"HFHPEHU

6RXUFHY )ORULGD /HIJILVODWXUH )ORULGD 'HSDUWPHQW RI (GXFDWLRQ

6WDWH RI JORULGD
3RSXODWLRQ E\ $JH

$JH *URXS &HQVXV 3HUFHQW &HQVXV 3HUFHQW (VWLPDWH 3HUFHQW
DQG 2YHU
7TRWDO
6RXUFH DQG DJH JURXS GDWD DUH IURP WKH DQG FHQVXVHVY UHVSHFW

JORULGD %XUHDX RI (FRQRPLF DQG %XVLQHVY 5HVHDUFK )ORULGD 3RSXODWLRQ 6W
WRWDO SRXODWLRQ IRU $sSULO
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,QGXVWU\ BHFWRU (PSOR\PHQW 6&+('8/( "
JRU &DOHQGDU <HDUV DQG
LQ WKRXVDQGYV
&DOHQGDU <HDU &DOHQGDU <HDU
3HUFHQWDJH RI 3HUFHQWDJH RI
7RWDO 7RWDO
,QGXVWU\ (PSOR\PHQW (PSOR\PHQW (PSOR\PHQW (PSOR\PHQW

+HDOWK &DUH DQG 6RFLDO $VVLVWDQFH

S5HWDLO 7UDGH

$FFRPPRGDWLRQ DQG )RRG 6HUYLFHV

3URIHVVLRQDO 6FLHQWLILF DQG 7THFKQLFDO 6HUYLFHV
/IRFDO *RYHUQPHQW

$GPLQLVWUDWLYH B6XSSRUW DQG :DVWH
ODQDJHPHQW DQG 5HPHGLDWLRQ 6HUYLFHV

&RQVWUXFWLRQ

JLQDQFH DQG ,QVXUDQFH
ODQXIDFWXULQJ

7UDQVSRUWDWLRQ DQG :DUHKRXVLQJ

7TRWDO

I1RWH 3ULYDF\ UHTXLUHPHQWY SUHYHQW WKH VWDWH IURP REWDLQLQJ DQG UHSRUWLQJ \
5HSRUWLQJ E\ LOQOGXVWU\ UHYHDOV WKH GHJUHH RI FRQFHQWUDWLRQ LQ WKH VWDWH V WRV

,Q '"HFHPEHU JORULGDpY VHDVRQDOO\ DGMXVWHG WRWDO QRQDJULFXOWXUDO HPSOR\P
\HDU 7KH LQGXVWULHY JDLQLQJ WKH PRVW MREV RYHU WKH \HDU ZHUH HGXFDWLRQ DQG
'"HFHPEHU JORULGD HPSOR\HUVY KDYH DGGHG MREV LQ RI WKH ODVW PRQWKY VLQFH

(PSOR\PHQW LV EHLQJ FDOFXODWHG EDVHG RQ DYHUDJH WRWDO HPSOR\PHQW E\ LQGXVYV
EDVHG RQ WKH IROORZLQJ

7TRWDO QRQ DJULFXOWXUDO HPSOR\PHQW LQ WKRXVDQGV
7RWDO DJULFXOWXUDO HPSOR\PHQW LQ WKRXVDQGV PLQXV ORJJLQJ
1%$,&6

7TRWDO HPSOR\PHQW

6RXUFHV JORULGD 'HSDUWPHQW RI &RPPHUFH %XUHDX Rl :RUNIRUFH 6WDWLVWLFV DQG
B3URJUDP IRU DJULFXOWXUDO HPSOR\PHQW DQG WKH 8 6 %XUHDX RI /DERU 6WDWLVWLFV
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YXOO WLPH (TXLYDOHQW )7( 6WDWH (PSOR\HHV E\ )XQFWLRQ 6&+("8/( (
IDVW 7HQ )LVFDO <HDUV
JLVFDO <HDU
YXQFWLRQ VWDWH

*HQHUDO *RYHUQPHQW * + +

(GXFDWLRQ + + +

+XPDQ 6HUYLFHYV + + +

&ULPLQDO -XVWLFH DQG &RUUHEWLRQV = +

1IDWXUDO 5HVRXUFHV DQG (QYLYRQPHQW

I+

7TUDQVSRUWDWLRQ + + +
-XGLFLDO %UDQFK + + *
+ +

7TRWDO +

JXQFWLRQ IHGHUDO

JLQDQFLDO DGPLQLVWUDWLRQ + + + +
BWUHHWY DQG KLJKZD\V + + + +
3XEOLF ZHOIDUH + + + +
3ROLFH SURWHFWLRQ + + + +
1DWXUDO UHVRXUFHYV DQG HQYLURQPHQW + + + +
+HDOWK + + + +
+RXVLQJ DQG FRPPXQLW\ GHYHORSPHQW + + + +
&ULPLQDO MXVWLFH DQG FRUUHFWLRQV + + + +
S8WLOLW\ DQG WUDQVSRUWDWLRQ + + + +
(PSORVHH VHFXULW\ + + + +
(GXFDWLRQ + + + +
-XGLFLDO EUDQFK + + + +
2WKHU + + + +

7TRWDO + + + +

1RWH )7(V DUH FDOFXODWHG EDVHG RQ D KRXU ZRUN ZHHN $ QXPHULFDO GHVLJQDWRU LV
ZRUNLQJ KRXUV $00 RWKHUV DUH SURUDWHG DFFRUGLQJO\

,Q ILVFDO \HDU UHSRUWLQJ E\ IHGHUDO IXQFWLRQ ZDV FKDQJHG WR UHSRUWLQJ E\ VWD
WKH *RYHUQPHQW :LGH 6 WDWHPHQW RI $FWLYLWLHV ILQDQFLDO VWDWHPHQW RI WKH 6WDWH |

6RXUFHY )ORULGD /HIJLVODWXUH )ORULGD 6WDWH %RDUG RI $GPLQLVWUDWLRQ )ORULGD 'HSC
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+ + + + + + + + + + H+ + I+

+ + + + + + + + + + H+ + I+

+ + + + + + + + + + + + I+

I+

I+

I+

6&+('8/( (
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SHUDW FDWRUV E\ )XQFWLRQ 6&+('8/( (
DVW 7H < v

JLVFDO <HDU

*HQHUDO *RYHUQPHQW
'"HSDUWPHQW RI 5HYHQXH
7RWDO DGPLQLYVPHOBGRON[HV
'"HSDUWPHQW RI ODQDJHPHQW 6HUYLFHV
1XPEHU RI UHWLUHG PHPEHUV FRYHUHG
(GXFDWLRQ
8QLYHUVLWLHV
8QLYHUVLW\ HQUROOPHQWYV
"HJUHHV DZDUGHG
+XPDQ 6HUYLFHV
"HSDUWPHQW RI +HDOWK
1XPEHU RI OLYH ELUWKYV
1XPEHU Rl GHDWKYV
'"HSDUWPHQW RI &KLOGUHQ DQG )DPLOLHV
6XSSOHPHQWDO 1XWULWLRQ $VVLVWDQFH 3URJUDP 61$3 UHFLSLHQWYV
6133 KRXVHKROGV
&ULPLQDO -XVWLFH DQG &RUUHFWLRQV
'"HSDUWPHQW RI &RUUHFWLRQYV
,QPDWH DGPLVVLRQV
&RPPXQLW\ VXSHUYLVLRQ DGPLVVLRQV
)DFLOLW\ SRSXODWLRQ
1DWXUDO 5HVRXUFHYV DQG (QYLURQPHQW
'"HSDUWPHQW RI (QYLURQPHQWDO 3URWHFWLRQ
6WDWH SDUN DQG WUDLO YLVLWDWLRQV
JORULGD )LVK DQG :LOGOLIH &RQVHUYDWLRQ &RPPLVVLRQ
JLVKLQJ DQG KXQWLQJ OLFHQVHYV
7UDQVSRUWDWLRQ
'"HSDUWPHQW RI +LJKZD\ 6DIHW\ ORWRU 9HKLFOHV
5HJLVWUDWLRQV
7LWOHV LVVXHG
7UDIILF FUDVKHV
'"HSDUWPHQW RI 7TUDQVSRUWDWLRQ
‘DLO\ YHKLFOH PLOHV WUDYHOHG LQ WKRXVDQGYV
-XGLFLDO %UDQFK
-XGLFLDO %UDQFK 6\VWWHP
1XPEHU Rl FDVHV ILOHG DGGHG
&LUFXLW FULPLQDO GHIHQGDQWV
&RXQW\ FULPLQDO
&RXQW\ FLYLO
7UDIILF
)DPLO\ FRXUW
&LUFXLW FLYLO
3UREDWH

1RWH ,WHPV GHQRWHG DV XQDYDLODEOH KDYH QRW EHHQ FDOFXODWHG IRU UHSRUWLQJ DV RI

7KH )ORULGD 5HWLUHPHQW 6\WWHP LQFOXGHV UHWLUHHV IURP WKH IROORZLQJ HPSOR\HU
8QLYHUVLWLHY 6WDWH &ROOHJHV &LWLHV 6SHFLDO 'LVWULFWV +RVSLWDOV DQG 2WKHU
GHWDLOV

,QIRUPDWLRQ IRU WKLV DJHQF\ DQG RU LWHP LV RQO\ UHSRUWHG E\ FDOHQGDU \HDU ,QIRUPD
,QFOXGHY PRWRU YHKLFOHVY PRELOH KRPHV DQG YHVVHOV

%HILQQLQJ ZLWK ILVFDO \HDU UHSRUWLQJ WKH FRXQW LV FDOFXODWHG XVLQJ D XQLTXH
B3URJUDP 3UHYLRXVO\ WKH FRXQW ZDV FDOFXODWLQJ WKH PRQWK DYHUDJH
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8QDYDLODEOH
8QDYDLODEOH

8QDYDLODEOH

8QDYDLODEOH

6&+("8/( (
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$VVHWYV E\ )XQFWLRQ 6&+('8/( (
JLVFDO <HDUYV

JLVFDO <HDU

*HQHUDO *RYHUQPHQW
'HSDUWPHQW RI ODQDJHPHQW 6HUYLFHYV

%XLOGLQJV

(GXEDWLRQ
8QLYHUVLWLHY DQG FROOHJHYV
$VVLIQDEOH VTXDUH IHHW LQ WKRXVDQGYV

+XPDQ 6HUYLFHV
'"HSDUWPHQW RI +HDOWK

%XLOGLQJIV
9HKLFOHYV

'"HSDUWPHQW RI &KLOGUHQ DQG )DPLOLHV
%XLOGLQJV

&ULPLQDO -XVWLFH DQG &RUUHFWLRQV
'"HSDUWPHQW RI &4RUUHFWLRQV
&RUUHFWLRQDO LQVWLWXWLRQV
RUN FDPSV IRUHVWU\ FDPSV
:RUN UHOHDVH FHQWHUYV
2WKHU IDFLOLWLHYV

1DWXUDO 5HVRXUFHY DQG (QYLURQPHQW
'LYLVLRQ RI 56HFUHDWLRQ DQG 3DUNYV
1XPEHU RI VWDWH SDUNV JUHHQZD\V DQG WUDLOV
$FUHV Rl1 ODQG RZQHG

'"HSDUWPHQW RI (QYLURQPHQWDO 3URWHFWLRQ
$FUHV Rl1 ODQG RZQHG

JORULGD )LVK DQG :LOGOLIH &RQVHUYDWLRQ &RPPLVVLRQ
9HKLFOHYV

7TUDQVSRUWDWLRQ
'"HSDUWPHQW RI 7UDQVSRUWDWLRQ

+LIJKZD\ ODQH PLOHV
9HKLFOHYV
%XLOGLQJIV

-XGLFLDO %UDQFK
-XGLFLDO %UDQFK 6\WWHP
ODFKLQHU\ DQG HTXLSPHQW

%HJILQQLQJ ZLWK ILVFDO \HDU WKH FRXQW LQFOXGHG VWDWH RZQHG EXLOGLQJV RFFXSLHG E\ IXOO WL
EXLOGLQJV QRW RFFXSLHG E\ IXOO WLPH HTXLYDOHQW HPSOR\HHV

8QLYHUVLWLHY DQG FROOHJHYVY DUH SUHVHQWHG LQ WKH $&)5 DV GLVFUHWHO\ SUHVHQWHG FRPSRQHQW XQL

%HILQQLQJ ZLWK ILVFDO \HDU WKH FRXQW LQFOXGHG VWDWH RZQHG EXLOGLQJV RFFXSLHG E\ IXOO WL
EXLOGLQJV QRW RFFXSLHG E\ IXOO WLPH HTXLYDOHQW HPSOR\HHV

'XULQJ ILVFDO \HDU QLQH :RUN &DPSV FORVHG

$FUHDJH LQIRUPDWLRQ LQFOXGHV D FXPXODWLYH WRWDO RI DFUHV DFTXLUHG WKURXJK HDFK SURJUDP DQC
KROG WLWOH WR ODQGV WKURXJK RWKHU SURJUDPV WKDW DUH QRW LQFOXGHG LQ WKLV VFKHGXOH

,Q ILVFDO \HDU WKH &29," SDQGHPLF FDXVHG WKH SXUFKDVH LQFUHDVH RI PDFKLQHU\ DQG HTXLSPHQ
,Q ILVFDO \HDU WKH FRXQW LQFOXGHG VWDWH RZQHG EXLOGLQJV RQO\ 3UHYLRXVO\ WKH FRXQW LQFC

6RXUFHV )J)ORULGD 'HSDUWPHQW RI ODQDJHPHQW 6HUYLFHV )ORULGD '"HSDUWPHQW RI (GXFDWLRQ )ORULGD 'HSDUWP
3DUNV )ORULGD 'HSDUWPHQW RI 7UDQVSRUWDWLRQ )ORULGD 'HSDUWPHQW RI )LQDQFLDO 6HUYLFHV 'LYLVLRQ RI 5L\
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