What Does Business Interruption
Coverage Provide?
When shopping for Business Interruption Coverage,
it is good to know what coverages are offered and
provided. Business Interruption Coverage can help
with the following:
•

Employee Payroll

•

Loan Payments

•

Mortgage/Rent/Lease Payments

•
Relocation Costs
PROTECTING
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•

Taxes
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Having Business Interruption Coverage can

•

Pandemics, viruses, or
communicable diseases

Typically, there must be physical damage to your
business caused by an event that is covered by your
policy before benef its are provided.
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When Does Business Interruption Coverage Go Into Effect?
For Business Interruption Coverage to
apply, your business must experience
an interruption in the normal amount
of income received as a result of the temporary
suspension of business operations due to physical

insurance company. Oftentimes, while you will not
receive benefits from your Business Interruption
Coverage until 48-72 hours after direct physical
damage has occurred, Extra Expense Coverage
can be purchased to start benefits immediately.

damage. You must also undergo a waiting period
before benefits begin and a period of restoration.

INCOME LOSS
Your business does not receive income
because physical damage to your business’
property requires your business to temporarily
close.

PHYSICAL DAMAGE
Physical damage to your business’ property
requires you to temporarily suspend your
business operations. The cause of the physical
damage must be covered under your Business
Interruption policy. Your Business Interruption
policy will list the causes of physical damage
that are covered by the policy.

WAITING PERIOD
For most policies, you will not receive financial
benefits from Business Interruption Coverage
until after the waiting period, which is typically
48-72 hours after the business has experienced
direct physical damage from an event covered
by the policy. This timeframe can differ between
insurance companies so be sure to discuss
this timeframe with your insurance agent or

PERIOD OF RESTORATION
The suspension of your business must occur
during a time period called the “period of
restoration.” The “period of restoration” is the
time required to repair or restore the damaged
property. It typically begins immediately after
the physical damage to your business’ property
and typically ends when the damaged property
should be repaired or when the business resumes
operations at a new permanent location.
Please note, during the “period of restoration,”
benefits will be paid for a specific timeframe
as outlined in the policy. Business Interruption
Coverage is typically provided for 30 days but
your insurance company may offer coverage for
up to 12 months.
Additionally, if the business moves to a new
location, the “period of restoration” ends when the
business resumes operations at the new location.
For most policies, the “period of restoration”
does not include any increased time required
to comply with a building code. For example, if
the re-opening of your business is delayed by a
month because the repairs must comply with a
new building code, the income you would have
received during that month may not be covered.

Business Interruption Coverage:
•

Protects against the temporary closure
of your business when productivity is
interrupted, including the time it will
take to repair or replace your damaged
property.
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CIVIL AUTHORITY COVERAGE

Endorsements &
Additional Options
Some insurance companies will offer
additional options and endorsements
to their standard Business Interruption
Coverage.

Depending

on

your

insurance company, some of these
additional options and endorsements

Adds coverage if another business’ property is
physically damaged and the damage to that
property caused a civil authority (local, state, or
federal government) to prohibit access to the
property, and this prohibited access also prevents
access to your business. The physical damage to
the other business’ property must be caused by
an event covered under the Business Interruption
policy for your business.
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•

Protects against the temporary closure
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interrupted, including the time it will
take to repair or replace your damaged
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Having Business Interruption Coverage can
help provide your business relief, stability
and assistance during temporary closures.
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