
fN RE: The Receivership of 
AEQUICAP INSURANCE COMPANY, 
a Florida corporation. 

I --------------

IN THE CIRCUIT COURT OF THE 
SECO D JUDICIAL CJRCUIT, fN 
AND FOR LEON COUNTY, FLORIDA 

CASE 0. : 2011-CA-0494 

DEPARTMENT'S MOTION FORAPPROV AL OF SECO D DI TRIBUTION 
REPORT AND DISTRIBUTION ACCOUNT! G, AND FOR ORDER AUTHORIZI G 

SECOND DISTRIBUTION 

The Florida Department of Financial Services, in its capacity as Receiver for 

Aequicap Insurance Company, hereby files this Motion for Approval of Second Claims 

Distribution Report. Second Distribution Accounting. and for Order Authorizing econd 

Distribution, and states as follows: 

I. On March 7, 201 I, the Department of Financial Services was appointed as 

Receiver in liquidation for Aequicap Insurance Company (''Department' or ''AIC ' ), 

2. This Court has jurisdiction over the AIC Receivership and is "authorized to 

make all nece sary or proper orders to ca1Ty out the purposes of the Florida Insurer 

Rehabilitation and Liquidation Act" Section 631.021 Florida Statutes. 

3. AIC was a Florida property and casualty insurer that provided primarily 

workers compensation and commercial vehicle coverage. 

4. The Department ' s first Interim Claims Report addressing 3.181 claims 

across several classes was approved in an Order entered on July 8 2014. 

5. The Department's Second Interim Claims Report consisting onJy of non-

guaranty association claimants was approved on overnber 16,2015. 

6. The Department's Third Interim Claims Report consisting only of 

guaranty association claims was approved on ovember 13, 2017. 
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7, The Motion to approve the Final Claim Report, distribution accounting and 

distribution report, and authorizing distribution in full to Class 1 and pro rata to Class 2 

claimants was filed on December 12, 2017, with an Order approving same entered on 

December 13, 2017. The Department distributed $6,271 ,552.72, with I 00% paid in foll to 

Class l claimants, and a pro rata distribution of 13 .311 % to Class 2 claimants, 

8. The Department now seeks to make a second distribution to Class 2 

claimants, again on a pro rata basis in accordance with the Second Claims Distribution 

Report ("CDR") summary page, dated Jw1e 14 2018 (Exhibit A). The CDR Ii ts all claims 

where an approved amount has been recommended in the Final Claims Report (previously 

tiled with the December Motion) for distribution at this time and is in accordance with 

ection 631.271 , Florida Statutes. 

9. Based upon the Distribution Accounting - Projected for July 2018 

(Composite Exhibit 8), the Department is prepared to make a distribution of $1,167 564.11 

Lo Class 2 claimants. This distribution represents an approximate l.3059% distribution of the 

recommended claim amount for Class 2 claims. The final pro-rata calculation and the 

amount distributed may have a slight variance due to rounding at the time of check 

processing. 

I 0. The Department notes, and the Distribution Accounting reflects, that Early 

Access1 payments to the guaranty associations have already been made, as approved by this 

Court, in the total amount of $24,874,000.00. 

1 From those Early Access paymenrs1 most Class 2 policyholders or cla imants received payment on their 
claims up lo the amount oftheircovt:red claims - $300,000.00, less the $LOO statutory deductible ­
pursuant to Section 63 I .57, Florida Statutes. through claims payments made by the Florida Insurance 
Guaranty Association FIGA or other applicable guaranty association. 
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11. The Department recommends that the Second Claims Distribution Report and 

the Distribution Accounting be approved. 

12. Despite the Department's best efforts. some approved claims may have 

inadequate current address information, and/or may not have provided the Department with a 

W-9 form, required by the [nternal Revenue Service, The distribution amounts that go 

unclaimed and/or the checks for the claimants that are returned to the Department will be 

vetified in an unclaimed property report. The Department asks the Court for authority to 

remit the funds due to these claimants to the appropriate divisions of unclaimed property in 

the appropriate states. 

13. In an ongoing effort to maintain accuracy and efficiency, the Department 

proactively works to update its records to reflect change of address information for interested 

parties (i.e. agents, claimants, creditors, policyholders, etc.) before mailing notifications and 

distribution checks. Tbe Department has access to databases and other publicly available 

information which provide updated information. The Department recommends that it have 

the authority to search for change of address information when applicable and to use said 

information for future mailings without further direction of the Court. 

I 4. ln order to ensure the validity of claim assignments and that the processing of 

assignments does not create an undue burden on estate assets, the Department does not 

recognize or accept any assignment of claim by the claimant of record when a distribution 

motion or petition has been filed with the Receivership Court. The Department recommends 

that any assignment on the claims referenced in this Motion that are received after the filing 

ofthe December Motion to approve the Final Claims Report be rejected. 

15. The Department may seek authority to make additional distribution(s) or to 

remit the funds to the guaranty association(s) for disbursement should there be any future 
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reinsurance collected or other recoveries either prior or subsequent to discharge of the AIC 

receivership estate, as described in the Supplement to May Status Report fi led by the 

Department on June 18, 2018. Discharge is scheduled for October 31, 2018. 

WHEREFORE the Department respectfully requests this Court grant this Motion and 

enter an Order: 

A. Approving the Second Claims Distributioh Report and Claims Distribution 

Accounting; 

B. Directing the Department to make the above referenced distribution of 

approximately $1,] 67,564.11 to the Class 2 claimants in this receivership, as 

outJined in the Distribution Accounting; 

C. Approving that unclaimed distribution amounts be transferred to the appropriate 

division(s) of unclaimed property; 

D. Authorizing the Department to proactively search for change of address 

information for interested parties and to use the change of address information for 

future mailings; and 

E. Approving the Department's recommendation on assignment ofclaim~. 
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4 i 
Dated this .~ \ .rday ofJune, 20 I 8. 

Respectfully submitted, 

•-=:\-43 r cr.zc~ 
JODY ~ - C0LLINS, Senior Attorney 
Florida Bar No. 500445 
Jodv.Collins@myfloridacfo.com 
Florida Department of Financial Services 
Division of Rehabilitation and Liquidation 
8240 NW 52 Terrace, Suite 102 
Miami, FL 33166 
(786) 336- 1371 Telephone 
(305) 499-2271 - Facsimile 

Miriam Victorian, Chief Attorney 
Florida Bar No. 35547 1 
Miriam.Victorian(a),m y 0oridacfo.com 
Florida Department ofFinancial Services 
Division of Rehabilitation and Liquidation 
2020 Capital Circle, Southeast 
Suite 310 
Tallahassee, Florida 32301 
(850) 413-4408 - Telephone 
(850) 413-3990 - Facsimile 
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FLORIDA DEPARTMENT OF FINANCIAL SERVICES-DIVISION OF REHABILITATION AND LIQUIDATION 
AEQUlCAP INSURANCE COMPANY 

CLAIMS DISTRIBUTION REPORT 
SUMMARY TOTALS 

TOTAL AMOUNT CLAIMED 163,000,949.40 
TOTAL AMOUNT RECOMMENDED $89.403,502.08 

TOTAL NUMBER 197 

Secured Claims 

COUNT OF SECURED CLAIMS : 0 
AMOUNT CLAIMED FOR SECURED CLAIMS · 
AMOUNT RECOMMENDED FOR SECURED CL.AIMS · 

Onsecured Claims-------------------------------------------------------
COUNT OF CLASS 1 CLAIMS : 0 COUNT OF CLASS 7 CLAIMS : 0 
AMOUNT CLAIMED FOR CLASS 1 CLAIMS AMOUNT CLAIMED FOR CLASS 7 CLAIMS : 
AMOUNT RECOMMENDED FOR CLASS 1 CLAIMS AMOUNT RECOMMENDED FOR CLASS 7 CLAIMS : 

COUNT OF CLASS 2 CLAIMS · 197 COU NT OF CLASS BCLAIMS 0 
AMOUNT CL.AIMED FOR CLASS 2 CLAIMS • 163,000,949.40 AMOUNT CLAIMED F'OR CLASS 8 CL.AIMS . 
AMOUNT RECOMMENDED FOR Cl.ASS 2 CLAIMS : $89,403,502.08 AMOUNT RECOMMENDED FOR CL.ASS 8 CLAIMS • 

COUNl' OF CLASS 3 CLA IMS • 0 COUNT OF CLASS 9 CLAIMS 0 

AMOUNT Cl.AIMED FOR CLASS 3 CLAIMS AMOUNT CLAIMED FOR CL.ASS 9 CLAIMS : 
AMOUNT RECOMMENDED FOR Cl.ASS 3 Cl.AIMS AMOUNT RECOMMENDED FOR CLASS a CLAIMS • 

COUNT OF CLASS 4 CLAIMS : 0 CL.ASS 10 INTEREST CLAIMS (SEE NOTE): 
AMOUNT CLAIMED FOR CLASS 4 CLAIMS : 
AMOUNT RECOMMENDED FOR CL.ASS 4 CLAIMS : 

COUNT OF CLASS 5 CLAIMS , a COUNT OF CLASS 11 CLAIMS . 0 
AMOUNT Cl.AIMED FOR CLASS 5 CLAIMS - AMOUNT CLAIMED FOR CL.ASS 11 CLAIMS : 
AMOUNT RECOMMENDED FOR CLASS 5 CLAIMS . AMOUNT RECOMMENDED FOR CLASS 11 CLAIMS • 

COUNT OF CLASS 6 CLAIMS : 0 
AMOUNT CLAIMED FOR CLASS 6 CLAIMS : 
AMOUNT RECO MMENDED FOR CLASS 6 CLAIMS : 

Note: Class 10Claims are comprised of interest perF.S. 631 .271 (1) {j) on allowed claims in Classes 1 -9. 
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Aequlcap Ins. Co. 
Dl•trlbuaon Accounllng • 2ND DISTRIBUTION 

Projected ro, July 2018 Di•lrlbu\lon 

ESTIMATED ASSETS AT June 30, 2018 
Value Rofurance 

ACCl\led lnlerest lor Ju')ll 
ca,n 

1,810.00 
1,442 624 16 Sot,eduleA 

Total A4sets 1,442,624.76 

ESTIMATED FUNDS RETAINAGE 

Di•trlbut,on LlaiDIIIY • suspends 
Clas~ I • Admlmstrah•• Claim& 

Retain.age fOf Receiver Expenses 
Estimate (July 201e -October 2018) 

s 
V1lua 

212.66065 

44,410.00 

Reference 

So~adula B 

D11C11•fll~ Expenses 
RelaJnage for records storage j fEICOrd!i 
deslruobon. l"'I ra1um prop & labor 

Total Proposed Retalnage 

18000 00 

275,060.65 

Scoeau1e E 

TOTAL AVAILABLE TO DISTRIBUTE. s 1167664.11 

DISTRIBUTION RECOMMENDATION 

Apply Adv. Pmt•- 11Ai Value or % Value of ToW ¾of 
Less Previous Claims Value o! Claim• toGua~nty Recommended Claim ■ Grou Flied Claims Valuo 

Cl11lm11 Value Dlslribu1lo!'lll Dutalllndlna Assoc. Dlatributlon Ou1standlng CfalmI Dlllributed 

Class I - Aam,n,sirni,e Cla•ms.Cuar~nt)' Fund~ $ 111,244.408 62 19,2"44 .409.6.2 s s 0 000,,., OIIJ'lQ!Ml 100 0000 
crass II - Loss cra,ms--Guarant~ Fuoas 
Class II - Loss Clafms-Olher 
Class Ill - Rell!m Premium Cla,ms-Guaranl}a Funds 

62.755.564.91 
o,647937 11 
4. 192,004.59 

11 ,016 172 53 

884 ,85J 15 
s 
$ 
s 

71 ,739,39i.3B s 
s,1a2,ss~ en ~ 
4,192,0%59 

1,080,745 44 

86.818.67 
1 500511 

1 SOiJi'llo 

0 OOOOl'-

I 3t)l;9,. 

,305g" 

OOooo,f 

lllJ iH7i~ 

I ◄ 8:,76"° 

""""""'Class Ill - R'elum Premium Cla,ms-O<hor 241400 00 ~ 2•7AOO 00 0 0000'11 00- 00000,, 
Class IV - federal Govemmeni Claims 
Class V - Employee Cla,ms 30,00000 

$ 

s 30,00000 
0 0000'11 

0-0QDO~i, 

000,_ 

00DM1' 
□-
0 OOOO'II 

Ctass VI - General Credil0I'$ Claim$ GA s 0 OOOlll' 000000. 0000"" 
Class VI - General Oreduor5 ci.,ms 0111•• 
Class VII - S1'11• & Local Govemmenl C~llTIS 

21,862 858 9IJ 
ll ,B\3.37 

s 
$ 

21.8tl2,8Sli90 
8,813 "J7 

0 0000'•·- OOCOll!l 

0000011 

COOOO'I 

"""""" crass VIII • Lal& Flied Claims 
Class X- Sliareoolder Claim• 

735 89\j 74 
j 00 s 

735,B99 74 

1 00 
0"""""' 

00000'<, 

00000.,. 

OOOOO't 

00000,, 

ODIJ°""' 
Totals t35,724,979,30 $ 31 ,14S,5JS.30 s- 104,679,444.00. $ s 1,167,.564.11 

Index to Attached Schedule!!: 

SChedule A• A"anaole Ca$h Pmiectlon 
Schedule B - Esllmated Funds to be Relalned by lhe Rece•~•r for Discharge of the E51ate 
Schedule C • Allocated Slate Fullds EKP'!nsed 
Schedule D - Interest Earnings Projection - Pooled Cash 
Schedule E - Rece,~er Olsc11arge E~penses 
Scho<lula F - Conll'ibuled Equll}' 

COMPOSITE 
EXHIBIT " B ,, 



Schedule A 

Aequicap Ins. Co. 
Available Cash Projection 

Projected for July 2018 Distribution 

Cash Balance as of 
April 30,2018 May-18 Jun-18 

Beginning Pooled Cash Balance 

Direct Receiver Expenses (Actual or Estimated) 
Rent-Records, Bank Fees, Postage 

Sub-total 

Allocated Receiver Expenses (Estimated) 
Labor & Benefits 
Indirect EXpenses 

Sub-total 

Cash Balance Before Interest Earnings 

Interest Earnings 

Pooled Cash: 

Actual SPIA Earnings for April to be credited on 
Estimate based on assumed SPIA APR on the previous 
month's average Pooled Cash balance {See Schedule 
D) 

$ 1,472,786.53 $ 1,457,810.76 

1,000.00 1,000.00 
1,000.00 1,000.00 

14,916,00 14,916.00 
1,100,00 1,100.00 

16,016.00 16,016.00 

1,455,770.53 1,440,794.76 

2,040.23 

1,830.00 

Ending Pooled Cash Balance 1,472.786.53 $1 ,457,810.76 $ 1,442,624.76 

Assumptions for Allocated Receiver Expenses: 

1 Labor & Beneflls: This estimate is based on a four month actual average. Doubled for increased activity leading up to distdbut/on, 

January Actual $ 9,002.37 
February Actual 5,201 .35 
March Actual 5.491 .62 
Aprll Actual 10,135.68 
Sub-total 29,831 .02 
4 mth . actual average {rounded) 7,458.00 
Doubled for increased activity level $ 14,916.00 

2 Indirect Expenses: This estimate is Aequicap's estimated pro rata share of the Receiver's estimated total 1ndfrect expenses. 
The pro rata share calculation is based on Aequlcap's estimated total assets divided by the Receiver's estimated total assets 
for all receiverships 

Estimated Total Asset% 1.00% 
Estimated Total for the Receiver $ 110,000.00 
Estimated Expense (rounded) $ 1,100.00 

https://1,100.00
https://110,000.00
https://14,916.00
https://7,458.00
https://10,135.68
https://9,002.37
https://1,442,624.76
https://1,457,810.76
https://1,472.786.53
https://16,016.00
https://16,016.00
https://1,100.00
https://14,916.00
https://1,000.00
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Sc,hiti<IUle B 

Be-ginmng Ca!l.h Balaoce 

o,~ ~ R~t:eive, E>c s:iil!ns.eis: 
~acofUs.S1on:1ge. Bnnk ftHUi, PMla_gt? 

Sub-tot,! 

A1Ioc.ait l!'d Rieoel"ver Expel'l ,~'S 
Labor & B•ner,1s 
trid!rnc:t Expe115es 

Sub-tot.I 

C1alms Oislribul fa n (Appro:11:. } 

Aequlcap Ins. Co. 
Estimated Fund,. to be!' R~ra lned by lhit!! Roc:eiw:r for O1.!i.tllarge at tho Es;f-ah, 

E•tlmaled from J uly 2018 lbroug~ tt1e Projoelod Qlsoha,ve Date of Octabflr 2018 

J ul~ August Scietembor 
Rctainage 

Octobl:r Calc::Ulllllon 

' 1,4-42,6,4.76 s- 258.0'4,65 $ 250,536.65 s 242,;ll!B.65 

1 00000 
1,000,00 

1 000.00 
1,000.00 

I 00000 
1,000.00 

I 000.00 
1,000,00 s 4,000,D0 

14,916,0!) 
1100 OD 

16,016.00 

1,167,564.11 

7 ,459.00 
110.00 

7,568.00 

7,458 00 
110.00 

7,568.00 

7. ~58.00 ' 
110 00 ' 

7,568.00 s 311,720,00 

Cash Balance &fore: J11t,erest Earni ngs 258,04-4.65 249,476,65 241 ,968.65 233,720,-65 

Interest Earnings 

Eslmlato Oued on Dnumed SPIA APR on 
lhc p,-a\lio~s rnorHh',5, average Pomed Ca-,h 
halana, (5ee Scl,edule I)) 1.(>G0.00 :120 ,00 '31"0 00 1,690.00 

ProJa:cted Ending Ca.s.h Batanc.e 2 58,04-4 .65 $ -ZSD,SJ&.65 $ 242, 298.65 $ ?>4,03 0.65 

Rl!tain.:t.g~ for Reeetver" s EJl:per.~es; 
~,410,00 

As.sumption~ rar Allae<1'l!:!d Rec:eN'~f" EJcpt'!nses· 
1 Labor-&. 81:nefils Ttus eso,rune 1s based on a foui montl', aciuill average DoubJ!>d for Julv antl actuaJ iilVt.n-age " "d flJ' AUgUsl - Qe1ober 

Jonu~,y Aotual 
februario AC,ual 
Mait:hActual 
April Actual 
Sut>-1o\ill 
-t mth_ae1ua1 ai vers,ge (roun0e,d) 
Ouut>ldd tor increased activ"ity leyel 

\ 

s 

9,00217 
5,201.35 
5 ,491 ,62 

1D,135 _68 

29,8]1 02 
7.458 00 

14.915 00 

'1 lndireci 0:pensf!:5' T'1i~ e.=iHmate ts AlC's asumated r:i ro ra41: shaN!i of t~e Receive,'s C!1$bmated tolal 1nd1rftci oxpens8.5 
Tho pro tatii shsre Cilllcul01lon is be'l-ea oo A.IC's o~.umated total asseh\ -dI-vHlll!!d h~ toe Recejvcr".i e!tlrnaied lotitl \ls11eLS­
ror all recer-i~n1ps 

E.,1lma10~ Total =•t % 
esumated 1ota1 tor 11',e Recef\ler 
Esllma!ed Exp•n•" (rounoed) 

Biafore Ot51i"lbullon-
l 00¼ 

S 110.00000 
1 .1 ,10000 

After ~.5lnbuhon 
0\0% 

$ 110 000 00 
S 110 00 



Schedule C 

Aequicap Ins. Co. 
Allocated State Funds Expensed 

Estimated from May 2018 through the Projected Discharge Date of October 2018 
THIS STATEMENT INCLUDED FOR INFORMATION PURPOSES ONLY - AMOUNTS NOT PART OF DISTRJBUTION CALCULATION 

Accrued Allocated State of Florida Expenses 
(~timated) 

Labor & Benefits 
Indirect Expenses 

Total 

Mat-18 

$ 516.00 
350.00 

$ 866.00 

Jun-18 

$ 516.00 
350 .00 

$ 866.00 

Jul-18 

$ 516.00 
350.00 

$ 866.00 

Aug-18 

$ 258.00 
35.00 

$ 293.00 

Sep-18 

$ 258.00 
35.00 

$ 293.00 

Oct-18 

$ 258.00 
35.00 

$ 293.00 

$ 

s 
$ 

Totals 

2.322.00 
1.155,00 
3,477.00 

I 

2 

3 

~sumetions for Allocated State of Florida E.xeem;_es : 
1 Labor & Benefits: This estimate is based on a four mont.h actual average. Doubled for May • July and actual average used for August October 

January Actual 
February Actual 
March Actual 
April Actual 
Sub-total 
4 mth. actual average (rounded) 
Doubled for increased ac\ivity level 

301 ,38 
210.58 
198.27 
321 .58 

1,031 .81 
258.00 

$ 516.00 

1 Indirect Expenses. This estimate is Al C's estimated pro rala share of the Receiver's estimated total indirect expenses. 
The pro rata share calculation is based on AIC's esttmaled total assets d.ivided by the Receiver's estimated total assets 
for all receiverships. 

Before Dlstribulion Mer Distribution 

Estimated Total Asset % 
Estimated Total for the Stale 
Estlmated Expense (rounded) 

1.00% 0,10% 
$ 35,000.00 _ j 35,000.00 
$ 350.00 $ 35,00 

3 Per current Receiver policies and procedures, these accumulated amounts are recorded directly against estate equity as opposed to a liabiltty account. 



Schedule 0 

Aequfcap Ins. Co. 
Interest Earnings Projection - Pooled Cash 

Projected for July 2018 Distribution 

Interest accrued for April 2018 
J3eg1Mlng cash balance 
Ending cash balance 

Average cash balance 
Assumed SPIA lnlerest rale (Annualized) 

Subtotal (Annualized) 

Actual for Apr II 

Interest accrued for May 2018 
Beginning cash balance 
Ending cash balance 

Average cash balance 
Assumed SPIA lnleresl rate (Anr,ualired) 

Subtotal (Annualr.r.ed) 

Accrual ror May 

lnlal'esl accrued for June 2018 
Beg,nning cash balance 
Ending cash balance 

Average cash balance 
Assumed SPIA interest rate \Annualized) 

Subtotal (Annualized) 

Accrual for June 

Interest accrued for July 2018 
Beginning cash balance 
Endfng cash balance 

Average cash balance 
Assumed SPIA ,ntere~1 rate (AMuallzed) 

Subtotal 1Annua11zedl 

Accrua i ro r July 

Interest accrued for Au-gust 2018 
Beginning cash balance 
Ending cash balance 

Average cash ca1ance 
Assumed SPIA interest rate (Annualized) 

Subtotal (Annualized) 

Acerual for August 

Interest accrued ror September 201 B 
Beginning cash balance 
Ending cash balance 

Average cash balance 
Assumed SPIA interest rate \Annualized) 

Subtolal (Annualized) 

Accrual ror September 

Interest accrued for October 2018 
Beginning casn ba\ance 
Ending cash balance 

Average cash balance 
Assumed SPIA interest rate (Annualized) 

Subtotal !Annualized) 

Accrual rcir October 

I.SO% 

2,040.23 

1,472.786.53 
1.457,810 76 

1.465,298.65 
150% 

21 ,979.48 

$ 1 830.00 

1,457,810.76 
1,442,624 76 

1.450,21776 
1.50% 

21 ,753 27 

1 810.00 

1,442,624 76 
258,044.66 

650,334 71 
1,50% 

12.755.02 

s 1,060.00 

258,044 65 
250,536,65 

254 ,290,65 
1,50% 

3,814 36 

320.00 

250,536.65 
242,288.65 

246,412 85 
150% 

3696 19 

s 310,00 

242.288 65 
234,030 65 

238,159 65 
1.50% 

3 572 39 

300.00 

https://242,288.65
https://250,536.65
https://1,060.00
https://12.755.02
https://258,044.66
https://1,457,810.76
https://1.465,298.65
https://1,472.786.53
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https://Annualr.r.ed


Schedule E 

Aequicap Ins. Co. 
Receiver Discharge Expenses 

Projected for July 2018 Distribution 

Discharge Expenses (Projected ror Post 10/~112018) 
Records Storage, labor, Scanning Permanent Records , 
Unclaimed Property Scanning and Holders Rpts 
2018 Tl:lx Return Preparation 18,000.00 

Total $ 18,000.00 



Schedule F 

Aequicap Ins. Co. 
Statement of Contributed Equity from Regulatory Trust Fund Estimated Balances 

Projected for Discharge by 10/31/2018 

Contributed Equity Balance as of 4/30/2018 $ 164,031,25 

Total 

Accrual for May 2018 - October 2018 
(Estimate from Schedule C) 

$ 3,477 .00 

$ 3,477.00 

Projected Contributed Equity Balance as of 10/31/2018 $ 167,508.25 


