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IN THE CIRCUIT COURT OF THE 
SECOND JUDICIAL CIRCUIT, 

IN AND FOR LEON COUNTY, FLORIDA -
IN RE: THE RECEIVERSHIP of 
UNION GENERAL INSURANCE 
COMP ANY, a Florida corporation 

I 

RECEIVER'S MOTION FOR ORDER APPROVING CLAIMS DISTRIBUTION 
REPORT AND DISTRIBUTION ACCOUNTING AND AUTHORIZING 

DISTRIBUTION 

THE FLORIDA DEPARTMENT OF FINANCIAL SERVICES, as Receiver of Union 

General Insurance Company ("Receiver"), hereby moves this court for an Order approving the 

Receiver's Claims Distribution Report and Distribution Accounting. In support of its Motion, 

the Receiver says: 

1. Union General Insurance Company ("Union General") was a Florida corporation 

previously authorized to transact insurance business in the State of Florida pursuant to Florida 

Statutes. On May 11, 1993, the Second Judicial Circuit Court in and for Leon County, Florida 

(the "Court") entered its Order Appointing the Florida Department of Insurance as Receiver for 

Purposes of Liquidation, Injunction and Notice of Automatic Stay. On January 7, 2003, the 

Florida Department ofInsurance became a part of the Florida Department ofFinancial Services. 

2. This Court has jurisdiction over the Union General Receivership and 1s 

"authorized to make all necessary or proper orders to carry out the purposes of the Florida 

Insurers Rehabilitation and Liquidation Act. Section 631.021(1), Florida Statutes. 

3. The Receiver's Final Claims Report was approved by this court on July 27, 2006. 

The report reflected classification of all Class 1-8 filed claims by priority in accordance with 

Section 631.271, Florida Statutes, and the claims filing deadline. This report also incorporated 



the resolution of all filed objections and claimant information updates. 

4. With the approval of the Receiver's Final Claims Report, the Receiver made a partial 

distribution ofreceivership assets. Said assets were previously distributed to claimants in Classes 1-

3 in accordance with the July 27, 2006 order. 

5. The first distribution was limited to Classes 1-3 due to the holding in Ruthardt v. 

United States, 303 F.3d 375 (1 st Cir. 2002) where the court ruled that the federal government is 

exempt from state law deadlines for filing claims in insurance liquidation proceedings. 

6. In an effort to find a solution to this issue, the Receiver worked with the 

Department of Justice to obtain a settlement agreement and release from the Federal government. 

By the terms of the Settlement Agreement and Release (approved by this court on November 23, 

2010), the United States releases Union General and the Receiver from any potential federal 

claims arising out of the Union General estate except for claims related to federal tax, fraud or 

criminal claims. 

7. With the approval of the Settlement Agreement and Release with the United 

States, the Receiver is now in the position to make a distribution of receivership assets to the 

claimants in priority classes below Class 3. Said assets will be distributed to claimants in 

Classes 6 and 8 in accordance with the Claims Distribution Report dated February 23, 2012. For 

the Court's convenience, a paper copy of the summary totals from the Claims Distribution 

Report is attached as Exhibit "A". The Claims Distribution Report lists all claims where an 

approved amount has been recommended in the Final Claims Report and is in accord with 

Section 631.271, Florida Statutes. 

8. Based upon the Distribution Accounting projected for a February 29, 2012 

distribution, which is attached hereto as Composite Exhibit "B," the Receiver is prepared to 
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make a distribution of $81,068.51 to all claimants in Classes 6 and 8 based on a calculated 

distribution of 100% of the amount approved by the Court. 

9. The Receiver recommends that the Claims Distribution Report and Distribution 

Accounting be approved. 

10. The Receiver recommends that the distribution amounts intended for the 

claimants who did not respond to the Receiver's inquiries, or where inadequate address 

information exists, be transferred to the Florida Department of Financial Services, Bureau of 

Unclaimed Property. 

WHEREFORE, the Receiver respectfully requests this Court grant its Motion and enter 

an Order approving the Claims Distribution Report and Distribution Accounting and directing 

the Receiver to make the above referenced distribution to claimants in this receivership. 

DATED this Ji!,. day ofMarch, 2012. 

ERIC S. SCOTT, Senior Attorney 
Florida Bar No. 0911496 
Florida Department ofFinancial Services 
Division ofRehabilitation and Liquidation 
2020 Capital Circle SE, Suite 310 
Tallahassee, Florida 32301 
(850) 413-4513 -Telephone 
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UNION GENERAL INSURANCE COMPANY 
CLAIMS DISTRIBUTION REPORT 

UMMARY TOTALS 

JTAL AMOUNT CLAIMED 

JTAL AMOUNT RECOMMENDED 

JTAL NUMBER 

Secured Claims 

>UNT OF SECURED CLAIMS : 

IOUNT CLAIMED FOR SECURED CLAIMS : 

IOUNT RECOMMENDED FOR SECURED CLAIMS : 

Unsecured Claims 

>UNT OF CLASS 1 CLAIMS : 

IOUNT CLAIMED FOR CLASS 1 CLAIMS : 

IOUNT RECOMMENDED FOR CLASS 1 CLAIMS : 

>UNT OF CLASS 2 CLAIMS : 

IOUNT CLAIMED FOR CLASS 2 CLAIMS : 

IOUNT RECOMMENDED FOR CLASS 2 CLAIMS : 

)UNT OF CLASS 3 CLAIMS : 

1OUNT CLAIMED FOR CLASS 3 CLAIMS : 

1OUNT RECOMMENDED FOR CLASS 3 CLAIMS : 

UNT OF CLASS 4 CLAIMS : 

IOUNT CLAIMED FOR CLASS 4 CLAIMS : 

IOUNT RECOMMENDED FOR CLASS 4 CLAIMS : 

1UNT OF CLASS 5 CLAIMS : 

IOUNT CLAIMED FOR CLASS 5 CLAIMS: 

IOUNT RECOMMENDED FOR CLASS 5 CLAIMS : 

$265,080.62 

$81,068.51 

124 

0 

0 COUNT OF CLASS 6 CLAIMS : 

AMOUNT CLAIMED FOR CLASS 6 CLAIMS : 

AMOUNT RECOMMENDED FOR CLASS 6 CLAIMS : 

0 COUNT OF CLASS 7 CLAIMS : 

AMOUNT CLAIMED FOR CLASS 7 CLAIMS : 

AMOUNT RECOMMENDED FOR CLASS 7 CLAIMS : 

0 COUNT OF CLASS 8 CLAIMS : 

AMOUNT CLAIMED FOR CLASS 8 CLAIMS : 

AMOUNT RECOMMENDED FOR CLASS 8 CLAIMS : 

0 COUNT OF CLASS 9 CLAIMS : 

AMOUNT CLAIMED FOR CLASS 9 CLAIMS : 

AMOUNT RECOMMENDED FOR CLASS 9 CLAIMS : . 

0 COUNT OF CLASS 10 CLAIMS: 

AMOUNT CLAIMED FOR CLASS 10 CLAIMS: 

AMOUNT RECOMMENDED FOR CLASS 10 CLAIMS : 

49 

$102,549.30 

$50,929.04 

0 

75 

$162,531.32 

$30,139.47 

0 

0 
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Union General Insurance Company In Liquidation 
Dl.trlbutlon Accounting • Port 2 

Pro]ectod for u of F1bruIry 29, 2012 

ESTIMATED ASSETS 
Value Referenco 

Cash 
Accrued Interest to be paid 3/01/2012 

Total Aaaets 

$ 587,529.14 
1 000.00 

$ 588,529.14 

Schedule A 
Schedule D 

ESTIMATED FUNDS RETAINAGE 

Class I • Administrative Claims 
Retalnage for Receiver Expenses 

Estimate 
Contributed Equity 
Discharge Expenses 

Retalnage for reoords storage., records 

destruction, labor & tax retums (post Feb. 2012) 

Total PropoHd Retalnage 

Velue 

4,256.00 
326,358.28 

8 000.00 

338,814.28 

Refarence 

Schedule B 

Schedule F 

TOTAL AVAILABLE TO DISTRIBUTE I 2491914.88 

DISTRIBUTION RECOMMENDATION 

Clalma Value 
Leu Prevtou• Claims 

DlItrlbutlon1 
Value ofClalmI 

Outatandlng 
Apply Aal. Prnts. 

to Guaran~ Auoc. 

Class I - Administrative Claims-Guaranty Funds 
Class II - Loss Claims-Guaranty Funds 
Class II - Loss Claims-Other 
Cless Ill - Retum p.,,m1um Claims-Guaranty Funds 
Class Ill - Retum P"'mlum Claims-Other 
Class IV - Federal Government Claims 
Class V - Employee Claims 
Class VI - General Creditors Claims 
Class VII - State & Local Government Claims 
Class VIII • Late Flied Claims 
Class IX - Assessed Claims 
Class X - Shareholder Claims 

Total1 

$ 1,236,716.69 
8,983,752.24 

314,264.66 
951,457.35 
664,179.32 

50,929.04 

30,139.47 

$ 12,231,431.77 

$ 1,236,716.69 
8,983,752.24 

314,264.66 
951,457.35 
664,179.32 

$ 12,150,370.28 

$ 

50,929.04 

30,139.47 

$ 81,088.51 

$ 

~ 

$ 

Index to Attached Schedules: 

Schedule A• Available Cash Projection 
Schedule B - Estimated Funds to be Retained by the Receiver for Discharge of the Estate 
Schedule C - Allocated State Funds Expensad 
Schedule D • lnle"'8t Earnings Protection - Pooled Cash 
Schedule E - Receiver Discharge Expanses 

Racommended 
Distribution 

$ 

50,929.04 

30,139.47 

$ 81,088.51 

% of Value of 
Clalms0/9 

0.0000% 

0.0000% 

0.0000% 

0.0000% 

0.0000% 

0.0000% 

0,0000% 

100.0000% 

0.0000% 

100.0000% 

0.0000% 

0.0000% 

% ofClatm1 
Value 

0.0000% 

0.0000% 

0.0000% 

0.0000% 

0.0000% 

0.0000% 

0.0000% 

100.0000% 

0.0000% 

100.0000% 

0.0000% 

0.0000% 

COMPOSITE 
EXHIBIT "B" 

https://81,088.51
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https://50,929.04


Union General Insurance Company In Liquidation 
Available Cash Projection 

Projected for as of February 29, 2012 

Cash Bal. as of 
Jan-12 

Beginning Pooled Cash Balance s 588,698.20 s 
Direct Receiver Expenses (Actual or Estimated) 

Rent-Storage & Utilities 
Sub-total ~ 150.00 

150.00 

Allocated Receiver Expenses (Estimated) 
Labor & Benefits 1,234.00 
Indirect Expenses 180.00 2 

Sub-total 1,414.00 

Cash Balance Before Interest Earnings 587,134.20 

Interest Earnings 

Pooled Cash: 

Actual SPIA Eamings for December to be credited on 
01/01/2012. 958.94 
Estimate based on assumed SPIA APR on the previous 
month's average Pooled Cash balance (See Schedule 
D). $ 

Ending Pooled Cash Balance s s 588,093.14 s 

AB111m11li!!!ll fl!C Allll!:illls! B!!!.ll!!IC l;a111DH1; 

1 Labor & Benefits: This estimate is based on a four month actual average. 

September Actual s 431.12 
October Actual 505.51 
November Actual 1,029.08 
December Actual 503.58 
Sub-total 2,469.29 
4 mth. actual average (rounded) 617.00 
Doubled for increased distribution activity $ 1 234.00 

' Indirect Expenses: This estimate Is Union General's estimated pro rata share of the Recelve~s estimated total indirect 
expenses. The pro rata share calculation is based on Union General's estimated total assets divided by the Recelve~s 
estimated total assets for all receiverships. 

Estimated Total Asset% 0.10% 
Estimated Total for the Receiver $ 180,000.00 
Estimated Expense (rounded) $ 180.00 

Schedule A 

Feb-12 
588,093.14 

150.00 
150.00 

1,234.00 
180.00 ' 

1,414.00 

586,529.14 

1,000.00 

587,529.14 

https://587,529.14
https://1,000.00
https://586,529.14
https://1,414.00
https://1,234.00
https://588,093.14
https://180,000.00
https://2,469.29
https://1,029.08


Projeolod ot 
Fob-12 

a.ginning Cuh B ■l-,ce 

Direct Rectilver Exs,.naea 
Roni - Slorage 

Sub-total 

Allocated R•c:•lv•r ExpenM• 
labor&Benellta 
Indirect Expenseo 

Sub-total 

Claim■ Dl ■trlbutlon (Approx.I 

Cnh Balance Before Interest Earning• 

lnt■N■t Earning ■ 

EeUmate based on auumed $PIA APR on 
the previou, monlh'e average Pooled Caeh 
ba.lence (See Schedule D). 

Projoctad Ending Cuh Bal-,.,. 

Auumpt1on1 for Allpcpd B!elv•r Expenff■ i 
1 

Union General Insurance Company In Liquidation 
Eotlmllled Fund■ lo bo Rotalnod by tho R-lvor for Dl■ch ■rv■ of tho E■tllle 
Eotlmllled fromM ■rch 2012 through tho Projoolod Dl■ch ■rgo DIiie of Juno 2012 

M ■r-12 

$ 587,5211.14 $ 

150.00 
150.00 

1,234.00 
180.00 

1,414.00 

81 068.51 

504,898.63 

504,ae.&J 

Aer-12 M!r:12 
504,896.63 504,332.63 

150.00 150.00 
150.00 150.00 

1,234.00 1,234.00 1 

180.00 2 180.00 
1,414.00 1,414.00 

503,332.63 502,768.63 

1,000.00 1,000.00 

$ 

Eotlmllled R■t■ ln■go: 

Labor & Boneflta: Thia ootimate Is baaed on a lour month actual average doubled for lncreaoad labor activity during the dletributlon period. 

September Actual 431.12 
Oc:k>bar Actual 505.51 
November Actual 1,029.08 
December Actual 503.58 
Sub-total 2,469.29 
4 mth. actual avarage (rounded) $ 617.00 
Doubled for lncreaoed dletrlbution activity 1,234.00 

2 Indirect Expenses: Thia aetimate le Union General'• NUmated pro rata ahllre of the Receiver's eatlmated total indirect expenaM. The pro rata share 
calculation le baoed on Union General's aotim lllad lotal - divided by tho Receiver's eotimated tatal assota for ■II recelverahlps. The Eatimlllad Total AIIMt % 
daclineo for post-detrlbution periods. 

Eatimatad Total Asaet % 0.10% 
Eatimotad Total for the Receiver $ 180,000.00 
Eatimatad Expame (rounded) 180.00 

SchoduloB 

Jun-12 
503,7&a.63 

Rotaln ■go 

C ■lcul ■tlon 

150.00 
150.00 s 600.00 

11,234.00 
2180.00 

1,414.00 s 5,1511.00 

502,204.63 

1,000.00 

503,204.63 

2,000.00 

4,258.00 

3 

' The March interest is not Included in Iha 'Retainage Calculation' as K11 Included• Accruod lntareot In the Eotimated Aoaeto on the Distribution Acoounllng Slalment dated Fabruary 29, 2012. 

https://180,000.00
https://1,000.00
https://1,000.00
https://502,768.63
https://503,332.63
https://1,414.00
https://1,414.00
https://1,234.00
https://1,234.00
https://504,332.63
https://504,896.63
https://504,898.63
https://1,414.00
https://1,234.00
https://587,5211.14


Schedule C 

Union General Insurance Company In Liquidation 
Allocated State Funds Expensed 

Estimated from March 2012 through June 2012 
THIS STATEMENT INCLUDED FOR INFORMATION PURPOSES ONLY-AMOUNTS NOT PART OF DISTRIBUTION CALCULATION 

March April May June Totals 

Accrued Allocated State of Florida Expenses 
(Estimated) 

Labor & Benefits $ 250.00 1 $ 250.00 1 $ 250.00 1 $ 250.00 1 1 $ 1,000.00 
Indirect Expenses 40.00 2 40.00 2 40.00 2 40.00 2 2 $ 160.00 

Total $ 290.00 $ 290.00 $ 290.00 $ 290.00 $ 1!160.00 3 

Assumptions for Allocated State of Florida Expenses: 
1 Labor & Benefits: This estimate is based on a four month actual. 

September Actual $ 119.32 
October Actual 327.12 
November Actual 471.42 
December Actual 83.28 
Sub-total 1,001.14 
4 mth. actual average (rounded) $ 250.00 

2 Indirect Expenses: This estimate is Union General's estimated pro rata share of the State's estimated total indirect expenses. The pro rata share 
calculation is based on Union General's estimated total assets divided by the Receiver's estimated total assets for all receiverships. The Estimated Total Asset% 
declines for post-distribution periods. 

Estimated Total Asset% 0.10% 
Estimated Total for the State $ 40,000.00 
Estimated Expense (rounded) $ 40.00 

3 Per current Receiver policies and procedures, these accumulated amounts are recorded directly against estate equity as opposed to a liability account. 

https://40,000.00
https://1,001.14


ScheduleD 

Union General Insurance Company In Liquidation 
lntereat Earnings Projection - Pooled Cash 

Projected for as of February 29, 2012 

Interest accrued for January 
Beginning cash balance at 01/01/2012 
Ending cash balance at 01/31/2012 

Average cash balance for January 
Assumed SPIA interest rate (Annualized) 

Subtotal (Annualized) 

Accrual for January (Rounded) 

lntereat accrued for February 
Beginning cash balance at 02/01/2012 
Ending cash balance at 02/28/2012 

Average cash balance for February 
Assumed SPIA interest rate (Annualized) 

Subtotal (Annualized) 

Accrual for February (Rounded) 

Interest accrued for March 
Beginning cash balance at 03/01/2012 
Ending cash balance at 03/31/2012 

Average cash balance for March 
Assumed SPIA interest rate (Annualized) 

Subtotal (Annualized) 

Accrual for March (Rounded) 

Interest accrued for April 
BeglMlng cash balance at 04/01/2012 
Ending cash balance at 04/30/2012 

Average cash balance for April 
Assumed SPIA interest rate (Annualized) 

Subtotal (Annualized) 

Accrual for April (Rounded) 

Interest accrued for May 
Beginning cash balance at 05/01/2012 
Ending cash balance at 05/31/·2012 

Average cash balance for May 
Assumed SPIA interest rate (Annualized) 

Subtotal (Annualized) 

Accrual for May (Rounded) 

Interest accrued for June 
Beginning cash balance at 06/01/2012 
Ending cash balance at 06/30/2012 

Average cash balance for June 
Assumed SPIA interest rate (Annualized) 

Subtotal (Annualized) 

Accrual for June 

$ 
$ 

$ 

$ 
$ 

$ 

$ 
$ 

$ 

$ 
$ 

$ 

$ 
$ 

$ 

$ 

588,698.20 
588,093.14 

588,395.67 
2.00% 

11,767.91 

1,000.00 

588,093.14 
587,529.14 

587,811.14 
2.00% 

11,756.22 

1,000.00 

587,529.14 
504,896.63 

546,212.89 
2.00% 

10,924.26 

1 000.00 

504,896.63 
504,332.63 

504,614.63 
2.00% 

10,092.29 

1,000.00 

504,332.83 
503,768.63 

504,050.63 
2.00% 

10,081.01 

1 000.00 

503,768.63 
503,204.63 

503,486.63 
2.00% 

10,069.73 

1 000.00 

Apumptlons for Interest Earnings Proiectlon - Pooiad Cuh: 
Interest is assumed to be earned evenly accross the given period 1 

https://10,069.73
https://503,486.63
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https://504,332.83
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https://504,896.63
https://10,924.26
https://546,212.89
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Schedule E 

Union General Insurance Company In Liquidation 
Receiver Discharge Expenses 

Projected for as of February 29, 2012 

Discharge Expenses (Projected) 
Records Storage, Records Destruction, Labor & 
2011 - 2012 Tax Returns, Contributed Equity Accrual $ 8,000.00 

Total $ 8,000.00 


