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Receivership Information/Reference:

Name of Receivership Atlantic Preferred Insurance Company
Receivership Number 509

Date of Rehabilitation May 1, 2006

Date of Liquidation June 1, 2006

Guaranty Association Florida Insurance Guarantee Association (“FIGA”)
Scope:

As provided in the Amendment to the Provider Contract between the "Receiver of Atlantic
Preferred Insurance Company", (the Receiver being the Florida Department of Financial Services,
Division of Rehabilitation and Liquidation), hereinafter referred to as "RECEIVER", and
Berkowitz Pollack Brant Advisors and Accountants (“BPB”), (formerly known as Berkowitz Dick
Pollack & Brant Certified Public Accountants and Consultants, LLP), hereinafter referred to as
"PROVIDER" effective August 4, 2015, under Section 5, SCOPE OF WORK, states in part:

1) Prepare an insolvency summary report ("Insolvency Report"), pursuant to the requirements of
631.398(3), Florida Statutes, relating to the history and causes of insolvency, including a
statement of the business practices of Atlantic Preferred Insurance Company, which led to its
insolvency.

2) For the Receivership of Atlantic Preferred Insurance Company, (“APIC”) PROVIDER will
review Atlantic Preferred Insurance Company's records in the RECEIVER's possession for
information relating to the cause(s) of Atlantic Preferred Insurance Company's insolvency and
prepare and submit an approved, written summary report on those causes.
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The authority under which the insolvency report is written is Section 631.398, Florida Statutes
which states as follows:

The 2006 Florida Statutes

Title XXXVII Chapter 631
INSURANCE INSURER INSOLVENCY; GUARANTY OF PAYMENT

631.398 Prevention of insolvencies.--To aid in the detection and prevention of insurer
insolvencies or impairments:

(1) Any member insurer; agent, employee, or member of the board of directors; or
representative of any insurance guaranty association may make reports and recommendations to
the department or office upon any matter germane to the solvency, liquidation, rehabilitation, or
conservation of any member insurer or germane to the solvency of any company seeking to do an
insurance business in this state. Such reports and recommendations are confidential and exempt
from the provisions of s. 119.07(1) until the termination of a delinquency proceeding.

(2) The office shall:

(a) Report to the board of directors of the appropriate insurance guaranty association when it has
reasonable cause to believe from any examination, whether completed or in process, of any
member insurer that such insurer may be an impaired or insolvent insurer.

(b) Seek the advice and recommendations of the board of directors of the appropriate insurance
guaranty association concerning any matter affecting the duties and responsibilities of the office in
relation to the financial condition of member companies and companies seeking admission to
transact insurance business in this state.

(3) The department shall, no later than the conclusion of any domestic insurer insolvency
proceeding, prepare a summary report containing such information as is in its possession relating
to the history and causes of such insolvency, including a statement of the business practices of
such insurer which led to such insolvency.

History.--ss. 28, 39, ch. 83-38; ss. 187, 188, ch. 91-108; s. 4, ch. 91-429; ss. 2, 6, ch. 93-118; s. 385, ch. 96-406;
s. 1351, ch. 2003-261.
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The locations and dates of our review of files in the RECEIVER's
possession were as follows:

Beginning in October 2009, the Receiver produced the records of APIC electronically to
employees of BPB, Richard A. Pollack, CPA, David J. Siegel, CPA and Martin Prinsloo, CPA.
The accounting and business records of APIC, Poe Financial Group, Inc. (“PFG”), Poe Insurance
Managers, Inc. (“PIM”), Mariah Claims Services, Inc. (“Mariah”) and other affiliates of APIC
were produced to BPB by the Receiver as needed and utilized by employees of BPB to assist the
Receiver and Receiver’s Counsel.

Business: Historical information related to the company is as follows:

1. Date and Location of Incorporation: Originally incorporated in the State of Florida on March
20, 1998 as Atlantic Preferred Insurance Company.

2. Date Company began doing business in Florida: During 1998 the Company applied for and
was issued a Certificate of Authority by the Florida Office of Insurance Regulation to operate
as a property and casualty insurance company in the State of Florida commencing May 31,
1998.1

3. Lines of business: The Company was licensed to write homeowners, fire, commercial multi-
peril, allied and several other lines of insurance in the state of Florida.?

4. Certificates of Authority: The Company was granted a Certificate of Authority by the Florida
Office of Insurance Regulation (“OIR”) to operate as a property and casualty insurance
company commencing May 31, 1998.3

5. Geographic Areas: The Company's geographic area of insurance coverage was Florida.

6. Operating Results: According to the 2005 Annual Statement and the March 31, 2006
quarterly financial statements of the company:
a) Net Premiums Earned* was $8,669,859 for the three months ended 3/31/2006 and
$32,047,890 for the year ended December 31, 2005.
b) Net Underwriting Losses® were ($23,535,406) for the three months ended 3/31/2006, and
($54,792,629) for the year ended December 31, 2005.

. Per Independent Auditors’ Report, Note 1. Issued by Deloitte & Touche LLP on March 29, 2005.
. ibid.

. ibid.

. Net of reinsurance.

. ibid.

OB WN P
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c) Net Income (Loss) was ($20,675,982) for the three months ended 3/31/2006 and
($51,917,956) for the year ended December 31, 2005.

7. Ownership:
In 2001 APIC became a wholly owned subsidiary of Poe Insurance Holdings, Inc. (“PIH™).

PIH is a wholly owned subsidiary of PFG, a Florida Corporation.®

8. Affiliates

All of APIC’s direct written premium business was processed by PIM. PIM was a managing
general agency owned by PFG. Mariah, a wholly owned subsidiary of PFG, managed all of
APIC’s claims processing operations.’

Management: People involved with the ownership and management of
the Company were as follows:s

Name: Charles E. Poe
Job Title: President/Treasurer, Director
Dates of Employment: 2001 to 2006

Name: Thomas S. Krzesinski
Job Title: Secretary
Dates of Employment: 2001 to 2006

Name: Jan J. Meder
Job Title: Chief Financial Officer, Director
Dates of Employment: 2001 to 2006

Name: David E. Gough
Job Title: Senior Vice President
Dates of Employment: 2001 to 2006

Name: James E. Wurderman
Job Title: Chairman, Director
Dates of Employment: 2001 to 2006

Name: William F. Poe, Jr.
Job Title: Director
Dates of Employment: 2001 to 2006

6. ibid.
7. ibid.
8. Per APIC’s Quarterly Statement as of March 31, 2006
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Name: William F. Poe, Sr.
Job Title: Director
Dates of Employment: 2001 to 2006

Background/Events of Impact:

APIC suffered extensive losses from eight hurricanes that struck Florida in 2004 and 2005. The
Company’s capital and surplus was below risk based capital levels as of December 31, 2005 per
the Company’s 2005 Annual Statement. The Company recorded adverse loss development in the
first quarter of 2006 resulting in negative capital and surplus as of March 31, 2006. APIC was
unable to obtain additional capital and ceased writing new and renewal business in March 2006°.
APIC consented to go into receivership for the purpose of rehabilitation effective May 1, 2006.
DFS filed a petition to place APIC in liquidation, which was granted by the Court and APIC was
ordered into receivership for purposes of liquidation effective June 1, 2006.

Underwriting Results:

According to the APIC’s Financial Statements, there were Net Underwriting Losses of
($31,616,979) for 2004, ($54,792,629) for 2005 and ($23,535,406) for the three months ended
March 31, 2006.

Reinsurance:

Quota Share:

APIC was covered by a 95% quota share reinsurance contract covering residential policies written
for property in South Florida. This reinsurance contract was in effect from January 1, 2004 until
June 30, 2005. For all other residential policies APIC was covered by a 60% quota share
reinsurance contract for the period of July 1, 2004 to June 30, 2005. The 95% and 60% quota share
agreements were replaced with a 78.025% residential quota share reinsurance contract for the
period of July 1, 2005 to June 30, 2006.

Catastrophe Excess of L 0ss:

APIC had a Personal Lines Catastrophe Excess of Loss Reinsurance Contract effective July 1,
2005 through July 1, 2006. The contract was by occurrence or hurricane with one layer of $150
million in excess of $150 million. The contract allowed for one reinstatement of the occurrence
limit for an additional 100% of premium.

As a Florida property insurer, the Company participated in the Florida Hurricane Catastrophe Fund
(“FHCF), a mandatory state pool. The FHCF provided per occurrence reinsurance coverage to

9. Per APIC company information on the Receiver’s website -
http://myfloridacfo.com/Division/Receiver/Companies/atlanticpreferred/CompanyInformation.htm



Insolvency Summary Report — Atlantic Preferred Insurance Company February 12, 2016
Page 6

the Company in the event of hurricane losses exceeding certain limits. APIC contracted for the
maximum coverage amount of 90% for both 2004 and 2005.

Financial Highlights:

The following financial information is per the 2005 Annual Statement, which includes 2004
results, and the March 31, 2006 Quarterly Statement of the company:

Year Ended Year Ended 3 Mos. Ended
Description 12/31/2004 12/31/2005 3/31/2006

Total Admitted Assets S 92,251,778 S 79,209,551 S 96,461,027
Total Liabilities 68,294,246 66,486,086 105,390,540

Surplus (Deficit) $ 23,957,532 $ 12,723,465 S (8,929,513)
Premiums Earned $ 24,347,768 S 32,047,890 $ 8,669,859
Total Underwriting Deductions (55,964,747) (86,840,519) (32,205,265)
Net Underwriting Loss $(31,616,979) $(54,792,629) $(23,535,406)
Net Investment Gain 1,074,981 3,118,210 1,715,976
Other Income 170 31,177
Federal and foreign income taxes
incurred, (Recovered) (7,732,039) 274,714 (1,143,448)
Net Loss $ (22,809,789) $ (51,917,956) $ (20,675,982)

Causes of Insolvency:

APIC was incorporated and received its certificate of authority from the DFS in 1998. The
Company began operations by removing homeowner’s policies from Citizens Property
Corporation (“Citizens”). APIC was acquired by PIH in 2001 and continued to take out policies
from Citizens in 2002, 2003, 2004 and 2005.%°

10. Per Independent Auditors’ Report, Note 1. Issued by Deloitte & Touche LLP on March 29, 2005.
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APIC reported profits every period up to and including June 30, 2004. APIC reported Capital
Surplus of $39,503,528 as of June 30, 2004. Four hurricanes (hurricanes Charley, Francis, Jeanne
and lvan) made landfall in Florida during the third quarter of 2004 resulting in APIC reporting a
net loss of $(6,164,681) for the nine months ended September 30, 2004 and $(22,809,789) for the
year ended December 31, 2004. APIC recorded losses in every quarter of 2005 primarily due to
adverse loss development from the 2004 hurricanes.

Four more hurricanes made landfall in Florida in 2005, (hurricanes Katrina, Dennis, Rita and
Wilma); hurricane Wilma was by far the costliest. APIC reported a loss of $(51,917,956) for the
year ended December 31, 2005 and an additional loss of $(20,675,982) for the first quarter of 2006.
APIC attributed the 3/31/2006 loss to adverse loss development from hurricane Wilma claims.

Adverse loss development occurs when estimates for unpaid claims are understated in the period
in which the storm occurs. Under statutory accounting principles, the cost of claims must be
recorded in the period in which the loss event occurred. Unpaid claim costs must be estimated and
recorded as both an expense and a liability as of the financial statement reporting date. If the
estimate for unpaid claims is understated, the cost of the claims over and above the estimate is
recorded in the period in which it is paid or recognized, causing the expense to be recorded in the
wrong period. APIC consistently underestimated and under-reported the cost of the 2004 claims
understating the loss in 2004 and overstating APIC’s Surplus as of December 31, 2004.

APIC reported adverse loss development after December 31, 2004 as follows:

Year to date as of - March 31, 2005 - $ 5.394 million
June 30, 2005 - $ 7.090 million
September 30, 2005 - $10.392 million
December 31, 2005-  $12.005 million

APIC reported adverse loss development after December 31, 2005 as follows:
Quarter ended - March 31, 2006 - $21.594 million

The Receiver’s investigation of APIC’s accounting practices found that the understatement of
APIC’s loss reserves as of December 31, 2004 was significant and that other accounting
irregularities including improperly accounting for premium payments received from PIM as capital
contributions also occurred. The Receiver’s complaint seeking the recovery of damages from
APIC’s professionals, officers and directors resulted in settlements and recoveries for the APIC
Estate.

Summary and Conclusion:

APIC was a Florida corporation that was formed in 1998 and was headquartered in Tampa, Florida.
Authorized as a domestic property and casualty insurer, APIC wrote homeowners multi-peril,
allied lines and fire insurance coverage. In March 2006 APIC reported an impaired financial
condition on its annual financial statement as of December 31, 2005. As a result of its financial
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condition, the Company ceased offering new and renewal policies on or about March 5, 2006.
APIC was initially placed in receivership for purposes of rehabilitation on May 1, 2006. APIC was
found to be insolvent and ordered into liquidation on June 1, 2006. As of June 1, 2006 APIC had
approximately 137,000 policies in force.

In conjunction with the OIR, FIGA and Citizens, the Receiver developed a plan to provide for an
orderly transition of eligible policyholders from APIC to other insurers or to Citizens. The plan
was submitted to and approved by the Court on June 2, 2006. Under the Liquidation Plan, eligible
policyholders were automatically transitioned to Citizens effective July 1, 2006 without the need
for a new application or additional underwriting review. Effective June 1, 2006, the Second
Judicial Circuit Court in Leon County, Florida, entered orders placing APIC in receivership for
purposes of liquidation. The Florida Department of Financial Services is the court-appointed
Receiver of APIC.
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APPENDIX

Statutory Annual Statement as of December 31, 2005, pages 10 — 114.

Statutory Quarterly Statement as of March 31, 2006, pages 115 — 140.
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00 O
ANNUAL STATEMENT

For the Year Ended December 31, 2005
of the Cendition and Affairs of the

Atlantic Preferred Insurance Company

NAIC Group Code.....2578, 2578 NAIC Company Code..... 10902 Emplover's ID Number..... 59-3498544
{Current Period) {Prior Period)
Organized under the Laws of Florida State of Domicile or Port of Entry Florida Country of Domicile U3
Incorporaled/Organized..... March 20, 1898 Commenced Business..... May 31, 1998
Statutory Home Office 302 Knights Run Avenua, Suite 700... Tampa ..... FL ..... 33602
(Streat and Mumbar) (Cty or Town, State and Zip Cods)
Main Administrative Office 302 Knights Run Avenue, Suite 700... .Tampa ..... FL ..., 33602 813-259-4000
[Streal and Number) (City or Town, Stefe and Zip Code) {Area Cods) (Telephone Number)
Mail Address 302 Knights Run Avenus, Suite 700... Tampa ... FL ..... 33602
(Sireet and Mumbar or P, Q. Box) (Cify or Town, Stafe and Zip Cods)
Primary Location of Books and Records 302 Knights Run Avenue, Suite 700... Tampa ..... FL ... 33602 813-269-4000
(Strent and Mumber) (Chty or Town, State and Zip Coda) {Aroa Coda) (Telephone Number)
Internet Websile Address www.poefinancialgroup.com
Statutory Statement Contact Jan Jacob Meder 813-269-4000
{Narma) {Area Cods) (Telephone Number] (Extension)
jmeder@poefg.com 813-259-4071
(F-Maif Addrass} (Fax Nurber)
Policyowner Relations Contact 302 Knights Run Avenue, Suite 700... Jampa ... FL ..... 33602 813-259-4000
{Slrast and Number} (City or Town, State and Zip Code) fArea Cods) (Telaphone Number) (Extension}
OFFICERS
Name Tille Name Tifle
1. Charles E. Pos President/Treasurer 2. Thomas S. Krzesinski Sacretary
3. Jan J. Meder Chief Finarclal Officer 4,
OTHER
David £. Gough Senior Vice-President
DIRECTORS OR TRUSTEES
James E. Wurdeman {Chalrman) Jan J. Meder William F. Poe \William F. Poe Jr.

Charles E. Poe

Stale of........ Flotlda
County of.... Hillshorotrgh

The offlcers of this reporting entity being duly sworn, each dapose and say that they are the described officars of said reporting entity, and that on the reporting period
staled above, all of the herein described assets were the absolute property of the sald reporting entity, fras and clear from any liens or claims thereon, excepl as
herein stated, and that this statement, togethar with related axhibits, schedulas and explanations tharein contained, annexed or referrad fo, is a full and true statement
of all the assets and liabilities and of the condition and affais of the said reporting entity as of the reporting period stated above, and of its income and deductions
therefrom for the period ended, and have been completed in accordance with the NAIC Annual Statement instructions and Accounting Practices and Procedres
manual except to the extent that: (1) state law may differ; or, (2) that state rulss or regulations require differences in reporting not related to accounting practices and
procedures, according to the best of their information, knewledge and belied, respectively. Furthermora, the scope of this attestation by the described offlcers also
Includes the related corresponding electranic fillng with the NAIC, when required, lhat is an exact copy of tha enclosad statement (except for formalling differences
duo [o electronic filng). The electronic filing may be requested by various regulators In lleu of or in addition to the enclosed statemeant,

(Slgnature} (Signatura} (Signaiure)
Charles E. Poe Thomas 8. Krzesinski Jan J. Meder
1, (Printed Name) 2. [Printed Nama) 3, (Prnted Name}
Presidant/Treasurer Secrelary Chlef Financial Officer
(Tilte) Tille) (Title)
Subscribed and sworn to before me a. Is this an original fling? Yes [X] MNe [ ]
This day of b. lfre 1. State lhe amendment number
2. Date filed

3. Nurnber of pages altached
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ASSETS

Cuerent Year Prlor Year
1 2 3 4
Nal Admilled
Nonadmitted Assels Net
Assels Assets (Cols. 1 -2) Admilted Assets
1. Bonds (S6hAHUIE Dl sssiisssimmies sessesmssmeensssssss s ssssssssssssssssssss | sosssssoesessssssron 302,819 [ cvrnrremrresrinns | sssrnsrisainnn: 302,819 | v cerreeerennne 2113463
2. Stacks (Schedule D)
28 PrOTOT SUOTKS.mmuuinsarsivmmssrs s assssssercaass s ssassa18s1 0831101842t be s sanres essseesssns erees | e snsrassman st ssssatsssnsssstasns | atsentoe 11 ensnabes essssnns enne LI 198 354
2.2 COMMON SIOCKS, -.rvve rermsiressssssrns s smsmnsmisins s nt i asnst s s w80 by b st ssesessase s | woensseasssssessessessmssassnensions | naesaserio R I IR 8,614,457
3. Morigage loans on real eslale (Schedule B):
BT FIPSEIBNIB.cusssvassesssssssssrmssssssamessrsssssesssss st ssanss ettt st s sssssssssssessesssesssass | sisssissssssessssssssssmssssass | sesssssmensssssnsene sestsessssons | snens L1 I
3.2 OHNEr Hhan ISt BN st wnisisissmissstssemssessseessrssssssssssssmess | esssssasmssesssessanersessssssins | sssmesasesssssesresessessomsesse | seenssssseeen {118 N
4. Real estate (Schedule A):
4.1  Properties occupied by the company (less §.........0
| 411111140140k b e et e nes e ern s eersep s e s sasenes | cerverennssinarsanmnn of...
4,2 Properiies held for the production of income {less 8.,
sncumt ) . ol.
4.3 Properiies held for sale (less §. 0 ENCUMDIBNCES 1 vvvurnesvessssmesssssseeseemmesssssssriniss | srvessssosncaresssnswecasinmmn s | ssssssiosssssessmaissremsstenisssiess | smessssssnns |
5. Cash (§.....(85,507,620), Sch. E-Pait 1), cash equivalents(§.........0,
Sch. E-Parl 2) and short-term Investmants (§.....108,736,126, Sch. DAY.....euer eeernurrrrsimsrmnin | nosmmsssastnan 23,228,506 23,228,508 36,039,788
8. Contract loans (ncluding $ O PrEmiUm NOES)......vovvemesceresssmeensersmisessmmcnmsssrss s | s s s | st | s s 0.
7. Other investad assets (SCEUUIE BAY...... ... e seesssmesmsissssasmmn s oo ermns | sriieesiersesiisss R FCY SN RN IS, 1,497,579 [ ooecccrncnnnnenn 2,203,551
8. ReCoiVabIBS fOr BECUMIBE. ...oveeos v cosrrveessseees o seessenccsssssmissssessssss sssmsssssssssssssssmsssssssies | essssmersessears eesemssenssetss | s ssssssstsss s asssinss | 2eettinstsseettsssst e tnssened {11 OO
9. Aggregale write-ins for i d BSSOIB. 1. ststs1e11e e rsenemseseenseeesrmseessmissassrarss wstsssssnsssnsrsssstsnsvessonns | ssssasn ssssseasens 0 ) 1 [T (] ]
10. Subtolals, cash and invested assels (LINGS 110 D). i ieeeeeeeesssmssreeesmessessransn | sessevenssmerses 25,028,804 | wovrcrneeririenienns — ) 1) (- 25,028,904 | ...vinvnns 48,169,611
1. Tille plants less §,.........0 charged off (for TiHle INSUarS OBl s wssinaisieeriss §eesessmssssesssisssssssmssmssssssnss | smessssssssssssensessmssssessss | sovessns |
12, Inwestment INCome due AN BCETUBT. ..o riemerreerissenssees tesssesrerears s s e sns st | o isssnnnsses s rE T T (RO P 279,014 | cooreeerrreerminnr 82,692
13. Premlums and considerations:
13.1 Uncollected premiums and agents' balances In course of colBRiom..............oceevr: | veerssnmannnsar IBTZRIET | o sevsssssssssssssssssaeesssssns | coeveseen e 13,722,157 | voncrnnsinrennes 13,117,748
13.2 Deferred premiurns, agents’ balances and installmenls hooked butd
and not yet due (including $.......... 0 earned but unbilled Premiums]. . e | s, LU R
133 Actruad relrosective PrEIIIING. ... .o e reeress s s sssssres eesssssssemsssiegesses oo L0 I PP
14, Relnsurance:
4.1 Amotnts recoverabls fom FEIMSUIBIS .o irereemeerseseeem s cssseeessmsesssssns | nensisssssssssonns (4,650,382) (4,650,382) 16,031,216
4.2 Funds held by or deposifed with reinsured Companies. .. wumnon s i e LU OO
.3 Other amounts recelvable under relnSUrance ConYacts...... ..o o | oo | o, 0
15, Amounts receivable relating o UNINBUTEH PIANS..... . umsmmcsssn s seessssmmesssssssssmessseeess | et messssesennssssrsssmsssisss | sssssssessssmsissssst msesmains LN OO
16.1 Current federal and foreign income tax recoverable and INLErest HEIBOM. ... immemennt | coeeeneeeerr esssssmessisssrss | sserssseiss s L0 9489415
16,2 Not dof@ired tX 8358, i mirnssressiniistmsieestmessssissess s s sssrssssass ressssen | cssesssessmnsssesso 8,996,884 | .....ooovcverrr. 8,080,492 [ vsirnrnssssssenss 935,392 | ... eovveererrnee 3,114,112
17, Guaranty fnds receivable OF DN BEPRSTL.... it siiieestsssssssn rsseesssmsesssssesie | e messssesecessessssssmssssssts | sesssssen s sesessssases essesenis L
18.  Electronic data processing equipment and SORWETE.........urmm s | s siesssssmsssn | s onimsesssssss s 1
19.  Furniture and aguipment, includlng health care delivery assels (3. L) SRS O RRTONN DO RO LY [T,
20, Net adjustment in assets and liabilities due 10 TOraign BXCRANGE TAIES. ... vuuemmsrcemseesmsimeses | erssrerermsiossssepessrmsssstrms | sevsvsstssessssssssssassssnnssaes L0
21, Receivables from parent, subsidiaries and affilates.........ccccu.. oevurns FOTAO13 [ vemsnsre s [ rrvnrssirnssrsinins FOPI03 | 924,984
22, Health care (§......... 0} and other amoLnts rBCEIVEDIB.......cuuuimiiiecresseenen creenersisiess | comnerirerisssssssmer s | s e - - 0
23, Aggragale wiite-ing for other han IWEsled 855818, ... .uuumueesneem censssesseemesss e meserons | i 36821453 | i 0 36,821,453 |.ccosnen 322,000
24, Total assets excluding Separate Accounts, Segregaled Accounls and Prolected
Cell ACCOUNES {LINBS 1010 23...mmecersnees s s eoseessecessanissessnmessssssseesssssssyssss sssssssssmases | pese 87,270,043 8,060,482 78,209,551 |osvcernnnne 92,251,778
25, From Separate Accounts, Segregated ACCaunts and Protected Call ACCOUNS....u e | cermrimimmarmeenesssnessnies [ covsvensovsessssarssssrssssnmnsssss | senstassssssmsusisssann 0
26, TOTALS (Lines 24 and 25k et i 87,270,043 | 8,080492 76,200,551 92,251,778
DETARS OF WRITE-INS
OO0 eereoeeee s esseesceeessameesssssaeapsses s et e AR AR SRR RRL SRR R CRRS 160 ARSI £ E8 31 0100t | e sn s et oj.
D02, . eeomeessseesssteess s s ssse o888 881 1SS L RS EER DAL REDD bR RS 1110t | st e mssnsnnes O
0803, e AR AR R RSO RS 110 ol
0998. Summery of remalning write-ins for Line 9 from overflow page.......... o s | s 0 il I}
0999. Totals {Lines 0901 thru 0903 plus 0998) {Line B aboVE).. . s isiars | v s s ] ]
2301. State Income Tax Estimated Payments RECOVETEDIS .. iicmmmmmesssnmsissesscssess | o ssssssrsrmmssrmsnersess | ssssmmesssnmssnmosemnn | i, )] 322,000
2302. A R ble. 6,026,661 | voovosrernccsncnsrrissns s 5,028,664
2303, Citizens Policy Take Out Bonus R 1B et e enes s seeens e erensnnrs essenssnrrmensens | srecsstnsneermers 31,783,584 | oo e 31,763,544
2398. Summary of remaining write-ins for Line 23 from pverflow page. .......... 32248 ... (] I 32,248
2399. Totals {Lines 2301 thru 2303 plus 2388) {LIne 23 aDAVE).......coessisssssmssess s ssssssssss | s s 35021453 | e C]... 36,821,453 322,000
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LIABILITIES, SURPLUS AND OTHER FUNDS

Curre;l Year Prior2 Year
1, Losses (Part 2A, LiNg 34, CORIMN BY. . curmer murussuarissssuansionsssi ss esiscass seesssssss nse essss sssss s sss sssaessstssnse essssssssss ostessasns 15,045,731 6,356,366
2. Reinsurance payable on paid losses and loss adjustmenl expenses {Schadule F, Pert 1, Column 6)
3. Lossadjustment expenses (Part 24, Le 34, COWMN B.r.....vrmieerismarmesssmmmmsms s s s s misssssns eiststasest mtsbsssssssssssssssanns | 1onsssstsssseseorions 1,024,377 | v 1,489,738
4. Commisslons payable, contingent commisslons and other SImilar GhaTgEs. ... s s s s | s s | s o
5. Other expenses {excluding taxes, licenges and fBESh. ... iurerveresmeessssom s s s s I Fich: - (O 43,655
6. Taxes, licenses and fees (excluding federal and forelgn INCOME TAXES)........c.ooeveememinnur s s s s i ssstsnss | stesens esanees oo 2,755,000 | oovrsernrnione 1,305,060
7.1 Current faderal and forelgn income taxes {including §..........0 on reallzed capital aing (I0SSES])......uurrwsrrsmmers sesrsmserrssssssmssnssismsm sssssnss | versssssenseesteessscsmseesssesssssess | ssssmesssssssnssessserssasmssemases
T2 NElGOTRITRU LA BDIIIY.........oeoisrseeeeieercssessseesast tarees 100, et e san s aa 827 08 AR AP0 S FRRARRS 184 AR5 RS AR08 tenba b | ot senanm essssssmessssntes | sssasmstassssant tsssnssessans eben .
8. Bormowed money $..........0 and interest theracn §..........0.
9. Unearned premiums (Par 1A, Line 37, Column 5) (after deducling unearned premiums for cedsd reinsurance of $.....93.919,298
and inciuding warmanty reserves of §..... ) 23,914 464 11,658,249
A0, AGVENCE PTBMILITIB ...ttt seet esisssse 44448844 5444480042818 e84 15283 28145818 1SR ER R R8RS RS E RS bR bsvent s et £ | msnesantvneesseenssensrreartenttarnes | nesenmiennEsemn S ssan R R e et tarns
11.  Dividends daclared and unpatd:
11,1 SUOCKNOIARIS, 1 vvsscnssssssnsisssnissssss s ssessinrsse a8 428504 0844888 4480 2 et e v arene st entatenerone | anseentemvasasntreastasmemens estes | svtvestenrrsstiasasrpetatsstrensers "
B E 2 POl CYIOIIO S e 1 1uu111smt11 14110000000 AR baba s SRR B 3 R e
12, Ceded reinsurance premiums payable (net of ceding COMMISSIONS) . i e eeressenes | [P ZLFO5,270 | .oes 45,353,104
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, Column 19). .o s ssssseesssnses 1,694,921 wreenidh, 288
14, Amounts withheld or fatalned by.company for A600UNE OF OHETS......o.....covvev o s s s s sarrs s 82,371 83,866
15, Remiltances and IEIMS N0F QIOGAEL.......ccvveiomersisi srssmssissssi s sissss st 258 SRS TS e PR RS R 80 | spppenbassss s bsst bt bensssbennns | snssmssssssssssssssssmsns st s0n
18 Provision for reiNSUFBNGCE (SCREAUIE F, PATE 7). .....ovcuimeess nessccsssmssecsssmi sseesssssaomsessessissssessssmmeess sssee 1 g ssegssssmmapssesssepsss s esprsssspi s | sesssssds iessisssessonsat 42st s | ntebesens bt ossesssssesons esessrenes
17, Net adjustments in assets and liabilities dus to fareign eXChaNGE IAEB. ... wecreenss e e s ressesren st st
18, DTS OUESTANGING. 11 1satrvss1110000m000 10 110000 AAA L BRS04 88 RSB BPERRR ek hnGRER
19, Payable to parent, subsidiares and afatas..... i wismmi i s s et essssaat s seaane
20 PYADIE FOr SECUINES. . crvevrsess1e-se0ser0 1511212881 582010 88821088180 8ERERP21 PRSP AR EREERRS 440 EARRRAE 414886085 b b R 58 0 R PR
21.  Liabifity for amounts held uader uninsured accidenl and Nealth Plans.......... e s s s s s sosessissssesssssssmsssssrsens | e
22, Capitel notes 3. ANC INEPESENGFEON BurtvursDsesssurirsssssnias i suenes s sesiatesssss eesssssssns ssssssasmsssssasess eesssssssss sssstsssst semssessessassessastsats | stssssisstssssssssntsasssmasessossens | seees
23, AQQregale WILE-NG JOTBADIHIES. . ...ovv.suu:ieisesssseeseseressoastenens0 005010008 008 ERERR1 00RO R4 bk s vt |_sspsspenss nnssnpasns enspnasened {3 N 0
24.  Total llabliifies excluding protected cell iabilities (Lines 1 throtigh 23}.........c. oo s s s | e riieennBBABE,088 | .orcvurerrrreensd 58,204,246
25, PrOIECIEH CRll HADIHES couurnessscvomsessienc inessn sensessres eassssinisecsssssssssssssns s s besns e st bt sebasess st et o et essaren
26.  Total liabililies (LINES 24 AN 28)...ccornivns o s icansssss s st s e sessaen: 1) I H6A486,086 | ..ooooeeer.nnn 88,294,246
27, Aggregate wiile-in3 for SPECIAl SUMPILS FUNDS.........corevrieeeees e cesees e sessarmarsssssssss s sossssesssss esssssssssame e snans essssssssssneessessuses sssnnr | = 783,50 | o o 0
28, Cammon capital slock. 1,000 1,000
29.  Preferred capital stock
30. Aggregate wite-Ins for other than special surplus funds..... 0
31, Surplus notes
32, Gross paid In and contributed surplus 26,236,081
33, Unassigned funds (surplus} W{2,279,549)
34, less treasury siack, at cosk:
3.1 .........0.000 shares common (value included in Line 28 §, [ sorsssinirssnerammes e sanans csrsness s as st s ans b 448 s enstnnsnmens | srens
34.2 .......0.000 shares prefesred (value included in Line 29 §. 0
36.  Surplus as regards policyholders (Lines 27 to 33, less 34) {Page 4, Lina 39) 12,723,465 23,957,522
368. TOTALS {Page 2, Line 26, Col. 3ot s cernseens 79,208,561 02,251 778
DETAILS QF WRITE-INS
I, oot crmmmss e uimontse s b b ot et 8RR AL R ER 4R RR1BER AL ARSI £R AR 4RSS £ b8 e e e enb s | rord
A2, oemr e ermse e ommentsi s s e R SRR R SR R8RSR AR R AR £ bR et et an e apenseeprrrss | rord
2 O OO O) I
2398, Summary of remaining write-Ins for Line 23 from overflow page.... [ I 0
2399._Totals {Lines 2301 thru 2303 nlus 2398) (Line 23 above), L1 I 0
2701. Citizens Palicy Take Out Bonus Recoverable....... 31,763,544 |..
2702,
2703.
2798, Summary of remaining write-ins for Line 27 from overflow page. 0
2799. Tolals {Lines 2701 thru 2703 plus 2798) (Line 27 above} 0
3001
3002,
3003.
3088. Summary of remalning write-ins for Line 30 from overfiow page. 0
3099. Totals {Lines 3001 thru 3003 plus 3098) (LIne 30 above) 0 0




Anwal Statement for heyear 2005 o e Atlantic Preferred Insurance Company

STATEMENT OF INCOME

1 2
UNDERWRITING INCOME Currant Year Prior Year
1. Premiums eamed (Far 1, LINe 34, COMN Ao mrmeers s s s ssscas 01 008148811001000 1100080 0083 bbbt | 000 et b 32047 BI0 | .oeerrr e 24 347 768
DEDUCTIONS
2, Los56s INCUTE (PAH 2, LING 34, GOIINN 7} vccccumursimn missearss s ssssssessesssssesssessassssass ssssssssss essessesss esssssassessessans esesssans esssssmmmns s | ssasnens s 62,002,954 37,763,388
3. Loss expenses Incumed (Part 3, Ling 25, COIMM T }...uiiiiiceiiiisins i csssssss i gssbsmssssessos s spesssmmsssss s sssss ssssssssssn sessssanas | ssissssssesssmsssarand A030,715 [ s 3,318,907
4, Otherunderwriting expenses incurred (Par¢ 3, Lina 25, Calumn 2) 20,806,850 14,882,452
5. Aggregale wiite-Ins for underwiting deductions L] SO ]
6. Total undanwriting deductions {Lines 2 hrough 5) 86,840,518 [ ... £§6,064 747
7. Netincome of prolected cells. PR ORISR RNOINY TPy ev TR PPV PRTOTeY TR PR SO
8, Nelunderwiling gain {loss) (Ling 1 minus Ling 6 plUS LING 7Y s i asasmsissiis s | si (54,792,629) | -.evvmrrererrim (31,618,979)
INVESTMENT INCOME
9. Metinvesimant incame earmed {Exhilit of Nat nvestment Incoms, Line 17)......u... 1,174,295 1,202,347
10, Net realized capital gains {losses) less capital gains lax of §. 0 {Exhibit of Capilal Gains {Lossas})... 4943815 | o (217,356}
11, Netinvestment gain {loss) (LINes 8 + 10 o mism s sttt tessen eeseseston 3,118,210 ...1,074,981
OTHER INCOME
12, Net gain {loss} from agents' or premium balances charged off (amount recovared $......... ]
amount charged off § 0). 0
13. Finance and sarvica charges not included in premiums
14.  Aggregate wiile-ins for miscellaneous Income 31,477 11
15,  Total other income {Lines 12 through 14}, 31,177 170
16.  Net income before dividends to policyhalders, afier capital gains tax and before all ather federal and foraign
INCOME 13485 [LINES B + 11 F5hsvciussesies s coeesnanssssassessssrsossisset st sasssoees s sstess s ssen o sssosmssssssssesssssonosssssons ssssseet s | sovsssosssssmed (51,643,242) ..oovrrrrir e {a0,541,828)
17, DIVIdENTs 10 POCYHOIIETS. .ocoo. e sttt sttt b it bt e b bbb ey s e spary | snssessses s insrenasers ssasssrensssses | rausammsssssss i sssssstnsnsariss i asss
18.  Netincome, after dividends ko policyholders, after capital gains tax and before all alher faderal and forelgn
Income taxes (Line $6 minus Line 17) M et bbb s s terrnissenss ssssasessnisssnesasssens | e isssesessssond (51,643,242} | ..coovmnrereenrmn (30,541,828)
19, Federal and fOTRIGN MNCOME BKES MEUITED. ....v..s..seesseoessesen esseee restesess st sessssarcersssssssss esssss s sass 1581 asARe£ESs <8 ERERRS R RS RENSS 48R b enen 274714 | ... (7.732,039)
20.  WNet income {Line 18 minus Ling 19) {10 LING 22). v comsiiimiii s ssssesssissss s isssss s s s stans st asss st esssssrii o (61,917,856}) ... 472,800,789)
CAPITAL AND SURPLUS ACCOUNT
21.  Surplus as regards policyholders, Decernber 31 prior year {Page 4, Line 38, Celumn 2) 23,957,532 38,792,721
GAINS AND (LOSSES) IN SURPLUS
22, Netincome (from Line 20) o (51,917,955)| . (22,800,789}
23, Met translers (to} from Protected Cell aocuums i
24, Change in net unrealized capital gains or {losses} less capilal gains lax of §.....(476,757), .25,394
25, Change in nel-unrealized forelgn exchange CaPHal GAIN (0SS ) umumusimm ey warissss iemesimmes a0 ssies 48t 001 b€simsabe 8810wtk mrenttnesebs | enssbussit o esessssssssssssspes ensers | sssssssesassssenssonsnes (108,490
26, CHANGB i NOLAETEITAO INEOME TAK.¢.vv0.cerses101v0c480101 44008810 4458081081 ek 805208k e 85885501 55 et P B 5,309,924 ..3,022,020
27.  Change in nonadmiited assets {Exhibit of Nonadmitled Assats, Line 26 Calumn 3) e {BOEBAD2) 1vvvsvsssnssransesearns {2,090)
28. Change in provision for relnsurance (Page 3, Line 16, Column 2 minus COUMN 1) e crmreerees sereesiesgsseesiesssesseisessssansscins | setessmsrsess srsasrssissmninn s 37,757
29, CRENGE N SUTPIIS MBS ooccvcocmeee e essse s essiesssssss s sins s s bt g R LSS b eSS RS E benE R s Rt s sepnareas | antbsesess ot onssnaasrastnnnes asbins | wbessentunseesarmsssaesssasnne onerson
30, Surplus (contdbuted to) withdrawn from protected CallS....vmmmumsmmanimismmn s ——————., JETOE
#H.  Cumulative efiect of changes in @CCOUNKNG PINCITIES wuuuuuur i b b s sss s sssssssssssssssssesssrass | sessessssssss omssassssssssss sinssss | srssssmassssssmmnicassssposens sersons
32, Capital changes:
32.1 Paidin
32.2 ‘Transferted from SURPIUS {SIOCK DIVILENIA). ... uuriuimmmsssmcccssssisssssssescsecsssaissessesss st eessass ecsssssssst s sssisseessovssss i sesssssesmasese | ssstssssssst essssespessesspssersseees | spesssssssmrens iwsstsssrtinnssrammnns”
32.3 Transferred to surplus
33.  Surplus adjusiments:
BT P I eeee e rrmme e s 18438888 48RP R RRR 48R AR B 94 RRRA R AR R 0 | bbb dntbee 12,469,800 | .ooeerevvvennrennen! 7,000,000
33.2 Transferred to capital (S100k DIVIENG) i i s s 08 e b b2 b enssr e sas e snen
33,3, Transferred fTom CaPAL.....wwwmmmim i i st s s s st e | anssssssssss st
34, Met remittances froms or (10} HOME OFICR.... ....uuruumreccmiessessissems s s secsssisss s nsssssssssssessises s sicess
35, Dividends [0 SIOCKIOBIS. . ..oo.uuumnsesrsisiiem s s b st et ab s s bbbt e e
36. Change in treasury slock {Page 3, Lines 34.1 and 34.2, Column 2 minus Celumn 7).
37, Aggregate wrile-in5 far gainGs N0 10SSES N SUTPILS........ccvvueesrieerearsrssarrs st s rsssssssiassesssnss 1 eatssasssssssesssass isssaes e snssss ssssensssresatsoss | diemssasasssas s 31,763 544 . 0
38. Change in surplus as regards polficyholders for the year (Linas 22 lhrcugh 37) (11,234,067} (12,835,189}
39, Surplus as regards policyholders, Becember 31 current year {Line 21 plus Line 38) (Page 3, Line 35)......... 12,123,465 | . 23,867,532
DETAILS OF WRITE-INS
D50, ecesiessutssconsiecsonsossssesensssssss oo oesss s 51 8888833338584 8 5883084 4R8B4 €431 88888 B BB b8 e s | L brseesssspepa onssssssnmssssssseson | spppven
DBI2, s sueuuesmsronsieasrrmassrssmde st e smE R RRRR 1203241 RRRRL 810181 880144414 AR b e 1
0503.
0698. Summary of remaining write-ins for Line & from overflow page..
0599, Totals {Lines 0501 thru 0503 plus 0598} (LIne 5 above),
1401, Miscellaneous ihcome
1402,
1403,
1498, Summary of remaining write-ins for Line 14 from overflow page........ceersrimsien

1469, Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above)

3701. Citizens Policy Take Out Bonus Recoverable.

3702,

3703,

37%8. Summary of remaining write-ins for Line 37 from overflow page.............

3799. Tolals (Lines 3701 thru 3703 plus 3798) (Line 37 above)

31,763,544 |




Annual Siatament for he year 2005 of the  Atlantic Preferred Insurance Company

CASH FLOW

Curregt Year F’riur2 Year
CASH FROM OPERATIONS
1. Promiums colleclad net 0f IaiNSURANGCE. ..o i st msiesssasss sesssen FAUREER: ) e 47,697,659
2. NBLINVESIMENENICOMIE. 1 vvovmssssmsresssssscismsssismissssssssisssssisssssssmssssessbiss s ias sawsast wssssssssisnarat esssssn G79,943 | s 1,513,448
3. DVISCEIIAMIEOUIS MMCOMIE. ... cossssmersvssem s essssssesssesmase s msss s 8 448814151 431888888 RBS 8184 RRR SO RRB SRR GRS RB B e ek e a s | _stpsssniinsasss ennmesppee 31,177 s 170
B, T (LINGS T IOUGN 3] cvreeoveeecsseerssssessomaseesseseessssssssepsp e 5t 4 seapes e et e st 21,152,981 | e i 49,211,277
5. Benedit and toss related payment; 34,631,981 45,079,216
6. Netiransfers lo Separate, Segregated Accounts and Protected Cell Accounts .
7. Commisslons, expenses pald and aggregate write-ins for deductions..... 23,122,628 16,434,699
8. Dividends pald 10 POICYROIIBIS......cccimis i ssiscs s s st s sise s b s bs bbb st st snabas s sstss | sbsemrensnsssa e iaas [ srens
9, Federal and foreign incame laxes paid {recovared) 5. 0 net of tax on capitel gains (losses),
10, Total {Lines 5 through 9}, .
11, Met cash from operations {Line 4 minus Line 10) (27,986,927) (14,327,211)
CASH FROM INVESTMENTS
12.  Proceeds from invesimenis sold, matured or repald:
120 BONS...crecriseeseesssismmsisssssss cessssssssssissssseessssresssesssn ssesssn esssssess 1,887,890 | covvenrsrsecrsssssnnnns 53,124,262
122 BIOCKS.ccomeeeeerrmeneeamesesermnerineepessseei i seeesserrens " 9,648,807 28,363,879

123 Morigage loans

124 BRI ESIALE......ccies st omresressrss s naree s seaa s ams s st R RN R R AR R RS e
125 Olher invested assets. AR TR Rt R 1,135,026

126 Net gains or (losses) on cash, cash equivalents and short-4erm INVESIMENIS........... e s s s

127 Miscellaneous PraCBRUS........: o sesassessans macssenns

128 Total investmenl proceeds (Lines 12,1 to 12,7}
13.  Cost of investments acquired (long-term only):

131 BONGS.. s memsssmnrisssessssenses esrsrenn

132 Siocks,

13.3 Mortgageioans

134 Real estate.

13.5 Other invesled assets

12,671,622

26,421,761

136 Miscellaneous appli

13.7  Total investments acquired {LINES 13.1 10 1318) i i s ieeser i siss s s e s s s £ 4 et et sap ittt |_ssbbasisnsatsesss snsstsnns 770,884 60,286,956
14, Net increase (decrease} in cordract I0ans BRE PIEMIUM NOIES. ... sesiesss wasesn ssesssssssissssess s sessssssss
15.  Net cash from investments {Line 12.8 minus Lines 13.7 and 14).. o e . 11,800,638 [ e 23,871,429
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided {applied):
160 BUPIUS NOLES, CAPHAL NOMES ovuu1esrerie1r1srssiasinssssesseseassmmaestsnsasicest 1100000 11000 RR SR RRRACRLCRRS LRSS SRR PR FERRSAPEASRRRA P SO0
16.2 Capital and pakd in SUTPIUS, 285 ITBABUINY BIOCK ..k .. cuimirerrttesiisees ttseemsesteetssberes tebsbenissebedsesst s s e eseeehs rssnsssssssssssestaassssrs § + esysstiasesesssstesoneeed 8489800 [ e e 7,000,000
TB.3 BOROWEA TUNGS... ..o .o rreermeresrususssmsssssssesssssss s s se s 8L 48R48R 018 13898 18 1888850 8RS R R R R B AR AR RR RN | 48 nAARE RS RASS 08 R R R R PR 0000
16.4  Net deposits on depositiype contracts and other Ir liabliities....
165 Dividends to SI0CKROIIBIS. cuuummmmmmm i s i e s bttt s eeraas
166 Olher cash provided (BPPIEA)..........ceucmcammmmmmmremmm s i, . {3,194,791) ...(1,268,589} |
17.  Net cash from financing and miscellanecus saurces {Lines 16.1 1o 16.4 minus Line 16.6 plus Line 18.8).......cooiuiceennoneceverens W T 327500917 ... 8,730,411
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and shert-term investments (Lina 11 plus Ling 15 plus Line 17). (12,811,280} | ... cosrerrivecrirarene 15,274,629
19. Cash, cash equivalents and sheri-term investments:
19,1 Beginning of YEar......cme s rsssrssssiaan onen: ; L 36,039,788 | . snernssrisninnnns 20,765,157
19.2 End of year [Line 18 plus Line 19.1) - . .....23,228,506 36,039,726

Mote: Supplemental disclosures of cash ftow Information for non-cash transactions:
(200001 e o e e e ] s | |




snnuel Statementforthe year 2005 ortne Atlantic Preferred Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT

PART 1- PREMIUMS EARNED
1

Uneamad Premiums UneamedaPremiums !
Nat December 31 Dacember 31 Premiums
Premiums Prior Year- Current Year- Earnad
Written per por Col. 3 Last per Col. § During Year
Line of Business Column 8, Part 18 Year's Part 4 Part 1A (Cols.1+2-3}
1. FIBursveurremmssrssissemmassssssassssomespssmmsspssssmesassssssssscossscnsesets LY N b O {7 A2Z4736 | ooreerrsnnnsrarrrnnd 600,213
2, Allied lines. 2,401,676 | ....... 929,429 1,323,218 | i 2,007 889
3. Farmowners MUIIE Pril........uiomm mossssncsiss | s w0
4, Homeownars multiple peril 41,328,784 10,577,583 22,466,500 | 1ot 29,430,863
5. C 18l MUIDIB PEIIL.cvmsssiwercarseorsommermmnss msinessseanse (T8N v e s Lo | s (75}
8. M g s snanseres s isssssssissessssasbssesss s snsats s siassesbssessates | dossnins i sessssssassisbse assssasnnses | seibssstens .0
8, QCBEN MATNE,srvsrssras i srmsrssmamessisssmssss ssssmsmsimsssssassmpesspasissssssssenis | smessssessessigsssgsesmeessgsesssnnis | sntiessestsesns wll
Inland MArNB......cu o s | o
10.  Financial guaranly.
111 Medical mal; = QECUITENCER 1100, wessesimsrisssscissssresmessessromassassss | aossssssessmmassiarsesssnseinssrsssasrrnss | srasespesssrsns
112 Medical malpraglice - clai OB ecrsssisinssssrassecssnasiassesssis s ees | aennnd as st b s R Rt | AbiAbSHRS SRS R abee RS AR bas | SRR bR SRR ekt ane R | asnebee bt e bane b e el 0
12, Earthquak 0
13, Group accident and BEAM.....u v wwre cosnmssre s | s s | s, 0
14, Credil accident and health (group and individuall. ... [ i |, [ s | s s 0
15. Othar accident and RBaMR.......r it |, ¢
16, Workars® oo Lo ) PR J—— 0
17.1  Other liahility - OCGUITENCE. ... .coveseesmisrssnssresssmsiasrmsnsneneanmmiminseeseen [ sreenenossmsissnsmosnmss | s s | s o e i
17.2  Other liability - CHIME-MBUR. ... ccivotrssiieatsuriieriessssserattiesennetar st | sttt eectetensnstenss s [ ateeicseest ettt sssrseees | bt e s st W0
181  Products [fabifity - ocourrence. W0
182 Products [fabifily - claims-made, ... weesiesiecrmscesssrssessessrnisss | issses W0
19.1,19.2 Privale| 1GEF UKD FADIIY.covrvessecrnensencrsicnnsissccrsnesss sssiensnssssnnens [ srcensnns .0
19.3,19.4 C cial aulo fiability. W0
29, Auto physical QEMAGS......oeeeccemeesesecirecsssmssesess s s [ ceneneess .0
22, AVCTER (Bl PEIIS]. e camuscsmssisimincasisnsasssssnissarnssss s s [ isecsseassassiassssesss essessissnes | sess s | s s | oo o v}
23, FHIBURY cvemrssssssssssmmsostsssissmermssmersssmarsnsssesss msssssasisssssssss sasnsssrpesins | tsnsssssmesesssss nnsnass massisnsnessrs | spsseasssssssssmesiassusmessuussmssises | srsesmassersinmns ssmarmsrsrnssrs | s o 0
2, SUIBHY..cccs it st st s st iees | Hressen s st | st st | st | e s 0
28, BUEGIANY AN IRER e iisteiie 000 00am 0000100000000 0000211 0000808 | EREEERL 00 b REER ] EA0 b 1000 RE LB RS e EOER b0 | PO ERbed b b LML B RL 01002 ekh | 100t seb et aiens e s e s anssanansd 0
27, BOHar ant MachiNEN ...t s eessntn mrennnnsas [ eeniesses e b s ass b | sees e ss st b snaat s | ansibaisseenss s b sainssenas | s
2B, BIBMIL e bbb st ssenren | s b rerenas aa s e s enaass | Shen s beaese e aa et sns s nne e | snsibeieresssmses s ens s seaaes | e
29, W HOMEL 1 1orcrnsersssnssesemsseressmsssssmmsssspassssscsssssassssrsesssspsnesssssssses | stisascentmsssreinsssaassess sassasssssss | sverscnsssssssas sessspasss ssrssssasmmssers | sesssesss iasspsssssssssensarsssemssssssrs | rpess 0
30.  Reinsurance - nanproportional 0 PIORBIY. s weseanssmeascssensass | sreseeassnsmssesmmseessessasn nercessssine | sesmmmcsisesssn mssisenss masseassasens | sssseenss 0
. Rainsurance - nonproportional ] BT 1 annan s s emanmrsanaannan | oo emss o 0 b e 000D | O EE AR08 108t R 408 | 44RO bR 1 R R0 | bbbt s ns et sner o st 0
32 Relnsurance - nanpropodional 0 TINANGIAI BNES....cocoeercveees e | eetesvesarinessessmnesssinees serssseaes | sessssisemssssess mssenstsvmmesssssesnsiees | sseessssemsiosssnesss o narenssnissrsnsss | tesvsnissssssssmassssresinssessessssses 0
33, Aggregate write-ing for athar lines of BUSINESS.....ewimmennir i [ 0 )} [ 1 RPN 0
34, TOTALS...ovccssresesssms s s sssesssismssesssssssssrssasissssssassesss | sosssenss 44,304,007 | e nenreaes 11,658.248 | ......... 23,914,458 32,047,890
DETAILS OF WRITE-INS
1 OO TP SO OSSO OO TP SOOI O P T RPOT I PPPOSROTTRO ORI PR PRRR Q
FI0Z, i s s s st s n e | Sesssas st rssats st antssers | bsssimassbissns st sitsasns e | Lsessstaranst it inasss s aassssstreanntses [ rssessessnnntsesnnisessanatenans 0
3303,
3398.  Summary of remaining write-ins for Ling 33 from ovarfiow Page...... | s a [N [N R {138 [P 0
3399, Totals (Lines 3301 1hri 3303 plus 3388) (Lina 33 aboval....vesme | covsessr v o a (+I] [ {1 O 0




Annual Statementfor heyorr 2050 he Atlantic Preferred Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT

PART 1A - RECAPITULATION OF ALL PREMIUMS
{a) Gross premiums {l2ss relnsurance} and unearned premiums on all unexpired risks and reserve for

return premiums under r

Amount Unearned

(Running One Year

Amount Unsarned
(Running more than

ate gredit of retrospectiva rating plans basad upon exparienca.
2

3

4
Reserve for
Rate Credils

§

Total Reserva

or Legs from Date Cne Year fram and Relraspective for Unsarned
af Palicy) Data of Policy) Earned But Adjustments Based Premiums
Line of Business {b} {b) Unbllled Pramlum on Expsilence Cols. 1+2+3+4
i L TP PO ORI ING 124,736 [ s [ e Do 124,736
2, Allied lines, 1,323,246 |...... SO (ST FURI I 1,323,218
3 F: TTHIHIPIB PGl covses i smrsssssereeesemanssssnssissassssssssssssmssnes [t s [ s s | v | o | ol 0
4, H s multiple peril Z2ABB,500 [.evrriverriiverserrrsvnninessarenne | ereessns srecassinens srsssssnnin 22,466,504
5. Ci L1 T LT [ o RPN APPSR PPN ST SRR RTINS EER T, 0
8, [T Y R T DD RUOTIR RPRTRRITRTINURUY PURTRPRRPRERETR RRRTRTRROIRRIII FRPRCO AR IRORORU TN ]
8. OCREN MAFMB...cvvssssasssssecomsressssmssesssssasse nssssssiss sttt sssst s nssesss | sisessmassisesssnsissssisessssmase | sessssssems issssntiesssssussioon | setimesrestisssisessrms issssnes e 0
8. L1111 TR VR P RTTPTHPRRTIFTN IR VSTTRTTNHIN DIPTFHEREONTNTIT DAORTORTIRTRTRNIE IR ENETNN BTN 0
10. Finarcial wal
411 Medical malpractice - occurrenca. ..., ]
112 Medical malpractice - clai d 0
12, EarthqUaKe....ceo o s | s s [ s s | st i 1]
13, Group acsident and DBARN...u i e s s s | s | s | oo s | s | oo 1
44, Craditaccidentand health {group and individual)...........ocoerenc | o e s [ o | e | | s 1
15. Other accidentand health............... et s | s e | s | s | s 0
16, WOrKBIS" COMPONSALON. cccimsecrimmmeerecnsmssssssssisamssssssssssmassssnsenss | sesisssn s issss sttt bbanians | ol ssstession raies SRS IRV RPRRTRTNVE PR .0
171 Other liabilily - OCCUIFBNCE....ccvsrie s i s [ s | o e o WO
172 Othar liability - €laimS-Mat...,....v.semeeeeessessinsessississessssesssssssis [ sensssescmessrssssssns msssssssens | s tssssssissseeses estsssssss | smssisssssssenssssssssmarssssses | sessumetssssssmsasssssssssstianss | ossssss sessessessssssssnssn ¢
18.1  Products Hability - QCOUFTBNCE. ..cacuuirsieccrmsmnmsi ernmsssisssssmensssens [ wussmesssmcnesssmmnnsessensn | sessimnsecssmmseessssnssssssen | smsssesson s | s | s s o
18.2  Producls iiability - €1aims-mad. ... ..o [ | e s | s | s o 0
19.1, 19.2 Puivale passenger auto Habilily.......... o | o L | o | st s | s 0
19.3,19.4 Commercial auto BabilkY. ..o i wansnms s | s s | e | e e | s | s 0
2. A0 PhySICal BAMAGE....couiirrssssssseess msssssssnscnsssssisssinn s esssssre | resssarssres esmsspesssrsstspsess | ssssemispppsssmssgsssssmessssens | seamesssspesssmssssssssssisssssns | onsssomsssresssmesssssssssssises | sesenniens 0
22, AGCTAM {All PRFilB).amnusssiessirissecmisesssncssmmcsssssesesssss mssssssasssans | st e | s | s | s o | o 0
23, Fidelly.
24, Surely,
26. Burglary and et ... e i
27.  Bailer and machinary,
28, Credit
29.  Intemnational
30, Reinsurance - nonproportfonal assumsd praperty......
. Rainsurance - nonproportional assumed liahility,
32, Relnsurance - nonproporfional assumed financlal lines.
33, Aggregala wiite-ins for ather lines of business........
3.  TOTALS.
35,  Acciued refrospecive PIEMIUME DESSU DI BYPBIEICE. ..uw.r viwcirstrmsssessess: eacesssssssmssessessesses i esss shecsasss1 85188 E8R1 1eb4ER SRS DS R LSRRI ER SR LR R AR R R RS s b ARt 0 | B4sstmtaREReREcn et st bpstnen
36, Earmed but unbllled premivms. .............
37 Balance (Sum of LINes 34 OUGH 38).....n.merresrmmmrmerisiraens msumsssssssssssrsnspssssassssarsesssssass misssspsarans ragesers 23,914 AbB
DETAILS OF WRITE-INS
BAOL, e ——————— e s sr st | et snsase | sersssssas s asssssssens e | sesssssns easssssnssnsssssanen | srse 0
BB0Z, s r s e s b senedbs | enssnsene b s resar e nenatans | sebseiebessssmsarbrensebdnates | serabbdbb e b AL e bes b | BRSO b LSRR | bbb e s ]
B0 s s | oo s | s s | s | e | s s 0
3398.  Summary of remaining wrilesins for Line 33 from overflow page... [V [ LV (- L8 OO L1 1 R 1
3399, Tolals (Lines 3304 thiu 3303 plus 3398) (Line 33 above). . Lo [FOOOR o ) [T 0

{a) By grass premiums is meani the aggregale of &ll Ihe premiums written in Ihe policies or renewals in farce. Ara they so relurned in this statement? Yes [X] No[ ]

b} State here basls of computation used in each case; Dally Pro-Rata




Annual Statemant kor e vear 2005061 Atlantic Preferred Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1B - PREMIUMS WRITTEN

Gross Premiums {Less Return Premiums), inciuding Poliey and Membarship Fees Written and Renewed During Year
1 Relnsurance Assumed Reinsurance Ceded []
2 ] Net Premiums
Cirect Written
Business (Cols.1+2+3
Line of Busingss {a) ‘From Affiliates {From Nen-Affiliates|  To Affliates To Non-Affiliaies -4-5)
1. Fire. 3012439 | RLC 112 T O J 2,004,814 (.. 573,112
2. ANEA VBB s erassssssmmsssssssonssness seassssessassssasossssssanssssase ssesss | eressmncnes 10,780,378 2,088,808 | ciov v [ s 10,438,810 [ 2401676
3. Farmowners mulliple Pl e |, [ L v | s | sessessssmon | s w0
4. He multiple peril i [— AETA P K7 Y TR PR 11,844,768 | ........ JEER - 187,442,503 [ornvnnins 41,328,764
5. G i@l MUIPIB PEilesssiivcaessisnsecnnrsiirnn s isscnssncnsensn s | cesnmmsensessmmcsensens s § e . FFRON UV R, T5 | e [75)
6. ol quaranty. el
8. CBAN MAMNB.caisrssarsssissrsssssr s s imsssss wossssssnns | s s | s | . SCSRRVRT [N IR w0
2, InlEnd MBFING. ... carsrssvmrssrmses s | [ | o | s | e | w0
10, Financlal UArANY........vcuiemens e esssssissess mess | ssssemssasssssssisssinsssss [ snsaremessiesm s | s | s | o, | s 0
111 Madical malpractics - OCCUIBNCE, 1. mommrmsrmissserissrisss [ | s | s s | o | o | e, |
112 Medical - claims-mad. .0
PR == )TV L OO e U RO RORTORRPIPY DOPURIORRPRICE (RUSORRTPOITIN PP PPNV IO i}
13, Group accident BNd MBI ..o e i | | s | s | o )
14.  Credit accldent and healih {group and INAIVIHUETL.... .o [ v masriasiens | sermsnssnissinn o | s | s | o ]
15, Other Aceldent Bnd BBAIN. ...t s Frassniissssrsmssinssns | ssssmisiissssissiive i | s | s | oo smsisens | i ]
16.  Waorkers' BIOFY, etrs et st ettt st et e 0
171 Other liafility - L PR R TR [T PR OTFRRTPRTTY ISR NIRRT SUTREPIITIN VU el
172 Other liability - CaIMS-MNAR. covvv.ceeecere e nsecees rrerissrieersrenies | snmessisrssaesssrrnserns | s e | s ] s g | i s | s 0
181 Producls liability « 000UMBNCE.....v..ceiciies s iinbs tstisnninns | snsssisiisssa ensmmsssans | sessssnsisssssssinsssgessins | ssspesissnssssmersinssssion | srsssssasssssmsssssrinns | amssrens s | s wsmesan oo 0
18.2  Producls liabiity - clai Bamssussiem ecrssineessesssmssssmmssassebasnss | sbsenisssssssnssonsssguaas | sssssestssnsasssisssssenseions | papssssspisssrpmsastistest o | srsomsssssresinsssssssssansins | nsrsseeriessmmamasrsrasss | ssssssasssmssssesen oo 0
19.1,19.2 Private auto llablity..... ]
193,194 G 3l AULO EADIIILY . ..rveooseses o seesss et nersses s essssarrrisnss | serprreisssrasens esrstssseris | sasserssissstesesnrassstsinn | sesrssisssnssariasssienns e | o | s | e e oo 0
. Auta physical damagen ... oo s s | s e SRRV IR R [RENSIY [OOSR VTR PR i}
22 AVCTAR (B PBIIS).cooveecereemsseremmseneses ssnsessissesisssssassssssnsssssnsns | stssssessssssansisssssssssnis | sosssseisinsssssisssesssnsions | donessisissssssissanin ] sasmesstenssssssntssiinss | mesinistwasssssssssssens | seersonsssrrenare s ]
230 PRI, ..o rveeeeseersmcesessesesrrmessn s sesssesesespsseesses | asssmssssssssissssassssce | ssssssssssesssssssesens | svssossssssssssssesersns | st ssssssrasssssssrises | sessensessssisssssssns | soeesnn -0
24, Surely. ]
26, BUFGIANY AN MM w0usitiomsnsinsmensiussicsmarsinnsm oosssssssintnsenssssnssesss | oosssasasssness 00ses airoe1 | 408EPLLE 108 E80RELAERESRARRCSRE | FRELD b0 ELARRRRRanb4LAEREL 0 | B03 et ER e akHEARRARASE 1 | Faedebeb b b et nten s | wbsesies ]
27, Boiler ant MBCNINBIY. .. asstsssenrsisamsrs s | s s | s | o | s | o 0
28, ORI e et sttt sttt sbbaat s | sbsrerstpsss s ssssssasns | sesspnrespesssessiessnans | srespressisrp sy | srr st s | e 0
0, | RO FRPTOORSOUNOTY ISUTIURPIO NI IOV FURTRRTRY ISR PR )
30.  Reinsurance - nonproporional assumet Propaty. ... .o [coerese KK i wonmmiinssasmicssmsssnsions | s sissssmssiissin | sissisesssssssssss i |
3. Reinsurance - nonproportional assumed liability.........o.oeeeeeen [ceeeesinnnes D4 SO RO ST P , )
32, Reinsurance - nenproporfional assumed financial liNESu.urwa [ KR suetimnan| sarminsrisnnsieninin e | it eesense e | seeesesesesmesssssssss ees | exssssses messsssssesseses | sssrsnans o |
a3 Aggregate write-ins for ather linas of BUSINBSS, ... ewerrermieees |rimsisssssass oo L ] 0 o W0 | 0 [, i)
fal T T AL et 4 et b AR EARRR AR Rbb d | b o 210,920,336 | oo {3 14,080,783 |......cccvonreiiininnr ()] P 180,686,002 {..oovv.... 44,304,097
DETAILS OF WRIiTE-INS
1 SRRSO PR PR .0
2 VRS UPRSPIRSRT PR TY PURTST R [RIRRSR [STRRRIRY PO IR .0
FADT, e ————— b S SRR R b b | SneSsbne bbb een s bbb | strneies eyt gensianesnent s | persppiesneetsenienseneasrens | serppeesearersaeeprererts | presesnsrerrrers e | v wal)
3308, Summary of remaining wrile-Ins for Line 33 from overflow page. | ... e o L1 [ {0} [ 0 0 ] wl)
3399, Tolals {Lines 3301 thru 3303 plus 3398) {Line 33 abave).........., | ... 0 0 0 ]

(a) Does the company's direct premiums written include premiums recorded on an inslallment basis? Yes[ INo[ X1

If yes: 1. The amount of such instaliment premiums §.......... 0.

2. Amount at which such instaliment premiuns would have been raported had they been racorded on an annualized basls §........0.
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Anrkeal Statemenl for the year 2005 of the Atlantic Preferred Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Olher
Loss Adjustment Underwriting Investment
Expengss Expensss Expenses Tolal
1. Claim adjustment servicas:
N 1 S RRT] [ 39,283,109 | 39,283,103
iz assumed. KA1y I PRI PO TRN IO 3,777 481
13 Rei CRAB .vesreeemrerees s e 38,029,848 [ enrseersnenns | vy | sevissiessnon 39,029,848
14 Netclaim adjustment sendees (1.4 + 1.2- 43w wamm s i CRICIr &1 T [N L1 J) IR L R 4,030,715
2. Commission and brokerage:
2.1 Direct excluding COMHNGBNL....ccccni i s | s | s LAYy 1.2 R PN 47,627,685
22 Reinsurance 1 exeluding conlingsnt . [ | 2,580,507 2,580,507
23 Rei ceded excluding contingsnt. 3,546,684 [ ..voe e [« .36,546,584
24  Conli - direct )
25 Contingent - reir d . 0
24 Contingent - reinsurance ceded 1,279,371 1,279,374
2.7 Policy and membarship fees . (SR DR [ 3,600,914 {... 3,609,914
2.8 Net commisslon and brokeraga (2.1 +2.2- 23+ 24+ 2.5- 28+ 2. )ucmeiicicriens | coersiiicvemsmessisssansioon L1 [T 15,882,051 | ooveeinnririmsinnn ! LV IR 16,862,051
3. Allowances to Fo LT SO S HPRESTIIRY PRSPPI DSPHTESSTINS PO RSTRTS DO 0
A AVBIIBING.cooovuvu st rssstissssssiasss st st b s s bR s sas b eabn eatbes | nsssesbasisnsssnias s epas | st s | s s ity | ©estassses s s Q
5. Boards, buroaus and aSS0CIAI0NS. . ....i vt teeemtineseeestios e esbs eessertbessbetsttssestiesssststesies | seeestunessosssrsstunessmestenses | stein R 138,584 138,584
6, Survays and undenwriting reporis............. e b e s aas s b s s rensnas o s | inbenspssm s sssss s nsais | sirsspanebiaes s ssninens | peimannaassssensy sty | Sirinars e 0
7. Auditof ' TBEOMIS. coovusmssssnssnssss i sssssesssssmissssessmmssssiess s iastssessssstswosssssssanissssssss] Lisassissassesssssstasssssssesssan | sisnssestsnisstsmsssssmsissssssnsnes | rasssssssssssmisissssamsssnsins | 4issssssin oesbe s esseens 0
8. Salary and related items:
B.1 SBalaries.
82 Payrol taxes.
9, Empl lations and WeA............iveossee e sess s s seares
10 IDBUBNIOE. covvcrssesim s men st sabsst s rssseit s s siss s st aass ibsssssararat st ebssssssssstasssnsrntwass | dinsssisassns
14, DIrBGIOTE" FBES.....coomssssseiesssrmmsssssrmssrissesssinssssssssmasssstsmsssons messsassssisssssvssssmassi s snsrss issesssssssmase | dinasnisssnn
12, Travel and ravel BBMS. s s s s s
13, Rent and i8ntHBMS. ..o sesccasin s s s sssssssass s sssessssssss e sssssss | sinassissn
14, EOUIDRIBAL. . cer e et bbb b bbb b A bbb bbbk bbb | Lonessseatii 2,068
15. -Cosl or deprediation ol EDP equipment and SOMWETS.......u i wssesmsmmnssssmsies | eseessms orssssessmessrsons | s s
16, Prinfing And StAHONOMY . e o cees e semessscctcsns s sis s b s s snasaan e 18,721
17.  Postage, telephane and telegraph, exchange and expres: 98,019
18. Legal and auditing, 52,974
19, Totals (LG5 3 0 18).0.mmecrimremcrmerenesencseenannnss . 0 307,648
20.  Taxes, licenses and fees:
20,1 State and local insurance texes deducting guaranly assoclation credits
of §. 0. 4,236,443
20.2 Insurance department licenses and fBBS. ...t eeenen e SRR IO 14,188
203 Gross guaranty 10N BSSTEBMBNIS. ot visinee s imsss st sias e et nsas b onn [ absmsts st s assssssseses | sevmsenpssssmsssssssissnstanns | onssmsss s sssmansses | v ]
204 Al other (excluding federal and foreign incoma and raal @IAME} ... e | et v v | s e 51,788 | e .51,739
20.5 Tolal taxes, ficenses and fees {20.1 + 20.2 + 20.3+ 20.4)...... 0 ..4,301,370 1 . 4,301,370
21, Rl 651818 BXPBNEES. o s snsssssissssss essss s st menssisss eassssssessssisnse | smosinsssstsssisssssssmssstens | e iseessssnniessssn sessessons | sossssmssssssenn e s | sossmamssiscssend 0
22, O8] BHIAE tBXBS curr.ieeesemmarsmerssemsrssens mrsersssesen s rsescarersisssasnsse messssssassrsinessssnssssscsmsnssratine | sroniesessesmemsssssssentsecasssens | sussesssssensesnnsenssesesennroes | coversmsensssenentinssneseresneasens | sermeversssnasemanersorenssnesens 0
23.  Reimbursements by uninsured accidant angd NOAIN BIANS. s womimmmmrimmmns | s | oo | o | oo o 0
24.  Aggregale wiite-ins for miscellanBols XPENSes..... o cimsess s ceesssseeessesa s s 0 205,773 42,698 248,369
25.  Tolal expenses incurred. 4,030,715 0,508,850 42,598 | {B)..cerienne 24,880,161
26. Lessunpaid exp - purrent year. 1,024,377 2,928,963 |. 3,953,330
27.  Add unpaid expanses - priot yaar. 1,489,738 § v 1,026,855 |. 2,616,393
28.  Amounts receivabla relating ko uninsured acckiant and health plans, PAOT YA | mrmmim i | s | s o s | e 0
28.  Amounts receivable relating lo uninsured accidant and health plans, SUMBNE YBaAT..... .o | i | s | s 0
30. TOTAL EXPENSES PAID {Lines 2526 + 27 « 2B+ 20).....cvccieverctnernne SORRRIE (R 4,498,076 | ..cooeer e 18,904 552 | ...oooeeeerrrcrecnns A2,508 | ..ovrernecr: 23,443,224
DETAILS GF WRITE-INS
2401, Charitable ContibUHONS......uvuseisiscise s ssssssmsssssasis s sssbssss easssssssss st sseessist s | sassasisssesssssissstsessstansomsies | satssantsisssssssnsion 180,000 [ v ensrmissresssssssesis | ssrssemsnenasioinenss 150,000
2402, Aciuarial G (11 FEBS. 1uisiiusns s sossss s v r s b s b Ssrv | s | 46,075 [ v 48,075
2403, Investmant ManageamEnk FEES. ... e snesisssssssrmssssssesss sassssssssasion | sesssnssssgsssswssssssapasspmenss | ssapssmspispssss wsssmpey s wsssnns | sessponrissspseseessasd 42,586 42,586
2498, Summary of remaining write-ins far Line 24 from avamlow PAGE. ... wwewveen ceerivsesssnsneens | covivnsersaesssossnsss sassssand Lo OO 8,898 | crenismsserieeransnsensess 0 5,688
2499, Totals {Lines 2401 thru 2403 plus 2498} (Line 24 ABOYE)., s wssss s mssssm | e e g O} i 205,773 42,586 ...248, 369
(@) Includes management fess of §.....5,608,186 to affiliates and $.......... 0 to non-affiliates.
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Annuzt Statement or heyeer 2005 ofhe Atlantic Preferred Insurance Company

EXHIBIT OF NET INVESTMENT INCOME

1 2
Collecled Earmed
During Year During Yaar
1. 1.5, government honds. [ ) AT 9 | e 39,852
1.1 Bonds exampt fTom LS. BAK i s s s n s s b s s s s e {a)
1.2 Cther bonds {unaffiliated) (ad 41,280 39,261
1.3 Bonds of BHHAIES. .. ..oeemseemsserasstinesmarssss isssss st sssssssss s .
21 Preforred stocks (UNBMTAE].........conr it s s ] Dl T8 BT | i 12,187
211 Preferred stacks of affiliates. .
2.2 Common stocks (unafiliated).........ococc vt s i 218,528
221 Common stacks of affiiales
3. MOMHGBEE (08N, ccrmsssreseiee e e cssicssusessrsess e e ssebs s ssnsas rpansnns (- -
F O« T 1 OO S | (db.
5, Contract loans,
6. Cash, cash equivalents and short-term ir
7. Derivativa i
8. Otherinvested assels.
9. Aggregale write-ins for investment INCOME....uumun
10.  Tolal gross invesiMent iNCOMB.. . . s st s e sansseas rorsssssssmnssssssasissssesaas asastins | sesseams 1,134,883 1,331,203
11, Investment exp L] O 42,698
12.  Invesimant taxes, licenses and fees, excluding federal Incoms taxes.... (Gl
B T 111 T 1T T T S PSSOV PPIN PR
14.  Deprecialion on real astale and ofher | d assels
15.  Aggregate write-Ins for deductions from investment incoma, )
16. Total deductions (Lines 11 through 15} 166,908
17.  Mel lvestment Income:{Lina 10 minus Line 18). 1,174,268
DB, ovmecnceeeopmeeess e sesmasbast 8443t £ AR 041 R R804SR SRR AR 80 PR SFS R Rtssn s srsnsnnnssns o | s eer o
D02, e e AL 4R 5140 LR LRI RIS RS 1R AR PR S 0RE 28111
0903.
0998. Suminary of remaining write-ing for Line 9 fram ovarlow paga..........e e e s v st estrae: 0 0
0999. Totals {Lines 0901 thtu DA03 plus 0998) {Lina 9 above). 0 0
FBOYLL etiesnttseresnsssssssssarmsssi ssssonsssesessss ospessssssmms o 4082412 R 1 RS 444 E AR 444 E A0 428218 B ARE RS R4 RAERE 400 1SRR8RO AP R 40081 | eSS AR R
T S S SRRSO ISIOE PRSP
ABEIE, 1 etrvmr1eep v ep e sor s b e 4 4R ER RS0 AR R 481 R RSR351 188443 AR AR 14881 SR 8RB e Rt en b s s
1598. Summary of remaining writa-ing for Line 15 TOM GVETTIOW DBOB....uuuumimiismssrsssiirmmims s weisssssert st s sarssssss e sparssssssssis iesssegess massssssssiasisssssmsssssssssssss nssssrssses | sntiemsssssassssssmsssssssencns s o
1599. Totals (Lines 1501 thru 1503 plus §598) {Lina 15 above)
{a) Includes §....660 accrual of discount less $.....2,630 amartizalion of premium and less §. .G paid for accrued inlerast on purchesas,
(4] Includes §..........0 accrual of discount less §..........0 amortizalion of premium and less $. .0 paid for accrued dividends cn purchases.
[¢) Includes §.........0 accrual of discount less §.. 0 amortizalion of premium and less $, 0 paid for accrued interast on purchasas,
{d} Includes §..........0 for company's occupancy of its own bulldings; and excludss §.......... 0 Interest an encumbrances.
(8) Includes §..........0 accual of discount less §.......... 0 amortization of premium and fess §......... 0 paid for accrued interest on purchases.
) Includes § 0 actiual of discount leas § 0 amortization cf premium.
{g) Includes$ 0i P and § Oi 1t taxes, llcenses and fees, excluding federal income taxes, attributabla fo Sagregated and Separale Accounts.
(h}  Includes §..........0 interest on surplus notas and §.........0 interest an capital notes,
{i} Includas$.........0 depreciation on real estats and $..........0 depreciation on other invested assels,
EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4
Realized
Gain {Loss} Cther Increases
on Salsg Reallzad {Decreasas) by
ar Maturity Adlustmenls Adlusiment Tolal
4. US. government BOnds. ... vmmcnnmmimmmmsn | s mnnen 129,553 (2282T}| curmssnsrremcssmsnrinnr s 106,926
11 Bonds 8xeMPETTOM LS. t8Xuuimsirrsmimimsrssssmscr s | srvssmsesessiessssess s sesscres sses. | st imsssssssssemtsssssssmrssssgusssssssinis | astsssmesssisssantsosssisanses 0}
1.2 Other bonds (unefiliated) [ 1)) AT FR——— {27,710}
1.3 BONAS OF AIEBS. ... e crep e ceeeseesmeerseemimsenssenmissneresssens st ieseess | neebsmmassssesnisansinanss mssesssnsonins | ssssssensssssm e s | s s s | s s 0
2t  Preferred slocks (unaffiliated). {6,458) {3,354} 18.512)
211 Praferrad stocks of affliates ... s [ | e e | st s s | sttt e 0
22 Common stocks {unaffliated).. e | e LEFSIBT | 268,722
221 Common stechs of affiliatas. 0
3. Mortgage loans, 0
4. Real estale. 0
B, COMIBEE I0AMS crsereeoecemescemeeseersmmressessisnesss s romnesssbssestosn st nsansanss [ onseesmesssesnsses imassnssssmemasssssmnes | nssssissessssnsinsssessenstsmsssensssniinsses | ssmssssssanss esssasssivmsssessnnissssessnins | ssssrsmssnsassanssuset 0
6. Cash, cash equivalents and short-lerm investments 0
¥. Derivaliva inst L O OUORSPNEIY DUy OIT PRI (SRS PORRSPRPUR TSI 0
8. Otheri fad assels 234,064
9. Aggregate write-ins for capital gains {losses). .0
1,843,415 573,160
DETAILS GF WRITE-INS
D01, oearssnrssinn i s s e erageners | pesneesnentcesne e sene e isnn s srnens | tebeent s sttt ettt | e essnr s e ersnens e | s st nern 0
DHOZ. et s s s sssssma s | s sssssssmassstsens | vttt | e | o 0
0903, . 0
0898, Summary of remaining write-ins for Lina 9 from ovarflow page.... [ ..o e 0 0. L1 1 OO DN 0
0999. Tolals (Lines 0901 thru 0803 plus 0998) {Line 8 above)... ] v o g (U L T TO 1
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Annual Statementfor e year 20050 e Atlantic Preferred Insurance Company

EXHIBIT OF NONADMITTED ASSETS
1

Cuerent Year Priurz\’ear Changaairl Total
Total Total Nonadmitied Assats
Nonadmiited Assels Nonadmitlad Assets [Col. 2- Col. 1)
1. BONGS (SORBAUIE DY..r.cverereemmerrcsreassecssmeessnscesn easessees eessmmnesssssieesesssmsmenssesgess seessssesen seessesssnts | aetseasssmsesseess masseeseemesssesmsssusianssns | tiessssessensiesssessons apnepaessssseesmenss | sveeesepersrpprssest ssampeterssms aniret masend Q
2. Stocks {Schedule D)
2.1 PUEfBitat SIOCKS. ..o s s sssssss v s sssss |t | s st | st ! 0
2.2 Common stocks. 0
3. Mortgage loans on rea) estate {Schedule B):
Bl TS IBNS. ccccummriscssniosmseessssscssssccsssecsssss esssssssscnsen isessissecssenssns ssssssssssisssessssss e | esseest esenss e st emss essssnspsssssee | oot A Rsssss AR sttt | s esieep e seppeees et 0
3.2 O than BBLIBNS......uivcumerssssiimssssss s mssssssssassmessssssssssss s ssssss asssssssssssnss | s srsssnss msssisss ssssssssssssees | b sttt | s sy sspmssnis o 0
4. Real estale (Schedule A):
4.1 Properties occupied by the company.
4,2 Properties held for the production of income.
4.3  Prof held for sale
5. Cash (Schedule E-Part 1), cash squivalenis (Scheduls E-Part 2}
and short-term investments (SThRdUIa DAL.......wirssmsommmmren s | s s e s | s s | .. oo, s o 0
B, CONITACE [DANS.. .ceereereniemseermasseemapsses psesses s sssespisemsseesspieptapet eespsssesn isassren et vasemesrrstssrn o | sepresaren s nnsssees messsrrssteerssrnnrsramnnss | reniosmsssnnsssissrssms s | areenmmmmiss o s i) 0
7. Ofher invested assels {SEhedule BAJ...........meirsimmsisiiesenssssns ssssssssssstsesssssssssns | eisessesss essosssssssssmsnsisssssssssssssessas | sssesisssnsrapmisrepemisssssmesssissstomas | emessessssssmmsenn s nossanes s sansssnns o 0
8 Receivables for TG e rems s resee st ectaens ot s bt e bae e s e s essapeaenp et | essepeens s entssens messaneppissssssssspeepirat | peensesern i nessensnnssars | reemasnssnen s sl 0
8. Aggregate wiite-ing far VRS S8BIS..........cevareren eesresessermassessssss massessas {1 [+ [ IS 0
10, Subtotals, cash and invested assets {LINGS 110 D)oo mrnssssmsnsssssssssssssss | e (H 13 OO 0
11, Title plants (for Title O e eessreeesns o sasss s asss s smsssssssss e esssnssasn ssenes | o essienn w0
12, Investment Income due aNd ACCIUBT.....uuummmmmsmusumsmarimmimina i st et istes | ssnstieent ]
13, Premlums and considerations:
13.% Uncollected premiums and agenis' balances in the course of colleCion.........ummmmmme | esuisrmiviennn ]
13.2 Deferred premlums, agents' balances and Instalments booked but
Teferred and 00l YBE QUB...... s s s | e 0
13.3 Accrued retrospective premilms. ... e emaessismsn e 0
14, Reinsurance:
14,1 AMOUNLS FECOVEIAIE TFOM MBINBUIETS........ves e ssssssummsumassssssseansisssss s sssssssstonssssssmesss | sienstsessssassestasssnsis s ssssssstpianss | sabsenssssanssmssessssspessisassapo st ssinss 0
14.2  Furkis held by or deposiied wilh reinSUret COMPANIES. ... mecssssessisssssmsninne | resssssmsmessessssrcassesssn s essessseenss | ssisressepsessssons msasmessessesns s 0
14.3 Other amounis recelvable Under rBINSUTANCE CONTAEIE . wuutvessrmurriiete messeeeesieesessesss] ssstesseissesseses essesens s ssssssasmsens | sere 0
15, Amounts receivable relating 10 ININSWET PIaNS ..o e i | s s s s | s s s st | i e essessssess e sssesesssessa 0
16.1 Current federal and foreign income tax recoverable and Mterest BIEON, ... .o.cveecnurn | cosnmrsrnssrs s messssssssrisnns | serssmsssssssrsen s s § s e st 0
182 Net defomet TAX ASSBL. ..o e enrermrsscrmcenmns s rcareesessmmsssssssmsrssnssranssmmesstsns | sorisssasearessiassanens BOB0AG2 [ oooooersceeeemees e 2,090 | oo e {8,068,402)
17, Cuaranty Junds reCEiVADIS OF OMUBPOSI. ... .c.ee cermmmeermssmesersesesssisssassisssssssessss essssssssstissss | sseassesmmans msssssens mssssssssmssessssanns nan | sasessessessssssressressssngessessammmesnensssnss } sssensecs: s vesessssasnssasssmssssssgsmsnes 0
18.  Elecironic data processing equipmEent and SOMWENE. ... s s | s o | s | oo e e 8
1%.  Furniture and equipment, including health care delivery assets.........e. e peumieeneen | iessereesees eenseess st esen sees | aeseners s aseesainrereaseseceas s e snetns | sessmen st beR e b e ared I
20. Net adjustment in assels and liabilities due t0 foreign EXCRANGE MBS, v s rrsr | s i | st essentens | settessre eesmesesessssmeresessmassssiasms 0
21. Receivable from parent, subsidiaries and affilfates...........ce e s | s | s | s —————————————" H
22.  Health care and other anOUNMS FECRIVADIB. ... e s s cessssimniss | e esssssses st sssesses | seeesisssssssnes eesssessssesrssssssss sessssses | cosseesesssepecmmrrsss i rsssnrr s b
23, Aggregate write-ins for other than invested 888618, .......mwen wecrisnnn [0 O L(N 0
24, Total assets excluding Separate Accounts, Segregated Accounts and Protected
Gell Accounts {LINes 10 thEUGN 23)c......ovvmeeeeereeresrecern e v | saee 8,060,492 2,090 {8,058,402)
25. From Separate Accounts, Segregated Accounts and Protected Sell ACCOUNTS...... ..o e | corsseeenees eereenseesssiseesanern e | viesremeconeeess e sserreessessrsrers nser ¢
26.  TOTALS {Lings 24 and 25) 8,060,492 2,000 {8,058,402)
DETAILS OF WRITE-INS
DO, oo mtas s oot L RSBRS84S 8BB4 88 | 1B R R R R8RSR R R 88 | R AR e o
D02, 1 outuu1esmeasrs 1811008 1 TR0 AR AR bbbt bbb e nen st ennens | senessssseesessmmesesssssme sesssamessnsssnesi s | srvsssmessessasasnsesenmunen sesssssssrssssessees | serressessessammeessmansnssssasen sassssean o
D80, oarravusessansssnsesessssssarss e e 80118738108 ARAT RN AR RS AR RR 08 AR R 40108 | 100 b BBt | seeneemeeseesstrsams enas s o ]
0998, Summary of remaining write-ins for Ling 9 from overow PEGE..w s i | s et s 0 ;] )
0999, Totals {Lines 0901 thry 0903 plus 0998) (Line 9 2bOYE).w e s s | s o 0 0] ]
2B, e sesemmsears sesermrrs s e e s sy e e S earrsa e ners | nerrt e s s e | s )]
2302, oot e cre e eammten a8 b1 bR RS R R S £ k£ £ ar£ s et e e eaey | et e E st aant b sreserintres | presneat s e rrre s s en s | oo L}
2303, st e SRR3R AR RS ERS SRR Rt R RS 1 | S48 e tn s rssntepens | eessenss aseas e e ]
2398. Summary of remaining write-ins for Ling 23 from OVEIIOW PAGE.....ccrsmmscamiomminemini | v s L1 1N IR 0 0
2399. Tetals {Lines 2301 thru 2303 plus 2398) (LG 23 BBOVE).........cseeeemmmcssessissan meesssmenneces | conmmnessssssssssnniiseessss s 1 (V] R 0
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Annual Statement fortha year 005 of e Adlantic Preferred Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 1 ~Summary of Significant Accounting Policies

A, Accounting Practices
The accompanying financial statemenis of Aflantic Preferred Insurance Gompany (Company) have been prepared in conformity
with accouniing practices prescribed & permiited by the Florida Department of Financial Services.
The slate of Florlda requires Insurance companies domiciled in the state of Flarida to prepare the'r statuiory financlal statemants In
accordance with the Matlonal Association of Insuranca Commissionars[NAIC) Accounting Praclices and Procedures Manual
subject to any deviations prescribed or permitted by the Florida Department of Financlal Services. Many changes were made to
this NAIC Manual effeclive January 1, 2001. See Note 2B for a descriptlon of the impact of these accounling changes.

B. Use of Estimates in the Preparation cf Financial Statements
The preparation of financial stalemants reguires management to make estimales and assumplions that affect the reported amounts
of assels, liabilities, revenues and expenses. Actual results could differ from thase estimates.

C.  Accounting Policies
Premiums are earned aver the terms of the related policies and reinsurance confracts. Unearned premiums are established fo
cover the unexpired porticn of premiums wrilten. Such reserves are computed by pro rata methods for direct business, Expenses
incurred in connaction with acquiring new insurance business including acquisition costs, such as sales commissions, are charged
o operations as incurred. Expenses incurrad are reduced for ceding atlowances recsived or receivable.
Furthermare, the company uses the following additional accounting policies:

1. Shork-term investments are stated at book value.

2. Bonds listed by the NAIC aro stated at SVO values, otherwise amortized value using the scientific method,

3. Common slocks are stated at market value,

4. Preferred stocks are stated at market value.

5. Morigage loans —MNot Applicable

6. Loan backed securities —Not Applicable

7. Investmenis in subsidiaries —Not Applicable

8. Joint ventures, parinarships, & limited llability companles are stated at market value.,

9. Derivatives —Not Applicable

10, The Company does not anticipate investmani income as a factor In premium daficlency calculations.

11. Unpald losses and loss adjustment expenses include an amount determinad from individual case astimates and less
reports and an amount, based on past expetience, for losses incurred but not reperted. Such liabllities are necessarily
based on assumplions and estimates and while management balieves the amount Is adequate, the ultimate liability may
be in excess of or less than the amount provided. The mathods for making such estimates and for establishing the
resulting liability are continually raviewead and any adjustments are reflected in the period determined.

12. Change in capitalization policy ~Not Applicable

Note 2 ~Accounting Changes and Correction of Errors
A.  Accounting Changes Otier than Cadification and Correction of Errors
Nat apphcable,
B. Accounting Changes as a Result of Codification

Accounting changes adopled to conform with the provisions of the new NAIC Accounting Practices and Procedures Manuai are
reported as changes in accounting principles. The cumulative effect of changes in accounting principles is reporied as an
adjustment to unassigned funds {surplus) in the period of the change in accounting principle. As a resulf of these changes, the
Company reported a cumulative effect of changes In accounting principles that increased unassigned funds by $251,067 al January
1, 2001. This adjustment was for the recording of a net deforrod ax assel.

jote 3 ~Busine ombinations and Goodwill

A.

Statutory Purchase Method

Not Applicable

Slalulory Mergers

Not Applicable

Writedowns for Impairment of Investments in Affiliaies

Mot Applicable

Note 4 —Discontinued Operations

A. Not Applicable

Note 5 —Investments

A,

Mortgage Loans

Not Applicable

Troubled Debt Restructuring for Creditors
Not Applicable

Reverse Morlgages
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Anrueal Staksmient For e yoor 200507 Aklantic Preferred Insurance Company

NOTES TO FINANCIAL STATEMENTS

Not Applicable

D. Loan-Backed Securities
Not Applicable

E. Repurchase Agreements
Not Applicatie

F.  Real Estate Impairments and

Not Applicable

Retail Land Sales

Note 6 —Joint Ventures, Partnerships and Limlted Liabllity Companles

A
Not Applicable

Detail for Those Greater than 10% of Admitied Assets

B, Writedowns for lmpairment of Joint Venlures, Partnerships and LL.Cs

Nat Applicable
Note 7 —lnvestment Income

A, Accrued Investment Income

The Company nonadmits investment income duae and acerued if amounis are over 90 days past due,

B, Amounts Nonadmilted
Not Applicable

Note 8 —Derivative Instruments

A, Nat Appiicable
Note 9 —-|ncome Taxe

A.  Components of Defarred Tax Assets (DTAs) and Deferred Tax Llabilities (DTLs)
Description December 31, 2005 [ December 31, 2004
Gross deferred fax assets $ 22457,808| § 4,652,791
(Gross deferred tax liabilities 13,461,624 1,536,589
Net deferred tax asset [ 8,995,884 $ 3,116,202
Nonadmitted deferred tax assets 8,060,492 2,090
Met admitted deferred tax assets % 935,302| § 3,114,112
Increase (decrease) in nonadmitted
|deferred tax asseis $ 8,0658,402| $ 2,080

B. Unrecognized DTLs

Mot Applicable

C.  Current Tax and Change in Deferred Tax

The provisions for income taxes incurred on eamings for the years ended December 31 are:

Description 2005 2004

Federal Income taxes on operalions $ 274,680| $ (7,734,517)
Foreign 34 A78
Federal & forelgn Income taxes incurreg § 274714 $ (7,732,039)

The main components of the 2005 deferrad tax amounis were as follows:

DTAs Statutory Tax Difference Tax Effect

Unpaid losses and LAE $ 16,070,107 $ 16,170,378 § 899,729 § 314,906
NOL carryforward 66,311,345 0 56,311,345 19,708,971
AMT credit carryforward 567,120 0 567,120 567,120
Charitable contribution carryforward 550,000 0 550,000 192,500
Unearmed premiums 23,914,456 18,131,565 4,782,811 1,674,012
Gross DTAs [ 22,457,608
DTLs Statutory Tax Difference Tax Effect

Unrealized gains $ 163,167| § 0l 8 163,167 $ 57,108
IK-1 book to tax adjustment 66,272 0 65,272 22,846
Citizens pollcy take out bonus 41,024,425 2,701,081 38,233,344 13,381,870
Gross DTLs [ 13,461,624
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Annual Stalement for he year 2005 of e Aflantic Preferred Insurance Company

NOTES TO FINANCIAL STATEMENTS

DTAs Resulting From BookiTax | BPecembar 31, 2005| December 31, 2004 Change
Differences In
Unpald losses and LAE [] 314,905] § 293,320( § 21,585
NOL carryforward 19,708,971 2,548,001 17,160,970
Charitable contribution carryforward 192,500 140,000 52,500
AMT credit carryforward 567,120 0 567,120
Capital losses o] 855,393 (855,393}
Unearned pramiums 1,674,012 816,077 857,935
Gross DTAs 3 22,457,508| § 4,852,791 % 17,804,717
Nonadmitted DTAs 5 8,060,492( § 2,000( g 8,058,402
DTLs Resulting From Book/Tax | December 31, 2005 December 31, 2004 Change
Differences In
Unrealized gains § 57,108 § 536,865] $ (479,757)
K-1 book to tax adjustment 22,846 22,846 0
Citizens policy take out bonus 13,381,670 976,878 12,404,792
Gross DTLs [ 13,461,624 $ 1,536,589 11,825,035
Deferred tax on change in unrealized 479,757
Gross DTLs $ 12,404,792

The change In gross DTAs of $17,804,717 and gross DTLs of $12,404,792 is the change in deferred income taxes of $5,399,925.
D. Reconciliation of Faderal Income Tax Rate 1o Actual Effective Rate

The book to tax adjustments were as follows:

Dascription December 31, | December 31,
2005 2004

Expocted lax $(18,075,133)| $ (10,683,640)
Goadwill Amortization {73,249} (73,249)
Tax exemnpt interest deduction {12,153} (99,961)
Dividends received deduction {60,897} (84,463)
Proration of tax exempt inv. incoma 15,458 27,664
Change in deferred tax on Cilizens bonus 13,381,670 0
AMT reduction (567,120} 292,440
Other 0 35,765
Forsign Taxes 34 2,478
Prior yaar tax adjustments 296,180 (165,102)

Total statutory income taxes $ (5,125.210)[$ (10,754,068)
Faderal & foreign income taxes incurred § 274,714| % (7,732,039)
Change in net deferred income taxes (5,399,924) (3,022,028)

Total statutory income taxes $ (5,125,210)] $ (10,754,068)

E. Operatlng Loss and Tax Credit Carryforwards

(1) At December 31, 2005, the Company had $56,311,345 of unused operating loss carryforwards available to offset against
fulure taxahle income.
(2) At December 31, 2008, the Company had no income tax expense for current and prior years avallabla for recoupment in the

avent of fulure net losses.
F.  Consolidated Faderal Income Tax Return

In 2004, Ihe Company was a member of a consolidated group for Income tax purposes censisting of its immediate parent, Poe
Insurance Holdings, and its sister companies of Southern Family Insurance Company and Flerida Prafarred Property Insurance
Company (referred to as the insurance group), Effeclive November 22, 2005, the ullimate parent company, Poe Financial Group,
Inc., revoked Its election to be taxed under Subchapter S of the Internal Revenue Code. As of that date all companies of the Poe
Financial Group, Including the Insurance group, Poe Insurance Managers, LLC, Poe and Associates, LLC, and Mariah Claims
Services, LLC became part of one consalidated group for income tax purposes. As part of the transaction, the existing tax sharing
agresment for the insurance group was modified to include all members of the group.

Note 10 —Information Concerning P. t, Subsldiarles and Affiliates

A, Nature of Relationships

The Company is a wholly owned subsidiary of Poe Insurance Haldings, LLC. Pae insurance Hofdings, LLC is a wholly owned
subsidiary of Pae Financial Group, Inc., a Florlda corporation,

B.  Detail of Transactions Greater than %% of Admilted Assets

In 2005, the Company's parent fransferred $6 million of funds held by the state of Florida ta be held in the Gompany's behalf as a
capilal contribution.

C. Changes in Terms of Intercompany Arrangements
The tax sharing agreement was amended In 2005 to include all members of the consciidated group, See Note 8(F).

D. Amounts Dua fo or from Related Parties
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At December 31, 2005, the Company reported $7,073,013 due from affillates.
E. Guarantees or Contingencles for Related Parties

Not applicable
F.  Management, Service Contracts, Cost Sharing Agreements

The Company has a contract with Mariah Claims Services, LLC to process all claims and a managing general agency agreement
with Poe Insurance Managers, LLC to handle palicy issuance and underwriting.

G. Nature of Relationships that Could Affect Operations
All outstanding shares of the Gompany are owned by the Pareni.
H. Amount Beducted for Investment in Upstream Cempany
Not applicable
. Delail of Investments in Affiliates Greater than 10% of Admitted Assets
The Company owns no fnvestment In the Parent and has no investment in any affiliated companies.
J.  Writedown for Impairments of Invesiments in Subsidiary, Controlled or Afflliated Companios
Notl applicable
Note 11 —Debt
A, Mot applicable

Not —Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Othe
Postretirement Benefit Plans

A.  Defined Benefit Plans
Not applicable
B. Defined Contribution Plans
Not applicable
C. Multiemployer Plans
Not applicable
D.  Consolidated/Holding Company Plan
Not applicable
E. Postemployment Benefits and Compensated Absences
The Company has no obligations te current or former employses for benefits after thelr employment but before their retirement.
Note 13 —Capital and Surplies, ShareholdersDividend Restrictions and Quasl-Reorganizaiions
A.  Ouistanding Shares

The Company has 1,000 shares of $1 par value commen stock authorized and 1,000 shares cutstanding. The Company has no
preferred stock authorized, issued or outstanding.

B. Dividend Rate of Preferred Stock
Not applicable
C., D. and E. Dividend Resirictions

The Company requires written approvai by the Florida Department of Financlal Services prior 1o making any dividend payments, No
dividends were declared or paid n 2005,

F.  Mutual Surplus Advances
Not applicable

G. Company Slock Held for Speciat Purposes
Not applicable

H. Changes in Special Surplus Funds
Not applicable

I Changes in Unassigned Funds

The portlon of unassigned funds (surplus) represented or reduced by each ilem below is as follows:
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Description Cumulative Increase Current Year Increase
{Decrease) In Surplus (Dacrease) In Surplus
1. Unrealized gain or loss § 106,068| % (890,977)
2, Nopadmitied assets (8,060,492) {8,058,402)
3. Provision for reinsurance 0 0
Total Increase (Decrease) $ (7,954,434} § {8,949,379)

The unrealized gain includes applicable deferred taxes, The nonadmilted assets include the nonadmitted deferred lax assets (see
Note 9).

J. Surplus Notes
The Company has no outstanding surplus notes as of December 31, 2005,
K. and L. Quasi Reorganizations

Not applicable

Note 14 —Contingencies

A

Contingant Commilments

The Company has no contracts, agreements, or transactions that would result In material contingent commitments.

Guaranty Fund and Other Assessments

In August 2005, the Company racelvad notica of assessment from Citizens Property Insurance Corporation far losses incurred in
the Cltizens High Rlsk Account in 2004. The Company pald the assessment of $5,025,661 in Seplembar 2005. In connection with
this assessment, the Company submilted a rale filing to the Florida Office of Insurance Regulation in September 2005 to allow
recovery of the assessment as an additienal premium charged to the Company's customers beginning in 2006. The rate filing was
approved. Under the provisions of Statement of Stalulory Accounting Principles #358, Guaranty Fund and Other Assessments, the
Company has recorded an offsetting amount from policy holders.

Galn Contingencies

Not applicable

Cther Contingencies and Writedowns for Impairment

The Company dosgs nol have any pending legal proceedings which are beyend the ordinary course of business.

Note 15 —Leases

A,

Lessee Leasing Arrangements
The Company has not enlered inle any leaslng arrangaments as lessea which could have a materlal financial effect.
Lessor Leasing Arrangemenis

Not applicable

ofe 16 —Information About Financial Instruments With Off-Balance Sheot Rigk al oncentrations of Credit Risk
A, Face or Contract Amounts
Mot applicable
B.  Nature and Terms
Not applicable
C. Exposure to Credit-Related Losses
Not applicable
D. Collateral Policy
Not applicahle
Note 17 ~Saie, Transfer, and Servicing of Financial Assets and Extinguishments of Llabilltios
A.  Transfers of Receivables Reported as Sales
Not applicable
B. Transfers and Servicing of Financial Assets
Mot applicable
C.  Wash Sales
Not applicable
Note 18 —Gain or Loss from Uninsured Accident and Health Plans and the Uninsured Portion of Partially Ins ns
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Administrative Services Only {ASQ) Plans

Not applicable

Administrative Services Contract (ASC) Plans

Not applicable

Medicare of Other Similarly Structured Cosl Based Reimbursement Contracts

Not applicable

Note 19 —Direct Premlums Written/Produced by Managing General Agents/Third Party Administrators

A, All direct written premium is written through Poe Insurance Managers, LLC, an affitiated company, under a managing general agent

(MGA) contract, The terms of the agreement give the MGA authority for premium collection. Information concerning the relationship
Is provided below:

Name and Address FEI Number Exclusive | Type of Buslness Type of Diract Premium
Contract Written Authority Written
Granted
Poe Insurance 20-3830778 Yos Homeowners P $ 197,126,519
Managers, LLG Fire P 3,013,439
Tampa, Florida Allled Lines P 10,780,378
$ 210,820,336

Note 20 —September 11 Events

A, No losses ware incurred as a result of the terrorist attacks of Septamber 11, 2001.

Note 21 —Other ltems

A,

Extracrdinary Hems
Huiricane Losses

The 2005 financlal statermeariis of the Company include estimales of losses from Hurricanes Dennls Kafrina, Rlia, and Wilma which
all made landfall in Florida during the period from July 2005 through October 2006. The effect of these storms on loss and loss
adjusiment expenses incurrad during 2005 was approximately $45 million, net of reinsurance. The 2005 financial statements also
include adverse loss developmenrt from the hurricanas of 2004 (Charley, Frances, lvan and Jeanne). The net effect of the 2004
storms on loss and loss adjustment expenses incurred during 2005 was approximately $13 million.

Troubled Debt Restructuring for Debtars

Mot applicable

Other Disclosures

1 Citizens Properly Insurance Corporation (Citlzens) Takeout Bonus Release

The Company removed homeowners policles from Citizens (formerly known as the Florida Residantial Property & Casualty
Underwritars Association) beginning in 1988 under a series of take out agreements. The agreemenis specify that the
Gompany Is lo receive fake out bonusas'an a per policy basis provided the Company performs under the terms of its
agreement, including offering policyholders renewals for three years., The takeout bonus funds were placed in an escrow
account, where under Florida statutes, they remain assets of Citizens until the take oul bonus conditions are satlsfied by the
Gompany. Takeout bonus funds released from escrow to date are: $6,469,800 In 2005, $1,100,681 in 2002, and
$1,680,400 in 2001. In accordance with Florida statutes, the transfers wera accounted for as a direct contribution to capital
and surplus (page 4, iine 32).

I 20085, the Company removed approximately 14,000 homeowners policies from Cillzens by assumption and $31 million of
policy take-oul boruses for the Company were placed into an escrow account. Because of hurricane losses incurred in
2005, the Company petitionad the OIR for access to the policy take-out bonus held in escrow at December 31, 2005. The
basis for the petition was a provision of Section 626.3511 of the Florida Statutes, which states In part, that funds can be
released from escrow to pay claims. The OIR permilted the Company to consider the take-out bonuses as restricted
surplus of the Company and transferred the funds from the Citlzens escrow account to an account established with the
Florida Bureau of Collateral Management. The OIR must approve any ralease of the sscrow funds to pay claims, To date,
none of the escrow funds have been requested to be released by the Company.

The Company has not recorded any current income tax lability for the policy take-out bonuses in the financial statements.
The Company has taken the position that the take-out bonuses received from Citizens qualify for deferral from federal taxes
under Saection 118 of the Internal Revenue Code, as a nan- sharehalder capital confribution. The IRS has examined the
federal income tax returns of an affiliated Gompany with similar policy take-cut bonuses. That IRS examination focused
specifically on the issue cf the taxation of the policy take-out benuses. In March 2001, the IRS published a Technical
Advice Memorandum lhat explains the ratienale for the IR pesition that the takecut bonuses are taxable income at the
time they are deposited info escrow and interest Income on the escrowed funds are taxable as accrued. The IRS
examination report of the affillate was consistent with the aforementioned Technical Advice Memarandum. The IRS
assessed the affiliate for the tax due In 2002, The tax was paid by the affillate, but they have filed a refund claim in federal
district court.

In 2003, the IRS campleted an examination of the Companie former parent company for the years 1989 and 200C, In that
examination, ihe IRS tock the position consisteni with that previously described such that the fake-out bonuses are taxable
Income at the time they are deposited into escrow and interest income on the escrowed funds are 1axable as accrued.
Because the former parent company had other aperaiing losses to offset the take-out bonus income adjustment, the IRS
examination imposed no addiflonal tax.
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D.

The Company belleves thare is substantial authority for its position with regard to Section 118. To that effect, the Company
has recorded a deferred tax liability of $13,381,670 for the policy take-out banuses received as of December 31, 2005. The
deferred tax liability was recorded directly to surplus in accordance with NAIC accounting principles.

As discussed previously, an affillate of the Company is disputing the take-out benus taxation with the IRS and has filed a
lawsuit in federal district court. Pending resoluficn of that matter, the Company believes the accrual of a defarred tax
liabllity for take-out bonuses received and a provision for inierest on the tax is appropriata.

The Company's parent company, PIH, is currently under examinatin by the IRS for the years 2002-2004. The Company
expects the IRS to raise simlilar Issues with regard to the policy take-out bonuses placed in escrow or recelved In 2002-2004
as it did with an affillated company.

Incorne Tax Carryforwards and Nonadmitted Assels

As a resull of large losses generated by the occurrence of eight hurricanes striking Flerida in 2004 and 2005, the Company
incurred net operating losses for fedaral and state income fax purposes. Under the provislons of Statament of Statutory
Accounting Principles #10, Income Taxes (SSAP10), the Company ability fo record assets for the income tax benefits of
tax losses is limited as foflows:

Current income tax bensfits are limiied to recovertes of income taxes pald in prior years. The carryback pertod for
federal tax recoverias is two years. Thera is no provision for carrybacks of Florida state income taxes.

Tax benefits in excess of federal taxes recovered from carrybacks to prior years are classified as deferred tax
assets and subject to mathematical limit tests, The limit is a requirement not to exceed 10% of third quarter
reported surpius. State income 1ax loss carryforwards are not permitied to be reported as deferred tax assets and
therefore are completely excluded from the financial statements,

Under the terms of a tax sharing agreement, the Company expects 1o reallze its tax loss carryforwards through generation
of its own taxable income and from taxable income generated from other members of the group.

Capital and Surplus Levels

Due to hurricane losses Incurred in 2004 and 2005, the Gompany's capital and surpius has declined substantially. The
parent company made a capital infusion of $6 million In 2005 and the parent company Is actively engaged in discussions
wiih potential investors and landers to obtain additional capital for the Company and ils affillates. As of the filing date of
these financial statements, the parent company was evaluating proposals and it was continuing its efforts toward raising
capital, but no financial capital transactions have been concluded,

Because of the capital decline, the Company has failen balow required leveis of risk based capital, and under Florida
Statute 624.4085, the Company must flle a risk based capital plan with the Flarida Offica of Insurance Regulation that
identiflas corrective acticns to eliminate the RBC deficlancy.

Agents Balance Certiflcation

(1) AgentsBalances or Uncollected Premiums per Slalement- 513,722,157

(2) Premiums cellected from "Controlled" or "Controlling” persons $16,453,069

(3) Premiums Collected by "Controlled” or "Controlling” Person
within 15 working days Immediately preceding reporting period $15,676,148

Amount of Applicable:

(4} TrustFurd $248,247
(5} Letter of Credit -0-
(6) Financial Guaranly Band -0~
(7) Total of Lines (4}, (5), & (6) $248,247
{2} minus {3) minus (7}; should not exceed zero -0-

Special Disability Trust Fund Reporting Form
{Section 625.091, Florida Statutes)

1. Listthe amount of credit taken for Special Disabllily Trust Fund recoverles by the Insurer In the determination of its loss

reserves for:
The prior calendar yoar: Q-
The current reporiing period on a year-fo-date basls: =0-
2. List the amount of payments recelved by the Insurer from the Special Disabllity Trust Fund for:
The prior calendar year: =0-
The current year-to-date: B
3. List the amaunt assessed hy the Special Disability Trust Fiind for:
The prior calendar year: -0-
The cuirent calendar year: -0-

Uncollectible Premiums Receivable

The Compamyd premiums receivable are all current and the Company does not forases any problems with the collectibility of its
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receivables.

E. Business Inlerruption Insurance Recoverles

Not applicable

Note 22 -E

A. There were no events occurring subseguent to the end of the current year through the date of this flling meriting disclosure.

equent

Note 23 —Reinsurance

A, Unsecured Reinsurance Recoverables

The Company unsecured reinsurance balances (including cedsd case and IBNR reserves) In excess of 3% of policyholders'

surplus with any one reinsurer are displayad below:

NAIC Code | FEI Number Name of Reinsurer Amount
{in 000's)
10227 13-4824125 |American Re-insurance Gompany § 5,582
20370 51-0434766 |Axis Reinsurance Company 7,822
22012 38-0855585 |GMAC Re (US) 1,633
AA-1126958 |Lloyd's Underwriter Syndicata Mo, 0958 534
AA-1128001 |Llayd's Underwriter Syndicate No, 2001 1,328
23876 36-3347420 [Mapfre Reinsurance Corp 1,978
26921 22-2005057 |Everest Reinsurance Company 50,533
20087 47-0355979  |National Indemnily Company 8,458
23680 47-0698507 |Odyssey America Reinsurance Company 10,329
10357 52-1952955 [Platinum Underwrilers Reinsurance Company 18,883
25364 13-1675535 |Swiss Re Underwriters Agency (US) 12,768
25364 13-1675535 |Swiss Reinsurance American Corporation 11,718
19463 135618275 |Transatlantic Reinsurance Company 24,638
AA-9991310 |Florida Hurricana Catastrophe Fund 407,796
$ 567,981

B. Reinsurance Recoverables in Dispute

There are no reinsurance racoverables in dispute.

C. Reinsurance Assumed and Ceded

1. The following table summarizes ceded and assumed unearned premiums and the related commission equity at December
31, 2005,
Assumed Ceded Assumed Less Ceded
Unearned GCommission Unearned Commission Unearned Commission
Premiums Equity Premlums Equity Premiums Equity
a. Affiliates - - - - - -
b. All Other 385,684 46,282 93,919,298 19,310,620 (93,533,614) {19,264,338)
c. Totals 385,684 46,282 93,919,298 19,310,620 (93,633,614) (19,284,338)
d. Direct Unearned Premium Reserve
$117,448,070
2. The Company has accrued reinsurance profit commission of ($300,702) at Dacember 31, 2005.
3. The Company does not use protected cells as an alternative to traditional reinsurance.

D.  Uncollectible Reinsurance
The Company has not written off any balances due from relnsurars.
E. Commutation of Ceded Relnsurance
ot applicable
F. Retroactive Reinsurance
Not applicable
G.  Reinsurance Accounted for as a Deposlt
Nat applicable
H. Reinsurance Recoverable Balance

The Company Is reporting a negative reinsurance recoverable balance of $4,650,382 on the Assets page for December 31, 2005,
Through the process of cash advances, the Company recovered more than it had paid out at the end of the year.

MNote 24 —Retrospectively Rated Contracts and Contracts Subject to Redetermination
A. through D. Mot applicable

Noto 25 - es in Incurred Losses and Loss Adjustment Expens

A. The estimated cost of loss and loss adjustment expenses atiribuiable to insured events of prior years increased by $12,005,000
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during 2005, as shown in the chart below. This increase occurrad mainly in the Homeowners and Allied lines of business. Increases
or decreases of this nature cccur as the rasult of clafm settlemeants during tha current year, and as additional Infermation is received
regarding individual claims, causing changes from the original estimates of the cost of these claims. The adverse loss development
for 2005 was due to $13 million of additional losses from 2004 hurricanes. The increase in losses from 2004 storms was caused by
increases in property repair cosls and discoveries of additional damages as repairs were made. The volume of claims, both to the
Company and slatewide were a factor in tha loss increases. The Company has takan measures to improve loss adjusting and
estimating for hurricane Ipsses Incutred In 2005,

2005 Galendar Year Losses & LAE Incurrad 2005 Loss Year
(000's amitled} Losses LAE Total Losses and Shorlage
{Lines of Business) Incurred Incurred Incurred LAE Incurred | {(Redundancy)
Fire 337 10 347 395 {48)
Allied Lines 15,149 838 15,987 14,196 1,791
Homeowners 46,519 3,183 49,702 39,438 10,264
[Commercial mulfiple peril 2) - 2) - (2)
(Other Liability - - - - -
Totals 62,003 4,031 66,034 54,029 12,005

Mo additional premiums or return premiums have been accrued as a result of the prior-year effects.

Note 26 —Intercompany Pooling Arrangements

A. Nbot applicable
Note 27 —Structural Settlements
A. and B. Not applicable

Note 28 —Health Care Receivables

A. and B. Not applicable

Note 29 —Participating Accitdent and Health Policies
A. Mot applicable
Note 30 —Premium Deficiency Resarves

A.  Nol applicable

Note 31 —High Deductibles
A.  Nol applicable

Note 32 —Discounting of Liabilities for Unpaid Losses and Unpaid Loss Adjustment Expense

A. through C. Not applicabie

Note 33 —Asbestos and Environmental Reserves
A. through F. Mot applicable

Note 34 —Subscriber Savings Accounts
A. WMot applicable

Note 35 - Muitiple Peril Crop
A. Not applicable
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1.

[l e =

Gross Admitted Assets as Reporled
Invesiment Holdings in the Annual Statement
Inveslment Categaries Arm1)unt Percezm_aga Amgu nt Pe rc:nﬁga_
Bonds:
1.1 U8, HBASUMY SBCUMLES. v marmsarmssnsn s s s | s | oo SO+ 1 pereeeenepenr | oeeereenanen 0.0
12 U8 government agency obligations (excluding mortgege-backed securities).
121 Issued by LS. JOVEIMMENE BYONCIOS. wuru i s ssspsssssspssssisssssssspmsssass | smsssssesstssssssssssemise | sissestssnensiod (15418 DOUROROTUOONORY DO 0.0
1.22 Issued by U.S5. government sponsored 2Genties. .. 111 P 0.0
13 Forelgn government (including Canada; excluding morigags-backed securities). O.0 | 0.0
14  Securities issued by states, lerrltories and possessions and palitical subdivisians inthe U S,
1.4t Slates, territories and possessions general obligations...... .o . (118 P, .0
1.42  Political subdivisions of states, femitoriss & possessicns & pofilical subdivisions general obligations........ 0.0 | mmsmanssinmmnnm 0.0
1.43 Revenue and it OBIGALONS.......oovtte ettt i s s s | O.0 [ wencssammsssssnns | rmsserssniand 0.0
1.44  Industrial development and similar 0IGaTENS. . i s | s | s 1111 PSSR [ 0.0
15 Mortgage-backed fiies (includes residenilal and commercial MBS):
1.54 Pass-hrough securities:
1.611 Issued or REEE BY GNIMA..ccecver ereeeens s sessssammessssssssssssasssns eessssssos sssssssesssessasssss | senn 0.0 0.0
1,542 Issued or quaraateed by FNMA aNd FHLMC...........oooo eempiens eerecnmessmssseemsissssssmsssessessasssressessame | ssrss c.0 0.0
11 Al OIUET e eevivesesssmrenn s s bR e RR s R RR st b sesntsniss | spssssssssspmssinesssens | s c.0 0.0
1.62 CMOs and REMICs:
1.521 lasued or guarantead by GNMA, FNMA, FHLMC ar VA......oerceremreereanes e et s JUTRVIT T JUPRRTR ISR G0 | s [ o 0.0
1.522 Issued by non-U.8. Government fssuers and collateralized by morigage-backed
securities issited or guaranleed by agencies shown in Line 1,621 0.0 0.0
LB2F Al DB cessisiismssisnirn masssriissrsmassis e sssst st srssmisissssespississssos mesissssessssssssssasss st asnsens 00 o0
Other debt and olher lixed income securities (excluding short-term):
2.1 Unaffiliated domestic securitles (includes credit tlenant loans rated by the SVQ), 302,819 12 ] 302,819 | ....cooeeeean 1.2
2.2 Unaliigied forelgn securifies. 0.0 ].. 0.0
23 Affiiated securilies. 0.0]... 0.0
Equity inferesls:
3.1 Investmenls in mulual funds. 00 | 00
32 Prefemed stocks:
B21 AHIBIEA. . cevnnssssssomrecssmssassses s sssss s sasssts e a1 e 8114881 RSP PSS b s b s bhran | sbbsbeebe e e et 00 [ oo eemmnenms ermnneees [ rnnerercceenad 0.0
3.22 Unaffillated, PSR R e re eSS SRR e R s b st e tpannsrenes | Dbt b e bees LCRCT RN IO 0.0
3.3 Publicly traded equity securities (excluding preferred stacks):
BB1 ABHIEIEU. ... euuess s rsammsessrarecssenesecsmesssassseresssssasiass sesssien s ress asbesasr s e avsss st ansEsnesmt esar astsneneseestensrens sessemsnssntens | wsssesmmaneastesessies bmeenn 0.0 00
332 UNARIIZIEA . ..o o rvvevsesereem eeaessaress s e e s b e b e AR AR 6 B - (LU R [ 0.0
34 Other equity securities:
FAT FBEIE.cvsrve v eseesssssrse ervsrss i sssesssses esgessssesssmassess eyt s e sses seesessssssmssesssseas ot sesers e e sesios enssmenmessattans | svsesssmsessessessessunmierens | sesseensstsians D0 [eerrmmenmeessnens | cecensmeainnied 0.0
342 UNIIHAIEH.0 rvssmarersses nassssnseesssesisissssn ssssssessspesssssssssssss syt sasss essesbsssas s st st anassisssssssnsstse | sssssssssissssssssssnsss | ssssassnnsaans D0 [ceonmmcnmmomccsmmene | ressssmeeniniad 0.0
3.5 Other equityinterests including tangible personal property under lease:
FUET ATHBIEI s soeresseessessesesss eeessss e essssssmcssssss essessers masssssss sesspessssseassssass s sssessassesestsesssassssmsessisbb s | sesetsestat 0.0 [irinen 0.0
52 UNBHITEIEU. ... svres e ceereeseessrseesseeiecseees seeesresyesssss etbssseespess e et eassbes b eb b st b stk snaben bt sssparbnss | cctatsantsnisansansarnsioonees | cessssarssansiod {1141 0.9
Mortgage loans:
4.1 Construction and land development 0.0 4]
A2 AGTCUHUPRL.... . ceceesomoeeerecmeesseesonsessssessees eeebe e et 88 e bbb e ARRS s ettt | nsarmnn (1) PRS- 6.0
4.3 Single family residential ProperfiEs. ... s s | s | s TEV N DUV DR 0.0
44 dMulifarmdly residential propertles. ... s s | s | ") 11 PO, 0,6
45 G ] OIS r1sus0nssssssennrsont rvsnss ssens 1 ens s sassaertserssa st evsseper et nar sy et e (1 T, 0.0
46 Mezzanine real eStale I0BMS....... ..o s s sssss s g s bt co|. 0.0
Real estale investments:
51 Properly OCCUPIED BY COMDENY ... s s s | s | 0.0 0.0
52  Properly held for production of income (including §.......... O of property acquired in satisfactian of debt)............| ... LT L R P o0
5.3 Poperty held for sale {inctuding $.........0 praperty acquired in satisfaction of debi)............mmimmin, 0.0 .. 0.
LT o 0.C .. 0.0
Recelvabies for securitie L R R R R R S npstp s rserperies | sepasiers R ey srens 0.0 0.0
Cash, cash equivalents and short-term IMVESITENIS. ... oo s s i 23,228,506 028 23228506 (... 828
Otheri TSRS eeacsntios e csse et bs s e s bR e R RS R RRRRRLR AR e R e e pa s daan e esnsnennswene | sipasinesiias 1,497 578 60 . 1,497 580
Toal  BESELS 1o e csmes v e e e e s s ...26,028 805 26,028,905
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GENERAL INTERROGATORIES
PART 1 - GOMMON INTERROGATORIES

GENERAL

13 the éeporting entily a membear of an Insurance Holdlng Company System consisting of two or more alfilialed persons, ena or mora of which

is an insurer?

If yes, did the reporting enlity register and fila with ils domiciliary State Insurance Commissioner, Diraclor cr Superintandent or with such

regulatery official of the sfale of domicile of Ihe principal insurer in Ihe Helding Company System, a ragistrafion statement providing

disclosure substanlially simllar to the standards adopted by the National Assceiakion of Insurance Commissionars (NAIC} in ils Model

tnsurance Holding Company System Ragulatery Act and modsl regulations pertaining lherete, or is the reporling enlity subject to standards

and disclosure requirements substantially similar to Ihose required by such Act and regulations? Yas|X]
Slala requlaling? Florida

Has any change been mada during the year of this statament in tha chartar, by-laws, articles of incorporation, or deed of selllemenl of ihe
reporiing enfity?

if yas, data of changa:

1F not previcusly filed, furnish herewith 2 certified capy of the instrumant as smended,

State as of what date the latest financial axamination of the reperting enlily was made or is being mads.

Slals the as of dale thal Lhe latest financiat axaminallon reper became avallable from alther the siata of domicila o Lha raporing entity,

This date should be lhe date of lhe examinad balanca shest and not Ihe date Ihe raport was compleled or released.

Siate as of what data the latesl financial examination report bacame avallable lo cther slates or the public from either the slate of domicils or the
repociing enfily. This is he release date cr completion date of the examinallon report and noi tha date of the examination (kalance sheal dats).
By what departmeni or deparlmenls? Florida Office of Insuranca Regulalion

Durlng the period covered by Lhis stalemnent, did any agent, broker, sales representative, non-affilated salesissivice orgianization or any cotbination
thereo! under a common control {oiher than selarled employess of tha rapoiting anlity) racsive cradit or commissions for or control a substantial
part {mora than 20 percent of any major fing.of business measurad on direct premiums) cf:

4.11  sales of new business?

412 renewals?

Duiing the peariod covered by this statement, did any sales/service organization ownsd in whole or In part by Ine reporting antity o an affillals,
receive credil or commissions for or conlrel a substantial part {mere Ihan 20 parcent of any major line of business measured on direcl pramiums) of.
4,21 sales of new businass?

4.22 renewals?

Has Iha reporiing enlily been a party lo a metger or censolidation during the period covered by fhis statement?

If yes, provide the nama of the entity, NAIC company code, and slate of domlcile (use wo letter stats abbraviation) for any entity Ihat has ceased

1o exist as a result of tha mergar of consolidation,

1 2 3
Nama of Entily NAIG Ce. Coda State of Donticile

Has Lhe repoiting entily had any Gerlificates of Authority, licenses cr registralions (including corporate regislrallen, if applicabla) suspanded
or revoked by any govaramental entity during the reporling pericd? {You naed not report an aclion, either format or infermal, if @
confidentiality clause is parl of the agreament.)

Il yes, give fulk information:

Doas any foreign {non-United States) parsan or antily directly or indireclly control 10% or more of tha raporting antily?
If yes,
.21 Stata the percenlage of foraign control.
7.22  Siata the nationality(ios) of the loreign person(s) or entily{ies); or if the entity is a mutual or reciprocal,
the naticnalily of its manager or alternay-in-facl and idenlfy the typs of entity(les) {e.g., Individual,
carporation, govemment, manager of aliorey-In-tact)
1

Yes|X|

No[ ]

Yos[ |

12131/2002
1213172002

01/08/2004

Yes[X]

Yes[X]

Yes{X]
Yes{X}
Yos[ |

Yes| |

Yas[ |

No[ ]

NAL ]

No!X)

No{ ]
No{ |
No[X]

No[X]

No[X]

%

2

Walionality Type of Enlity
Is the company a subsidfary of a bank holding company.regulaled by Ihe Federal Reserve Board? Yes| ] Ne{X]
if responsa o B,1 Is yes, pleasa identify the name of the bank holding company.
Is the company affilialed with one or mora banks, Iheifls or securilias firms? Yes[ ] Mo [X]
1f response 1o 8.3 is yes, please provide the names and location {clly and slate of lhe main offica} of any affillates regulaled by a faderal
financial regulatory services agency {18, Lhe Faderal Reserva Board (FRB), the Offica of Ihe Comptroller of the Currency (OCC), the Office of
Thiift Supervigion (OTS), the Federal Depesit insurance Corporation {FDIC) and the Securilies Exchangs Commisslon (SEC)] and Idenlify the
alffiate’s primary fedesal

1 2 3 4 5 6 7
Affiliale Name Location (City, Slate) FRB occ 018 FOIC SEC

Whal is the nama and address of tha indepandant certified public accounlant ar accounting firm retained to conduct lhe annual audil?
Deloite & Touche, LLP, 201 E. Kennady Blvd., Tamng, FL 33602-5821
Whal is the name, address and affiliation {officarfemployes of ha reperting anlily or acluaryfconsullant assaciated wilh an acluarial
consulting firm) of the individual providing the statement of acluarial opinionceriification?
AcluargConsullant: Buller, Dunlap & Lindquist, LLC, 1882 Capital Circle NE, Suila 201, tallahassss, FL 32308
Does Ihe seporling entily own any sacurities of a real estate holding company or olherwise hol real estate Indireclly? Yes[ | Ne[X]

11.41 Name of real estate holding company:

1142 Number of parcels Involved
1143 Tolal beoWadjusled camying valua
If yes, provide explanation.

FOR UNITED STATES BRANCHES OF ALIEN REPCRTING ENTITIES ONLY:
Whal changes hava been made during the year in e United Slates manager or the Uniled Stales lnustess cf lhs reporting entity?

Does this statemant contain all business transacled for the repaiting entily through ils United Slates Branch on risks wherever located?
Have lhera been any changes made to any of the trust indantures during the year?
If answer ko (12.3} Is yes, has tha domiciliary or atry stale approved |he changes? Yos{ |

BOARD OF DIRECTORS
Is the purchase or sala of all investments of the raporting entity passed upen sither by the Board of Directers or a subordinale commiltes tharacf?
Daes the repording enfity keep a complete permanent record of the preeadings of its Board of Directors and all subordinate committees hereof?
Has the reparting entily an established procadure for disclosure lo ils Beard of Direclors or frustees of any malerial interest or affiliation
on the parl of any of its officers, directors, trustees or responsible employess 1hat is In senflict o7 Is likely to confllct with the officlal dulles
of such person?

16

Yas[ |
Yes[ |
Ne| ]

Yas [X]
Yes[A]

Yos|X]

No[ ]
No[ ]
NATX]
Nol ]
Nel ]
Mol ]
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171

7.2

18.

o

18.
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194
19.2

20,

-

20.

o

21

=

21,

ha

21.3

221
222

234

232
24.

24M

24.02

24.03
24.04

24.05

GENERAL INTERROGATORIES
PART 1- COMMON INTERROGATORIES

FINANCIAL
Total amount toanad durlng the year {Inclusive of Separate Accounls, exclusive of policy loans}:
16.11 To directars cr other officees.
16.12 To stockholders not officers
16.13 Trustees, supreme or grand {Fraternal only)
Total amount of loans outstanding al lhe end of vear {inclusive of Saparata Accounts, exclusiva of policy loans):
16.21 To direstors or other officers
16.22 To steckholders not officers .
16.23 Trustees, suprema of grand {Fralernal anly) L el
Woeta any assels reporied in this statament subjecl to a contraclual abligation to lransler to another party withaut the liability for
such obligation being reported in the siatement?
Il yes, state the amount theraol al December 31 of lhe curcent year:
17.21 Renled from athers
17.22 Borrowed from others
17.23 Loased from others
17.24 Other
Doss this statement include payments for asssssmenls as described in the Annual Statement Instrustions other Ihan guaranty
fund or guaranly i ts?
If answer Is yas:
18.21 Amoun! paid as lossas or risk adjusimant
18.22 Amount pald as expanses
18.23 Ciher amounls paid ]
Does the reporling anfity report any amounts dus from parenl, subsidiaries or afflialas on Page 2 of this slatement? No[ |
If yes, indicate any amounts receivable from parenl included in the Page 2 amounl. [ — 6,000,000

INVESTMENT
Were all the stocks, bonds and other securities owned Decembar 31 of current year, over which the reparling entity has exclusive conlrel,
in dhe aclual possession of the reporing anlity on said date, except as shown by Schedula E-Part 3-Spacial Depostis? Yes[ | No[X]
If no, give iull and complete information relating fhersto.
Marketable itigs are held by the eorresponding money managers, However, the company mainlalns exclysive contral.

Sl

Wera any of iha stocks, bonds er other assats of the reporting sntily owned at December 31 of the current year not exclusively under lhe
control of the raporiing entity, excepl as shown on Schedule E-Parl 3-Special Daposits, or has the reporting entlly sold or transferred any
assels subject 1o a put option conlract thal |s currantly in foree”? (Excluda securitles subjsct fo Interrogalory 17.1) Yes[ | No[X]
If yes, state (he amount (hereof at Decamber 31 of Ihe curent year:
21.21 Loaned to olhers

2122 Sublect o repurchase agreemenls

21.23 Subject lo revarse repurchasa agreemenls

21.24 Sublect lo dollar repurchase agreemenls

21.25 Subject lo ravarse dollar repuichase agreemenls

21.26 Pledged as collateral

21.27 Placed under oplion agreementls

2128 Leller siock or securities restricied as to sale

21.29 Other

For catagory (21.28) provide the following:
1 2 3
Natura of Restricti Oescriplion Amount
Doas the reporiing entily have any hedging transactions repotled an Schedule DB? Yos[ | Mo [X]
If yos, has a comprehensive description of the hedging program been made available lo the domiciiary stala? Yes| ] Nel ] WNA[X]

If no, altach a description with this slatemenl.

Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertitle infe equily, or, al the oplien of lhe

issuer, convartible inlo equity? Yos[ | No[X]
If yes, state the amount thereof af December 31 of lhe current year:

Excluding items in Schadule E, real estale, morigage loans-and Invesiments hald physically In the raporting entily's offices, vaulls or safaly
ceposit hoxas, wera all stocks, bonds and ciher sacurities, owned throughout the current vear held pursuant lo a custedial agreement with a
quatifisd bank or frust cormpany in accordance wilh Part 1-General, Section [V.H-Custodial or Safekeaping Agrasments of the NAIC

Financial Condition Examiners Hardhook? Yes [X] No[ ]
For ag is thal comply with the requirements of Ihe NAIC Financlal Condition Examiners Handboak, complete the following:
1 2
Nare of Custadian(s) Cuslodian's Address
‘Wachovia Trust Deparlment 226 Waler 51., 6th Floor, Jacksonville, FL 32202
Salomon Smith Barney 100 N, Tampa St Suite 3000, Tampa, FL 33602
UBS Financial Services 100 5. Ashley Dr., Suila 1800, Tampa, FL 33604
d James & A lates, Inc. 100 N. Tampa St.,-Suite 2400, Tampa, FL 33602

Merrill Lynch 201 North Franklln Siraet, Sulla 3500, Tampa, FL 33602
Banc of America Securiies/Prime Brokerage 9 West 57th SI, Mew York, NY 10018
For all agreements Inal do not comply wilh the reguirements of lhe NAIC Financiel Condtion Examiners Handbook, provide tha
name, location and-a complsle explanalion;

1 2 3

Nama(s) Localion{s} Complsts Explanaflon(s,

Have there been any changes, including name changes, in the custodian{s) idenlified in 24.09 during the current year? Yos|[X] No{ ]
'f yes, give iull and complate informalion relaling tharelo:

1 2z 3 4

Old Custodian New Cuslodian Data of Change Reason

Bank of America Securities/Prime Brokerage] February 2005 | Account closed

Identify all investment advisors, bokers/deaters or individuals acting on behaif of broker/dealers Ihat have access la the investment

accounls, handle securities and hava authority to make investmants an hahalf of lhe reporling antily:

1 2 3
Central Reglstration Depository Number(s} Name Addrass
104594 Rebert Schumacher 225 Watar St., 5lh Floor, Jacksonville, FI 32202
328648 Graham Mckeel 100 N. Taimga St., Suite 3000, Tampa, FL 33602
733175 Andrew Cappsllo 100 N. Tampa SL., Suite 3000, Tampa, FL 23802
1264977 Chrislie Roberls 100 M. Tampa St,, Suite 3000, Tampa, FI. 33602
1556778 Steve Murray 100 S. Ashley Dr., Suile 1800, Tampa, FL 33601

16.1
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

[ 1091445 [Lewls Mark Carron 1100 N. Tampa S1,, Suile 2400, Tampa, FL 33602 |
| 7691 | Jsssica L Valsniin ] 201 . Frankiin St,, Ste. 3500, Tampa, FL 33802_|
251 Doas the raporting antily have any diversified mulual funds reparied in Schaduls D, Part 2 (divarsified ascording to the Sscurilies and
Exchange Commisslon {SEC}in the J Company Acl of 1940 [Saclion S{EX1))? Yes[ | No[X]
252 I yes, complels tha following schedule:
1 2 3
CUSIP # Nams of Mutual Fund BookiAd].Carrying Yalus
25.2999. TOTAL 0
253 For each mulual fund listad in the table above, complete the following scheduls:
1 2 3 4
Amount of Mulual
Fund's Beokiadjusted
Name of Mutual Fund Nama of Significant Holding Carying Velue
{from the abovs tabla) of the Mutual Fund Attributable to HoldIng Dals of Veluafion
26,  Provide lha fellowing information for all short-lerm and long-tarm bonds and all prefared stocks. Do not substitute amorlized valua or t valug for falr valua,
1 2 3
Exgess of Slatement
Slatement over Fair Value [},
{Admillsd} Fair of Fair Value over
Value Valus Stalsment (+
201 BONOS.ce s e s s ser et | oo 106,038,845 | ......... 108,053,393 1. s 14,448
26.2 _ Prelerred slogks ]
26.3  Tolals. 14,448
26.4 Describe the sources or metheds utilized In determining the fair values:
SVQ Unit pricas were used 1o determine fair value, if lhe prices were available, For other bonds, Ine fair valuas ware chlained fram st s
from invesiment custodians and securilies dealers, specifically UBS Paine Webber, Wachovia and Smilh Barney.
271 Have all the fling requirsemants of Lhe Purposes and Procadurss Manual of the NAIC Securilies Yalualian Office basn followad? Yas[X] No[ ]
272 lino, list axcaplions:
OTHER
28.1 Amoun! of paymenis to Irade associalions, service oiganizations and stalistical or rating bureaus, if any? LT 139,034
20.2  List the name of lhe organizalion and (he amount paid if any such paymenl represented 25% or more of the total paymanis to
irade associations, service organizations and stalistical or rating bursaus during the period covered by this statement.
1 z
Name Amaunt Pald
Inswrarice Sarvicas Offiea, Ine. 136,574
291 Amounl of paymenis for lagal axpensas, if any? B cernmmmrnerenssnsneenannd 0
29.2  List lhe nama of lhe firm and Lhe amounl paid il any such paymenl reprasented 25% or mora of |ha tolal payments
for legal expanses during the period covered by Lhis statement,
1 2
Name Amount Paid
30.1  Amounl of payments for expendilures in connaclion with mallars bsfors legislative bodles, officers or depariments of governmenl, if any? B 0
30.2 List the name of the firm and Lhe amounl paid if any such paymenl represented 25% or more of he tolal payment expenditures
inc tion with matters before lagislalive bodles, officars or depardments of go t during the period covered by this 19
1 2
Name Amounl Paid

16.2
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GENERAL INTERROGATORIES (continued)
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Does the reporting enlily have any direct Medicare Supplement Insurance in force?
If yes, indicale premium eamed on LS. business cnly.

1.1
12

1.3 Whal porlion of ilem (1.2} is not reported on the Medicare Supplamanl Insurance Exparience Exhibil?
131  Reason for excluding:
14 indicate amount of 8asned premivm alfributable to Canadian andfer Other Alien not included Tn liem (1.2) above.
1.5 Indicate tolal incurred chaims on afl Medicare Supplement insurance,
16 Individual policies:

Most eurrenl thiee yaars:

181  Tolal premium sarmed

162 Total incurred claims

163  Number of covered lives

All years prior io most current three years:
164 Total premium eamed

165 Total incurred claims

166  Number of covered lives

Greup policies:

esi current three years:

1.71  Tolal premium eamned

1.72 Total ineurred clalms

1.73  Number of covarad fives

All yoars prior to most currant three years;
1.74  Total promium eamed

175 Total Incurred clalms

1.76  Mumber of covered lives

2. Healih lest: 1 2
Currant Year Prior Year

2.1 Premium Numerator...........c.ccua....

32,047 890

2.2 Premium Denominater...
2.3 Premium Ratio [24/2.2)......cvoreioeverireeniserne | simnesssermisssssnand 0.0
24 Reserve NUMBIaton.....ws o wsssmscsninnn [ s s ) o
2.5 Resara Danaminalor, ... wsissermsssssn 39,984,564 ..21,604,338
2.6 Reserva Ralle (2.412.5) ol 0.0
3.4 Doss tha raporiing enlily issue both parlicipaling and nen-participaling policies?
3.2 i yes, state he amound of calendar year premiums witlen an:
3.21  Parflcipating
3.22  Nan-partiipating policles
4, For Mutual Reporting Entities and Reciprocal Exchange only;
4.1 Dos the reporiing entily issue assessabla policies?
4.2 Doas the raporling entily issus non-assassabla policles?
4.3  IFassessable policies are jssued, what is the axtenl of tha cortingent Hability of the palicyholders?
4.4 Tolal amount of assassmentis paid or ordered lo b pald during 1he year on deposit noles or centinganl premiums.
5. For Reciprocal Exchanges only:
5.1  Does lhe exchange appoint local agents?
52 ¥yes, is the commisston paid:
5.21 Cutof Atiomey's-in-fact compensation Yos[ ]
5.22  As adirecl expense of the exchange Yos( ]

%3 Whal expenses of the exchange are not paid out of the compensalicn of the Altorney-In-facl?

5.4
5.5

Has any Attorney-in-fact compensation, corlingeni on fulfilmenl of cerlzin conditions been deferred?
if yas, give full infozmation;

6.1
wiliout limil of loss?
NiA

Whal provision has this reporting enfily made to pratecl itself from an excessiva loss in the event of a catastrephs under a workers' compsnsation conlract izsuad

6.2 Desciibe the msthod used to esfimale this reporling entily's probable maximum insurance toss, and identify lha type of insured exposuras comprising that

probable maximum loss, the locations of concentrations of those exposures and 1he external rasources (such as consulling firms or compuler softwara

models}, if any, used In the aslimation precess:
Tha , as part of its Exposura Mar

EQECAT's US Wind calastrophe analysis. The company's HO line of buginess accounts for lhe vast majarity of modeled PML, Primary wind

L Planning, bases lts stewardship and PML analysis of hurricana evenl senarios by using

exposure, based upon such modeling, is believed to be sauth Florida, primarily Palm Seach and Broward counties. The company's secandary wind

enposure is believed to be lhe area of Sarasola, Manalse and Lee counlles.

8.3  What provision has lhis reporting enlily made (such as a calastrophic reinsurance program) to profecl itself from an excessive loss arising from Ihe
Eypes and concentralions of insured expesuras comprising its probabie praparfy insurance loss?

Tha company pralects #sell from such excassiva.loss sconarios by using: {1} quota share treatias on both its homeownars & commercial linas of

business; (2) eatastrophe excess of loss treaties; and {3) by participating (90% slastion) in the Florida Hurrlcane Calaslrophe Fund {FHCF). The

company will contimye to svaluale exposures and coverages prior to hurricana season « Juns 2008,

6.4 lo coverits b

Does Lha reporting enlily cariy calaslrophe reinsurance proteclion for at least one ralnstat t, in an amouni
probabl d loss allributabla to a single loss evant or occurrance?

I no, desaribe any arrangemenls or machanisms ampleyad by Ihe reporting enllty ko supplement its catastrophe reinsuranca program or to hadga ils
exposure to unreinsured catasleophle loss,

8.5

7.1 Has the reporling entily seinsured any risk with any other enlity undsr a quota share reinsurance contract thal includes a proviston thal would
limil the reinsurer’s losses betow the slated quota shara percentage (e.g., a deductible, a loss ralio corrlélor, a loss cap, an aggregate limitar
any similar psovisions)?

if yes, indicats the number of reinsurance contracts containing such provisions.

if yos, doas the amount of relnsurance credit laken rellect the seducticn in quota share coverage caused by any applicatle limiting provisian{s)?
Has this repoiting entity rainsured any risk with any other enlity and agreed to releass such entity from liability, in whole or in part,

trom any Joss that may oceur on this risk, or porllon hereof, reinsured?

1.2
3

a1

17

Yas| | Mol ]
No[ | WAL ]
Mo | NAT |
Yes| ] Na[ ]
Yos[X] No[ ]
Yas[X] No( ]
. Yes[X] No["]
Yas[X] No{ |
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13.2
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144
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153
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GENERAL INTERROGATORIES (continued)
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

If yos, give ull Information:
Thae company has assumed & materlal numbsr of homeawners policies from Citlzens Prapsily Insuranse Corporalion. {Approved by Florida QIR)

Has the reporting entity cedad any risk under any reinsurance contract {or undar mulliple contracts with the same reinsurer or ils aifilates) for
which during Lhe perod coverad by the slatemenl (i) it recorded a pesilive or nagalive underwriting rasult graater than 3% of prior year-end
surplus as ragards policyhotdars or it reported calendar year wiillen premium ceded or year-and loss and loss expense reservas ceded grester
than 3% of prior yeat-end surplus as regards policyholders; {ii} il accounled for lhat contracl as reinsurance and nol as a deposit; and (i} lhe
contract(s) conlain ane or mora of the following fealures or other fealures that would have similar resulls:
{a} A coniract term bonger than iwo years and the conlract is nancancallable by.lhe raporting enlily during the contract term;
(b}  Alimited or conditional cancetlation provision undar which cancellatian triggars an abligation by the reporling entily, or an affilate of lhe
reporting entity, ko entar into a new relnsurance contract with the reinsurer, or an affilate of tha reinsurer,
{c)  Aggregata slop loss reinsurance coverage;
{dy  Anunconditional or unilaterak right by eilher parly 'o commula tha rainsuranca contract excepd for such provislons which are anly
triggered by a decline in the credil status of the ofher parly,
{8} A provision permilting reporting of losses, or payment of losses, less frequently than on a quarterly basis {unless thera is no activity
during Lhe period}; or
U] Paymenl schedule, accounting retentions from multiple years or any features inherentiy designad to delay liming of the relmbursement
lo the ceding entily? Yes[ | No[X]
Has the reporting antity during the pariod coverad by the staterment cedad any risk undar any reinsuranca conilracl {or under multiple contracls
with 1he sama reinsurer or its afliifates), axcluding cessions to approved pocling arrangamenls or to caplive insurance companies that are
direclly or indirecily controfling, controlled ty, or under conlral wilh ([} cne or more unaffilialed poficyholders of lhe reporting enlity,
ar {if) an association of which ons or mere unaffillated policyholders of the reporting entity is a member where:
{a}  The wrillen premium ceded to lke reinsurer by the reporting entity or its affiliale represents fity percent (50%) or mare of lhe entire
diracl and d premium wrillen by the based on ils mosl recently available financial slatemenl; or
{b}  Twanty-five percent (26%) or more of the writlen premlum caded to the reinsurar has been retrocaded back to the reporting entity or its
affiliates? Yes[ | Ne|X]
yes to 9.1 0r 9.2, plaasa provide the following information in tha Reinsurance Summary Supplamental Filing for General Interrogatory 9:
{a}  The aggregale financial stalemenlt impacl gross of all such caded rainsurance conlracts on lha balanca shast and statemant of Income;
{0} A sumumary of the relnsurance confract terms and indlcate whether it appllss lo the conlracts meeting tha crileria in 9.1 or 8.2; and
{c} A brisf discussion of managemsnt's prinelple obleclivas in enlering Into Ihe rainsuranca contract including the economic purpose to be
achleved,
Excapt lor fransactions meeting the raquirements of paragraph 30 of SSAP No. 62, Properly and Casualiy-Rainsurance, has the reporling entily
caded any risk under any reinsurance contract {or multiple confracls with the sama reinsurar or its affiliales) during the pericd covered by the
financial statemant, and sither:
{a})  Accounled for that conlrac! as reinsurance (silher prospective or retroacliva) under statulory accounting principles {"SAP") and as a
deposit under generally accepted accounting principles {"GAAP™; or
{h}  Accounled for that conlrac! as reinsurance under GAAP and as a dsposil under SAP? Yes{ | No[X]
If yes to 9.4, explain in the Reinsurance Summary Supplemantal Filing for Gensral Intarragatery 8 {Seclion D) why the contracl(s) is treafed
differanily for GAAP and SAP.
If tha rapauting enfily has assumed risks from another antily, thare should bs eharged on account of such reinsurance a reserve aqual to thal which lha
original antity would have heen required o charge had i retained Lhe risks. Has this been done? Yes{X] No[ WAL ]

Has this raporting entily guarantead policias issuad by any alher reporfing entity and now in forca? Yes[X] No[ ]
If yes, give iull information:
The company has assuined policias frem ihe Florida praperly residual markals Cilizens Properly Insurance Corperation.

If #he reposting enlily recorded accrued relrospective premiums on insurance centracts on Line 13.3 of the assets schedule, Paga 2, slate the ameunt of
corresponding liabilifies recorded for:

12.17 Unpaid losses

12.12 Unpaid underwriling expenses {including foss adjustment expenses)

Of the amount on Line 13.3, Page 2, state he ameunt which is secured by letters of cradil, collateral and other funds:

If the reporting entity undenwrit al i risks, such as workers' compensation, are premium notes cr premisscry notes accepled from ts
insureds covering unpaid pramiums and/er unpaid losses? Yas| | Mol ] NA[X]
If yes, provide the range of inleies rates charged under such noles during lhe period covered by hisslalement:

12.41 From

1242 To

Mo letlers of credil or collateral and other funds received from insureds being utifized by lhe reporting entity lo secure pramium notes or promissery notes taken
by a raporling entity, or to secure any of Iha reporting entity's reperted diract unpaid loss reserves, including unpaid losses under loss deduclible fealures

of commearcial policias? Yos| | No[X]
IF yes, siale the amount lhereof at December 31 of currenl year:
12,61 Lelters of credit

12,62 Coltateral and other iunds

What amount of installment noles is owned and now held by the raporting entity? . ol
Have any of thesa noles been hypolhecated, sald or used in any manner as security for maney loaned within the past year? Yos| | No[X]
If yes, what amount?

Largest net aggregale amound insured In any one risk (excluding workers' campensation):

Does any reinsurance contract considared in the calculation of this ameunt include an aggregate limil of recovary wilhout also including a
reinstalemant provision? Yes| ] NolX]
Slate the number of reinsurance comtracts {excluding individual facullative risk certificates, but including facuitative programs, aulematic facilitiss
or faculkaliva obligatory conlract: iderad in the calculation of Ihis amount.

09,875

Is the company a cedant in a mulliple cedant relnsurance contracl? Yes[X) No[ |
If yes, please dascribe lhe mathod of allocating and recording reinsuranca among lhe cedants:
Consisls of qugia share and catastrophs axcess treaties whera allocation is based on aclual pramiums and losses of the individual companles,

If the answar to 15,1 Is yes, are the methods desaribad in itam 16.2 antirely conlained in lhe respaclive multiple cedanl relnsurance conlracts? Yos[ | No{X]
If the answar to 15.3 Is ng, are all the melhods described in 16.2 antiraly contained In written agraamanls? Yes[ | Ne [X]
If the answer to 154 is no, pleass explalin:

Calastrophs excess coverage and premium are allocated based on eamed pramiurm of the companias over the traaly pariod, adjusted by agreement

el the i
Has the raporiing entity guaraniesd any financial premium accounts? Yas[ | No[X]
If yes, give full information;

Daes the reporling enlily write any warranly business? Yes[ | No[X]
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Annwal Statementfor he year 20050the Atlantic Preferred Insurance Company

GENERAL INTERROGATORIES (continued)

PART 2 - PROPERTY AND CASUALTY INTERROGATORIES
Ifyes, disclose the following information for each of the following types of warranty coverage:

1 2 3 4 5
Direct Losses Direct Logses Direct Written Direct Prerium Direct Praimium
Ingurred Ungaid Premium Unearnsd Earned

17,11 Homa

1712 Products.

1713 AUTOMObIG....ov.voversscssmmsisssos
17.14 Qther*
* Disclosa fypa of coverage: ...
Daes the reporting aniity include amounts racovarabls on unautharized relnsurance in Schedule F-Part 3 Ihat it excludes from Schedule F-Parl 57 Yas[ | Ne[ ]
Incurred but not reported lasses on contracls nel in forca on July 1, 1984 or subsaguently renewad are exempt from inciusion in Scheduls F-Part 8.
Pravide the foltowing information for this ot

18.1% Gross amount of unautherized reinsurance in Schedule F-Part 3 sxcluded from Scheduls F-Part 5

1812 Unfundad poriion of Intarogalory 18,11

18.13 Paid losses and loss adjustment expensas portion of Interrogatory 18.11

18.14 Case reserves portlon of Interrogatory 18.11

18.15 Incurred but ot reported portion of Interrogatary 18,11

18.16 Unearned premium portion of Interogatery 18.11 . .
1847 Conlingent commission porion of Inlerrogatery 18411
Provide the following information for all other ameunts inchikded in Scheduls F-Part 3 and excluded from Schedule F-Part 5, not included above:
18,18 Gross amount of unautharized relnsurance in Schedule F-Part 3 excludad from Schedule F-Par &

18.18 Unfunded porfion of Interrogatory 18.18

18.2.. Paid losses and loss adjustment expenses portion of nlerrogatory 18.18

18,21 Case reserves portion of Interrogatory 18,18

18.22 Incurred but not raported porlion of nterrogatory 18.18

18.23 Unearned premium parlion of Interrogalary 18.18 .
18.24 Confingent commissicn portion of Interrcgatory 1848

e

8.

17.2



annua) Stetement for he year 2005 of e Atlantic Preferred Insurance Company

FIVE-YEAR HISTORICAL DATA

Show amounts in whole deilars only, no cenls; show percentages to one decimal place, i.e. 17.6.

1
2008

2
2004

]
2003

2002

2001

& B o o

2.
22,
23
24,
25,
26,

27
28

29,
30.
3.
32,
33,
34,
36.
38.
37,
38,

.
40,
M,
42,
4,
44,
45,
45,

Gross Premiums Written
{Page 8, Part 1B, Cols. 1,2 & 3)
Liabliity fines (LInes 1.1, §1.2, 18, 17.1, 17.2, 18.1,18.2, 19,4, 19.2 & 16.3, 19.4)

Properly lines (Linas 1, 2,9, 12, 21 & 26)......
Property and Rabliity comblned lines (Lines 3, 4, 5, 8, 22 & 27)

.18,218,812
208,771,287

All other lines {Lines 6, 10, 13, 14, 15, 23, 24, 28,294 33)

13,78!

9,826

....... 200,077,872

Nan-groportional relnsurance lines (LInes 30, 31 & 32)....coo v snsseccssn s
Total {Line 34},

Net Premiums Writtan
{Page 8, Part 1B, Col. 6)
Liablity lines (Lines 11.1, 1.2, 16, 17.1, 17.2, 18.1, 18.2, 19.1, 19.2 & 19.3, 18.4)

7,080,179

....... 100,923,062

......... 16,115,335 | ..

......... 54,067,150

1,744,087 | .,

.. 8,671,709
wrerere 10,518,887
43,482

....... 224,980,059

Property lines (Lines 1, 2, 9, 12, 21 &26)

2,975,388

247

7,708

....... 108,013,244

2,377,480

6,871,970

3,500,220

Propedy and liabllity combined lines [Lines 3,4, 5,8, 22 & 2T)..cnsneceimanccnnmmninens

Ml other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 20 & 33}

......... 41,328,702

24,062,368

Mon-proportional reinsurance lines (Lines 30, 31 & 32)

......... 17,080,686

......... 23,483,247
........... 1,744,087

Tolal (Line 34),

Statement of Income
{Page 4)

Net underwriting gain (loss} (Line 8).
Net invesiment gain (loss) {Line 11)

........... 4,372,764
.............. 643,492

...(54,792,620)
3,118,210

Tetal other income (Line 15)

Dividends to palicyholders (Line 17).

31,177 |.

28,540,077 | ...

....... (31,616,979
1,074,984

Federal and foreign income taxes incurred (Line 19).........

Nat income (LN 20.....uccvrecmmnsinmsmmrsssssinsassssesmss ssasss sassen:

Balance Sheet Lines
(Pages 2 and 3}

Total admitted assals excluding protected cell business (Page 2, Line 24, Col. 3)......

Premiums and cansiderations (Page 2, Col. 3):
20,1 1n course of collection {Line 13.1)

0.2 Defarred and not yet due {Lina 13.2),

274,714

{7,752,038) ...

......... 16,369,780
........... 1,414,493

O T

5,182,167

......... 10,787,054 | ..
......... (2,106,364)] .
12,200 |..

61,021

.32,200,304

136,077

....5%,817 856)

......... 76,209,561

......... 13,722,157

....... (22,809,780}

92,25

1,778

13,117,748

13 Accrued r ive premivms (Line 13,3)

P! P

66,486,006

Total liabilities excluding protected cell business (Page 3, Lina 24)........
Losses (Page 3, Lines 1 & 2).v.nccn e

Loss adfustment expenses {Page 3, Line 3)......

Unearred premiums {Page 3, Line 8) .
Capital pald up (Page 3, Lings 28 & 28)...........oewsmmssimininionmsis s

......... 46,045,731

1,000

Surplus as regards policyholders (Page 3, Line 35).......cvmeumneiennn sissnn

Risk-Based Capital Analysls

Total ': ) capital
Authorized contral level risk-based capltal

Parcanlage Distribufion of Cash, Cash Equivalents and Invested Assets
(Page 2, Gol, 3) (tem dividad by Pags 2, Lina 10, Col, 3) x 160.0
Bonds (Lina 1)

......... 12,723 465

......... 42,723 465
......... 14,648,777

- 4024.377 1.
23,914,464 |.

23,85

58,204,246 |,

7,532

10,147 818

4.3

......... 11,602,118

......... 71,162,831

........... 8,157,132

34,350,910

........ 36,782,721

........ 36,792,721
........... 3,517,524

39.7

........... 4,133,850

e 18,726,019

........... 5,241,924

........... 2,613,391

........ 19,466,560

......... 19,465,580
........... 2,116,113

Stocks (Lines 2.1 &2.2) .

17.9

19.5

Mortgagae Ioans on real estale (Lines 3.1 & 3.2)..
Real estate (Lines 4.1, 4.2 & 4.3).

Cash, cash aquivalents and short-tarm nvestments (Line 5

Contract loans (Lino €)
Othar invesled assels (Line 7).

Receivable for sacurifies (Line 8)

Aggregate write-ins forinvested assets (Ling 3} e

Cash, cash equivalents and invested assels (Lina 10).

I tments In Parent, Subsldlaries and Afflllates
Affiliated bonds {Sch. D, Summary, Lins 28, Col. 1)

\27,250,439 |,

458,669 |..
16,282,312 |..

205,388

e 10,492,768

......... 10,492,758
........... 1522481

Affiliated preferred stocks (Sch. D, Summary, Line 39, Cok. 1)
Affiliated common stocks (Sch. D, Summary, Line §3, Col. 2)

Affillated short-term investments (subtotals inciuded in Schedule DA, Part 2, Col, 5, Ling ).

Affiliated morigage loans on real estate,

Al other affiiiated
Total of abova lines 39140 44, .. s s

P 16 of in parant, subsidiaries and affillates ta surpius
as iegards policyholders (Line 45 above divided by Page 3, Cal. 1, Line 35 x 100.0).

18



Annual Statement for he year 2005 oftre Atlantic Preferred Insurance Company

FIVE-YEAR HISTORICAL DATA

{Continued)
1 2 3 4 5
2005 2004 2003 2002 2001
Capltal and Surplus Accounts
{Page 4)
47.  Nstunrealized capital galns (103508) (LING 24)... i e ioresssess wesssserssissirssrans | sosessssons (890,877) [ coorrnerrraee 26,394 | 1,200,790 | ecvrimannner 497,847 | wn.ee. {1,101,510)
48, Dividends te S1ockholders {Ling 5] s | i ST, TR -
49, Change in surplus as regards policyhalderstor the Yaar [LING 38)........werrweresssssresssevssmcersresses| eeed {11,234,067)( ....... (12,835,189) | vovusnn. 17,3274 [ 8,972,823 | ........ 2,012,392
Gross Losses Pald
(Page 8, Part 2, Cols. 14 2)
50, Liability lines (Lines 11.1, 11.2, 16, 17.1, 17.2, 18.1,18.2, 19.1, 19.2 & 19.3, 18.4). . . [PIFRH [SR—
51, Property lines (Lines 1, 2,9, 12, 21 & 28)....ccmmcamummmnssssssmss s mesgssssamesssssssmsssrsanes | ssmares 24199427 | 21,163,728 | ........... 1,634,161 |.......... 1,018,120 |.
52, Property and liability comblned lines (Lines 3, 4, 5, 8, 22 8 27).....ccccconecrennees vneeers eesvesarsinnns | srieens 240,761,439 | ... 160,809,992 |........ 16,886,152 [..rrmens 6,523,734 |.
53, Altother lines {Linas.8, 10, 13, 14, 95, 23, 24, 28, 29 & 3B)uiimnismissimsiismisieetinicerreecssmmsses | i ssissarssssismssssrases | soretssssessesmsssssams | sesssemessssesmessessston | sveseriiesesestssmassusnets | sasssetsssmes mestememeess
54, Nonproportional rainsurancs lines {Lines 30, 31 & 32)u.. s iecietmisnonneeemeesssaeessieressmnerss | srssssessasssss sssssssasms | asee rasssssss sassssesss s
55, Total {LIne 24}, 273,880,566 |...... 181,973,720 |........ 18,700,313 |irniin 7.541,854 |..........c 3,156 467
Net Losses Paid
{Page G, Part 2, Col. 4)
56. Liability lines (Lines 11.1, 11.2, 16, 17.1, 17.2, 18.1, 18.2, 19.1, 18.2 & 19.3, 194} ccoiviernccnne | comrimermriiomseeseriin .
57.  Property lines {Lines 1, 2,9,12, 21 & 26) 5,668,960 |.......5,174,829 873,456 510,107 762,118
58,  Property and liabiity combined lines (Lings 3,4, 5, 8, 22 8 27).....ccnmmmmsssssmanssssmnmseness | covsesnsd 49,666,610 |.......27,406,410 |, ,869,868 |... 2,794,171 ..1,768,438
59, Allother lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29 & 33} crrrreccermeerssmarerssssreersmmmnsssssmsesas | consasonrn
B0,  Nonproportional reinsurance lines (Lines 30, 31 & 32) FROTIYROY [T PPRO
B Total {(LIME 8], iisssiesstesssssssneetssnsseens taseneees eebaenessase st meseesens 58,313,579 | e 33,660,239 6,743,426 3,264,278 2,530,556
Operating Parcentages
(Page 4) (fem divided by Page 4, Line 1) x 100.0
62, Premiums eaMEd (LING 1)....mivommsivmerisimcsion o sissgiis et pssssassssssssssemssssessns | ssssssni s 1000 | oo vcvernsniias 100.0 100.0 100.0 100.0
63, lLosses incurred {Line 2) 183.6 1561 329 241 |, 8.2
64, Loss expenses incurred {Line 3) 50 3.5 . 57
65, Other underwriting expenses incurred {Line 4) 849 b 1.2 238 |. G2.6
66. Netunderwriling gain (loss) {Line 8) {171.0) (129.9 80.9 48.7 35
Other Percentages
67, Other undenwriting expenses to nat premiums weitten {Page 4, Lines 4 + 5-15
divided by Page 8, Parl 1B, Gol. 8, Line 34 % 100,0).... ccsmmmmsssssirimerisssn 48.9
68. Losses and loss expenses incurred to premlums earned
{Page 4, Lines 2 + 3 divided by Page 4, Line 1 x 100.0) 206.9 ...
69, Net premiums writen to policyholdess' surplus (Page 8, Part 18,
Col. §, Line 34, divided by Page 3, Lina 35, Col, 1 % 100,0} 48,2 [ .cnenrsnrrinns 190.8 | e, 52,8 1655 820
One Year Loss Devefopment (000 amitted)
70. Development in estimated losses and loss expanses Incurrad prior
to current year (Schadula P, Part 2-Summary, LIng 12, Col. 11 hum i eeeeecsseeeeieen evivens 12,037 (484) 944 D) e (2586)
71.  Percent of development of lossas and loss expanses Incurred to policyhalders' surplus of
prior year end {Line 70 above divided by Page 4, Line 21, Col. 1 % 100) .nereom evsvaren 50.2 {1.3) 49 F(LJE)) I (2.0)
Two Year Loss Development (000 omited)
72, Development jn astimated losses and loss expanses incuired 2 years bafors the
current year and prior year (Schedule P, Part 2-Summary, Ling 12, Gol. 12),.. s | corvssniraneen (1,186) 723 113 ({353} (318)
¥3.  Parcent of development of losses and loss expenses incurred to
zaporled policyholders” surplus of second prior year and
{Linz 72 above divided by Page 4, Ling 21, Col, 2 % 1000w missim eecstsesssmeeesssssomesees | seepsene (3.2) 3.7 11 {4.2) (3.5)|
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Aenual Stalemantforthe year 2005 ol v Atlantic Preferred Insurance Company

1. Bookiadjusted carrying value, Decambar 31 of PAOE YEAM. ... s i s e s
2,1 {d ) by adj 1
21 Tolaks, PAIt 1, CORIMN 17,0 iemmesesssesesss meesessriiesises st isssest isesesssasst sessass et (mssssassias s ssabias asssiass s sbssisss s spasss s sbans
22  Tolals, Pait3, Column 7. ettt et d bt b e e s s sttt
3. Costof acquired (Totals, Pact 2, Column 8, net of encumbrances (Column 7} and net of addilions and permanent improvamants (Column 9))....
4. Costof additions and permanent improvemants:
44 Tolals, Part 1, COMMN 4. imssssimmiin omsmmiinitisaisess e s
4.2 Tolals, Part 3, Column S.uvame s QR ol B R B IR -+ 4000 ettermeratienscenenntssn o
5, Total profit {loss) on sales, Part3, Column 1. emmmsnmromermsins Mhee S, ST B T I, . oo s s bbb 0 et
8. Increass (decrease} by foreign exchange adjustmani:
B Totals, PAr 1, COIMN 2,1 rieeensesssessmsessseceeses e sesrrsas s ear e sssearossessassra s resssa s sesss s s s st st s s nansssns
8.2 Tolals, Part3, COMIMIN B.... . ococormecreeeeitiecscsmscssss e ss s ab s e 8 R 180 R PR AP ERERRE R4 0 R LAF SRR RE4 RRERE AR R bR ERRS B30
7. Amounts received on sales, Part 3, Column 11 and Par 1, COIUMN 13t sesssmss st esssses st essat fassss sassssssssmssssssssisnss sessspen renssnes
8. Bookfadjtsted carrying valus at 8Nd O CUMEME PBIOU. i ree euterei eecrvesss s eeesae s s ssa s e bbb AR SRR S RRRR 48R R SASS PR LR RSB R R P RS 0
O, TOUB] VAIURTOM Al OWBIMC . ierauteeatnresaers1 140480 T4 AL LA LA DB S St bk R RS BRSO e R R 1
0. Subtotal {Lines 8 plus 9) ]
11, Total nonadmitted amoUNIS.........cummssiionn.
12, Statement valus, current perlod [Pags 2, real eslate lines, Net Admitted Assels column) 0
SCHEDULE B - VERIFICATION BETWEEN YEARS
Mortgage Loans
1.  Book valuef led i tment excluding accrued interest of mertgages owned, Dacember 31 of prior YBAT... ...
2. Amount loaned duging yoar:
2.1 Aclual COSE Al BB OF OqUIBHIONS. wuiirinirs inssrrsereansissnsseannes 1010011 1110071 000001 R PR bR b et
2.2 Additional invesiment made after BCQUISITIONS. ... .. esinn ot s eessteses csreess e sses s e rssssspesersssesssesnes eaey ]
3. Accrual of discount and morigage Intersst polnts and commi 885, e e
4, Increase (decreass) by adjustment
5 Total profit {loss) on sala
B.  Amounis paid an account or in full during the year.
T IO ZAIOM QF DB Lur1.e... oo oot s tide 0000410128 he b0 408 12103 182 o888 844 £ R4 4881 L4480 S AR S0 PR RR 48P R RR RS AL RS RRRAR SRR
8, Increase (d ) by foraign exchange ad)
9. Book valualracorded i t acerued inferesl on morigages owned at end of currant period........... 0
10, Total valuation allOWaNCE.......c. e bbb s b asissasa:
11, Subtotal (LiNes 9 lus 10)..uessrrvesmmiamesrsisesss cssissssemsassmseemssssss e " 0
12, TOKA! NONGAMIUE AMOUNLS.......cocuuueieresssetuss1oanbe s v saabtase esbasisstsa ess b sss e 8 88 b oS 48PSR LSRS0S RL IR0 SRR B8 ARR AL 1908 RE S AL IRF AP ERRESEAR RO LAY 00
13. Stalement value of mortgages ownad at end of current pariod (Page 2, morigage lines, Net Admiited ASatE COMNY...... s s o ]
SCHEDULE BA - VERIFICATION BETWEEN YEARS
Long-Term Invested Assels
1. Bookfadjusted carrying valua of long-lemn Invested assets ownad, Dacemhar 31 of PHOT VBB v wssssriisis i s s, 2,203,551
2. Cost of acquisitions during year:
21 Actual cost at ime of ACOUISHIINS. ..uuu i i b st s ssiba e
2.2 Addilional investmant made after acquisitions.... 165,000 195,060
3. Accrual of di 3 )
4. Incsease {decraase) by adjustiment {33,509
Gu TUA] DI {IOBSE] DN SAMB..u1urssscicssiorcsssssssasasssss sessssssss e84 8810880 44488 bbb e b gt et 267,563
6 Amounts pald om account or in full dUrng te YBEF.....cuwmmrmimsms o 1,135,025
7. A OF PIEIUML. . .o... ey useceomrrscess b s b s dss bt b s 888 S8 BRS040 AR RSSO ASTRE S PR AREL
8. Incrense (decreass) by foreign exchange adj T tertees nessnes s s s et R et R R SRR SRS RS 8BRS RSB R RSNt et
9. Bookfadjusted carrying value of long-temn invested assets at and of CUITEnt Pariod.. ... creieest coseeeeeene 1,497 580
16, Total valuation &l . SRR
1. Subtotal (Lines 9 plus 10}, e eeRbe et fe e eRkeRRe kel eeas bRt R e eSS SRRt RSP SS R ESE RIS SRR S (RSP SS R RERRERRRY " 1,497 580
12, Totalnc itted amaunts
13. Statement value of long-term Invested assets at and of current peried (Page 2, Lina 7, Column 3) 1497 580

SCHEDULE A - VERIFICATION BETWEEN YEARS

Real Estate
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Annual Slatament for the year 2005 of the Atlantic Preferred Insurance Company

SCHEDULE D - SUMMARY BY COUNTRY
Long-Term Bonds and Stocks OWNED December 31 of Current Year

1 2 3 3
Beok/Adiustad Par Value
Descziplion Carrying Yalus Fair Value Actual Cost of Bonds
BONDS 1. Uniled States......
Governments 2. Canada
{Including all obligalions guarantead 3. Other Countriss.
9y governments) 4. Tolals.
5, United States....
Slates, Teriitories and Possessions 6. Canada
{Direct and guarantead) 7. _Other Countries.
A, Totals.
Palitical Subxdivisions of Stales, 9. United States,
Teritorles and Possessions 10. Canada.
{Direct and guaranteed) 11. Other Countries.
12, Tolalg. {11 11 1 I S IR RT ]
Special Revenue and Special Assessment 13. United States......
Obligatiens and all Non-g teed Obligaf B, CANBI= 111 vsssesse i stseesssetssss | teeetessemeeeeessra esseestsenisnsssos | cesiveess ecssssesssmsssussnerseressses | 1issssensssss esmssassssess smsssmssnssns | sctassessssmsnsrsssssnnens ot esssnmsssann
of Agancles and Authorities of Go t 15, Qther Caunkie
and their Political Subdivisions 1B, Totals. v mssis ] D o 0
A7, United Satag . i | o | s . teveet | netrersi
Public Utilities 18. Canada..... .
- {Unaffiliated) 19, Other Countries........cceu.. eirnr s s | s s s srsarens | sisnesesses s | o
P ) T —— 0 01 a 0
Indusirial and Miscallanecus and 21, Unlted States...... 302819 ... 304,600 300,000
Cradit Tenant Loans 22. Cangda......
{Unaffillated) 23, Other CoUntiBg. e | cnimmssmsss s | v s oo |
24, Tolals... 304,500 ...
Parent, St and Affiliates 25, Tolals... . rrsnare | s .
26, Total BondS. wumwmmmum | ecsiiiees oo 02819 | 317,267 304,500 300,000
PREFERRED STOCKS 27. United States......
Pubfic Utilities 28, CANAUA...... octteemiecrsemasses | amreemmssmesamsessns ssnsssssnisssesss [ sassisssmmsssisssen s sssantesssss
{Unafftlated) 20, Other Countrias, .
30, Totals 0 [ s s [\ F— i}
31 Unlted States.
Banks, Trust and Insurance Companies 32
(Unaffitlated) 33.
34, TotISw s sz e | s s 0.
35, United Stales
Indusirial and Miscellaneous 36, CANAAA i | e i s |
({Unaffifiated) 37, Other Cauntries
3B. Totalg 0]. {1 ] S .0
Parent, and Affiliales FO. TOLAIS.. eucerrerineceenas sesienemmans | eeercesenenssasenssseirmsssapasasmmassass | «senerupnesieseenenserssissunesrmmessasas | resieranrrent
40, Total Preferred Stocks... O e 0 0
COMMON STOCKS 41. United Statas
Pubfic Utilities 42, Canada......
{Unaffitiated) 43. Other Countries.
44, Totals 0 0
45, United Statss...,.,
Banks, Trust and Insurance Companles
{Unaffillated) 47, Other Cauntria
48, Tolals., 0 0
49, United Stalgs......cccneinnns RSP ORI FRR R P
Industial and Miscellaneous 50, Canada
{Unaffiliated) 51. Other Countrigs.
52, Totals, 0. .0
Parenl, Subsidiaries and Affiliates 53. Total ceeneeenins | pieesceseserpeeagen e sangseer penee § aproeesernprrna e sans | pnee s
54. Total Comman Stocks.... 01, .0
55, Total SloeKS. i | o 0 K P .0
56, Tatal Bonds and StockSuu| oo 02,818 | .o 317,267 304,500
SCHEDULE D - VERIFICATION BETWEEN YEARS
Bonds and Stocks
1. Bool/adjusled carrying value of bonds and stocks, pricr year. 10,926,276 1. Amartizallon of prami 2,830
2. Coslof tonds and stocks acquirad, Column 7, Part 3 575,084 8. Fareign exchange adjustmenl:
3. Accrual of discount. 660 84 Column 15, Pait 1
4, Increase (decrease) by adjusiment: 82 Column 19, Part 2, Sacllon 1,
41 Columns 12 - 14, Part { 43 Column 18, Part 2, Section 2.
42 Columns 15-17, Part 2, Section 84 Colurmn 15, Part 4.. 8
43  GColumn 15, Part 2, Section 2. S 9. Book/adjusted carrying value al end of curiant periad. 302,818
44 Columns 11-13, Part4... (1,337,226} (1,337,228) 10, Totel valuallon allowance...
6. Tolal gain {loss), Column 19, Part 4. 1,678,352 11. Subtotal {Linas 9 plus 10 302,818
&, Deducl consideration for bonds and stocks disposed of, Column 7, Parl 4...., 11,636,497 12. Talal nonadmitted amounts.
12, Slatement value of bonds and slocks, CUIrNt Year.... .o ewrer 302,812
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Annual Stetement for he yer 2005 of e Aflantic Preferred Insurance Company

Sch. DB-Pt. A-Verification Between Years
NONE

Sch. DB-Pt. B-Verification Between Years
NONE

Sch. DB-Pt. C-Verification Between Years
NONE

Sch. DB-Pt. D-Verification Between Years
NONE

Sch. DB-Pt. E-Verification
NONE

Sch. DB-Pt. F-Sn. 1
NONE

Sch. DB-Pt. F-Sn. 2
NONE

30, 31, 32,33
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Annual Satement for he vear 2006 o he  Aklantic Preferred Insurance Company

Premium Portfolio Reinsurance Effected or {Canceled) during Current Year
T 2 3 g 5 3
Fadaral NAIC
D Company
Number Code Name of Company Date of Contract Qriginat Pramium Reinsuranca Premium

NONE
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snnual Saementfor o year 2005 ol he Atlantic Preferred Insurance Company

Sch. F-Pt. 6
NONE

Sch.F-Pt. 7
NONE

39, 40



Annual Statemant for the year 2005 ot he Atlantic Preferred Insurance Company

SCHEDULE F - PART 8

Restatement of Balance Sheet to Identify Net Credit for Reinsurance

1 2
As Reparted Reslatement Res::ated
{Net of Ceded) Adjustments {Gross of Ceded)
ASSETS (Page 2,Col. 3)

1. Cash and invested as5el (Eing 0] i s | oo 25,028,804 | civiiisiiensiesieeesesismine i eees | eesteeneteseesssess srsssren 25,028,904
2. Promiums and consiGerations [LING 120 .. s s sisssse s e arssms s | s e i Nk L7 R PR, 13,722,157
3. Reinsurance recaverable on loss and loss adjustment axpense paymanta {Line 14.1}... (4,650,352)

4, Funds hatd by or daposited with reinsured companias {Ling 14.2].........cuumerimrimsm i | s s | s oo s 1]
B, BT BESBES.. .. eeressemen e sssesmmnsssest easessnst stsesnesspsasessbainsesssestssstnssssranstosssinsssssesspisunsssnsssiasses | essesinsenst iostsesssnes iae AB 08,872 | e 45,108,872
6.  Netamount racoveratie: from MEINSUMETS.. . i s i et sstisssasss esssstsssmssssssssiosis | sssisemss s s e s ey s 599,510,014 | iy 599,610,014
7. Totals (Line 26) 804,160,388 583,369,947

LIABILITIES {Page 3)
8. Losses and loss adjusiment expenses (Lines 1 through 3) 16,070,108 [ coonrrrrcrcrmarisn 533,731,208 | wooviscirinniinns e 549,801 408
9. Taxes, expenses, and other obligations (LiNes 4 through ).ttt [ cresmeesesimareesttens eeesens 2,828,953 | ... 2,828,953
10, Uneamed p [ R — 23,914,454 93,919,288 | .o 117,833,752
11, Advance pramiums (LiNe 10 .o s e s sarsss s peresess s psaiss s ponet | sespsrssssssapnssarsnes 0
12, Dividends declared and unpaid {Ling 11.1 800 1120 | i 0
13.  Ceded reinsurance premiums payabla (net of ceding commisatons) {Lins 12) 1,785,278 | ... .(21,795,278)
14, Funds held by conpany under reinsurance traalies (LB 13)........coeceucreeeecns coeecreciinins ] novsvesssrssmsnsns svenes 1894921 [ ivsssssnd (1,604,921)
15, Amounts withheld or retained by company for aceount of Cthers (LinNg 14 }....... .o warssmsies L isreesnessisecessnnns 82,371 22,371
16.  Provislon for {Line 18}, 0
17, Other liabilites {Lines 15 and 47 1roUDD Z3)v. i s s oo | i i sssissimsies | v ssieststsss s st esstssssesssssns | ssesssmssssesosscees esssssssssssssssess Ll
18,  Total liabilities excheding protected cell business [Line 26 minus Ling 28)....... .occovmmmmernen Lo 56 486,086 | ivevnniiian s 504,160,398 | siusisisssrisninesmeeee. 570,646,482
19, Surplus as regards policyholdars {Ling 36)........ o s | [ 12723465 | ... b.6.5 SN [T 12,723,465
20. Totals {Lina 36} 9,209,551 604,160,396 683,269,947
NOTE: Is the restatament of thls exhibit the result of gressing up batances ceded tu affiilales under 100 percent reinsurance or pooling arrangemenls?..Yes[ ] No[ X |

If yes, give full explanation:

M




Aonual Statement for heyear 2005 of e Atlantic Preferred Insurance Company

Sch. H-Pt. 1
NONE

Sch. H-Pt. 2
NONE

Sch. H-Pt. 3
NONE

Sch. H-Pt. 4
NONE

Sch. H-Pt. 5
NONE

42, 43, 44



Avnual Statement far a year 2005 of e Aflantic Preferred Insurance Company

SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES
SCHEDULE P - PART 1 - SUMMARY

{5000 Omittad)
Pramiums Eamed Loss and Loss Expense Payments 12
‘Years [n Which 3 Defenss and Cost Adjusting and Olher 10 11 Number
Premiums Loss Payments Contalnment Payments Payments of
Wara 4 § 8 7 El Salvage Tolal Claims
Eamed and Direct Direct Dlrect Diract and Nat Pald Raportad-
Losses Were and Net and and and Subragatlon | (Cols.4-5+ | Direct and
Incurred Assumed Ceded (Cols. 1-2) | Assumed Cadad Assumed Cadad Assumead Codad Recalyad | B-7+8-0) | Assumed
1. Pror.... W 4.+ SOOI DI b4+ O DURUPOIN PRI RN Jos 0. b.0.5. S
2. 1996..
3 1997
4. 1998,
LS 1 -
6.
7.
8.
9, 1,645 | .
10 e 15,584 1 .
1. 209913 | ... 177,865 | ......32048 | ... 188,286 [ ... 160670 1 e 72 | o B LB TAY ] L 12,621 12 [ 40,847 1 ... WK e
PR 1 OO D ¢ o OO [T o . OPI [ b3, e 90,226 | . 303,720 | e 1480 | .. 1020 { ... 40453 | ........ 30,768 | o 324 | .. 16,881 | ... KX
Adjusting and Cther 23 24 25
Losses Unpaid Defense and Cost Containment Unpald Unpaid Telal
Case Basis Bulk + 1BNR Casa Basis Bulk + IBNR 21 22 Nel Nurmber of
14 15 16 17 18 19 20 Salvage Losses Clalms
Direct Direot Direct Direct Direct and and Outstanding=
and and and and and Subrogation| Expensss | Directand
A d Ceded Assumed Ceded Agsumed Caded Assumed Ceded Assumed Cedad Anticlpated Unpakl Agsumsd
R /111 SN PESRURIVIN) (RO DRSO PURTSPGIDY [UTpTORU DY PURTRIRSEURTIDY [RRPRROREN PR,
2, 1986,
3. 1997,
4. 1988,
5. 1099,
6. 2000.
7. 2001,
8. 200z
9. 2003, .64 ...
10. 2004... 11,541 1,237 |
11, _2005... 484,732 erenni28,865 |
12. Tofals...|....507,141 ] .....484 752 |........ 14,733 | ... 12,076 | o0 388 |00 337 4o 370 | 286 | 27,190
34
Total Losses and Losg and Loss Expense Percentags Nontabular Net Balance Shesl
Loss Expenses Incurred (Incurred/Premiums Earned} Discount Reserves after Discount
26 27 28 Inter-Company a5 38
Direct Pooling Loss
and Palicipalion Losses Expanses
A | Met Percantage Unpaid Unpaid
1o PHof. | X | s KR [ XX, 09,4 ORI TR [ [P I 0
2, 199, [V} (ORI | 1 [PIVRPORRIITIN ) I ISPV 1 ) N PR + 1 | I (PORRISIVRRRIOOR | K ) [RVURRIIRIEN IRy PR
3. 1897, {18 [SURRTRUURRRRRPRN 1 ) PRSPt J ISP .4 J SSUUOPRRRRPROOt + 1 | I [SSPRRPRRPRuont o £ ) DUUURURSIURUIREY SOOI PRSP
4. 1998,
5. 1998,
6. 2000.
7. 2001, 3411
B. 20021 .........14,408
9. 2003, 25,266
10, 2004. | ........297,304 | .........242,761
‘1. 2005. 733,539 ...679,509 54,030
12, Totals 0.5, SRR JRVPINN .+, SRSSOOODY [ $3.0.4

Part 1. The tabular discount, if any, is reparted in the Notes to Finanzial Stalemenls which will reconcile Part 1 with Parls 2 and 4,
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Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Parl 1 |s gross af only nantabular discounting, which s raperted in Columns 32 and 33 of



Aonual Statement for o year 2005 of he Atlantic Preferred Insurance Company

SCHEDULE P - PART 2 - SUMMARY

Incurred Net Losses and Defanse and Cast Conlainment Expenses Reparted at Year End {3000 omitied) DEVELOPMENT
1 2 3 4 5 <] 7 [} 9 10 1" 12
Years in
Which
Losses Were One Two
Incurred 1998 1987 1898 1098 2000 2001 2002 2003 2004 2008 Yoar Year
1. Piior...., Heeeestassrisennss | sssmsnrnnnai | s | s e w0 0
2. A986.... | cormerrrirvemeners | sovemesrerinemmnrins | eesstemsstennitienss | oo | [ e | assneenieees | s [ e | s, it )
30 4997 e XK 5 (SO RSSUAUSRT INPSRPNIY POTSTTS POV PON 1Y [ H 0
4 5008 [ XK oKX e LI P— 1,637 | e 1,357 [ e 1,369 | cevcernne S P— SR — 1,359 oo 1,358 | v c) ] I— (24)
[T 11 O OO ¢ SR OTRRN. ¢ ¢ SO DU+ ¢ SRNRY RO 2,880 | 2724 | e 2,530 |ocernn. 2513 2,491 2,505 2,505 [ JRTPSORN o} PO 14
6. 200000 {ooermd¥Xoinre [ e KKK | e B¢, SR XXXoreen 2467 2,393 2,207 2,506 2617 [ v 2,586 | oo ivrrrnanad £33 ) [ — G0
7. 2000 T O e XK i | e ). 9.5 N IR, XEXoreee | e §. 4.4 SN BTN 1,882 |viinnnns 1,938 |iinne 1,908 | cvvererrans 1,912 [ 1,948 o R 1N PR 28
B. 2002... |.oXXKuin PRV 5 ¢ SO (U }.9.¢ N IR b4 5 SR P P05 ¢ U IR b ¢+ 5,422 8,209 |. 5882 | .o D705 | i (L) | {504)
9, 20030 [ dO [ e b 4.3 S - B¢ SN S b3 RN DO B3¢ R I b4 SUUN PO b S [P LT 733 |orind 6,824 | vveeiren [0 T p— {750)
0, 2004.... | K| b4 ¢ S D b 5. SR SO b ¢ &S P 0. S I )& 4 ST I b+ ¢ SO PR b4 PN TR 38419 |, 81168 | 12,738 | ... ) .4 S
14, 2005..., |..oe. XX ] XX ] e, 8.5, S P )L, P F.0.3. N b.5.5, S KAX. . +.¢. S RO +.9, SO [ 50,086 | e XK [ oiinnne XXX
12, Totals...... [ oovecwne. 12,037 | i {1,166)
Cumulative Pald Net Losses and Defense and Cosi Conlainment Exg Reported at Yaar £nd {$000 omitted) 1" 12
1 2 3 4 5 8 7 [} [ 10 Mumber of
Number of Claims
Yoars in Cldms Closad
Which Closed With Without
Losses Were Loss Loss
Incurred 1996 1897 1998 1939 2000 2001 2002 2003 2004 2005 Payment Payment
1. Prior.....
2. 199B.... [ieiiieeoisnrons | s | o [ s | oresstssssssmres [ e | s | s | s | st | s )45 PR b+ 9 S
b S £ TSSO (N ¢ 5. S FEOORRPEII [PPTOROeue) [N POTRNTIR PO [P0 SRR RPN DUV PR b4 SR KEX.oone
4. 1998 |enn XXX | .4 4 S 708 | v 1273 | vinerrasians 1,262 | oniarnnss 4,364 | 1,378 | e 1,376 [ 1,368 [, 1,358 | v b.¢9. SN b+ 3. S
5. 1999, [enn XK | ¢ 4 ST . 4.+ SO L I 2,332 [ e 2481 |....ooe. 2462 | 2490 [ 2,480 | iinrens e VI I ¢ 3 SN (R b ¢ 5 S,
g, 2000...
7. 2001,
8, 2002
2003....
10, 2004, [ o XEXK s | cormmee b¢:¢ S PO b ¢ S B b9 G RN XXX oo R .5, R PO b9 S R KXK i | v 31828 | A9,387 | e KB v [ srrenn J.b ¢ .
11, 20050 | cierns KB X i | srome b4+, S P )08 h.o.9, S P HXK s RN, +. 3. SR DO 4.9, ST B.+.% SN R 4.9, SO [ kTP I 9, SO [ K
Bulk and IBNR Reserves on Nel Losses and Defense and Cosl Containmenl Expenses Reported at Year End (§000 omittad}
1 2 3 4 § 3] 7 8 9 10
Yearsin
Which
Losses Were ’
Incursed 1998 1997 1998 1899 2000 201 2002 2003 2004 2005
1o PHO s [ ssmimmsmmioens | v | o Lo s [ [ oo [
2 1996.....
bR |0 U (PG 4+ SVPVVIVS [PIORIROOION [FTTTITEII PORTHIIIIE PRFIONIIRN PRYNNIIINUIRTIN ITRRIAINIRTIN FRTRTRTRTRI PR
LU [t FOORR (U ¢+, RN [P b 4.+ S 484 145 U/ RPN [N NN
5, 1980 [eornineens b6+ GRRY [ b .4+, SRS DR 3.4 SR PP 252 | e .5 I V-1 SO PPN [T TUTPIORO SSTORTRONRN

6. 2000.......

2001..

T.

8. 2002...
9 2003 e
100 2004 [riniiunn
11 _200S....... |
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Annual Stalement for e year 2005 tre. Atlantic Preferred Insurance Company

SCHEDULE P - PART 1A - HOMEOWNERS/FARMOWNERS

{$000 amitted)

Premiums Eamed Loss and Loss Expense Paymenls 12
Years in Which 1 2 k] Defanga and Cost Adjusting and Other 10 11 Number
Premiums Loss Paymenls Cantainment Paymants Paymenls of
Were 4 ] & 7 ] 9 Saivage Total Claims
Earmned and Dirsct Direct Direct Direct and Net Pald Reported:
Losses Were and et and and and Subrogation | (Cols.4-5+ | Diractand
Incurred Assumed Coded [Caols. 1-2) Agsumed Caded Assumed Ceded Assumed Cedad Recslved 6-7+8-8) | Assumed
10 PraE. [ XXX... .+ ¢ GV FP b3+ SN PR 7Y SRV DU PR ST PPPINURSURRINPY SUUUIRRVSIOR SRR R | b4+ S
2. 199%....... 11N [SPRVRTRPRININ PRI DRRTIRITY SRR FTFRTTTIT PRI FTIRRRRT R 0
3. 1997.......
4, 1999,.....
8. 1998.....
LR 1)) U PR—
E 211} R
8. 2002. 23478 8,056
9. 2003.. B TT5 3,266
14, 2004.. . 165,782 |. 133,848 190,276 . 1 ¥
11. 2008......{.oeen 194,106 | ..oonecen 164,866 | .ocornees 29,440 | ... 172,761 | .. 138,304 | v B3 | 5 — 14,322 | . 11408 | cvsiiniennnnd 8 | 37,283
12, Tolals..... [y XXX.... O, ¢, ¢, SRR R b.5.5. S A40278 | ...... 48T | ... 1408 978 | ....... 36,238 | ... 27,954 | v 254 |......... 100,254
Adjusling and Other 23 24 25
Lossas Unpaid Dafense and Cost Confelnment Unpald Unpald Tetal
Case Basis Bulk + IBNR Case Basis Eulk + IBNR 21 22 et Number of
5 16 17 18 19 20 Salvaga Losses Claims
Dirgct Diract Dirscl Diragt Direct and and Quistanding-
and and and and and Subrogalion{ Expenses Direct and
A | Ceded Assumed Ceded Assumad Ceded Assumed Ceded Assumed Ceded | Anliclpaled Unpaid Assumed

@ @ N ook oW oo

...459,12

3 - 457 411

34
Tolal Losses and Loss and Loss Expense Percentage Moittabuilar Net Balance Sheet
Loss.Expenses Incurred {IncurrediPremiums Earned) Discount Inter- Resarves aftar Dlsgount
26 27 28 29 Bl 32 33 Company a5 36
Direct Diract Pocling Loss
and and Loss Particlpation Losses Expenses
A d Ceded Net Assumed Ceded Nat Loss Expenss Percantage Unpaid Unpald
1. Prion. XXX [ e 3.7, SO [+ ¢ S
2. 1998, 1] 0 o
3. 1997, 0 ] (i}
| 4 1898 1,360 0 1,360
5. 1999 2,361 0 2,361
| 8 2000, 2,504 0 2,504
T, 2001, 2524 872 1,662
| & 2002 12,676 7,21 5405
9 2003, | e 22,927 | ot 180 ] i 6,517
10, 2004, | v inn2B4,570 | e 219240 | oo 45,330
11, 2006. | ..........B66,302 ....39,438
12. Tofals XX XXX,
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Al Staternant for heyear 2005 of he Aflantic Preferred insurance Company

Sch. P-Pt. 1B
NONE

Sch. P-Pt. 1C
NONE

Sch. P-Pt. 1D
NONE

48, 49, 50



Al Statement torthe year 2005 of e Aflantic Preferred insurance Company

SCHEDULE P - PART 1E - COMMERCIAL MULTIPLE PERIL

{$000 omitted)

Premiums Egrne Loss and Loss Expense Payments 12
Years in Which 1 2 E} Defense and Cost Adjusting and Other 10 11 Number

Premiums Loss Payments Containmant Payments Paymanls of
Were 4 5 [ 7 a 9 Salvage Tolal Claims

Eained and Direct Dirsct Direct Direct and Nel Paid Reported-
Losses Were amd Net and and and Subrogation | (Cols.4 -5+ | Diractand
Incurred Assumed Ceded (Cols.1-2) | Assumed Ceded Assumad Caded Assumed Cedad Received | 6-7+8-9) | Assumed

Lo ()TN (NS .+, SOOPRRN (R 4.+ S o
1896.......
1997.......
1988.
1999.......
2000,.n...
1)1y - 66 36
2002, 39 21
2003.
10. 2004......
11. 2005....... .
QLT (ol ¢ o PPN (R o . SO

BoEm NS E RN

AdJusting and Othar 23 24 25
Losses Unpaid Oefense and Cost Comlainment Unpald Unpaid Tolal
Casa Basis Bulk +18NR Case Basis Bulk + IBNR Ed 22 Nat Number of
13 14 15 16 17 18 19 20 Salvage Losses Clalms
Direct Direct Direct Direct Direct and and Qutslanding-
and and and and and Subrogation| Expenses | Oirectand
Assumed Caded Assumed Ceded Assumed Ceded Assumed Ceded Assumad Cadad Antlicipated Unpaid Agsumed
1.
2,
3
4.
5.
1}
7.
B,
9
10. 2004.....
11, 2005..... .
12, Tolals... 0 0 V1 T (R 0 0 s 11 ISR J ] (V1 T 0] ... seresasnd 0 0
34
Total Lossaes and Loss and Loss Expanse Percantage Nonlabular Met Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discaunt Intar- Resarves after Discount
i) 27 28 24 a0 ol 32 33 Gampany 35 36
Direct Girect Pooling Loss
and and Loss Parlicipation |.gsges Expenses
Assumed Ceded Net Assumed Ceded Nei Loss Expense Parcentage Unpald Unpaid
1. Priofe. | o 4.0 SN RTINS+ +. SRS [ § ¢ ST " WKXX
2 1995. 0 0 0
3. 1997, 0 ] ]
4, 1998, 0 1] 0
5. 1999, 0 1] 1]
6. 2000 0 1] 0
7. 2001 0 i} 1]
8 2002, 0 b 0
9. 2003. 0 (] 1]
16, 2004. 0 ] 0
1. 2005, 0 1] 0
12, Toteds] o ¥ | connneen ¥ Bominnins | sopianns XK 01, 0
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Annual Statementfor he year 205 of e Atfantic Preferred Insurance Company

Sch. P-Pt. 1F-Sn. 1
NONE

Sch. P-Pt. 1F-Sn. 2
NONE

Sch. P-Pt. 1G
NONE

52, 53, 54



pnavel ststement for meyoar a0 ot e Atlantic Preferred Insurance Company

SCHEDULE P - PART 1H - SECTION 1 - OTHER LIABILITY - OCCURRENCE

($000 omitted)
Pramiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Olher 10 " Numbar
Pramiums Loss Paymants Conlainment Payments Paymants of
Were 4 5 § 7 8 @ Salvage Total Claime
Eamned and Direct Diract Diract Direct and Net Pald Reporled-
Losses Were and Nat and and and Subragation  (Cols.4-5+ | Direct and
Ingusred Assumad Coded {Cols.1-2) | Assumad Caded Agsumesd Catlad Assurnad Cedad Recalvad | 8-7+8-9) | Assumed
1. Prioh... | KKK PN 4.+ S
2. 199%.....
3
4, 128 36
5. ar 133
8. 393 110
7.
8
9.
10,
.
12, e bt
Adjusting and Cther 23 24 25
Lossas Unpaid Defenss and Cost Containment Unpaid Unpaid Tatal
Case Basis Bulk + IBNR Case Basls Bulk + IBNR 21 22 Nat Number of
13 18 18 17 18 18 20 Salvage Losses Claims
Diract Diract Diract Diract Diract and and Qutatanding-
and and and and and Bubregation] Expanses lrect and
A d Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded | Anficipated Unpaid A i
1.
2,
LR
4, 19980 | crnsnsnniins [ [ [ s [ | i | e | s s
T 1 T SRS [PURROOORY [T PO
8.
Fo 20 cnnsmrmmstrrins [ srersessssremmnas [ cecensneeerenecinnse [ e
B 2002 | e [ et s i o e | o s [ o | [ o L1 1 I e
8. 2008.....[ rerereeerenmerises | serrerarermenies [avetermssenesneens | seenttesessmreesees | cesseensceenasnns [ st ssnseness [ veeesmsesnetsente | ornesnssesens | amssteestenseene [ coessemestessers | ssresenssneenns 1 [ L
10,
11.
12, 0 0 ] il
34
Tota! Losses and Loss and Less Expense Percentage Mantabular Met Balance Sheet
Less Expensas Inclrred {IncurrediPremiums Earned} Dlsgount Inter- Regerves after Discount
26 a7 28 29 an £l 3z 33 Company 35
Disact Direcl Pooling Loss
and and Loss Participation Losses Expanses
Assumad Cedad Net Assumed Caded Net Loss Expense Percantage Unpald Unpaid
10 Pron. | e XK | e O | i KB K i | e b4, SV IO b 4.4 I I b 9.4 HPIOION ORI ORI DO 3.4 Y IO G
2, 1996, [\
F T <7 N (RSO |  ESPOURPRPOPRson | J IFPROORPPROPROORON B [DOPPPRRMPRRORRPORY 11 J5 ISPRSPRROUPRRROORR oL B ISTOOPORPRRNUURIN. 1 L4 J ERUPRFOTRPORIRIOPINN PRTRRRORITY (RO JOPee 0
A 1998 | o3 | il | i i 23 00 ] 33 L [ it | st [ e o
[T &2 Y SRR i Y (USRNSSR ¢ | (N < N [Pomesamesseet- v PSSO o} 3 QpoSeossemmpeene 1y RMRSS RSUNSIN S —— — 0
(-5 (R SRR, 7 [FSRSPReioron -  [FSSPPORY | [PPIPRRRRRUPIRY . I B [SUCIOPRRGRRORON o X o J [RRRRSRRORRNS 1 1 NSUUPRRUUOTRRRRY SUUPRRUIN] [P 0
T 2000 | cemsiinnn® | s | e [ i G0 [0 | i 00 [ [ ] s 0
8. 2002 | ool | i | e | 80 |08 | @0 [ 0
9, 2003, | i | v | B 00 |00 | e B0 |
10, 2004 | cenrieinnen® | im0 [ il | @0 | 00 | 0 [
11. 2005,
12, Totals] o XEX i B i | iiinn B i Lo R | i AR K i e B i | i 0

55




Annual Stalement for e year 20050 the. AtTantic Preferred Insurance Company

SCHEDULE P - PART 1H - SECTION 2 - OTHER LIABILITY - CLAIMS-MADE

{3000 omitted)
Premiums Eamed Loss and Loss Expense Payments 12
Years in Which i 2 ] Defensa and Cost Adjusting and Olher 10 1 Number
Premiums Loss Paymenls Contalnment Payments Paymants of
Were 4 H 8 7 [}] 9 Salvage Tolal Clalms
Earned and Diract Diracl Direct Direct and Net Paid Reportad-
Lossas Were and Net and and and Subrogation | {Cols.4-5+ | Directand
Incurred A d Ceded {Cals.1-2) | Assumed Ceded Assumed Ceded d Ceded Received | 6-7+8-9) | Assumad
1 Prlolu. e XXKoinne ORI ¢ SRS OO b 4.5 -
2. 199....... ) ]
3. 1997 0
4, 1998, " 0
B 12 JAOUY [RURRRUIN [SUORIRS PO ]
& 2000...... 0
7. 2001.... 0
8. 2002..... il
9, 2002... ]
10, 2004...... il O,
{14, 2006....... 11 [TRORRRRYNY PURPPPRRTIPIN (SIOPRTIIVT) [ROPNTROTONOPY IOV (PPN [RTOTPRPIRY) DR (1]
12. Tolals..... |.vwim XXX e JROSN ¢+, S b4, SR [T L1 ] [P .. 0 J )] 0 ] PR 0. XXX
- Adjusting and Other 23 24 25
Losses Unpaid DOefenge and Cost Gontainment Unpaid Unpald Total
Case Basis Bulk + IBNR Casa Basls Bulk + IBNR 21 22 Net Number of
3 14 15 16 17 18 18 20 Salvage Lossas Claims
Ditect Direct Diract Diregt Direct and and Cutstanding-
and and and and and Subrogalion | Expsnses Direct and
Assumed Coded Assumed Cadad Assumad Cadad Assumed Cadad Assumad Caded | Anticipated Unpald Assumed
J P o111 SR PRRUORPAAOINY [RRORROPIRUITY SUSTOPRIPRUSIONG PROSRRUIRY NNITRNPROPIITY PRRUIRY PTTRRRRRIONS Je
20 1888 | cremnniennannn | s frosow s | s | o o [ s
S T 117 RO [FORRUURORRRITY IRVROPROTOMUY SUORRTPRRI [ROTRUSITY EUSIRORUIIY PURITOr P
4.
5.
6.
- 1 Y SRR INPRPRPRTY PPN [FTNRRTY INVIRVIRTRTPING PRSP
8. 2002, [ i Lo | s e | s o | e [ § s e | s | ool L i ISR
9. 2000.....[ cooeenrnienn [ e | i s | s e | e | d oo | | s | oo L) (R
10, 2004....] e i Lt [t | i | | | i ] e ] v s | s | i 0.
e 2008, ] sisssisissesenne Lo Ly sssssinses | cvssssisssesscsm | vnevernessisres Lovssesmeessessrenis | rnecmsesissnemens |ieveremessssssanin Lirymossasspuarmers § evens
12. Totals... 0 0 0 0 0 0 [ 01 0 {11 [P 0 0
34
Tatal Losses and Loss and Loss Expense Percantage Nontabular Met Balance Sheat
LossE Ineurred {IncurrediPremlums Earned) Dlscount Inter- Rosarves after Dlscount
28 27 28 29 30 a1 a2 33 Campany 35 36
Direct Direcl Paoling Loss
and and Loss Particlpation Lossas Expenses
A d Ceded Net Assumed Ceded Nat Loss Exp Porcenlage Unpaid Unpald
1. Prion. | e XXX b XK
2. 1698. +] 0
3. 1997, b o
4. 1898, o 0
5. 1699 0 i)
6. 2000, ] 0
1, 20M, ] &
| 8 2002 0 0
9. 2003. 0 1}
10, 2004, 0 [
[ 11,2005, ] [}
12. Totals] ..
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annul Statement for heyear 2005 of e Atlantic Preferred Insurance Company

SCHEDULE P - PART 11 - SPECIAL PROPERTY (FIRE, ALLIED LINES, INLAND MARINE,

EARTHQUAKE, BURGLARY AND THEFT)
($000 omited)

Pramiums Earmned Loss and Loss Expanse Payments 12
Yaars in Which 1 2 3 Dafensa and Gost Adjusting and Olher 10 11 Numbar
Pramiums Lass Payments Containment Paymenls Payments of
Waere 4 § 8 7 8 9 Salvage Tolal Clalms
Eamed and Direct Direct Direct Direct and Net Paid Reported:
Lossas Wera and et and and and Subrogation | {Cols.4-5+ | Oirectand
Incurred Ceded {Cols. 1-2) | Assumed Ceded Assumed Ceded A d Ceded Roceived | 6-7+8-9) | Assumed
1. Prot...... S ¢ S
2. 2004..... 7,780 | ..
3. 2006.. . 13,189 15835 ..
4. Talals.,... 44,548
Adjusting and Other 23 24 25
Losses Unpaid Defensa and Gost Containmant Unpald Unpaid Total
Case Basis Bulk + IBNR Casa Basls Bulk + IBNR A 22 Met Mumber of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Diract Direct Diract Diract and and Qutstanding-
and and and and Subrogallen | Expanses Direct and
Assumed Coded Assumsd Ceded Assumed Ceded Assumed Ceded | Anlicipaled Unpaid Assumed
1. Prar.... [T 5 3
2, Z004.. 3 3
3. 2005.. 18 13 ].
4, Totals... 24 19
3
Total Losses and Loss and Loss Expense Percentage Montabutar Net Balance Sheal
Loss Expenses Incurred (incurred/Premiums Eamed} Discount Reserves after Discount
26 27 28 29 0 )| 32 kK] Inter-Comparny 35 36
Diracl Direct Paoling Loss
and and Laoss Participation Losses Expenses
Assumed Ceded Wat Assumed Ceded Net Loss Expense Percantage Unpaid Unpald
i Pior. A7
2, 2004
3. 2006
4, Tolals!........

57




Anmal Statementtor the year 050 e Atlantic Preferred Insurance Company

Sch. P-Pt. 1J
NONE

Sch. P-Pt. 1K
NONE

Sch. P-Pt. 1L
NONE

Sch. P-Pt. 1M
NONE

Sch. P-Pt. 1N
NONE

Sch. P-Pt. 10
NONE

Sch. P-Pt. 1P
NONE

Sch. P-Pt. 1R-Sn. 1
NONE

Sch. P-Pt. 1R-8n. 2
NONE

Sch. P-Pt. 18
NONE

58, 59, 60, 61, 62, 63, 64, 65, 66, 67



Anvust Statemand for e year 2005 o e Atlantic Preferred Insurance Company

SCHEDULE P - PART 2A - HOMEOWNERS/FARMOWNERS

Incuired Net Lesses and Dafense and Cost Containment Expenses Reperted at Year End ($000 emitted) Development
Yearsin 1 2 3 4 & 6 7 8 ] 10 1 12
Which
Losses Were Cne Two
Incurred 1996 1997 1998 1999 2000 2001 2002 2003 2004 2008 Year Year

£ o NS MR BN

- e

opNom e

= £

Priot...
1986....
1997.... | s
1998....
1998....
2000....
200....
2002....
2003....
2004.... | ...
2005, | .

o i A o

-
Bl =

12. Tolals

SCHEDULE P - PART 2D - WORKERS' COMPENSATION

Prior.....
1998....
1997....
1998....
1993....
2000.,.,
2001....
2002....
2003....
. 2004....
. 2005....

A N

12. Totals -0 ¢

IPLE PERIL

{5111/ [
1996....

1897....
1998....
1999,.,.
2000....
2001....
2002....
2003....
2004....
2005...,

©om N @S W

J—
-~ =

12.Totals | nnensn 7] E— 8)
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Amual Stalemant for e yeer 2005 of e Atlantlc Preferred Insurance Company

SCHEDULE P - PART 2F - SECTION 1 - MEDICAL MALPRACTICE - OCCURRENCE

Yearsin
Which
Losses Were
Incurred

Incurred Net Losses and Dsfanse and Cost Contalnment Expensas Reported at Year End ($00C omitted)

Development

1 2

1996 1997

3

1698

4

1999

9

2004

14

One
Year

12

Two
Year

Prior.....
1998....
1997....
1998....
1999,...

2002...,
2003....

i Bl S

o
-~ e

2005....

2000.... |
20010 [,

2004.... .

12. Totals

Fog i B A )

=8

CAL MALPRACTICE - CLAIMS-MADE

SCHEDULE P - PART 2G - SPECIAL LIABILITY (OCEAN MARINE,

12 Totals

Priar.

1897....
1998....
1989....
2000...,
2001....
2002....
2003....
2004
2005....

B P N R RN

==

1996...,

cC oo oo oo oD

(= = = R = = = = Ry = |

1996....

1988...
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2000....
2001...,
2002....
2003....

BB NE BRSNS

B
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1997.... |

2004.... |......
. 2005.... |......
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M.
2002...
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H04....
. 2005....

B8 NS ;RN
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Prit.... [
199%.... |...

> b oo koo o
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Annusal Slafement for the year 2005 of the Atlantic Preferred Insurance Company

SCHEDULE P - PART 21 - SPECIAL PROPERTY (FIRE, ALLIED LINES, INLAND MARINE,
EARTHQUAKE, BURGLARY AND THEFT)

Incurred Net Losses and Defense and Cost Containmant Expenses Reported at Year End ($000 omitted) Develapment
1 2 3 4 5 B 7 8 9 10 11 12
Years in
Which
Losses Were
Incurred

1. Pilot....
2. 2004..
3. 2005...

SCHEDULE P - PART 2J - AUTO PHYSICAL DAMAGE

1. Prior.... [ ..... (+]] I 0
2. 2004... 0f.. XX
3. 2005.... [ XXX DO ] O] e XK KK i | K [ X [ OO i L B R v srisnnssnisins | s b4, T P LS .

4.Totals [ | SRR 0

SCHEDULE P - PART 2K - FIDELITY/SURETY

. mon. | e
F S V)1 L YR UUURGD 4.+ SO OVOORD ¢, SR DU ¢, o, SO (UPRY ., SYPPRRUTRY OOOOYD. ¢, SORVUDODY DU, .o SOTSORN [R5 Sy OO, ¢, ¢, CRORY (U0 '+, ¢ SRNNOOIY (OISO [ b, &5, S O KRR wirs

4, Totals L1 [ Q9

3. 2005...

4. Tolals [ 11 R 0

SCHEDULE P - PART 2M - INTERNATIONAL

Prior.....
1998....
1997....
1998....
1984....
2000....
2001....
2002....
2003...,
2004.... |......
200801 10

2om NS o R oo

JEAY
- o

2. Tolals [ O Lo 0
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Aonual Statementfor e year s e Aflantic Preferred Insurance Company

Sch. P-Pt. 2N
NONE

Sch. P-Pt. 20
NONE

Sch. P-Pt. 2P
NONE

Sch. P-Pt. 2R-Sn. 1
NONE

Sch. P-Pt. 2R-Sn. 2
NONE

Sch. P-Pt. 28
NONE

71,72



annul Statement lor e var 200506 e Atlantic Preferred Insurance Company

SCHEDULE P - PART 3A - HOMEOWNERS/FARMOWNERS

Yeais in
Which
Losses Were
Incurred

106 1997 1998

2001

Cumulative Paid Net Losses and Dafense and Gost Containment Expensas Repartad at Year End {$000 omltted)
2 3 4 [ 6 7 8 9

2002 2003 2004

10

2008

i
Number of
Clalms
Closed
With Loss
Paymant

Number of
Claims
Closed

Wilhoul Loss
Payment

1z

1996....
1997...,
1998....
1999...,
2000....
200...
2002....
2003....
. 2004....

0@ NE oW

- =

Priofu e [ e

. 2005 ...

Priot.....
1998....

1998....
1999....
2000....
2001,
2002....
2008,...
. 2004....

Bt Nt R b

.
-

997,00 | s

. 2006... |....

SN {1+ FOSPRORS PRSI Jooso

SCHEDULE P - PART 3B - PRIVATE PASSENGER AUTO LIABILI

TY/MEDICAL

SCHEDULE P - PART 3C - COMMERCIAL A

00N Ot W

-
~ o

000,

UTO/TRUCK LIABILITY/

©mNm ;R W

R
= =

m NSt R Wy

-
—
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Al stalement for heyer s o Atlantic Preferred insurance Company

SCHEDULE P - PART 3F - SECTION 1 - MEDICAL MALPRACTICE - OCCURRENCE

YearsIn
Which

Lossas Were

Incureed

ive Paid Net Losses and Dafonsa and Cost Containment Exgenses Reported a

3

1998

4

1999

§

2000

bl il
—_
&

-
~ =
[
S
=

‘Year End ($000 omitted) 12
7 9 10 Number of
Claims
Closad
Without Loss
2002 2004 2005 Payment

SCHED

1996..,.

1998...
1999...,
2000....
2001,..,
2002....
2003....
. 2004....

ol S S o

o
- =

Priof..... Jo—

1997.... [ .oenee.

. 2006.... ...

19986....

1998....
1999....
2000....
2001....
2002...
2003....
. 2004...

BN @ @AW =

28

1997, | warrnr

L 2005 [

PRDI..
1996....

1998....
1999....
2000....
2001,...
2002...
2003....

. 2004...,

© @ N m ;oA N

=

1997.... j.......

. 2006, |....

1998....

1999....
2000....

2002....

@M@ s A

. 204,

-
- =

31+ O IO

1897.... | ...

1898.... (...

2001,

203.... | oo

. 2005.... ..




Aorwal Stement for e year 20050 he. Atlantic Preferred Insurance Company

SCHEDULE P - PART 31 - SPECIAL PROPERTY (FIRE, ALLIED LINES, INLAND MARINE,
EARTHQUAKE, BURGLARY AND THEFT)

Cumulafive Paid Net Losses and Defanse and Containmant Expenses Reported at Year End {§000 omitted) 1 12
1 2 3 4 5 8 7 B 9 10 Mumberof | Number of
Years In Claims Claims
Which Closed Closed
Lossas Wera With Loss | Without Loss

Incurred 1996 Payment Paymsnt
P [T R+ S
2, 2004..

3. 2005.. ...

1. PO | .
2, 2004.... [
3, 2005... | ...

SCHEDULE P
1. Prior... SO0 .. SO PO XKX.
2. 2004 SO0 ., (VRN PO XXX,
3. 2005 JOTD 4., OO PO XKX,

SCHEDULE P - PART 3M - INTERNATIONAL

Prior..... [ ...
1996....
1897....
1998....
1899....
2000....
2001,
2002, [ v
2003 (2o
2004....
2008.... [.......

PN O mN R

-~ e
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Annual statementfor e year 2008 of e AtlaNtic Preferred Insurance Company

Sch. P-Pt. 3N
NONE

Sch. P-Pt. 30
NONE

Sch. P-Pt. 3P
NONE

Sch. P-Pt. 3R-Sn. 1
NONE

Sch. P-Pt. 3R-Sn. 2
NONE

Sch. P-Pt. 38
NONE

76,77



annual statsment for e year 20050t e Atlantic Preferred Insurance Company

SCHEDULE P - PART 4A - HOMEOWNERS/FARMOWNERS

Bulk and IBNR Reserves on MNei Losses and Defense and Cost Conlai t Expenses Raported at Year End {$00C omilled)
2 3 4 [ 3 T 8 9 10

Years in Which
Losses Were
Ineuired 1996 1997 1398 1999 2000 2001 2002 2003 2004 2005

Prior,
1998,
L1 LTIV P

[ e R

=3

SCHEDULE P - PART 4B - PRIVATE PASSENGER AUTO LIABILITY/MEDICAL

PO cvvvsvsvsiers | sssnsrssserosssmsssessisns | csemsssssssmnnsonions [ commssmmssmssnisssienns [ e [ | e |
1996,
1947,
1098,
1949,
2000.
2001.
2002
2003
L 200400
. 2005,

Bt NO; th R

=
o

-

Piior.
1996,
1997,
1998,
1999,
2000.
2001,
2002,
2003,
. 2004,
. 2005

© % N, oA W

[
- &

Prior,
1995,
1997, [
1998,
1999.,
2000,
2001.
2002..
2003..

L 2004 [ seivriin

. 2005,

© fo o, oth AN

-
= =

@ e NSt N
©w
=
8

s
=]
-]
&

=
na
=
&
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Anned Staternent For e yoar 2005 o e Atlantic Preferred Insurance Company

SCHEDULE P - PART 4F - SECTION 1 - MEDICAL MALPRACTICE - OCCURRENCE

Bulk and IBNR. Reserves on Met Losses and Defense and Cost Cenlainment Expenses Reparted at Year End (3000 omitted)

1 2 k] 4 5 g 7 3 9 10
Years in Which
Losses Ware
Incurred 1996 1997 1998 1999 2009 2001 2002 2003 2004 2005

1.
2.
KY
4,
5.
6.
I8
8.
9.
10
11,

[l A

=
=

-
-

@S NS DR LN o=

Y
- =

Lo R

E——y
= =

B NS SR

=

jury
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snnal Sizlementfor he yer 205 o1 we. Atlantic Preferred [nsurance Company

SCHEDULE P - PART 4l - SPECIAL PROPERTY (FIRE, ALLIED LINES, INLAND MARINE,
EARTHQUAKE, BURGLARY AND THEFT)

Bulk and IBNR Reservas on Nel Lossas and Defanse and Cost Contalnment Expenses Reported at Year End {$000 omitled)

Years in Which 1 2 3 4 [ [ 7 [] 8 10
Losses Were
Incurred 1996 1997 1998 1999 2600 2004 2005

1. Prior. KHX.

L 11+ SO (R
2. 2004...
3. 2005,

1. PAOM i
2. 2004...
3, 2008,

H‘ELITWSU RETY

1. Prior....
2, 2004...

SCHEDULE P - PART 4M - INTERNATIONAL

Prigr.
19986,
1897,
1998,
1689...
2000...
2001
2002
20613
. 2004,
. 2005,

oom o~ omom bW

8
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Anwal Statement for heyear 050 e Atlantic Preferred Insurance Company

Sch. P-Pt. 4N
NONE

Sch. P-Pt. 40
NONE

Sch. P-Pt. 4P
NONE

Sch. P-Pt. 4R-Sn. 1
NONE

Sch. P-Pt. 4R-Sn. 2
NONE

Sch. P-Pt. 4S5
NONE

81, 82



Annual SlalementTor fre year 2005 o e Aflantic Preferred Insurance Company

SCHEDULE P - PART 5A - HOMEQOWNERS/FARMOWNERS
SECTION 1

Cumulative Numbsar of Claims Closed with Loss Psyment Direct and Assumed at Year End
Years in Which 1 2 3 4 § [} 7 8 9 10
Premiums Were Eamed
and Losses Were Incurred 1995 1097 1698 16893 2000 2001 2002 2003 2004 2005
1o PHOMsiminns frsisime s [ s | s [ o | o | [ e o
A |1 AR RSV PR RTITN IURURRI (ST PRI ORI PR, N T
A 199 FRVRVED ¢ &SPV ONIOIPRIIPRVIINN IFVRVUPRIPRNSIFIN PTSRRPITRNRI PPN RN PSRN P
4, 1998 b.1.4 SR . +.4 S AR Y B PPN 370 372 374 378 377 KT I [ 379
T 1 FN R ¢ ¢ ST [P ¢ ¢ SR D b $¢ W IO 944 1,036 1,040 1,042 1,043 1,043
3 302
7. 535
8, 1,892
9. 3,187
10, 2004 XXX, b 4.4 SRR B 6.+ S S 9.+ S ). ¢.¢ SO - b 4.4 SN DO b+ 4 SN I b 4.9 S I 19,867
1. 2005 b, ¢ ST PR AKX isiin [ ceetrn .5 ST KEK e )55 S (R 35,5, S . KA s b, 0,9, ST S 6.5 S
SECTION 2
Number of Claims Oulstanding Direct and Assumad at Year End
Yoars in Which 1 2 3 4 5 H 7 8 9 10
Praemiums Ware Earned
and Losses Wers Incurred 1996 1987 1998 1999 2000 2001 2002 2003 2004 2005
T PHONceensrenrcnsns [ eonnsnsnsssssssnrns [ onmmnseninnnsni [ | f s e s | susessessesmsessres | s | s | < i
2, 1996 s [ttt | et YV P R SEROE [RTTOP OO PRTRRTOIN RUROTTITOIITN ORI SRR
3 1997 [ e KK | e e . s rerssmreens | s | . ) e
4 1998 e [ XXX | b 4.4 S . 53 8 LN 2 -2 [ 2 . %% I R 1
TR 1 I+ TR VTS ¢ ¢ ST IR b4 3 G D b5+ SN 160 Y 2 - 2 R, 3 [ L P st
B, 2000..mccn emmnnn b0 SN h.3.& S - .44 SR PN F.4.¢ SN 62 | .. & . [ [P -
T 200N [ 4.+ S KX e [ b ¢+ SN . b4+ I I b3 . 61 L ORI 5| wd e s 3
[T AU PR ¢+ SO IO 4. S DU b, 5. SR PR .4, S P ) .+ S RTINS 4+ SIS DRV O < B IO, b T i1 (R 15
9. 2003..comiion | .90 SR R b4 ¢ RN D ). ¢.¢ RN O b6+ R P ) .4 S R ¢+ SR P b4 SR (RN L1 1 I LT OO 2
0. 2004 | . 6.+ S I 5.+ S I b, ¢3S I b4+ T I b3 U IO ) 4. SR P b9 RUPI IR b 4.4, CRURI P— 4,266 | ousriirsinan 719
A1 2005, i | b9, S PO 5,9, S R b3 ™ RTI4TN v ). . RV .5, SO b6, S b, S RN ., SN PR 23429
SECTION 3
Cumulative Numbsr of Claims Reporied Direct and Assumed al Year End
‘faars in Which 1 F] 3 4 5 § T 8 9 10
Premiums Were Eamad
and Lossas Wera Incurred 1998 1997 1998 1999 2000 2! 2002 2003 2004 2005
1, Prior, . cermmssessssmsssneats | sesssrmssesssrmssssssss | sesmssesessentssssenss | sene Y Do
2, 1996, PRSI [ P T | e | s | 0N S—
F- TN | Y SR [N .., SRS [RURPRTPIIRY DUFRITRPPN PN JRURULSERE SOPSPON) [RPOTII RO PR [ P
A 1998 [ b.4.5 SRR DI+ ¢ S 130 378 11T [R— 80 302 agd |.... K- Y R 387
5. 1998 o KX XK rins [ .8 PR PN )¢9 SR IR 1,104 | JA70 o 1472 | ) IV S 1A7E | 1,178 | 1,178
B 2000 e [ b4+ SO F0. ¢ S - b 43 S I b.6.9 SN 516 | 522 524 827 |.... (1 I R 531
7.0 2000 e [ b.9.5 S P b3 SR KK [ B K e XK | rirriminrinnnrnBB3 |viniiiiinnnnnn328 [ viinnnnnnn832 [ 832 | 935
LA - N (N ¢ 5. SO JOo, k9. ¢ AR PR b4, SRR RIS ¢ & SISNCIION PRGOS ¢, SRR FUSPIN ¢ & SRS Do : - Y DRRR-.A | ; B IR (.1, ISP 3,007
9. 2003 i [ e b4 S KK JROSEY. ¢ 9 GRS [RUVRND ¢ SRR DUPPRD ¢ SHRPRPOIO (PPRROORS ¢. . SIRROPOR SOPRPONN ¢ 3. SRR ISRRPOPROR oy 1L OO 0 o T IROOY 5178
1 2004 [ 6.5 SN - ¥4.3 N - .5, SRTPIONG UUNON .- SHNRTPON DORVRNRY 9. SRVRIPNN (NN ¢ SORRPONORY DUOORIND o ¢ SORPRINRG (RO ¢ RPN DUSRRRRRORN: 1.3+ S IO 36,065
11 2006 | ercrnee K e [ coreenae 6.4 S . )49, S 55,375
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Annual Slalement for the year 2005 of the Atlantic Preferred Insurance company

Sch. P-Pt. 5B-Sn. 1
NONE

Sch. P-Pt. 5B-Sn. 2
NONE

Sch. P-Pt. 5B-Sn. 3
NONE

Sch. P-Pt. 5C-Sn. 1
NONE

Sch. P-Pt. 5C-Sn. 2
NONE

Sch. P-Pt. 5C-Sn. 3
NONE

Sch. P-Pt. 5D-Sn. 1
NONE

Sch. P-Pt. 5D-Sn. 2
NONE

Sch. P-Pt. 5D-8n. 3
NONE

Sch. P-Pt. 5E-Sn. 1
NONE

Sch. P-Pt. 5E-8n. 2
NONE

Sch. P-Pt. 5E-Sn. 3
NONE

Sch. P-Pt. 5F-Sn. 1A
NONE

Sch. P-Pt. 5F-Sn. 2A
NONE

Sch. P-Pt. 5F-Sn. 3A
NONE

Sch. P-Pt. 5F-Sn. 1B
NONE

Sch. P-Pt. 5F-Sn. 2B
NONE

Sch. P-Pt. 5F-Sn. 3B
NONE
84, 85, 86, 87, 88, 89



annual Statemnt for e year 2005 of 1o Aflantic Preferred Insurance Company

SCHEDULE P - PART 5H - OTHER LIABILITY - OCCURRENCE

SECTION 1A
Cumulative Number of Clalms Closad wilh Loss Payment Dirsct and Assumed at Year End
Years in Which 1 2 3 4 § [ 7 8 g 10
Premiums Were Eaned
and Losses Were Incured 1996 1987 1698 1999 2000 2001 2002 2003 2004 2008
(LIS o7 URSSSSUUVISSIUOINY PPRAROPOMURURN POSHSPRSPSSTUPSSORIN USSP vpstostossol DORUURoPSOrHSts) DOSOROIRSTIOR o) PR SRPY TR JRSTRRSSOTRY SRRSO IR AP
2o 0B [ | e | i [ [ | e | oo b s o
3 1997 SOV . RRUPRY [PIVPNPISCTFPIY (FOPPRUTUIPOPRNRY VRPN SN ORI DRSO IRTTHOIR PAORP RN IO
4, 4998 JUD. ¢ o AR XX 1 .2 w2 2 2 Y2 IR b I 2
8,
B.
7.
8.
9.
10.
1.
SECTION 2A
Number of Claims Quistanding Diracl and | at Yaar End
Years in Which 1 2 3 4 5 7 [} 9 10
Premiums Ware Eamned
and Losses Wara Incurred 1996 1897 1998 1999 2000 2001 2002 2003 2004 2005
1.  Prior.
I - TOSPPI [RTP SRS PPN [NSITPIDIORN I
FTNN £+ T/SSSURRRRRR (ORI ¢+ JSSIOR NSRRI ISR R
4. 1998 ‘ .4 SR P b5+ PR [V P
5, 1999 0 .¢ S PR )04 RN D b.¢ ¢ SR 4 4
B, 2000.....ccmmmnn 0 4.0, SRR IR AXK rrvverres | cevenm b4+ SN ..+ SN L USRS JUSRSIRTOUINNY [RPRRPRRRPIOTTY FRTTSROTS] S A
7. 2000 .5+ S - ) 5. RN I b 6.+ SN I b 6.4 S I 3., VO DURRPORTEY DIVRTOTIN DRI DRI U
8, 200200 J ¢+, S DO J.0.¢ S DR b5+ S P 4.+ SRR P )0+ SO P b .+ SNV DTN IRRRRURRITRTY RO O
9. 2004 J. 4.9 SN I b0« U PO )¢+ S I b6 SRR SO ¢ 4. SR P X [erernne b 5.4 S SR TTTITY IOV RPN
0 2004, 5.+ ST I b5, RN I 3¢ S I b 8.4 S O ). ¢+ SO PO ).+ S I XXX Y 5.5, SR (ORI IO
14, 2005 0.5, S o ARK isiins | osssen V0. ST I )5+, ST P b, S (R b .5, [ ). 0., S R b5, S b5, 5. SR R
SECTION 3A
Cumulative Numbsr of Claims Reported Direct and Assumed at Yaar End
Years in Which 1 2 3 § [ 7 8 9 10
Premiums Were Eamed
and Lossas Were Incurred 1996 1897 1998 1999 2000 2001 2002 2003 2004 20056
1o PrIOTcmisiems | asvimsmesssssmmsiinesss [ s | sosstiseismieess| onimeimeesssemrstes | seesssmmsssesssoeses Fresssessussrssssssees | sessssss nssssssserass | sessssesans
2, A99Bmnirns [ v | s | s | s | e e | o s s
3 19T B &.&, SEUNUI DRUOSRPROIN POPPRURPGRIN RN SRR ISP PSRURTRITN DIOPRDI DISPRRRRY IO
4. 1998 XXX 4.4 S 1 2 [ I [P R 2 [ R PR i T PR K T [ 3
0 1999 i [ e KKK NS+ SRR PR b 5 SR B 6 19 AT s 19 [ 19 [ AL [, 19
6, 2000.....mmmm B0+ o, SRR (RO b9, S D b5 SR PR b.4.4 ST IO L T D L L AL TN [— 15 [ AL T [P 15
7. 200 [ e XKL .+ SR P 3 %3 SR IR b o+ S A b5+ SR [URRPROTIEIN FRIPDRORITE P IR PR [N PR
B, 2002 ¢4 S P ) 5.4 S P )¢5 S I ) & S F ) 4. SN RV ¢ SN (RPN SRR DRI DO
9. 2003 XXX KK e [ e Y. 6.3 SN - KXKH svvonras [ ersenne ).9.¢ SV P b ¢ W IR 5 & N (RPN DURPN 1 P
0 2004 KK JO ¢ ¢ SPNTINY R b5 PO R b 6. SR [ b+ & SN - E9.¢ SR O 9 ¢ S P 5. SRR PRI RO
I 2008y |y XA . +.4, SR PO 3,53 S R b, 5.5 ST I b5, T 0.0 S [ L5, S hY . S SO, ¢, 5. S R
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Aanat Ststemen for heyour 2005 or e Atlantic Preferred Insurance Company

Sch.

Sch.

Sch.

Sch.

Sch.

Sch.

Sch.

Sch.

Sch.

P-Pt. 5H-Sn.

NONE

P-Pt. 5H-Sn.

NONE

P-Pt. 5H-Sn.

NONE

P-Pt. 5R-Sn.

NONE

P-Pt. 5R-Sn.

NONE

P-Pt. 5R-Sn.

NONE

P-Pt. 5R-Sn.

NONE

P-Pt. 5R-Sn.

NONE

P-Pt. 5R-Sn.

NONE

1B

2B

3B

1A

2A

3A

1B

2B

3B

Sch. P-Pt. 6C-Sn. 1

NONE

Sch. P-Pt. 6C-Sn. 2

NONE

Sch. P-Pt. 6D-Sn. 1

NONE

Sch. P-Pt. 6D-Sn. 2

NONE

91, 92, 93, 94



anmal Stekement for the year 2005 of e Atlantic Preferred Insurance Company

SCHEDULE P - PART 6E - COMMERCIAL MULTIPLE PERIL
SECTION 1

Cumulativa Premlums Earned Direcl and Assumed at Year End (3000 omillad) 1

Years in Which Premiums i 2 3 4 5 [ 7 [] E] 10 Currant Year

Wera Earned and Losses Pramiums
Were Incureed 1996 1087 1998 1999 2000 2001 2002 2003 2004 20058 Earnad

. Prior,
1996.
1997..,
1994...
1809...
2001
200
200
2003...

. 2004..,

. 2005...

LA L R

g

. Earned Prams.tP-Pt 1)

=

SECTION 2
Curnulallva Pramiums Eamed Ceded af Year End (§000 omitted) 11
Years in Which Pramiums 1 2 3 4 5 [ H 8 [] 10 Current Year
Wera Eamed and Losses Premiums
Were Incurred 1086 1997 1998 1999 2000 2001 2002 2003 2004 2005 Earned

Prior.

1996

. Eamed Prems.(P-PE1) [ i | cmosnmminimsan | |

SCHEDULE P - PART 6H - OTHER LIABILITY - OCCURRENCE
SECTION 1A

Cumulative Pramiums Earned Clract and Assumed at Year £nd [$000 omitted) Ei]
Years in Which Premiums 1 2 3 ) 5 [3 7 8 [] 10 Cuirenl Year
Were Eamned and Losses Premiums
Wara Incurcad 1996 1947 1898 1999 2000 2001 2002 2003 2604 2008 Earned
Priar.

1996

© o N E ;e

10. 2004...
11. 2005,,,
12. Totah., . . . . . »
13, Earned PramsPPUTY | o [mveonecsinronns | oinnssincnnne 128 fyrerovseeyeye : < T SRRSO [N w b Lo e

SECTION 2A

Cumulativa Pramiums Earned Ceded al Year End {3000 emitled) i

Years in Which Premiums 1 2 E] 4 5 3 T [] q 10 Currenl Year

Ware Eamed and Losses Framiums
Wara tncurrad 1996 1997 1998 1999 2040 2001 2002 2003 2004 2005 Earned

Prior. . | o I BT
1996 . w fannn 0

1997
1998...
1999...
2000...
2001...
2002...
2003...
16, 2004...
1. 2008...
12, Tolal...
13. _Eamed Prams.(P-PL 1}

L A
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Annual Stalament for the year 2005 of the Atlantic Preferred Insurance Company

Sch. P-Pt. 6H-Sn. 1B
NONE

Sch. P-Pt. 6H-Sn. 2B
NONE

Sch. P-Pt. 6M-Sn. 1
NONE

Sch. P-Pt. 6M-Sn. 2
NONE

Sch. P-Pt. 6N-Sn. 1
NONE

Sch. P-Pt. 6N-Sn. 2
NONE

Sch. P-Pt. 60-Sn. 1
NONE

Sch. P-Pt. 60-Sn. 2
NONE

Sch. P-Pt. 6R-Sn. 1A
NONE

Sch. P-Pt. 6R-Sn. 2A
NONE

Sch. P-Pt. 6R-Sn. 1B
NONE

Sch. P-Pt. 6R-Sn. 2B
NONE

96, 97, 98



Aot Stasmentfor heyear 2005 ot he Atlantic Preferred Insurance Company

SCHEDULE P - PART 7A - PRIMARY LOSS SENSITIVE CONTRACTS

=
=

1.
12.
13
1.
15.
16
1.
18.

[y

[

19.
. Products liability - claims-math
21

=3

. Medical malpractice - occurrence.

. Special liability,
, Othar liabiity - oc
. Other liability - claims-

= N I L

($000 Omitted)
SECTION 1
1 2 3 [ 5 ]
Net Losses
and Nat
Expenses Loss Pramiums Loss
Total Net Unpaidon Sensitive Written on Sansitive
Losses and Loss as Tolal Net Loss as
Expenses Sensitive Percentage Premiums Senstlive Percantage
Schedule P - Part 4 Unpaid Canfracls of Tolal Written Contracls of Total
Home ET1 011 S 4411 | ... 0.0 41,929 | .o pimeemmenns | drnseerenreninernrnnresd 0.0
. Private passenger auto Nabilliy/MediCal....uemmmmunesion | resmsrassamsmssninn [ 0.0

Ci ial it liability/medi 0.0
. Workers' comp (11T RV RRPRRRT PN SR P (Wi}
G Jal MUHIDIE PBIHLL.oocsvsmmsrsnecs msrsssssnimmsssemsssssssssiinenss: | mssssssnseisssssesasessissnss | cures 0.0

0.0

o

Medical - claimss

0.0

p

a0

.0

de.

W00

Special property.

Auto physical damage,

Othear,

Reinsurance - d proparty.

Reinsurance - nonproportional assumed Habllity..
Reinsurance - nohprogx

d financial lines

Praducts liability - oc

W00

G0
C.0
0.0
C.0

Flnanclal quaraty,

22,

Totals

SECTION 2

Years in Which 1 2
Folictes Were

Sssued

Incurred Losses and Dafense and Cost Containment Expensas Reported af Year End ($000 omilted)
3 4 5 ’ [ 7 []

1398

1999 2000

2002

2004

2005

. Priar.

. 2004.
, 2005

1896.

1997.
1998,
1999,
2000.
2001 mmarians
2002.,
2003,

N::::N: "

SECTION 3

Years in Which 1
Poiicies Wera

Bulk and Inc
2

Issued

1998

1999 2000

2001

2002

rred But Mot Reported Reserves for Lasses and Defense and Cost Containment Expenses at Year End
3 4 3 8 7 8

2003

000 cmitted)
[

Lo e

. 2006.

[0 A

988,

1997.....omes

199
1904,
2000........mer
2004..
2002.
2003.
2004.

99



Annual Statementfor e year 2005 of e Ablantic Preferred Insurance Company

SCHEDULE P - PART 7A - PRIMARY LOSS SENSITIVE CONTRACTS (continued)

SECTION 4
Nel Earned Premiurns Reportad at Year Ead ($000 omitied)
Years in Which 1 2 3 4 5 [ 7 8 9 10
Policies Were
Issued 1996 1997 1998 1899 2000 2001 2002 2003 2004 2005
1.
2,
3
4,
5.
B
1
8
2
10
k!
SECTICN 5
Net Resarve for Pramium Adjustments and Acertred Refrospective Premiurs at Year End ($000 omitted)
Years in Which 1 2 3 4 [ [} 7 ] 10
Policies Were
lssued 1996 1997 1888 1989 2000 2001 2002 2003 2004 2005
1. Prior,
2, 1986.
3. 1997,
4, 1998.
5, 1999,
6. 2000.
T, 2001,
8. 2002,
9, 2003.
10. 2004.
11. 2006.

100




Annual Statemant for the yaar 2005 of the Atlantic Preferred Insurance Company

SCHEDULE P - PART 7B - REINSURANCE LOSS SENSITIVE CONTRACTS

($000 Omitted)
SECTION 1
1 2 3 4 5 [
Net Losses
and Net
Expenses Loss Premiums Loss
Tolal Nat Unpald on Sensitive Wrillen on Sensilive
Losses and Loss a5 Totat Net Loss as
Expsnses Sensitive Parcantags Premiums Sansitive Percentage
Schedule P - Part 1 Unpaid Contracls of Tota! Wrilten Cotitracts of Telal
1. H BITTHOWIIBI S cvvsve e rcncrssasrsessn s scareasammenssacss | siscesesssn e reneed L I S —— 0.0 Culc 1 N (RO RN 0.0
2. Private passenger auto Habllitymedical...........rncmnmim | s s [ o, (LN DO DO 0.0
3. Commerdial autofiruck liabilitymedical.... ..........coeeeeermmiececns | rrmeerc sy [ crsremsseesrmiissesenscnner [ snsssrrssrissarrs eenss GO s [ 0.0
4, Workers' comg 1Oy vesssmes s mssssssensss issrssisnssssrmstsenss | rorsseerses s isssssnesmssses [ seerssmsssssertsssssresninss | sssrmssrssssensssene B0 [aonnnimniniammisssiens [ s e | seeesveen eesseesscennd 0.0
5 G multiple peril 0.0 (0 0.0
6. Medical malpraciice - OCCUNBNCH. .veuusnsses eririnnens 00 0.0
7. Medical malpraciica - ¢laims-mad T PSRN SU R, 0.0 . . 0.0
B, SpACEAl DY, .ovsrsecreisrersrermmnisemerinsisssmassesissmisssmsssmonssosnsens. | ssssrss s snsenmssman | s s (1 X028 DO PO 0.0
9. Other liability « OOCUITERCE. v s | oo | e i s 0.0 [ooeerrsrecemarsesnsmnrerns [ cermemcemmesriceannsseens 0.0
10. Gther liability - claims-mad . 0.0 | cornrrmnnissrmmsneessmmnnns [ conmmemasnsmesns carsimerns 0.0
1. Spacial property. 0.0 2,076 0.0
12, Autes physlcal JAMAGB.........ccmrmcrasmmosinsssness wsssmsasissssin | s s | oo 0.0
13. Fidelily/surety 0.0
T8, OB oo isr et it smasass s sbaes s bas bbb bat s | rtssnabs st b [ 4obes bbb sessass ciner 0.0
15. Interpational, PR TR T 00
16, Reinsurance - nonproportional assUmed praparty..... e | veoieerieismsssiesms [sssrsimsssserimmsrsininss | s s 0.0
17. Reinsurance - nonpraportional assumed fiabillty 0.0
18. Reinsurance - nonproportional assumed financial fina 0.0
19, Products (1ability - DCCUITANGCE, .wmum s i | s | s s | o e 0.0
20, Products liability - CIRIMS-MAt8. i ittt e | ebrsreness i iensinctesstess | sevesmsesens noessen mene 0.0
21. Financial guaranly/mortgage g 1) TR PRTROONY [PRTON [ (R 0.0 o Lo | i, 0.0
2. Tatals e 48,070 . miinresiissesrni o (1]} [ 0.0 44,304 | I — 0.0
SECTION 2
\ncurred Losses and Defanse and Cost Gontainment Expenses Reported at Year End (§000 omitted)
Years In Which 1 2 3 4 5 [ 7 8 9 0
Policies Were
lssuad 1996 1997 1998 1998 2000 2001 2002 2003 2004 2005

1. Prior.

2, 1998

IR 1 SOOI O 1. S

5.

8.

7.

4.

"

10,
11

SECTION 3
Bulk and Incurred But Mot Reportad Reserves for Lessas and Defanse and Cost Cenlalnmant Expenses al Year End ($000 omitted)
Years in Which 1 2 3 4 5 6 T 8 g 10
Policles Were
lssuad 1998 1997 1993 1999 2000 2001 2002 2003 2004 2005
1. Pricr.
L RSV DRRSRIRN (SRS OIRRTTORN PORUIRIOUITI ERIRTITE RSO VR PR PR
3.
4,
51999, s |8 ¥ i [ XE R L B [ - R R B 1 oeeeerrenneeeenen | ceemesnsssersomeassses | sesrsmesesssaniesinnn
[0+ FOPUPOPIRN RTORONY. &+ URRONY ROV & VPR ORI 0. ST | . ° bt WP /N B © W O OO O PO
7.
Fi o OO DY o+ VN DD +. ¢ SRR DOONG o ¢ S NURRD .. GO INURIONN: ¢.0 SN IO+ ¢ SRR (NN SR
9, 2003.....cmnemerneree | ervereer e EEK e | e B | e XK | e KK e [ e BE K [ e KXY [ b3 S
10, 2004w | o X8 wannns o X ¥R | risein K rninnn | ot KEE i | e KA e | e KM L S &S P b .+ SR PO DR
P o T [ ¢+ SR (RO ¢ & S (R ¢ SN DU 3. ¢ SRR (T ¢ ¢ U [NTOUNS ¢ . GOV PO ).5.5. S - )4 .¢ W R ..+ SR T
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Annual Siatementiorhe year 2005 ot the Att@ntic Preferred Insurance Company

SCHEDULE P - PART 7B - REINSURANCE LOSS SENSITIVE CONTRACTS (continued)

SECTION 4
et Earned Pramlums Raported At Year End ($000 Omitted)
YYears in Which 1 2 3 4 5 [ 7 [] [ 10
Palicias Were
Issued 1996 1897 1998 1999 2000 2001 2002 2003 2004 2005

1, Prior,
2, 19985
8
T
8
9,

. 2000.
. 2001,
. 2002.
11. 2005

SECTION 5

Met Reserve For Premiuin Adjustments And Accrued Relrospective Premiums At Year End (5000 Omilled)
3 4 5 [ 7 8

‘fears in Which 1 2
Folicies Were
Issuad 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005

Prior.
1598, JEVY PPRRERSTEOIY [ OIT
2000,
200.
2002,
. 2005

Fo i e B -l L

e

SECTION 6

Incurred Adjustable Commissicns Reportad Al Year End ($000 Omitted)
Yaars in Which 1 2 3 4 5 [ T

Policias Were

tssued 1996 4997 1998 1998 2000 2001 2002 2003 2004 2005

. Prior
1998,
1999,
2000.,
2001,

@ o N, R W R

e

SECTION 7
Raserves For Commission Adjusimants At Year End {3000 Omitted
Years in Which 1 2 k] 4 5 [ 7 ] El 10
Policlas Were
Jssuad 1996 1997 1998 1699 2000 2001 2002 2003 2004 2005

T PHO ccerenrrcsemmsnnnsns | soeremiseemmssressmien [ ssssssmssrsssmsrensins | sssesssmscessanencares | sveersrsmmrnssessssenens | anestimsessssssmmesssnns | seserressssessrmsnseens | ssssrmssssnesssesinnss | srossesnsessnssansanes | sessesmssssnns s anes
I s HONVSIRN RVRNURTIIISSIPION PSSRPRSISORITY PSTIRRTINN DRVRVESIRTISINY TG PRSI R TSN [ .
IR TP PO +. ¢ SN DUPIRORRITTY DFOTPURVURPRSIRNRIN (ORI RTINSO [OROTIPOI DOORSRO IR
4. 1998 Ly [ i [annmnscsesonie [ sesmmmensnneesnis [ scenmmersmecenses | sessissserssmsnees | -
5, 1999, M- . B
8. 2000 | s R | KK i [ XXX s, (MUY B N S [ | i [ e
7. 2001,
8. 2002..cceiinemninnis [ rrereene B | s XN [ KX K [ e B K [ i R K | i >4+ SN (RPN IR PORRIN DO
B 2003 RSSO 4 ¢ SRS PSS 64 SRR RSN § ¢ HPRRIRY INURRND 4.4 SRS VRIS . SRRV (ppetos b9, ¢ ST PR b ¢ S P
10, 2004.....oneees OO 3.+ SN IO 4.+ S SO DO & SR IO b &4 DR b4, SR b.4.% Y (FOTUTRIIRN T
11. 2005, RO, o, ¥, SOPY PO b3, 9, SR SOTVOOTS IRPPIR ., SRS JROPOY b8, S PR P8, SO b, PRSI DU 1.9,
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Annual Slatement for the year 2005 of le Atlantic Preferred Insurance Company

1.

71

12

SCHEDULE P INTERROGATORIES

Wha is the exlended loss and expense reserve - directand assumed - for the following classas? An example of an extendad loss and expense reserve is the acluarial
reserve for the frae-tail covarage arising upan death, disabllity or retirement In most medical malpraclica policles. Such a liabilily is to be reported here aven if il was not
reported el in fule P, but olherwise reported as a liability item on Pags 3. Show Ihe fulf reserve amount, rol just Ihe change during the curent year,

‘fears in Which Premiums 1 2 3
Were Earned and Losses Medical QOther Producls
Were tncurred Malpractica Liabilily LEability

108 PHOM assrsvcamvim [ crrmssnmissmmsusmsmmsnin [,
102 1896 e s et | s s
1.08 1997
1.04 1998,
1,05 1999
1.06 2006
1.07 2001
1.08 2002
1.09 2003
1.40 2004
1.41 2005, "
112 TOlaIB. cenre.ersessre | seonssssnies insessns semsrssness {1 [T L1 ]} [N )]

The definition of allocated loss adj t expanses (ALAE) and, therafora, unallocated oss adjustment expenses (ULAE) was changed effective January 1, 1998.
This changa in definition applies to both paid and unpald expshses. Are Ihese expanses (now reparled as "Defonse and Cost Gantainment” and "Adjusting and Other")
raported in complfance with thesa definitions in Ihfs statement? Yes [X]

Tha Adjusting and Other expanse payments and raserves should be allocaled te the years in which the losses were incurred basad on the number of clalms raported,

closed and outstanding in those years. When allocating Adjusting and Other expense batwaan companlas In a group or a pool, the Adjusting and Olher expense shoutd

be allocated in the sama percentage used for the loss amounls and the clalm counts. Far reinsurers, Adjusting and Other expense assumed should he raported

according to the reinsurance conlract, For Adjusting and Other expensa incurred by ralnsurers, or in Ihose situations where suitable claim count infarmation is not

available, Adjusting and Other expense should be allocated by a reasonable methed determined by the company and described in Interrogatory 7, below.

Are they so reparted In this stalement? Yes[X]

Do any lines In Schedule P include reserves thal are reportad gross of any discount to present value of future paymanls, and that are raported nat of such
discounts on Page 107 Yos[ ]

IF Yes, proper disclosure must ba mada in Iha Notes to Flnanclal Statements, as specified in Ihe Instructions. Also, the discounls rmust ba reportad i Schedula P - Part 1,
Columns 32 and 33.

Schedule P must be compleled gross of non-tabular discounting. Work papers relating o discount calculations must be availahle for examination upon requast.

Discounting is allowed only il expressly psrmilted by the stale insurance dapartment to which this Annual Statement is being filad.

What wera the net psermiums in forcs at the end of the year for: {in thousands of dollars)
5.1 Fidelity
5.2 Surety

No[ ]

Ne[ ]

No[X]

Claim count information is reported per cfaim or per claimant. (Indicate which). PER CLAM

I not the sama In all years, explain in Intetrogatory 7.

Tha information provided in Schedule P will ba used by many persons {o estimate the adequacy of the current loss and expensa reserves, among othar things,
Asa thara any espacially significant events, caverage, retention or aceounting changes that have occurrad that must be considersd When meking stich

analyses? Yes[X] Nof |
An extended statement may be attachad,
The company's losses included catastraphe claims from four hurr that struck Florida in 2004 and four hurricanes that struck Florida in 2005, See Note #21 for further description.
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Anual Stetementtor the year 0s0rthe Adlantic Preferred Insurance Company :

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

9,  Distriet of Columbia,.

1 Grass Pramiums, Including Paliey and 4 5 & ! []
Idembership Fees, Less Relura Premlums | Dividends Pald Finance and | Dlrect Premiums
and Premiums on Poficles Mot Taken or Credited | Direct Lossss Senvice \Writtan for
Is Insurar 3 ta Palicyholdsrs Paid Charges Federal Pur-
Licensad? | Direct Pramiums | Dlrect Pramiums on Direct (Deducting | Direct Losses | Direcl Losses | notIngluded | chasing Groups
States, Efc. {YES or NO) Written Earnad Business Salvags) Incurred Unpaid in Premiums | {Ingl. in Col. 2)
LI - 1T SUUORNRRRORUURRUROPNY . | ) SOV, (o WPPPIESTY (RUTOTROSTROROTINE PSPPSRI RO (PRSI PSSRSO SPRRTORY (SRR PO
2, AASHA e [ MO | e D | i | e
3. Arizona...
4, AIKANSAS... e eemseessrierrns R e i [ sismininsrnsscriios L s rsisssm ssssssersine | dessse s | s | | s | e |
5. Califomia.
6. Colorado.....ummmmmarnins 8O LN Qi [ ivireetisamsinsseetiinns e | st sessassereoes | comseseem eesssssriies | sressssssssssmmssnesss | s mmssessssssos | srsomsmssssssamessnssss | sessssessocessasnepse | seem
7. ConneEUCUE. .e.smmmsereseaerres CT [ aiaerMQssvsrsns [ i ssarnimsmssssrons | s [ | o |, | o | s |
LI 01 T [ NOORORSTPRRRORROOOIN o | <3 (YRR, | OPPPPIOYY DRPISOIPIRRYRIOToUpmo ey DIUURIPPSPIRMSIORPORRY PTRISISRPIGIIN PRSISRSSRIR PRSP FYPRRRROROSY IRV OO

210,620,336

179,720,737 |

887,304,005

4B 245,034

New Mexico.
133 MewYork
34, North Carolina.
35, North Dakota...

Rhade Island..,
41, South Carolina
42, South Dakaok
43, Tennessee..

Puerte Rico.....
| 85, US Virgin Islands..
56. Canada.....

57.  Aggregale oT 0 0 0 0 i} 0]
58, Totals 210,920,338 | ..o 179,720,737 | ..... ...236,924,380 | ....607,384,005 | ,...4B4,245,034 0 0
DETAILS OF WRITE-INS
B0 s b XK | | s | s | o | o | s e | s woss | s
5702.
5703 ) [T, STV RRNTRV TSI [TOTIFITONRUR [RVIRIRUTRY JUVIRTTRITY PRROPOP SUROI IR
5798. Summary of remaining wrile-
| ins for Line 57 from overflow
] page L XKoo ¢ ) ) 0 0 ) 0 9
5799. Totals (Lines 5701 thru 5703 +
Line 5798} (Line 57 above) | KKK 0 0 i] 0 0 0 0 0

Explanation of Basis of Allocation of Premiums by States, etc.

{a) Insert the number of yas responses except for Canada and Other Alien.
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Anavel Statementforthe year 05 of e Atlantic Preferred Insurance Company

SCHEDULE T - PART 2

INTERSTATE COMPACT PRODUCTS - EXHIBIT OF PREMIUMS WRITTEN

Allocaled by Stales and Territories

States, Etc.

1 2
Life Annuities
{Group and (Greup and
Individual) Individual}

Disability Incama
(Group and
Individual}

Diract Business Only
3 []

Long-Term Cara
{Group and
Indlyidual

Deposit-Type
Conlracls

5

Totals

BN m ot R e Ry

Alabama

Alagka

Arizona,

Ark
I

California

Colorado.

o )

Del

District of Columbia,

Florida

Georgla,

Hawall

tdaho.

Tlinois.

Indiana.

lowa.

Kansas,

Kentucky.

Louisiana.

Maine.

Massachusett:

Michigan.

Mianesole,

Missouri

Nevada,

New Hampshlre.

New Jersey
Mew Mexlco.

New York

Narth Carolina

Norlh Dakola.

Chio.

Oklat

Oreqon,

Penr

Rhode lsland

South Carafina

South Dakota

Tenr

Texas.

Utsh.

Wermonl

Virginia

Washington,

Wast Virginia,

Wisconsin,

Wyorsing.

Samoa,

Guam,

Puerto Rico.

US Virgin Islands,

Canada

A Other Alien

Totals,

o o o Do DD Dk o oo Do o b
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Aonual Stalemontfor e year 2005 of e AtlANLIC Preferred Insurance Company

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental.reports are required to be filed as part of your statement flling urdess spacifically waived by the domiciliary state. However, in lhe event that your
domiciliary state waives the fiing requirement, your response of WAIVED to Ihe specific interrogatary will be acepted in lieu of filing a "NONE" repori and a bar code will be printed
balow. If the supplement [s required of your company but is not baing fited for whatever reasan entar SEE EXPLANATION and provide an explanation following Ine interragatory

quastians,
MARCH FILING Responses
1. Will an actuarial opinien be filed by March 1? YES
2. Will the Supplemental Compensallon Exhlblf be filed with he state of domiclls by March 17 YES
3. Will the Risk-Based Capital Report be filed with the NAIC by March 17 YES
4. Willthe Risk-Based Capital Report be filed with the state of domiclle, if required, by March 47 YES
5. Wil the Reinsurance Altestation Supplement be filed with ihe state of domicile and the NAIG by March 17 YES
APRIL FILING
8. Will the Insurance Expense Exhibit be filed with the state of domicila and the NAIC by April 17 YES
7. Wil the Management's Biscussion and Analysis ba filed by.April 17 YES
8. Will the Investmeni Risk lnterrogatories ba filad by April 17 YES
MAY FILING
9. Will this company be included in a combined annual stalement that is fited with the NAIC by May 17 YES
JUNE FILING
10. Wil an audited financial report be filed by June 17 YES
Thefollowing supplemental reports are required to be filed as part of yeur statement filng. Howaver, in the event that your company dees not transact the lype of
business for which the spacial raport must be filed, your razpansa of NO L The specific interrogatary will be accepled In lisu of filing a "NCNE" repert and a bar code
will bie printed below, If the supplemant is raqulred of your company but is not baing filed for whatever raason, entar SEE EXPLANATION and provide an
explanation ing the interrogatory questi
MARCH FILING
11. Wil Schedufe SIS {Stockholder Informaiton Supplement) be filed with lhe state of domicile by March 17 NO
12. Willthe Financial Guaranty Insurance Exhibit be filed by March 17 NO
13. Wil the Medicare Supplement Insurance Experience Exhibit bs filad with the state of domicile and the NAIC by March 17 NO
14. Will Supplement A to Schedule T (Medical Malpractice Supplement) be filed by March 1?7 NO
16. Wil the Trusteed Surplus Statement be filad wilh the state of domiclle and-ihe NAIC by March 17 NG
16, Willthe Premiums Altributad lo Protected Calis Exhibit ba filed by March 17 NO
17. Wilitha Reinsurance Summary Supplemsntal Fillng fer General Intemogatory 8 be filad with e state of domicile and the NAIC by March 17 NO
APRIL FILING
18. Wilithe Credit Insurance Experianca Exhibit ba filed with slate of domicile and the NAIC by April 17 NO
19. Wiltihe Long-Term Care Experisnca Reporting Forms be filed with the state of domicile and the NAIC by April 17 NO
20. Wil the Accldant and Health Policy Experlence Exhlbit be fled by Aprll 17 NO

EXPLANATIONS:

BAR

CODE:

A 100 0 0 00
* 40 9022 00542000000 «
0 0 0 A
« 40 902 2005324000000«
0 0 .0 GG
« 404 002 2 008 36000000 ¥
0 .00 O O
* 4 0 902 200545000000
0. 1000 0
* 10 5022 0054 95000000

G
T
0 O
0
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Annual Stalementforthe yer 200501 he Atlantic Preferred insurance Company
Overflow Page for Write-Ins

Additlonal Wrlte-Ins for Assets:

Current Statement Date 4
1 3
Net Admitted December 31,
Nenadmlited Assels Prior Year Net
Assels Assets {Cols. 1-2) Admitted Assgls
2304. Other Receivabl B2 248 1 32,248 | ..
2387, Summary of remaining write-ins forLine 23, g e 02,248 0f. 32,248 0
Additional Write-ins for Underwriting and Investment Exhibit-Part 3:
1 2 3 4
Qther
Loss Adjustment Undenwriting Investmant
Expenses Expanses Expenses Total
2404. Interest on Citizens Takeout Bonus Tax. 5,688 |.. 5,698
2487, Summary of remaining write-ing for Line 24. 0 8,698 |.. L0 3,698
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Annual Statemeni for he year 2005 of e Aflantic Preferred Insurance Company

Overflow Page
NONE

Sch. A-Pt. 1
NONE

Sch. A-Pt. 2
NONE

Sch. A-Pt. 3
NONE

Sch. B-Pt. 1
NONE

Sch. B-Pt. 2
NONE

108L, EO01, E02, E03, E04, EOS
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annual Sttement for e year 005t e Atlantic Preferred Insurance Company

Sch. D-Pt. 2-Sn. 1
NONE

Sch. D-Pt. 2-Sn. 2
NONE

E09, E10
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Annual Statement for he year 25t e Atlantic Preferred Insurance Company

SCHEDULE D - PART 6 - SECTION 1

Valuation of Shares of Subsidiary, Controlled or Affiliated Companies

1 2 3 4 [ [ 7 [ Stock of Such
NAIC  |NAIC Valuatien| Do Insurer's Carapany Owned by
Company Methad Assals [nclude Insurer on Statement Date
CodaorAllerf (See SYO | Intangible Assets| Total Amount 9
cusip Description Insurer | Purposes and | ‘Connected with of Such Book/Adjusted
[dentifi- Name of Subsidiary, Contralled or ldentification| Pracedures | Holding of Such |  Intangible Carrving Number of
calion Affillated Company Forelgn| MNumber Manual) |Company's Stock?]  Assels Valug Shares

1. Amount of insurer’s capital and surplus from the prior period's slatutory stalament reduced by any admitted EDP, goodwill and nef deferred tax assets included iharein: $..... .0,
2. Total amount of infangible assets nonadmitted §......... 0.

NONE

SCHEDULE D - PART 6 - SECTION 2
3 7

t 2 Steck In Lower-Tier Company Cwined
Tolal Amount af | Indiractly by Insurer on Statement Oate
Name of Cornpany Listed in Intangible Assets 5 [
cusiP Section 1 Included in
Identifi- Which Conlrols Lower-Tier Amounl Shown in
calign Name of Lower-Tier Company Campany GColumn 7, Section 1| Number of Shares | % of Outstandin

NONE

E14
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Annual Statentent forhe yeor 2005 of e Atlantic Preferred Insurance Company

Sch.

Sch.

Sch.

Sch.

Sch.

Sch.

Sch.

Sch.

Sch.

Sch.

Sch.

Sch.

Sch.

DB-Pt. A-Sn.
NONE

DB-Pt. A-Sn.
NONE

DB-Pt. A-Sn.
NONE

DB-Pt. B-Sn.
NONE

DB-Pt. B-Sn.
NONE

DB-Pt. B-Sn.
NONE

DB-Pt. C-Sn.
NONE

DB-Pt. C-Sn.
NONE

DB-Pt. C-Sn.
NONE

DB-Pt. D-Sn.
NONE

DB-Pt. D-Sn.
NONE

DB-Pt. D-Sn.
NONE

DB-Pt. E-Sn.
NONE

E16, E17, E18, E19, E20, E21,

E22



Annual Statament for the year 2005 of the Atlantic Preferred Insurance Company

SCHEDULE E - PART 1 - CASH
1 2 3 4 5 [} 7
Amount of Amount of
Rate Intarasl Inlerast Accrued
of Received December 31 of
Degository Code Interest During Year Current Yaar Balancs '
Open Depositories

Sun Trust Crlando, FL (28,3590 | XXX
UBS Financial Services In Tampa, FL 788,414 | XXX
Wachovia Bank. Tampa, FL {B6,267,675) | XXX
0198989, Total - Open Depusitori XXX, 0 (85,507,620} | XXX
0359999. Total Cash on Deposit XXX, 0 585.50‘.’ 620; [XXX]
Lol L T — KRA] 0 1{B85,507,620} | XXX

(22,434,491} 4. April 7. duly.. 1¢. October. (23,916,945)
(17,971,028} | 5. May. 8. August.. 11. November. (38,269,354)
..{14,488,234} | 6. June... 9. Septem 12. December.. (85,507,620}
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At Statemontfor heyear 2005 of the  Atlantic Preferred Insurance Company

DEPOSITS

SCHEDULE E - PART 3 - SPECIAL
1 2

Dapasils with the Stale of
Domlclte for the
Beraleﬁl af All Pulicy_i]u\gers All 5Other Special Dag%sils
Typa of Pumase of BookiAdjusted Fair BoakiAdiusted Falr
States, Efc, Deposit Dapaosit Carrying Value Valug Carrying Value Value
1. AlabaMA.. sl L | i s s e | s s | e d e s | s
2. AIBERAL e rssmrereeeee B D | e ens ceeetesreessensessenese s serssreneeansneesanearetseesseanreresesasnanre | suserenteresnesressessaseares | sereneisrasesersieessenseines | srreseransmssiseasesnsrseras | assessseasenressersersieeaes
BT, < OO 74 B OO TP PR U RPTIORY DORTRTRION ITRTTPPOROOINY PROORTVRPORRIIY ORI
4. AIKANSAS..coroeermmnserstesssessmesss oW |t | s s s | s
[N 173711 RO 1. Y DO U PP PSR SSU NSO PRUROTONY AUSIOTUPIORISY PORSPRORUIPOI (VTP O
TR O v 1+ |+ TS 4 0 1 SN SO BT
7. C
8. Del
9. District of Columbig.....cocecersees. | .
10.  Florida .| For the Benefit of All Palicy Holders........cercvonosseees 302,819 317,267
11. Georgia
12, Hawsii
13,  ldaho.
4. llinais.
15,  Indiana
16. lowa
17, Kansas.
18, Kentucky..oecmoninssensinmniniinsd
19, LOUISIANG. rmemsesieermssmsamssrsrmmssniiomesB | covvnsinns oo | snsssmsivmsamessissesssiimsesmsisssraespessatsssssissssrsismssssasssisessess | sesspmsssssesmmssasestomsd svenssessesmesseeseos | reen
20. Maine.
21, Maryland
22, MABSACIUSEUS. .oosrosreeceereseimcrrn M | s [ ettt bt sssssen et eesssssersesssssnnsts | sbsssisteestbasmestenstnens | ststeemeessssestessetiessres | sebst
23, MICKIEN. e ssrsrssrm Ml [ [ s s s | s | s |
24, MINNBsDtE. .ot i [ s s s | s | s | o
25, MiSSISSIPRLucsrcnnnscnminsisncensnnseres WS o [t s | s | s | o
26, M RPN |0 | SRSV PSS USRS RIT] AU P P
S 4y 11T O " | N (OO O RPN PR R I
28, Nebraska..
29, Nevada
30.
3.
32
33. j—
34.  North Carolina...
35, Morth Dakota....
36, Ohl0uicenniisiinm i D [ rrnreenn | e s
37, OKIBhOMA, . ceerereeeecmee e
B, OFBAON. v e crrremmrensrenessemmmnr eI |t | e s sssp s sssessrssegssnens | aassserssssssansssssetsrsnens | covnsemassnsisasen ossseene
39,  Pennsylvani
40, Rhods [sland......cunuiimmmunmnnR i [ oo L s s
41, South Carclina..
42, Bouth Dakobah.......uwerureesriessreesonn
43 T
A TONBS o svsereersamssssessaseisisssssisamsssessn D | anssisiie i [ bivssanisistisimcessessimsnses o ossssesans esssbessssssssssssssis s sttans | nossstiessssssssissssssresens | sutbens eessssans oesiiins | sesssssesssnsasin s e
45, Ui T L Lo s Lo o | oo
48,  Vermont,
F Y T 1 T, Y O OO
48.  Washi
49, West VIgINIA. o
50,  Wisconsin.
5.
52.
53,
54, Puerto Rico,
55, US Virgin lslands..
h6, Canada
57.  Aggregate Other Alien...........c.....
8. Tolal
DETAILS OF WRITE-INS
5701.
8702,
5703
5708. Surnmary of remaining write-ins for
line 57 from overlow page......... [ XKL [ i B34, SO O (1 PO (1 IS O [ d ]
5799, Total {Lines 5701 thru 5303+5728)
{Line 57 above), wunfX e L TR PITOTTTITY IO 0. 01
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PROPERTY AND CASUALTY COMPANIES - ASSOCIATION EDITION

o
QUARTERLY STATEMENT

. As of March 31, 2006
of the Condition and Affairs of the :

Atlantic Preferred Insurance Company

NAIC Group Code.....2578, 2578 . NAIC Company Code..... 10902 - Employer's ID Number..... 53-3498544
{Cunent Period) (Prior Period) .
Organized under the Laws of Florida State of Domicile or Port of Entry Florida Country of Domicle  US
Incorporated/Organized..... March 20, 1998 Gommenced Business..... May 31, 1998
Statutory Home Office 302 Knights Run Avenue, Suite 700..... Tampa ..... FL ..... 33602
(Street and Number) - (City or Town, State and Zip Code)
Main Administrafive Office 302 Knights Run Avenue, Suite 700..... Tampa..... FL ..... 33602 813-259-4000
{Strest and Number) {Cily or Town, State and Zip Code) (Area Code) (Telephone Number)
" Mail Address 302 Knights Run Avenue, Suite 700..... Tampa ..... FL. ..... 33602
* (Streel and Number or P. O. Box) (City or Town, State and Zip Code} .
Primary Location of Books and Records 302 Knights Run Avenue, Suite 700..... Tampa..... FL. ..... 33602 813-259-4000
: {Street and Numbe) (Cty or Town, State and Zip Code} (Area Code) (Telephone Number)
i Internet Website Address www.poefinancialgroup.com .
Statutory Statement Contact Jan Jacob Meder © 813-259-4000
5 ' {Name) : {Area Code) (Telephone Numbes)- (Extension)
i jmeder@poefg.com . 813-259-4071
’ (E-Mail Address) (Fax Numbar)
Policyowner Relations Contact 302 Knights Run Avenue, Suite 700..... Tampa ..... FL ..... 33602 813-259-4000
i~ . (Stroet and Number)  (City or Town, State and Zp.Code) - - - {Area Code) (Telephone Number} (Extension)
B OFFICERS.
Name ) Title . o Name : Tifle
1. Charles E. Pog President/Treasurer 2. Thomeas S. Kizesinski Secretary
3. Jan J. Meder ) Chief Financial Officer 4 L
_ : ~ OTHER
David E. Gough Senior Vice-President
MAY 15 gu05
: . B FINANCIAL REVIEW
: A ' ‘RC INSURER SOLVENCY
A ‘ ’ DIRECTORS OR TRUSTEES ' :
. James E, Wurdeman (Chairman) Jan J. Meder ) . Wiliam F, Poe - . William F. Pog Jr.
. Charles E. Poe - ’ R ’ h

Stete of.....  Florida
County of....  * Hillsborough

The officers of this reporting entity belng duly swom, each depose and say that they are the described officers of said reporling eniity, and thét on the reporting period
stated above, all of the herein described assels were the absolute praperty of the sald reporiing entlty, free and dlear from any fiens or claims thereon, except as ’
hetein stated, and ffiat this statement, together with related exhibits, schedules and explanations therein coptained, annexéd or referred fo, is a full and true statement
of all the assets and liabilities and of the conditiori and affaifs of the sald reporting énfity as of the reporting period stated above, and of lis income and deductions
therefrom for the period ended, and have besh completed In accordance with the NAIC Amnual Statement Instructions and Accounting Practices end Procedures -
manual except fo the extent that: (1) state law may differ; or, (2) that state rules or regulations require dffferences in reporting fot related fo accounting praclices and

I procedures, according to the best of their information, knowledge and belief, respectively. Furthermare, the scope ¢f this altestation by the described officers-also
 Includes the refated comesponding electronic lllng with the NAIC, when required, that s an exact copy (except for formatting diffsrences due fo elecironic filing) of the

enclosed statement. The electronic filing may be requestid'tjy;n"c‘m%gwmors In fieu of or In addition to the enclosed statement, ///
R ' NV 7
N (Gigrature) Aﬁ(i;umm) J /S&Hatum)

Charles E. Poe ) Thomag'S. Krzesinski Jan J, Meder .
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President/Treasurer . ‘ Secrefay - : . ChiefFinancial Officer
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ASS-E TS Curren! Stalement Dzt 3
1 : . Net Agmmed December 31
Nonadmitted © Assels Prior Year Net
Assets Asséts {Cols. 1-2) Admitted Assets
1. Bonds 302,705 |. 302,705 302,819
2. Stocks:
21 Preferred stocks. 0
2.2 Common stocks. 0
3. Morlgage loans on real estate;
3.1 Fistliens. ]
32 Otherthan first fiens. 0
4. Real estate;
41 Properd ied by the company (less §.........0
0
42 Propertles held for the production of Income (less $..........0
) 1}
4.3  Properties held for sale (less §.......... 0 t 0
5, Cash ($....(117,396,394)), cash equivalents {§..........0)
and short-term investments (5.....132,134,410} 14,738,016 14,738,016 23,228,506
6. Contract loans (including $. 0 ium notes) 0
7. Other Invested assets. 362,538 362,538 0 1.497,579
8. R for 0
9. Aggregate write-ins for invested assets. 0 0 0 0
10, Sublotals, cash and invested assets (Lines 110 9). 15,403,259 362,538 15,040,721 26,028,904
11, Tille Plants less §.......... 0 charged off {for Title Insurers only), 0
12. tnvestment income due and accrued. 79,10 79,110 273,014
13. Premiums and considerations:
131 Uncoltected premiums and agents' bal in the course ef collecti 11,190,518 11,190,518 13722157
13.2 Deferred pi , agents’ bal and installments booked bt deferred -
and not yet due (including $. 0 eamed but unbilled p 4]
« 133 Accrued retrosp p 0
14, Reinsurance: R
141 Amounis ble from rei 35,272,027 35,272,027 (4,650,382)
14.2 Funds held by or deposited with rei d 0
14.3 Other amounts recel under re 4}
15.  Amounts blé refating to uai plars, 0
16.1 Curent federal and foreign income tax recoverable and Interast thereon. 0
16.2 Net defeémed tax assat. 6,529,469 5,045,369 484,100 935,392
17. G ty funds or on deposit. ]
18, Electronic dala ing equipment and softy " 0
19, Fumiture and equipment, Including health care delivery assets (§. 0). 0
20, Net adjustment In assets and liabiiities due to forelgn exchange rates 0
21. Recelvables from p%rent. subsidiaries and affiliates. » 205,434 205,434 7,073,013
22, Health care ($.........! 0) and other amounts recslvabl 0
23, Aggregate write-ins for other than Invested assels, A 34,188,117 0 34,188,117 36,821,453 |
24. Total assets excludi D A s, S ted A s and Profected )
Cell Accounts {Lines 10 through 23). JR— X R 6407907 96,461,027 79,209,551
25, From Separate Accaunts, Segregated Accounts and Profected Celt Accouns. 0
26, TOTALS {LINES 24 AN 25).0uuvurcrererrvrecsceresosesasesssmsmssssmsassssrssmsssssssssmsssasisestiassisatessnsessarns | sovosemoness 102,868,934 6.407,907 96,461,027 79,209,551
DETAILS OF WRITE-INS _
0901, 0
0802, 0
0903. 0
0998, Sufamary of femalning write-ins for Line 8 from overflow page 0 0 0 0
0989, Totals (Lines 0901 thru 0903 plus 0998) (Line § above) [t} o). 0 2
2301. A ts Recovérabl M 2,359,259 2,359,259 5,025,661
2302, Citizens Poficy Take Out Bonus R bl 31,763,544 31,763,544 31,763,544 |
2303, Other Recelvables 66,314 66,314 32,248
2398, Summaty of remaining wiie-Ins for Line 23 from overlow page. 0 0 0 0
2399, Totals (Lines 2301 thru 2303 plus 2398) {Line 23 above), 34,189,117 0 34,189,117 36,821,453
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LIABILITIES, SURPLUS AND OTHER FUNDS
1 2

Current December 31
Statement Date Prior Year

Losses {current accldent year $.....1,820,013). 31,138,502 15,045,731
Reinsurance payable on paid fosses and loss ad i
Loss adj 1,526,044 ] 024377
Commissions payable. contingent commissions and other simllar charges
Other expenses (excluding taxes, Iicer{ses and fees) y 447,258 173,953

Taxes, llcenses and fees {excluding federal and foreign income taxes). 1,063,860 2,755,000 |

P

B I

1 Current federal and foreign income taxes {including $.......... D on realized capital gains {losses)).
2 Netdeferred tax liability

~

.0 and interest thereon $, 0

Borrowed money $

© =™

Uneamed premiums (after deducling uneamed premiums for ceded reinsurance of §.....91,655,939 and including
* warranty reserves of $. 0) 24794724 23,914,454

10.  Advance premium

-
jury

Dividends dectared and unpaid:
11.1 Stockhold

11.2 Policyhol

12, Ceded reinsurance premiums payable {net of ceding ¢ issions) - . 46,353,719 21,795,279
Funds held by company under el treaties. . 1,694,921
14, Amounts withheld or retained by company for account of ofhers . 66,433 - 82371
15, Remittances and items not allocated . .
16.  Provision fo rei

17.  Netadjusiments in assets and liabilities due to foreign exch rates.
18,  Drafts outstanding.

19.  Payabie fo parent, subsidiaries and affiliates.

g

20. Payable for
: Liability for amounis held under uninsured plans.
22, Capltal notes §.........0 and nterest thereon §........0.
.| 2. Aggregete witedns for labiles ; 0 -
24, Total liabRities excluding protected cell liabiities {Lines 1 through 23)........ 105,390,540 ) 66,486,086
25, Protected cefl liabilities. .
26, Tolal fiabiities (Lines 24 and 25) . . 105,390,540 : ...66,486,086
27.  Aggregate write-ins for special surpls funds. - . 31,763,544 31,763,544
28.  Common capita stock o 1,000 1,000
20, Preferred capital stock
30.  Aggregate write-Ins for other than spectal surpius funds ) 0 . 0
3. Suplus notes
32, Gross paid in and contributed surplus. . . 38,705,861 38,705,881
¢ | 3. Unassigned funds (surplus) . : . (79,390.936) (67,746,960}
34, Less reasury stock, at cost: )

34.1 ........0,000 shares common (value included in Line 28§, 0).

342 e 0.000 shares preferred {valie inciuded i1 Ling 20 $.......0)
5. Surplus as regards policyholders {Lines 27 to 33, less 34).... (8,920,513) 12,723,465
3. TOTALS ' _ 96,481,027 79,209,551

N
=

. _DETAILS OF WRITE-INS

2301.
s |z
£ o,
; 2398, Summary of remaining wirls-ins for Line 23 from overfiow page. 0 ) 0
¢ 2399, Totals (Lines 2301 thru 2303 plus 2398} {Line 23 above). - . 0 0
2701, Gilizens Policy Take Out Bonus R ‘ 31,763,544 3176354
i 2702.
o 2703, .
2798, Summary of remaining write-Ins for Line 27 from overfiow page. 0
. 2799. Totals (Lines 2701 thru 2703 plus 2798) {Line 27 above) . 31,763,544 31,763,544
3001.
2 3002.
3003.
3098. Wof remalning wiite-ins for Line 30 from overflow page. . 0 0

3099, Totals (Lines 3001 thru 3003 plus 3098) (tine 30 above) y 0 9

0
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3799, Totals (Lines 3761 thru 3703 plus 3798) {Line 37 above).

STATEMENT OF INCOME
) 1 2 3
Curment Year Prior Year Prior Year Ended
loDale fo Date Degember 31
UNDERWRITING INCOME B )
1. Premiums eamed:
1.1 Direct (wrilten $.....52,063,213) 53074373 37,846,918 | ...
1.2 Assumed........ *(wrltten $.....(75,398)). 296,533 11,527,244
e {wiilten $....41,11%,113). 44,701,047 43,009,067 |.. .
{written $.....10,876,702) 8,669,859 6,365,095 32,047,890
DEDUCTIONS:
2. Losses incurred {current accident year $.....227,237)..
2.1 Direct 136,368,509 | vooveiiernnnn. 28,970,319 687,384,005
22A d. 6,043,860 9,092,271 62,942,643
23 CBABG uuesntctmniesmsnctirsacios st ssscssmmses s e tnsssbssmmstbasssssso st sss s ssssn s ssbsemsss s isasms s essessassssensssstss st | ssssassgresss 120,732,149 30,724,369 | ouecniinnd 688,323,694
24 Nat. 21,680,220 7.338.221 62,002,954
3. Loss expenses incurred, 2,329,612 65,620 4,030,715
4. Other underwriting exp ncurred 8195433 4,651,902 |.. 20,806,850
5. Aggregate write-ins for g deductions. 0 0]..
6. Total underwriting deductions (Lines 2 through 5). 32,205,265 12,055,743 86,840,519
7. Netincome of protected cells.
8. Net underwriting gain (loss) {Line 1 minus Line 6 +Line 7) (23,535,406} {5,690,648) (54,792,629)
INVESTMENT INCOME
9. Neti | income eamed 1,487,356 227,590 1,174,295
10. Net realized capital galns (losses) less capital gains {ax of §. 0. 228,620 (38,264} 1,943,915
1. Netinvestment gain (loss) (Lines 9 + 10). 1,715,976 189,326 3118210
OTHER INCOME
12. Net gain or (loss) from agenls’ of premium balances charged off
(amount recovered §..........0 amount charged off §..........0) 0
13. Finarce and service charges not inciuded i prerl
14. Aggregate write-ins for miscel income. 0 0 31177
15. Total other Income {Lines 12 through 14), 0 0 31477
16. Net income before dividends fo poficyholders, after capital gains tax and before all other federal and .
foreign income taxes (Lines 8 +11 +15), (21,819,430} (5,501,322} (51,643,242)
17. Dividends to policyholder
18. Net Income after dividends fo pohcyholdms‘ aﬂercapi(al gains tex and before all other fedem! and .
foreign income taxes (Line 16 minus Line 17), (21,818,430} {5,501,322) (51.643,242)
19. Federal and foreign income taxes incumed (1,143,448} 778.524 274,714
20. Netincome {Line 18 minus Line 19) {lo Lire 22). {20,675,982) (6,279,846) {51,917,956)
CAPITAL AND SURPLUS ACCOUNT
21. Surplus as regards policyholders, December 31 prior year. e 12,1 23465 23,957,532 23,957,632
22, Netincome {from Line 20}, (20,675,982} | .vrvcers (6,279,846} ..............(51,917,956)
23. Nettransfers (o) from Protected Cell account; :
24. Change in niet unrealized capital gains or losses less capital gains lax of §. {1 {163,167) 172,702 (890,977)
25. Change In net Jized foreign exchange capital gain (loss)
26. Change in net deferred income tax {2,466,415) 194,302 5,399,924
27. Changein drvitted assels. K7 N — [TV 2 74 ] R— (8,058,402)
28. Change in provision for re :
29. Change In surplus notes.
30. Suplus (contributed to) withdrawn from protected cefls.
31. Cumulative effect of changes In ting 1
32, Capital changes:
32.1 Pald In.
32.2 Transferred from surplus (Stock Dividend).
323 T 1 to sumius.
33. Surplus adjustments:
33.1 Pald in 12,469,800
33.2 Transferred to capital (Stock Dividend)
33.3 Transferred from capliz),
34. Net remittances from or {io) Home Office.
35. Dividends to etockhold
36. Change In treasury stock.
37. Aggregate write-Ins for galns and losses in surplus, 0 31,763,544 |
38. Change In surplus as regards pofleyholders (Lies 22 through 37) {21,652,978)].... (11,234,067)
[ 39. Surplus as regards poficyholders, as of statement date {Lines 21 plus 38). 8,929,513} voenrsernrnrns 17,162,209 | ccvivrrnnrene 12,723,465 |
DETAILS OF WRITE-INS
0501. .
0502.
0503,
0598, Summary of remaining write-ins for Line 5 from overfiow page 0 0 i
0599._Totals {Lines 0501 theu 0503 plus 0598} (Line § above) 0 0 0
1401, Miscell {hoome. 31,177
1402,
1403,
1498, Summary of rétnalning write-ing for Lie 14 from overfiow page. 0 0 0
1499. Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above) 1] 0 3177
3701, Cltizens Policy Take Ot Bonus Ry bl 31,763,544
3702.
3703,
3798, Summery of remalning write-ins for Line 37 from overfiow page. 0 0 0
0 0 31,763,644
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CASH FLOW
Currer111Year Prior YeﬁrEnded
to Date December 31
CASH FROM OPERATIONS

1. Premi llected net of re 36,640,208 20,141,861
2. Netlnvestment income. 1,687,374 979,943

3. Miscell Incorhe. 31,477
4. Total (Lines 1 through 3). 38,327,582 21,152,981

6. Benefit and loss related pay 45,509,858 34,631,981

6. Nettransfers to Separate, Ségregated Accounts and Protected Cell Account
7. GCommissions, expenses paid and aggregate write-ins for ded| 11,441,213 23,122,628

8.  Dividends paid to policyhold :

9. Federal and forelgn Income taxes pald (recovered) $.......... 0 net tax on capital gains (losses) {1,143,448) (9,214,701)
10.  Total {Lines 5 through 9) 55,807,623 49,139,908
11.  Net cash from operations (Line 4 minus Line 10}. {17,480,041) (27,986,327}

CASH FROM INVESTMENTS
12, Proceeds from Invesiments sold, matured or repaid:
12.1 Bonds 1,887,890
12.2 Stocks 9,648,607
12.3 Mortgage loans.
124 Real estate
12,5 Other invested assets. " 1,235,495 1,135,025
12.6 Nl gains or {losses) on cash, cash equivalents and short-term if
127 Miscsllangous P !
128 Total investment proceeds (Lines 12.1 to 12.7), 1,236,495 | 12,671,522
" 13, Cost of invesiments acquired {long-term only): :
134 Bonds.
132 Stock 575,884
133 M foans.
134 Red estate.
13.5 Other invested assets. 35,000 195,000
136 Miscel plicati
« 137 Total investments acqulred {Lines 13.1 to 13.6) 35,000 770,884
14, Netincrease {decrease) in contract loans and premium notes. - —
15.  Net cash from investments (Line 12.8 minus Line 13.7 and Line 14) g 1,200,495 11,900,638
CASH FROM FINANCING AND MISCELLANEQUS SOURCES
16. Cash provided (appfied):
16.1 Surplus notes, capital notes.
16.2 . Capital and paid In surplus, less freasury stock 6,469,800
163 Bomowed funds. ]
164 Net deposits on deposit-type and other | liabilities.
165 D o ld ' .
18.6 Other cash provided {applied) 7,189,056 (3,194,791}
17.  Netcash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Lin 16.5 plus Ling 16.8).c.comerersrnsmmscamsersssons 7,189,056 3,275,008
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18. Netchange in cash, cash equlvalents'and shortterm Investments {Line 11 plus Line 15 plus Line 17) (8,490,490) (12,811,280)
19. Cash, cash equivalents and short-term investments:
19.1 Beglnning of year. 23,228,506 36,039,786
19.2 End of period {Line 18 plus Line 19.1) ... 14,738,016 23,228,506

Note; Supplemental disclosures of cash flow Information for non-cash transactions:
[ 20.0001 .
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NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

The accompanying financial statements of the Atlantic Preferred Insurance Company have been prepared in
conformity with accounting practices prescribed or permitted by the National Association of Insurance Commissioners
Annual Statement Instructions and Accounting Practices and Procedures Manual and the State of Florida.

Note 2 - Accounting Changes and Corrections of Emors

No significant change.

Note 3 - Business Combinations and Goodwill

No significant change.

Note 4 - Discontinued Operations

No significant change.

Note 5 - Investments

No significant change.

dote 6 - Joint Ventures, Partnerships and Limited Liability Companies

No significant change. -

Note 7 - Investment Income

No significant change. -

Note 8 - Derivative Instruments

No significant change.

Note 9 - Income Taxes

No significant change.

S

Note 10 - Information Concerning Parent, Subsidiaries and Affiliates

No significant change.

ki
i
\

Note 11 - Debt

No significant change.

Note 12 - Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other

Postret_irement Benefit Plans

No significant change.

Note 13 - Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi-Reorganizations

No éigniﬂcant change.

" Note 14 - Contingencles

No significant change.

Note 15 - Leases

EXCPRETAEN)

No significant change.
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NOTES TO FINANCIAL STATEMENTS

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk ‘

No significant change.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

C. Wash Sales - Not Applicable.

Note 18 - Gain or Loss.to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Pians .

No significant change.

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant change.

Note 20 - September 11 Events

No significant change.

Note 21 - Other ltems

A. Agents Balance Certification:

{1)Agents’ Balances or Uncollected Premiurns per Statement-
before reduction for ceded reinsurance balance payable $ 11,180,518

(2)Premiums collected from "Controlled” or "Controlling" persons ) $ 11,190,518

(3)Premiums Collected by "Cbntrolled" or "Controlling" Person
within 16 working days immediately preceding reporting peried $ 13,021,736

Amount of Applicable:

(4) Trust Fund : $ 0
(5) Letter of Credit 0
(6) Financial Guaranty Bond ‘. ' 0
(7) Total of Lines (4) , (5) . & (6) ' $ 0
(2) minus (3) minus (7); should not exceed zero 0

B. Special Disability Trust Fund Reporting Form
(Section 626.091, Florida Statutes)

1. Llst the amount of credit taken for Special Disability Trust Fund recoverles by the insurer in the 'determlnatior; of Its loss
reserves for:

The prior calendar year: ‘ -0-

The current reporting period on & year-to-date basis: - -0-

2. List the amount of payments received by the insurer from the Special Disability Trust Fund for:

The prior calendar year: ' R

The current year-to-date: -0-

3 List the amount assessed by the Special Disability Trust Fund for:

The prior calendar year. -0-
The current calendar year: _ 0-

6.1
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NOTES TO FINANCIAL STATEMENTS

Note 22 - Events Subsequent L{/

As reported in its December 31, 2005 annual statementd, the Company’s capital and surplus at that date was
below risk based capital levels. The Company has beéh unable to obtain additional capital. In responsg}ihe X
Company voluntarily stopped writing new and renewal business in April 2006 and consented to go ini ‘
rehabilitation under the direction of the Florida Department of Financial Services (DFS) effective May 1,

2006. The Company is continuing to operate in rehabilitation and the DFS has filed a petition to place the
Company in liquidation by June 1, 2006,

The Company has suffered extensive losses from eight hurricanes that struck Florida in 2004 and 2005. In
connection with the completion of an extensive actuarial review of hurricane losses and further adverse loss

development in 2006 from hurricane Wilma, it was necessary to increase losses recorded in the first quarter of
2006.

In addition, the cessation of premium writings has decreased the amount of Citizens assessments recoverable.
The assessments were paid by the Company to Citizens in September 2005 and were to be recovered by
premium surcharges to policyholders over a year period from February 1, 2006 to January 31, 2007. Without
Q further premium writinggsthe Company estimates $1.8 million of assessments will not be recovered and has
" written down its assets by that amount.

The unprofitable operations of the Company over the last two years, particularly the payment of hurricane
claims, has exhausted the capital and surplus of the company, which includes the policy takeout bonuses
recorded for removing policies from Citizens Property Insurance Company. The impact of the additional
hurricane losses and assessment write downs in the first quarter has created a deficit in capital and surplus as
of March 31, 2006.

Note 23 - Reinsurance

No significant change.

Note 24 - Retrospgctively Rated Contracts & Contracts Subject to Redetermination

" No significant change.

Note 25 - Change In Incurred Losses and Loss Adjustment Exg'enses

No significant change.

Note 26 - Intercompany Poollng Arrangements

No significant change.

Note 27 - Structured Settlements

No significant change.

Note 28 - Health Care Receivables

No significant change.

Note 29 - Parficipating Policies

No significant change.

Note 30 - Premium Deficiency Reserves

No significant change.

Note 31 - High Deductibles

6.2
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NOTES TO FINANCIAL STATEMENTS

No significant change.

Note 32 - Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses

No significant change.

. Note 33 - Asbestos/Environmental Reserves

No significant change.

Note 34 - Subscriber Savings Accounts

No significant change.

Note 35 - Multiple Peril Crop Insurance

No significant change.

6.3



Swemetfor Marn 31, 20601 me. Atlanitic Preferred Insurance Company

GENERAL INTERROGATORIES

-~ {Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)

PART 1 - COMMON INTERROGATORIES
GENERAL

-
N

Did Lhe reporting entity experience any material transactions requlring the filing of Disclosure of Material Transactions with the State of Domicile, as
required by the Mode! Act?

1.2 Ifyes, has the report been Nled with the domiciliary state?

2.1 Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of sehlement of the reporting entity?

-

2.

Ra

If yes, date of change:

3. Have there been any substantial changes in the organizational chart since the prior quarter end?
If yes, complefe lhe Schedule Y-Part 1 - Organizational chat

4.1 Has the reporting entity been a party to a merger of consolidation during the period covered by this statement?

4.2 Ifyes, provide name of entity, NAIC Company Code, and state of domicile {use two lettes state abbreviation) for any entity that has ceased to exist
as & result of the merger or consolidation,

1 2 3
! NAIC State of
Name of Enfity Company Code | Domicils

6. If the reporting entity is subject o @ management agreement, including third-party administrator(s), managing general agen(s), attomey-in-fact,
= or similar agreement, have there been any significant changes regarding the terms of the agreement or principals Involved?
If yes, atfach an explanation.

Yes{ ] No[X]

Yes| ] No[ ]

Yes[ ] No{X]

Yes{ ]  NoiX]

Yes[ ] No[X]

’

Yes[ } No{X] NA[ ]

6.1 State as of what date the Jatest financial examination of Lhe reporting entity was made or Is being made.

6.2 Siate the as of date that the lafest ﬁnéncial examination report becarme available from either the state of domicile or the reporting entify. This date should
be the date of the examined balance sheet and not the date the report was completed or released.

6.3 State as of what date the latest financial examination repart became avatable to ofher states or the public from sither the state of domicile or
the reporting enfity. Thisis the release date or date of the fination report and not the date of the examination (balance sheet date).

6.4 By whatdepartrient or depariments?

12B12008....c v

12/3112002....

[V E]107 Tl o SO— -

Florida Office of Insurance Regulation

7.4 Has this reporting entity had any Certificates of Authoty, licanses or reglstrations (including corporate registration, if applicabis) suspended or revoked
by any governimental anfity during the reporling period?

7.2 Ifyes, give full information:
‘The Company was placed Into :ehabiltatlon on May 1. See Note 22 hereln.

Yes[X] Nof 1

8.4 Isthe company a subsidiary of a bank holding company regulated by the Fedsral Reserve Board? Yes [' ] No[X]
8.2 I response to 8.1 s yes, please identify the name of the bank holding company.
8.3 Is the company affiiated with one or more banks, thiifts or securities firms? Yes{ ] No[X]
"7 84 Ifthe response o 8.3 Is yes, please provide below fhe names and lucation (city and state of the main office) of any afﬂlates regulated by a federat

regulatory services agency [l.e. the Federal Reserve Board (FRB), the Office of the Complroller of the Currency (OCC), the Office of Thrift

Supervision {OTS), the Fedaral Deposit insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identiy the afﬁllate 's

primary federal regulator].

1 - 2 3 4 5. T8 7
Afiiiate Name Location {Clty, State) FRB ocC oTs FDIC SEC
. FINANCIAL

9.1 Does the reporting entity report any amoumts due from parent, subsidiaries or affifiates on Page 2 of this statement? Yes[ ] Ne{X]

8.2 Ifyes, indicate any amounts receivable from parent included In the Page 2 amount.
INVESTMENT

104 Has there baen any changs in the reporting entity’s own preferred or commion stock?
10.2 [fyes, explain.............

Yes{ ] NofX]

111 Were any of the stocks, bonds, or other assets of the reporting enity loaned, placed under option agreement, or otherwise made avallable
for use by another person? (Exclude securities under securities lending agresments.)

11.2 Ifyes, give full and complets Information relating thereto:

12. Amount of real estete and mrorigages held in other nvested assets in Schedule BA:
13. Amount of real estate and mortgages held In short-ferm investments: )
44.1 Does the reporfing entity have any & s in parent, subsidiaries and affiliates?

Yes{ ] NoiX]
$rvreemrmrsesind 0
S

Yes| 3 NoX]
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GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)
PART 1 - COMMON INTERROGATORIES

14.2 Ifyes, please complete the following: 1 2
Prior Year-End Current Quarter
Book/Adjusted Carying Value Statement Value
1421 Bonds 3. 0 3 0
1422 Prefemed Stock $ 0 $ 0
14,23 Common Sfock $ 0 s 0
14.24 Short-Term $ 0 . 0
14.25 Morigages, Loans'or Real Estale $ 0 s 0
14.26 All Other. 3. 0 3 ]
14.27 Total i in Parent, Subsidiaries and Affiiales (Sublotal Lines 14.21 o 14.26) $ 0 s 0
14.28 Total Investment in Parent included in Lines 14.21 to 14.25 above . $ (I 0
15.1 Has the reporting entity entered into any hedglng transactions reported on Schedule DB? ’ Yes[ ] No[X]
15.2 ifyes, has a comprehensive description of the hedging program been made available to the domlciliary state? Yesi ] Nof[ 1]
I no, attach a description with this statement.
16. Excluding items in Schedule E, real estate, morfgage loans and investments held physically In the reporiing entity’s offices,
vaulls or safety deposit boxes, were all stocks, bonds and other secunities, owned |hroughout the curment year held
t to a custodial ag twith a qualified bank or trust company in accordance with Part 1-General, Sectian )
V. H-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? : Yes [X] No[ ]
16.1  For all agreements that comply with the requirements of the NAIC Financial Candilion Examiners Handbook, :
complete lhe following: .
1 . 2
Name of Custodian(s) Custodian Address
Wachovia Trust Department 1301 | Sfreet NW 12th Floar, Washington, DC 20005
Salomon Smith Bamey 100 N Tampa St Suite 3000, Tampa FL 33602
UBS Financial Services 160 $ Ashiey Dr Suite 1800, Tampa FL 33601
Raymand James & Assoclates, In. 100 N Tampa St Sulle 2400, Tampa L 33602
Menill Lynch 201 N. Franklin Street, Suite 3500, Tampa, FL 33602 .
16.2  Forall agreements that do not comply with the requirements of the NAIC Financial Condilion Examiners Handbook, provide the
name, location and a complete explanation. :
1 ’ 2 : 3 .
Namefs) Location(s Complete Explanation(s) ) .
163 Have there been any changes, including nams changes, in the custodian(s} identified in 16.1 during the current quarter? Yes[ } No[X]
16.4 It yes, give full and complete information relafing thereto: |
’ 1 2 3 4
Old Cusfodian New Custodian Dale 6f Change Reason
16.5 ldenlifyéﬂ L advisors, i or individuals acting on behalf of broker/dealers that have access
{o the investment accotints, handle secudfies and have authority to make Investments on behalf of the reporfing entity:
. 1 2 3
Central Registration Depository .__Name(s) Address
104594 Robert Schumacher 225 Water St 5th Floor, Jacksonville FL 32202
328648 Graham Moiee!l 100 N. Tampa St Ste 3000, Tampa FL 33602
733175 Andrew Cappeflo 100 N. Tampa St. Ste 3000, Tampa FL 33602
1264977 Christie Roberts . 100 N. Tampa St..Ste 3000, Tampa FL 33602
1656778 Steve Murray ' 100 S. Ashley Dr. Ste 1800, Tampa FL 33601
1091445 Lewis Mark Carron 100 N. Tampa St. Ste 24 ba FL 33602
7681 y Jessica L Valentin 1261 N. Frankfin Street, Sutte 3500, Tampa, Fl. 33602 |
17.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? X Yes [X] Nof[ )

17.2 1fno, list exceptions:

741



Susrenriiechaf, usae. Atlantic Preferred Insurance Company

GENERAL INTERROGATORIES (continued)

- PART 2.
PROPERTY & CASUALTY INTERROGATORIES
porting entity's participation change? Yes{ ] No[ ] NA[X]

1. Ifthe reporting entity is a member of & pocling t, did the ag| torthe
it yes, attach an explanation. .

2. Has the reporting entity relnsured any risk with any other repomng entity and agreed to release Stch entity from fiability, In whole or In part, from
any loss that may occur on the risk, or portion thereof, relrsured? Yes{X] No[ ]
[fyes, aftach an explanatlon,

The Company has assumed policies from Cilizens Property Insurance Company
fracts been canceled? Yes[ ] No[X]

3.1 Have any of the reporting entity's primary rei

3.2 |f yes, give full and compfete Information thereto:

4.1 Are any of the liabilities for unpaid losses and loss adjustment expenses other than certain workers' compensation liabiifies tabular reserves {ses

Annual Statement P ing to disclosure of discounting for definition of *tabular reserves,”) discounted at a rate of interest greater
than zero? Yes| ] No[X]
4.2 Ifyes, complete the following schedule:
1 2 3 ’ Total Discount Discount Taken During Period
4 5 6 7 8 ] 0 ¢ k]
Maximum Disc. Unpaid Unpaid Unpaid Unpaid
Line of Business Interest Rate Losses (AE [BNR Total Losses LAE BNR Totat
........... .0
Total s N — 0L, e XK v 0 0 0 0 0 0 0




SiatememicharchJi wsots Atlantic Preferred Insurance Comp any

SCHEDULE A - VERIFICATION

Real Estate
* 1 2
Prior Year Ended
Year to Date December 31
1. Bookladjusted carrying value, Decermber 31 of prior year. 0
2. Increase (dk ) by adj
3. Costof acquired.
4. Gostof addltions to and p imp
5. Total profit (foss) on sales,
6. Increase {decrease) by foreign exchange adjustment.
7. Amount received on sales.
8. Book/adjusted sanying value at end of current period.. 0 0
8. Total valuation all
10. Subtotal (Lines 8 plus 9). 0 0
11, Total amounts.
12._Statement value, cument period (Page 2, real estate lines, net admitted asseis column e | 0
SCHEDULE B - VERIFICATION
Mortgage Loans
1 2
Prior Year Ended
: . Year to Date Deceinber 31
1. Book value/recorded ir luding accrued Interest on mortgagés owned, December 31 of prior year, 0
2. Amount loaned during period: .
21 Actual cost at time of
2.2 Addttional i made after acquisition:
3. Accival of discount and mortgage interest poirits and commitment fees....... N. " E
4 1 (d ) by adjustrent N g AN
. 5. Total profit (loss) on sale. .
5. Amounts paid on account or in full during the period...
7. ization of premium
8. Increase (d ) by foreign exch djustm
9. Book value/recorded investment excluding accrued interest on morfgages vwned at end of curcent period. ] 0
10. Total .
11, Subtotal {Lines 9 plus 10) 0 0
12. Total dmitted amounts. .
13 Statement value o{ morlgages owned at end of curkent period (Page 2, morigage lines, net admitted assets column)...... 0 ¢
SCHEDULE BA - VERIFICATION
Other Invested Assets
. 1 2
Prior Year Ended
. . Year to Date __ December31
1. Bookladjusted camylng value of long-tem invested assets owned, Di ber 31 of prior year. 1,497,580 2,203,551
2. Costof acquisitions during perfod:
2.1 Actual cost et time of acquisiti
2.2 Additional investment made after 35,000 195,000
3. Acerual of discount
4. Increase (d ) by adjust (163,167} {33,509)
5. Total profit (foss} on sale. 228,620 267,563
6. Amounts paid on account or in full during the period. 1,235,495 | crererercominscansermersennes 1,135,025
7. Amoization of p
8. Ingrease {decrease) by fareign exchange adj t
8. Book adjustedicanying valus of long-tem invested essets et end of current period 362,538 1,497,580
10, Total valuation alk ;
~< 11, Subfotal {Lines 8 plus 10) 362,638 1,497,580
12, Totet JITIEIS0 AITTOUDNES cuvrmsrsarsrmssensermosecsssesssssassesesessosssssosbhestiossessonci s esssesomsespacsbsessptssiastionstennsssssentsessssmnsnssensossonssssenenss | smesmcasmssonsspssssassssansassorss 362,538
( 13. _Statement value of long-tem invested assets at end of current period (Page 2, Line 7, Column 3).... {0) 1,497,580
SCHEDULE D - VERIFICATION
Bonds and Stocks - .
Prior Year Ended
Year fo Dats December31
1. Book/adjusted carying value of bonds and stocks, December 31 of priar year. 302,819 10,926,276
2. Costofbonds and stocks acquired, 575,884 ‘
3. Accrual of discount. 17 660
4. increase (d ) by ad| (1:337,2286)
5. Increase decrease) b foein exchange adjst
6. Total profit (loss) on disposel, 1,676,352
7. Consideration for bonds and stocks disposed of, 11,536,497
8. Amortization of premium, 130 2,630
9. Book/adjusted carrying valus, cument period. 302,705 302,819
10. Total val i
11, Subtotal (Lines 9 plus 10) 302,705 302,819
12, Tolal nonadmitied amounts.
13._Statement vaive. 302,705 302,819
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‘Siaenent o M3, 2wsarme. Aflantic Preferred Insurance Company

SCHEDULE DA - PART 1
- Short-Term Investments Owned End of Current Quarter .
Bcokﬂ:d}usted ’ Ac?ua! Interest‘éollected Paid for Accsrued Interest
Canying Value Par Value Cost. Year To Date Year To Date
8299999, Totals. 132,134,410 XXX, ' 132,134,410 968,535
SCHEDULE DA - PART 2 - Verification
Short-Term Investments Owned
1 Prior Yezar Ended
Yearlo Date December 31
1. Bookladjusted camying value, December 31 of prior year. 108,736,128 | .oevecrcrisermnercesscasend 67.563.474
2 ) Cost of short~lem:l ir acquired 948,077,650 | oovrcreesssrenssassasrennas 397,070,083
3. Increase (d ) by adj .
4. 1ncneailse (d by foreign g
5. Total profit fioss) on disposal of short-term
6.  Consideration received on disposal of short-term I 922,679,366 355,897,441
7. Bookfadjusted camying value, current perfod 132134410 | covemncceiren 108,736,126
8. Total valuation all
9. * Sublotal {Lines 7 plus 8) 132,134,410 [ corvnsmsssinrnnnn 108,736,126
10, Total d amounts
11, Staternent value {Lines 9 minus 10), " 132,134,410 | ... ...108.736.126
12, Income collected during period. 2,454,343 790,989
I 13. Income earned dufing peticd. 2,254,005 897,626

11




Saementorbach 31, 260t Atlantic Preferred Insurance Company

Sch. DB-Part F-Section 1
NONE

Sch. DB-Part F-Section 2
NONE

Sch. F
NONE

12,13, 14



staemen o Mach 31, 20051t Atlantic Preferred Insurance Company

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Current Year to Dafe - Allocated by States and Temitories
Direct Premiums Written Direct Losses Pald (Deducting Salvage) Direct Losses Unpald
2 3 4 5 3 7

Is Insurer
Licensed? Cument Year Prior Year Current Year Prior Year Current Year Prior Year
States, Etc. {Yes or No) to Date to Date fo Date to Date to Date lo Date

wenNO.

Callfornia...
Colorado...

Connecticut.

Delaware
District of Columbia

© LN DO B W

....... YES.wvn | rrrrrrren 2083213 | covernrrns 84,384,625 [ vverrsr 843,502,583 | irvconrcrcd2.810.961 | cconricnnsc177,110.961 | vovvvernnn 28,944,747

26, Missour.
27. Montana

29. Navada.

30, New Hampshire.
31, New Jersey...
32. " New Mexico
33. New York
34, North Carolina
35

36

. North Dakofa.....
Ohio. .

53, Guam
F- T ST R ——
55.  US Virgin telands. "8 NO.

57. Canada....

58, Aggregate Other Aén........... . 01.. . 0 0 0 0 0
59. Toals.. ; {a)... 1 52,083,213 44,394,626 | ... 443,502,583 | . O 177,110,961 | ... RN
i DETAILS OF WRITE-INS
L21: 101 RPN PO XK......
5802, XXX
65898, Summary of remalning write-lns
for Line 58 from overfiow page..... | ... XK. | - 0 0 0 0 0 0
5893, Totals (Lines 5801 thru 5803 + :
| Line 5898} (Line 58 above).......... {0 dO0unie 0 0 0 0 0

XK 0
{a) Insert the number of yes responses except for Canada and Other Alien.

15
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Samenttor areh 3, 206 e Atlantic Preferred Insurance Company

PART 1 - LOSS EXPERIENCE

I Current Year fo Date §
- 1 2 3 Prior Year to Date
Direct Premiums Direct Losses Direct Direct Loss
. . Lines of Business Eamed’ Incurred Loss Percentage Percentage
1. Fire 753,759 — e 36.1 756
2. Allied lines 2,694,544 7,398,617 274.8 197.1
3. F multiple peril, 0.0
4. H multiple peri 49,626,070 128,697,818 2593 712
5. Commercial multiple peril, ; 0.0 |..
6. Morf quaranty. 0.0
8. Ocean marine. . 0.0
9. Inland marine 0.0
10. Financial guaranty, ’ a0
11.1. Medical malpractice-oceurrence. - 0.0
11.2. Medical maipractice-claims made. . R 0.0
12. Earthquak 0.0
13. Group accident and health. 00
14. Credit accident and health . 0.0
15. Other accident and health, 0.0
16, Workers' i 0.0
17.1 Other liability. : 0.0
17.2 Other liabiilty-claims made. : 0.0
18.1 Products liabllity - 0.0
18.2 Products fiabllity-claims made 00
19.1, 19.2 Privale passenger auto fabillty. : 0.0
18.3, 19.4 Cc ial auto iability. 0.0
21. Auto physical damage. 0.0 .
22. Alroraft (alt perils).. 00
23. Fidelity. R 0.0
24. Surely, 0.0
26. Burglary and theft : 0.0
27. Boiler and machinery. ’ 0.0
28. Credit : 0.0
2. 1 tional, 0.0
30. Reil p property. XXX, XXX XXX XXX
31, Refl p ioral d fiability. XXX, XXX XXX, K,
32, Reinsurance-nonproportional assumed financial lines. XX . XX XXX, XX
33, Agaregate write-ins for other lINeS of BUSINESS. i eimmanessiumonnes | somutsrs e 0 0 0.0 | iisimssssursismmmsisssssmeness
34. Totals. 53,074,373 -...136,368,508 e 256.9 . 765
. DETARS OF WRITE-INS j
3301, 0.0
3302 ¥ 0.0
(3303, : 0.0
3398. Sum. of remaining write-ins for Line 33 from overilow page. 0 0 0.0 XXX
3399. Totals {Lines 3301 thru 3303 pius 3398) (Line 33)....umsmsmssssuestissseusssnsns | sstessamspnstes — 0 2 0.0
PART 2 - DIRECT PREMIUMS WRITTEN
1 2 3
Current Curent Prior Year
Quarter Year to Date Year fo Date
1. Fire " 804,003 804,003 ¥ 764,995
2. Allied lines. 2,862,812 2,862,612 . 2,586,674
3. Fammowners multiple perl . :
4. H multiple pert. 48,396,598 ELRIE. ) I 41,042,956
§. Commercial multiple pexl
6. Mortgage
8. Ocean marine,
9. Inland marine.
10. Financial g y
11.1. Medical malpract .
11.2. Medical ice-claims made.
12, Earthquak
13. Group accident end health
14. Credit accident and healfh
15. Other accident and heaith.
.1 16. Workers' compensatl
17.1. Other Babfity.
(7.2. Other fiability-claims made.
18.1. Products fiabliity-
18.2, Products fabiity-claims made.
19.1, 19.2 Privale passenger auto fabilty.
18.3, 194 C lal aufo liabfity.
21, Auto physical damage.
22, Alreraft {all perlls).
23. Fideltty.
24, Surely.
26. Burglary and theft
27, Boller and machinety.
28. Credtt,
30: Rell propottional, d property. XXX, XK XXX
31, Rell proportioral 2 Trablity. XXX, O, . : XXX,
32, Reinsurance-nonp i d financial lInes.... XXX, XXX, XXX,
33, Aggregate write-ins for other nes of BUSINESSumm e ssssmrnees | snssssssmmnens s e ) i) 0
34, Totgls. 52,063,213 | ... A A —
DETAILS OF WRITE-INS
(3301,
3302
3303, .
3398. Sum. of remaining write-ins for Line 33 from overflow page. 0 0 0
3399, Tolals (Lines 3301 thiu 3303 plus 3398 33 ) ; 0 0

17
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stlementorMarch 31, 205 0rme. Atantic Preferred Insurance Company

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

& following supplemental reporis are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogalory will be accepted in flet of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company bul is rot belng filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the intemogatory quest

1. Will the Trusteed Surplus Statement be fited with the state of domiclle and the NAIC with this statement?
2. Wil Supplement A to Schedule T {Madical Malpractice Supplement) be filed with this stalement?

Explanation:

Bar Code:

R

6 g 0900

0

& o9

19

Response

NO

NO



Statementforvarh 3, 2006 tie. Atlantic Preferred Insurance Company

Overflow Page
NONE

Sch. A-Part 2
NONE

Sch. A-Part 3
NONE

Sch. B-Part 1
NONE

Sch. B-Paft 2
NONE

20, E01, E02
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Selerent e Mo 3, 20601 Atlantic Preferred Insurance Company

Sch. D-Part 3
NONE

Sch. D-Part4
NONE

Sch. DB-Part A-Section 1
NONE '

Sch. DB-Part B-Section 1
_NONE

Sch. DB-Part C-Section 1
NONE

Sch. DB-Part D-Section 1
NONE -
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“saementiorMarch 3 205orve. Atlantic Preferred

Insurance Company

Month End Depository Balances
1 2 3 4 H Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Rale . Interest  |Interest Accrued [ 7 8
of  |Recelved During] at Cument :
Depository Code | Interest | Current Quarter| Statement Dale | First Month | Second Month | Third Month | *
Open Deposltories
Paine Webber. Tampa, Florida. .{176,000)] ... . XXX
SUN TIUSE coiercncnnennsserssssessarssnanss reennnasosssons Ortando, Florida. . 28,359} 8,359} . (28,359} XXX
Wachovia Bank Tampa, Florida (206,956,712} (175,570,672) | {117,368,035) | XXX |
0193999, Total Open Depositories. {207,163,070)| .(175,608.031) | .{117,396,394) { XXX
0399999, Totat Cash on Deposit (207,163,070) | .(175,608.031) | (117,396,394} | XX
(207,163,070) | .(175,608,031) | .(117,396,394) | XXX

0599999, Total Cash
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