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Cryptocurrency is electronic money that is not
backed by any government or central bank.
Although rare, metal coins that serve as a physical
manifestation of cryptocurrency do exist. These
coins are similar to gift cards in that they do not
hold intrinsic value, instead their value is found in
the hidden private key they possess. The private
key gives access to the amount of cryptocurrency
purchased. Bitcoin is the most common form of
cryptocurrency that consumers may be aware of.

Cryptocurrency is a digital file secured by a two-

step encryption process. This encryption requires
two 64-character alphanumeric codes that work

together like a key to unlock the cryptocurrency.
To use any amount of cryptocurrency, the owner
must enter both of these codes, called keys.

Public Key — A 64 alphanumeric character
code that is used to represent a specific
quantity of cryptocurrency, similar to a
serial number. The public key is listed in all
transactions of the cryptocurrency.

Private Key — A 64 alphanumeric character code

that is used with a coordinating public key to unlock

cryptocurrency for use. This code should be kept
secret by the owner and never shared publicly.

If the owner loses the private key, all access to the
funds are lost and the cryptocurrency can never
be used. There are no companies or government
agencies that can reimburse the cryptocurrency
funds. While many stores and online retailers
accept cryptocurrency, it does not have status

as legal tender and no party is required by law to
accept them as payment. Cryptocurrencies have
been determined to be commodities under the
Commodity Exchange Act and cryptocurrency is
taxed as an asset by the Internal Revenue Service.

Cryptocurrency values can fluctuate frequently.
The value of cryptocurrency is derived from

a common belief - spread largely through
word-of-mouth - that the asset tendered
(bitcoin, dogecoin, etc.) functions on an

actual supply-and-demand model.
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