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Receivership Information/Reference:

Name of Receivership Florida Preferred Property Insurance Company
Receivership Number 510

Date of Rehabilitation Not Applicable

Date of Liquidation June 1, 2006

Guaranty Association Florida Insurance Guarantee Association (“FIGA”)
Scope:

As provided in the Amendment to the Provider Contract between the "Receiver of Florida
Preferred Property Insurance Company", (the Receiver being the Florida Department of Financial
Services, Division of Rehabilitation and Liquidation), hereinafter referred to as "/RECEIVER", and
Berkowitz Pollack Brant Advisors and Accountants (“BPB”), (formerly known as Berkowitz Dick
Pollack & Brant Certified Public Accountants and Consultants, LLP), hereinafter referred to as
"PROVIDER" effective August 4, 2015, under Section 5, SCOPE OF WORK, states in part:

1) Prepare an insolvency summary report ("“Insolvency Report™), pursuant to the requirements of
631.398(3), Florida Statutes, relating to the history and causes of insolvency, including a
statement of the business practices of Florida Preferred Property Insurance Company, which
led to its insolvency.

2) For the Receivership of Florida Preferred Property Insurance Company, (“FPPIC”)
PROVIDER will review Florida Preferred Property Insurance Company's records in the
RECEIVER's possession for information relating to the cause(s) of Florida Preferred Property
Insurance Company's insolvency and prepare and submit an approved, written summary report
on those causes.
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The authority under which the insolvency report is written is Section 631.398, Florida Statutes
which states as follows:

The 2006 Florida Statutes

Title XXXVII Chapter 631
INSURANCE INSURER INSOLVENCY; GUARANTY OF PAYMENT

631.398 Prevention of insolvencies.--To aid in the detection and prevention of insurer
insolvencies or impairments:

(1) Any member insurer; agent, employee, or member of the board of directors; or
representative of any insurance guaranty association may make reports and recommendations to
the department or office upon any matter germane to the solvency, liquidation, rehabilitation, or
conservation of any member insurer or germane to the solvency of any company seeking to do an
insurance business in this state. Such reports and recommendations are confidential and exempt
from the provisions of s. 119.07(1) until the termination of a delinquency proceeding.

(2) The office shall:

(a) Report to the board of directors of the appropriate insurance guaranty association when it has
reasonable cause to believe from any examination, whether completed or in process, of any
member insurer that such insurer may be an impaired or insolvent insurer.

(b) Seek the advice and recommendations of the board of directors of the appropriate insurance
guaranty association concerning any matter affecting the duties and responsibilities of the office in
relation to the financial condition of member companies and companies seeking admission to
transact insurance business in this state.

(3) The department shall, no later than the conclusion of any domestic insurer insolvency
proceeding, prepare a summary report containing such information as is in its possession relating
to the history and causes of such insolvency, including a statement of the business practices of
such insurer which led to such insolvency.

History.--ss. 28, 39, ch. 83-38; ss. 187, 188, ch. 91-108; s. 4, ch. 91-429; ss. 2, 6, ch. 93-118; s. 385, ch. 96-406;
s. 1351, ch. 2003-261.
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The locations and dates of our review of files in the RECEIVER's
possession were as follows:

Beginning in October 2009, the Receiver produced the records of FPPIC electronically to
employees of BPB, Richard A. Pollack, CPA, David J. Siegel, CPA and Martin Prinsloo, CPA.
The accounting and business records of FPPIC, Poe Financial Group, Inc. (“PFG”), Poe Insurance
Managers, LLC (“PIM”), Mariah Claims Services, Inc. (“Mariah”) and other affiliates of FPPIC
were produced to BPB by the Receiver as needed and utilized by employees of BPB to assist the
Receiver and Receiver’s Counsel.

Business: Historical information related to the company is as follows:

1. Date and Location of Incorporation: Originally incorporated in the State of Florida in 2002
as Florida Preferred Property Insurance Company.

2. Date Company began doing business in Florida: During 2002 the Company applied for and
was issued a Certificate of Authority by the Florida Office of Insurance Regulation to operate
as a property and casualty insurance company in the State of Florida. The Company began
operations in March 2003.1

3. Lines of business: The Company was licensed to write homeowners, fire, allied and several
other lines of insurance in the state of Florida.?

4. Certificates of Authority: The Company was granted a Certificate of Authority by the Florida
Office of Insurance Regulation (“OIR”) to operate as a property and casualty insurance
company in February 2003.3

5. Geographic Areas: The Company's geographic area of insurance coverage was Florida.

6. Operating Results: According to the 2005 Annual Statement and the March 31, 2006
Quarterly Statement of the company:
a) Net Premiums Earned* were $9,486,104 for the three months ended 3/31/2006 and
$25,843,100 for the year ended December 31, 2005.
b) Net Underwriting Losses® were $(6,601,254) for the three months ended 3/31/2006, and
$(22,473,292) for the year ended December 31, 2005.

. Per Independent Auditors’ Report, Note 1. Issued by Deloitte & Touche LLP on March 29, 2005.
. ibid.

. Per note 29 of the Company’s Quarterly Statement as of March 31, 2003.

. Net of reinsurance.

. ibid.
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c) Net Income (Loss) was $(4,861,046) for the three months ended 3/31/2006 and
$(19,787,826) for the year ended December 31, 2005.

7. Ownership:
In 2002 FPPIC became a wholly owned subsidiary of Poe Insurance Holdings, Inc. (“PIH").

PIH is a wholly owned subsidiary of PFG, a Florida Corporation.®

8. Affiliates

All of FPPIC’s direct written premium business was processed by PIM. PIM was a managing
general agency owned by PFG. Mariah, a wholly owned subsidiary of PFG, managed all of
FPPIC’s claims processing operations.’

Management: People involved with the ownership and management of
the Company were as follows:s

Name: William F. Poe, Sr.
Job Title: President, Director
Dates of Employment: 2002 to 2006

Name: Charles E. Poe
Job Title: Treasurer, Director
Dates of Employment: 2002 to 2006

Name: Thomas S. Krzesinski
Job Title: Secretary
Dates of Employment: 2002 to 2006

Name: Jan J. Meder
Job Title: Chief Financial Officer, Director
Dates of Employment: 2002 to 2006

Name: David E. Gough
Job Title: Senior Vice President
Dates of Employment: 2002 to 2006

Name: James E. Wurderman
Job Title: Chairman, Director
Dates of Employment: 2002 to 2006

6. Per Schedule Y of the Company’s March 31, 2003 Quarterly Statement.
7. Per Independent Auditors’ Report, Note 1. Issued by Deloitte & Touche LLP on March 29, 2005.
8. Per FPPIC’s Quarterly Statement as of March 31, 2006.
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Name: William F. Poe Jr.
Job Title: Director
Dates of Employment: 2002 to 2006

Background/Events of Impact:

FPPIC suffered extensive losses from eight hurricanes that struck Florida in 2004 and 2005. The
Company’s capital and surplus was below risk based capital levels as reported as of December 31,
2005. The company recorded adverse loss development from 2005 in the first quarter of 2006 and
reported impaired capital and surplus as of March 31, 2006. FPPIC was unable to obtain additional
capital and DFS filed a petition to place FPPIC in liquidation. FPPIC was Court ordered into
Receivership for purposes of liquidation effective June 1, 2006.°

Underwriting Results:

According to the FPPIC’s Financial Statements, there were Net Underwriting Losses of
$(30,013,783) for 2004, $(22,473,292) for 2005 and $(6,601,254) for the three months ended
March 31, 2006.

Reinsurance:

Quota Share:

FPPIC was covered by a 95% quota share reinsurance contract covering residential policies written
for property in South Florida. This reinsurance contract was in effect from January 1, 2004 until
June 30, 2005. For all other residential policies FPPIC was covered by a 60% quota share
reinsurance contract for the period of July 1, 2004 to June 30, 2005. The 95% and 60% quota share
agreements were replaced with 78.025% of residential quota share reinsurance coverage for the
period of July 1, 2005 to June 30, 2006.

Catastrophe Excess of Loss:

FPPIC had a Personal Lines Catastrophe Excess of Loss Reinsurance Contract effective July 1,
2005 through July 1, 2006. The contract was by occurrence or hurricane with one layer of $150
million in excess of $150 million. The contract allowed for one reinstatement of the occurrence
limit for an additional 100% of premium.

As a Florida property insurer, the Company participated in the Florida Hurricane Catastrophe Fund
(“FHCF), a mandatory state pool. The FHCF provided per occurrence reinsurance coverage to
the Company in the event of hurricane losses exceeding certain limits. FPPIC contracted for the

9. Per FPPIC company information on the Receiver’s website -
http://myfloridacfo.com/Division/Receiver/Companies/floridapreferred/Companyinformation.htm
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maximum coverage amount of 90% for both 2004 and 2005.

Financial Highlights:

The following financial information is per the 2005 Annual Statement, which includes 2004
amounts, and the March 31, 2006 Quarterly Statement of the Company:

Year Ended Year Ended 3 Mos. Ended
Description 12/31/2004 12/31/2005 3/31/2006
Total Admitted Assets $ 40,355,026 $ 53,296,850 S 70,390,347
Total Liabilities 33,660,533 47,391,362 69,390,159
Surplus (Deficit) S 6,694,493 $ 5,905,488 S 1,000,188
Premiums Earned S 12,467,065 S 25,843,100 S 9,486,104
Total Underwriting Deductions (42,480,848) (48,318,392) (16,087,368)
Net Underwriting Loss $(30,013,783) $(22,473,292) $(6,601,254)
Net Investment Gain 212,287 448,467 1,079,768
Other Income 21 1,878 2
Federal and foreign income taxes
incurred, (Recovered) (2,619,434) (2,235,121) (660,438)
Net Loss $ (27,182,041) $ (19,787,826) $ (4,861,046)

Causes of Insolvency:

FPPIC was incorporated and received its certificate of authority from the DFS in 2002. The
Company began operations in March 2003 writing insurance in Florida through a network of
independent agents. FPPIC was a wholly owned subsidiary of PIH. PIH was a wholly owned
subsidiary of PFG. All of the Company’s direct written business was processed by PIM and all
claims were managed by Mariah, affiliates of FPPIC.

10. Per Independent Auditors’ Report, Note 1. Issued by Deloitte & Touche LLP on March 29, 2005.
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FPPIC reported net income of $413,838 for 2003, its first year of operations and net income of
$530,748 for the six months ended June 30, 2004. A net loss of $(11,020,824) was reported for the
nine months ended September 30, 2004 after four hurricanes (hurricanes Charley, Francis, Jeanne
and Ivan) made landfall in Florida in the third quarter of 2004.

FPPIC reported Capital Surplus of $16,386,855 as of June 30, 2004. FPPIC recorded losses for the
remainder of 2004 and surplus was reduced to $6,694,493 as reported in its 2004 Annual
Statement. FPPIC continued to record losses from the 2004 hurricanes and reported adverse loss
development in every quarter of 2005.

Four more hurricanes made landfall in Florida in 2005, (hurricanes Dennis, Katrina, Rita and
Wilma); hurricane Wilma was by far the costliest. FPPIC reported a loss of $(19,787,826) for the
year ended December 31, 2005 and an additional loss of $(4,861,046) for the first quarter of 2006.
FPPIC’s net loss for the quarter ended 3/31/2006 was attributable to approximately $8 million of
adverse loss development from losses that occurred prior to the quarter ended March 31, 2006.

Adverse loss development occurs when estimates for unpaid claims are understated in the period
in which the loss occurs. Under statutory accounting principles, the cost of claims must be recorded
in the period in which the loss event occurred. Unpaid claim costs must be estimated and recorded
as both an expense and a liability as of the financial statement reporting date. If the estimate for
unpaid claims is understated, the cost of the claims over and above the estimate is recorded in the
period in which it is paid or recognized, causing the expense to be recorded in the wrong period.
FPPIC consistently underestimated and under-reported the cost of the 2004 claims understating
the loss in 2004 and overstating FPPIC’s Surplus as of December 31, 2004.

FPPIC reported adverse loss development in its statutory filings after December 31, 2004 as
follows:

Period ended as of - March 31, 2005 - $ 4.214 million
June 30, 2005 - $ 6.047 million
September 30, 2005 -  $ 7.509 million
December 31, 2005 -  $8.831 million

FPPIC reported adverse loss development after December 31, 2005 as follows:
Quiarter ended - March 31, 2006 - $ 7.926 million

The Receiver’s investigation of FPPIC’s accounting practices found that the understatement of
FPPIC’s loss reserves as of December 31, 2004 was significant and that other accounting
irregularities including improperly accounting for premium payments received from PIM as capital
contributions also occurred. The Receiver filed complaints seeking the recovery of damages from
FPPIC’s professionals, officers and directors which resulted in settlements and recoveries for the
FPPIC Estate.
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Summary and Conclusion:

FPPIC was a Florida corporation that was formed in 2002 and was headquartered in Tampa,
Florida. Authorized as a domestic property and casualty insurer, FPPIC wrote homeowners multi-
peril, allied lines and fire insurance coverage. In May 2006 FPPIC reported an impaired financial
condition on its Quarterly Statement as of March 31, 2006. As a result of its financial condition,
the Company ceased offering new and renewal policies on or about June 1, 2006. FPPIC was
found to be insolvent and ordered into liquidation on June 1, 2006. As of June 1, 2006 FPPIC had
approximately 144,000 policies in force.

In conjunction with the OIR, FIGA and Citizens, the Receiver developed a plan to provide for an
orderly transition of eligible policyholders from FPPIC to other insurers or to Citizens. The plan
was submitted to and approved by the Court on June 2, 2006. Under the Liquidation Plan, eligible
policyholders were automatically transitioned to Citizens effective July 1, 2006 without the need
for a new application or additional underwriting review. Effective June 1, 2006, the Second
Judicial Circuit Court in Leon County, Florida, entered orders placing FPPIC in receivership for
purposes of liquidation. The Florida Department of Financial Services is the court-appointed
Receiver of FPPIC.
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APPENDIX

Statutory Annual Statement as of December 31, 2005, pages 10 — 100.

Statutory Quarterly Statement as of March 31, 2006, pages 101 — 124.
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ANNUAL STATEMENT

For the Year Ended December 31, 2005
of the Conditicn and Affairs of the

Florida Preferred Property Insurance Company

NAIC Group Code.....2578, 2578

NAIC Company Code..... 11577

{Current Period) {Pricr Period)

Organized under the Laws of Florida

Incarporated/QOrganized..... November 1, 2002

Statutory Home Office

Main Administrative Office

Mail Addross

Piimary Location of Books and Records

Internet Website Address
Statutory Statement Contact

Policyowner Relations Contact

Name
1. Willlam F. Pae
3. Thomas 8. Krzesinski

David E. Gough

James E. Wurdeman {Chairman)
Jan J. Meder

Flotida
Hillsboraugh

Willlam F. Pos, Jr.

State of Domicile or Port of Entry Florida

302 Knights Run Avenue, Suite 700... Tampa.... FL..... 33602
(Stresf and Number) {Chy or Town, Stafe and Zip Codo}

302 Knights Run Avenue, Sulte 700.,. Tampa ..... FL ..... 33602
(Stresf and Numbsr) (Cily or Town, State and Zip Coda)

302 Knights Run Avenue, Suite 700... Tampa..... FL ..... 33802
(Strest and Number or P. O, Box) {City or Town, Stale and Zip Coda)

302 Knights Run Avenue, Suite 70C... Tampa ... FL ..... 33602
(Sirest and Numbar) {City or Town, Stale and Zjp Cada)
www.goefinancialgroup,.com

Jan Jacob Meder

(Name}

imeder@poefg.com

{E-Mail Address)

302 Knights Run Avenue, Suite 700... Tampa ..... FL ..... 33602
{Straal and Number} (City or Town, Stata and Zip Coda)

OFFICERS
Title Name
Presldent 2. Jan J. Mader
Secretary 4. Cherles E. Pca
CTHER
Senior Vice Prasident
DIRECTORS OR TRUSTEES

Charlas E. Poa

Empioyer's I Number..... 16-1641087

Couniry of Domicile  US
Commenced Business..... March 1, 2003

813-259-4000
{Area Cods) (Telaphone Number)

813.259-4000
{Area Code) (Telaphone Nunber)

813-269-400G
{Area Code} {Talaphone Number} (Extension)
813-268-4071
(Fax Numbar)
813-259-4000
{Area Code) (Telephone Number) (Extension)

Titte
Chief Financlal Officer
Treasurer

Williar F. Poa

The offlcers of thls reporling entity being duly swern, aach depose and say thal they are the described officers of sald reporting endity, and that on the reporting peried
stated above, all of the herein described assels were tha absolute property of the said reporting entity, free and clear from any llens ar claims thereon, except as
herein stafed, and that this statement, together with related exhiblis, schedules and axplanations therein contained, annexed or referced lo, is a full and true statement
of all the assels and Rabilities and of the condition and affairs of the said reporting entity as of the reporting period stafed above, and of Its income and deductions
therefrom for the perlod ended, and have baen complaled in accordance with the NAIC Annual Statement Instructions and Accounting Prectices and Froceduras
manual except to the extent that: (1) state law may diffar; or, {2) that stals rules or regulations raquire diffarances In reperting nof ralated to accounding practices and
procedures, according lte the best of their information, knewledge and balief, respectively, Furthermore, the scope of Ihis altestatlon by the described officars also
Includes the related corresponding electronic filing with the NAIC, when required, thatis an exact copy of the enclosed statement (except for formalling differances
due to electronic filing). The electronic filing may be requeslad by various regulators in liew of or In addition to the enclosed statement.

(Signature) (Signatura) (Signature)
William F. Pae Jan J. Meder Thomas 8. Krzesinski
1. (Printed Name} 2. (Printed Mame) 3. (Printed Name)
Prasident Chief Financial Officer Secrelary
{Title) Title) (Tile)
Subseribed and sworn to before me: & ls'this an orlginal filng? Yes [X] No |

This day of

b, fno

2. Dals filed

3. Number of pages attachad

1. State the amendment number
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ASSETS

Current Year Pricr Year
1 2 3
Met Admilted
Monadmitted Assets Nel
Assets Assels (Caols. 1-2) Admilted Assets
1. Bonds (Schedule D}, i | s RSN 1
2. Stocks (Schedule D):
21 Prefermet SLOCKS. oo stiss sttt e pias st esssrnars | srsssnerressssarsnrsrs st | sessensan erssr s | sttt s e L T,
22 COMMOM BIOKS. cocvis i s ssscssssis st ssnssisssgss s gisssssststssssssststaars ressis | sospsnsissssssesiesssassansssssssss | essrsssressssessmsssssnsnsssans | sisssssssenssssmsssarssiesteet i |3 OO
3. Mortgage foans on real estale (Schedule B):
BT FIIBLBRIS ettt st cieamms e cscns e esst sesst s s st e sss e sy st seeppenessmsetsnents | dontesmepis s ar s e | i b | s e e {131 SO
3.2 Oher Hran fiFSE HBNS.... i isssisssis sssisirssssss estssssess ssspesstm s | spsssmestissesiessisrsmesssssasns | sssssisinonsmrensmsrass e | ssssssssarssssientsssssnn oo 0
4, Real estale (Schedule A):
4.1 Properties accupied by the company (less §..
ENCUMDIANCES] oty caecomesssesmeness rssssssessss sessposssmessmessssers massans B P—— o
4.2  Properties held for the preduction of income (less §......... 0
encumb ) o
43  Properties held for sale (less $.........0 encumbrances) JRVORY (RSO P . o
5. Cash(§....(54,010,641), Sch, E-Part 1), cash equivalents (§.........0,
Sch. E-Part 2) and short-term Investments (§.....75,316,065, Sch. DA) 24,305,415 [ e s [ s 24,305,415 | ovvnivesnernn 19,326,814
6. Contractfoans {including $ 0 IBITULIT NVOTES . rttmrertenesereeesmmes remrensseaseeesessesesesesss ones | ssmerissssesssmmsssssessmmsssssnsars | sesssess esasrssasses esseesstsons LN [N
7. Otherinyesied 855015 (SCREUIE BAY. it sttt e stebeos esees |reesesreosstesssssesessosessessms | smessamessssesssrssesssesens ires H
B, RECRIVADIZS I0r SEOUIHES, uvuessermisssssson 1sssnsssserii nerssarisssss 1 shasssessn 11aese81 688088RRERS 804SR RSRRS804ERCS ] H4RRAIHBRARS HERSRRRE 8004k | sesneeeresesessnens ensennerns oen H
9. Aggregate wiite-ins for invested assels.............. 4] - 0 0 0
10.  Sublotals, cash and invested assels (Lines 1 to 9) [ 24,306,415 | oo waininnans 0 24,305,415 19,328,814
1. Tille plants less §..........0 charged off (for TiHe INSUBIS ONIY .. s e eesees 0.
12, Invastenant inCome due BN BEETUBH.......ccooeieeemiererreerseseersissessenss osessaseessessssm smesssesssere ssses . 219,182 O 218,182 | i 38,477
13, Premiums and considerations:
131 Uncolected pramiums and agents’ balances |n course of colleghion..........c.oe coveens . 11,728,745 A T20,745 | e 7,834,243
13.2 Deferred premiums, agents’ balances and installments booked bul deferred
and not yat due (including §..........0 earned but unbilled premiums} OO RN (YR O 0
133 Accruad refroSpective PIEmIMIM . i sisiiins, ottt | soesmssssssssssmsssssssss | s s | o 0
14. Reinsurance:
14.1 Amounts recoverable fram reinsurers. .. . 12,394,136 12,384,136 6,371,782
142 Funds held by or deposited with reinsured COMPANIEE.....m s s 0.
14.3  Other amounts receivable under reiNSUTENCS CONITALE..........cc.ereemreaeeesrer eesseerenies 0l..
45, Amounts recelvable relafing 10 uninsUrEd PIANS e s e 0f.
16.1 Current federal and foreign income lax recoverable and interestthereon. ... | o 2,611,322 2,611,322 2,911,109
16.2 Net defemed tax asset 13,660,854 [ vvuunnnicvennn 12,199,018 1,461,535 462,714
17, Guaranty funds receivable or on deROSIL.....cin e e e 0f.
18. Eleclronic dala processing €QUIPMENE AN SORWETS ... imecesssmmmecsss | smmessssmmesssssmmressnnne | smieesesseeesssssssssssssssseses | soemespeeare 0.
19, Fumiture and equipment, including health care delivery assets (§.......... )} en e s it 0.
20, Net adjustment in assels and liabilities due to foreign eXchangs 1al8S... s | wromri - 0.
21, Receivables from parent, subsidiaries and affiliates e B1BBBE [ covveeisermcenmiisesmsmennenens [ eosesenseeserees s 318,865 [ 1vvvvimssssssinn 3,367,887
22, Healih care {3..........0) and other amounts recetvable..... . JETTRPIUR PO ORRROOIOS IFRDPPPON 0f.
23, Aggregate write-ins for other than Invested 8s581S.. s i e 2BT 850 | v (]| [N 257,650 ..52,000
24, Tolal assels excluding Separate Accounts, Segragated Accounts and Protected '
Cell Accounts {Linos 10 to 23). . 65,495,869 | ....oorrcvernrs 12,199,019 . 53,206,850 40,365,026
25. From Separate Accounts, Segregated Accaunts and Prateclad Cell ACCOUNIS v avirene 0l .
26. TOTALS (Lines 24 and 28] imvsiscsmesssi s ssssssoe s osssenss 86,495,860 | vnniiccnians 12,199,018 653,206,850 40,355,028
DETAILS OF WRITEINS
DO0T. 1o eemerereresomerseesemensrecomase sissesasssenasssssmassesssieas iearavare s iassetsessmnssssse e sssent e s8seRRE RS R ae nart e rE et JENPIRIRT ORI [ 0l
D02, oooseessciorisssecemessscasmassi s sans e asonssess b 18R R AR 4R AR GR R b s E R e b 0f..
D03, o.ocmrreereoessesssimesssescossess e e siesses s SRR RSB s AR R R R RS [TV O, 0
0998. Bummary of rernaining write-ins for Line 9 from overlow page. ... s i LU [ ¢ 0. 0
0999, Tolals (Lines 0901 thry 0303 plus 6998} (Line 9 AHOYE).u it e | i e L1 IO Ol (1 IO 0
2301, State Income Tax Estimated P: 15 ReCOVEIaDIE.. v s e, A ettt | cessbs s e s 0. ..52,000
2302. A s Recoverable, " i @B7BB0 [t teermeesenees | corienes 257,650 | ...
230, e cieeeeeemt e b AR AR b 4 et RS R [N [T, [/ -
2398. Summary of remaining write-ins for Line 23 from overflow PAGE..........couuecmrmcesisesns | sosmescssssssmecssn messened LU [ G {1} 0
2399. Tolals (Lines 2301 thru 2303 plus 2394) (Line 23 above) . 267,850 | v onisiisinid [+ I VLT ) I 52,000
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LIABILITIES, SURPLUS AND OTHER FUNDS

Currer1ll Year Priorz‘fsar
1. Losses (Part 2A, Ling 34, oMM B)....v....ovvsuummmes issmisammmssss s s sssssssisssssssssisssssssases sssssss s 5,772,346 3,038,504
2. Relnsurance payable on paid losses and joss adjusimenl expenses {Schadule F, Part 1, COIMN B)....... ooeceemmunmnnsmeveeeeessmsssssnmnssses | osssmmsssssssssssrssssssssessssaesss | sssessssssens imersssssssnsmassssens
3. Loss adjustment expenses (Part 2A, LINg 34, COIMN ). ...c.oumrmermurn summrsmmssssissssssss ssssssiss et sisssssssetssssssmsneess esssnne 379,086 482,138
4, Commigslons payabla, contingent commissions and other SImilar Chargas. ..ummmummarimmanimrmmsmm s | s s | s o,
5. Other expenses {exclUding taxes, ITENBES BMU FBEE)....c.i . muiecmriresesnsiraes ieresarrsinsss1 a4 b1 8484 LR EA R bbb et fennns s FLiRL: L R
6.  Taxes, licenses and fees {excluding federal and forelgn Income taxes) 2,325,000 | onnccnannrionnns 1,685,000
7.1 Current faderal and forelgn incoma taxes (Inciuding $......... C onrealized capilal gaing [JOS585]H.ummiem mrimmmimmann i e [ e s | s s T
T.2 VR OIRTRU TN A, ..ot ccors v ssrrecessasn s s messsaas e s e 440 8RR B0 8EARRR 4 48B4 b ekt pines | asssaserssessessssesssss st sssmmens | ssesassnns epspssenses o S,
B.  Borowad meney $..........0 and intesest theraon $ 0 OO SSITOPSRRID] DU B
9, Unearned premiums (Part 18, Ling 37, Column 5) {after deducting unearned premiums for ceded reinsurance of $....81,165,595
and including v reserves of § 0) 20,934,710 8,928,051
10, AGVANCE DIBMIIMIS L ivuuu0sssmsrss st tesmansss st bbb s mssssssssss s s s messessasss s
11.  Dividends daclared and unpaid;
11,1 BHOCKHOITBIS. o uevrsorrersssrrrssisses 88t 840 P a4 b a1 s st | sevevsesessassan s essenesrs
T0,2 POl oY IOICIIFS vuvisss14rtssmsesssssnssss e rme a1 1ne 8004048144408 808 41481 e e 8t 380 588818 AT R R RN st | nenemrenn e .
12.  Ceded reinsurance premiums payable {net of ceding commissions) 11,833,243 19,578,961
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, Column 191, ..o msurmmnsss wrssmmasmesesess evsesen 5,001,487
4. Amounts withiteld or retained by company far account OF ONETS. ..cee. eeeesieeeeerserns rnisrrrm e s s 68,912 47,879
15, Remitances and Hems n01 BIOCAEG. ... s s s wassss | sosssesttosstomssssssssssessssssss | ssssssins
16.  Provision for reinsurance {SChedule F, PAI 7).......eemmm wuses s mssss mssesssss sesssossssesssssesssssssape ST (TR IO
17, et adjustments in assels and liablities due 10 Toreign eXChANGE TAIES..........oorrrn e sasesssss s sssssssssmssstssmesssstsrssnsepsssnattions | ssemmnssssssmmsssssssmssessonsts | eessmnmes
18, DTS QUESTANING. 1 11are s rvesssensar100 000081 00010000 RAA T AL 5 8RB P ARG RRR s et Ean e sssnnnont | anseseesseesssspesssgeesssssentvnpens | eaasvanbns
12, Payablo to parent, subsicianes and affIAES. i i sesssssans mresssussmassssmsssasssssmsss | sesssissssssssssmsssssssssmenenns | srnanses s
20, Payable FOr BECUIIES. . ... veerssoes s et a2 1201854 SRR B0 BB K s et s ecsss e | wonn essnsesennessnsennssssnensess | ssprst s enipsees
21, Liabitity for amounts held under uninsured accident and NBEIN PIANS........ e mussmesmmmrasmssssmcassesssmm s ssssssssisssssspss messsetraies | srensssesssssmmerssssssins | s
22, Capital noles $.......nl 0 and interost thareon $u..u.l L OV [T
23, Aggregale Wike- NS TOr HAIIES...........v.cowruveesssrmssrrrssre s m asisa8s s 0 0888881 B8 b e s sssssesnsssensenios | ssssssss s e msssscs essensns o L1 O 14
24, Total liabliities excluding protected cell llabilites (Lines 1 through 2. e s st st sssssssares | sssssssssssss e 47,391,362 | oo 33,660,533
25, Prolected Coll BRDITES......cs.cmeerseesmersssmemessssmsmmessssssmssssens e €80 b R LSRRI YRR RO Ab b | i bbb e ssieee | ansssasessssssnaines v v asssnaszenns
26.  Total liabilities {LINGS 24 BN 25)..cov.cvvvvvercesursversesrerssessss rsssecsssssson sguesssmsssssssmsssssssse essas T PR [ETRIRTY. 47,391,362 .33 660,533
27, Aggregate write-ins for Speckal SUIDIUS FUNOS. ... .oieeees e sssmss s s b s s e e st snne s sssssseenns | sresseninn 1LY TR o
28, COMIMION CAPIEAL SUICK 1111vurivtrs eseaart 1000040881100 18 118144011 1AM kb 5 R RS R RS SRR R 100 i0e
29.  Preferred capital SOCK. ... e s snsarssiss s s s
30. Aggregate writs-ins for other than Spedial SUMPIUS TUNTS..... ... s s s b 8t e baat et semnsse st e | aeeesans [0 1 0
G1. BUPILIS MOMES......cccocees s eemmnsssmns s 48851 44848 48884 8RR R4 BB 8 8 4 R RSP AR R s
32, Gross paid in and CONtBILE SUMIIS ..o e st b bbb bbb ssssneen essessessienes | sesssssssrsesnn 50,998,800 [ ....ccnvvvrrrrnns 32,098,800
33, Unassigned funds lus) (45,004,512 | 1vi s (26,306,507}
3, Less reasury stack, at cosi:
34.1 ........0.000 shares common {value included in Line 28 §......... 0)
34.2 ........0.000 shares proferred {value Included inLine 26 §......... Beerenrcenssseenismses s ssessasmecstsssns s esnessssressssssssesssesgisansspsssnnissssses | sz sz ssgmerssessrssresasysses | arsatansnssetiens e
35.  Surplus as regards policyholders {Lines 27 to 33, 1658 34) (Paga 4, Ling 30.. i oeceeeseesesmmmneeesmesessessssmsstsessss metseesmsinessessas esees 5,906,488 | ......commmrnine: 6,694,483
36, TOTALS{PAge 2, LING 26, €0l 3. cevueruoreeeeeer it eatas s 00471 masst 101 010000 00 A b RS b b e sennspsenrsnsssroneesnarsnss | vsnsssnessosmetes 53,296,850 | ..oy 40,365,026
DETAILS OF WRITE-INS
25 OO TS PSPPI IO I
202, e s e R R R R bR
B0, ittt et bbb bt b R SRR RR S RS SRRE R B R R RR 1
2398, Summary of remaining write-Ins for Line 23 from OVBrIOW BBGE ... wwermmrere s cssssesss ssssssssmssesssssan sessssons et sesssmesssesss essssssansns | sueeere 0 0
2399, Tolals {Lines 2361 thry 2303 plus 2398) {Line 23 BDOVE)....uumm i iessseenss e ] .0
FT0 . eyt e ena TR PRSP SRR AR AR et
ZT02Z,  oeeietstesseriss st et s st b b8 PR A FOASRRREE RSRRRRR R b0
B, ettt RS SRR AP 18R R R 0 TR RS e LR b et s s antis
2788, Summary of remaining write-ns for Ling 27 TOM OVerlloW RAGE....smeruwesmernisssssissmssmans wsrmrass sssssssssisssssssssss sosstiesseessnee .0 ]
2799, Totals {Lines 2701 thru 2703 plus 2798) (LiN@ 27 ADOVE] v i i s resssssrry sssssssssises s sssaisssssssssasssssssrassssssssses essszssss ense |_sssases .0 A
BOOT,  ceeerneescesecemsammensseseesmsssssssass s mes e 281 5888 RRCRRL e 1 SERRL AR R ams
B0, e e op e R SRR R SRR TR RS e bt
FOO, it sisssmsst e sseab e s b Ae R PSR R SRR bR
3088, Summary of remaining write-ns for LIne 30 from oVerllow PBOE. ... sssrsmams issims s wsssssssssisssssssssss asssssss sttt mecstesocesssssssssns | ssevesmsmessssenn 0 a
3089. Totals (Lines 3001 thry 3003 plus 3098) {Line 30 aDOVEY. ... couves inivsire rogssses osssssssns ssssssniees osssnisssssssssess s izsees eesseesasemsenagss s | ciossrarinses .0 ]
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STATEMENT OF INCOME

OTHER INGOME

12.  Net galn {loss) from agents' or premium balances charged off (amount recavered §.......... 0
amount charged off § 0)

1 2
UNDERWRITING INCOME Current Year Prior Year
1. Premiums eamed (Part 1, Ling 34, COMNA)....cs oo i sssesssssessssesasissstssaprt s ieen e st SRR [P 26,843,100 [ .covrmmrrrrniinins 42,467,065
DEDUCTIONS

2, Losses incurred (Part 2, Line 34, Column 7).

3. Loss expenses incurred (Part 3, Line 25, Column 1)

4, Other undenwriling expenses Incurred (Part 3, Line 25, Column 2}... e

6, Aggregale wiile-ins for underwriing deductions............ovn coen

6. Total underariting deductions (Lines 2 through 5)

7. Netincome of protected cells .
8. Natunderwriting gain (1058) (Ling 1 MINUS LING 8 PIUS LING T)vccer. wueernnsccrensicanmimessmn eassesssmmamesessemeeseesssn sosses ssspeprassesssen essseseyess eessse (22,473,292} . (30,013,783}

INVESTMENT INCOME

9. Net investment incorne eamed {Exhibit of Net invesiment Income, Line 17) 869,511

10. Net raalized capital gains (losses) less capital gaing tax of $......... 0 (Exhlbit of Capital Gains (Losses}) i) (421,044} ...(216,908)
11, Net investment gain {088} (LINES 9 # T0)........uuuricuimcssssstosmssssssmessseommssssssssssss ssesssssm s smassessssse assesssssnssscssssassisssssassmasess | senn CLL: T2 T [ 212,287

13.  Finance and servica charges not Included In premlums

14, Aggregate write-ins for MiSCEllBNBOUS NCOMB.......eervvmeumeesesmecrsessmrcersernsmassersanns
15.  Tolal otherincome (Lines 12 through 14)...... oo eeecssesseen s

16.  Net income bafore dividends to policyhalders, after capital gains tex and befora all other federal and farelgn
Income taxes (Lines & + 11 + i5}......

(22,022,047 .

17.  Dividends to policyhold

18.  Netincome, alter dividends to policyholders, after capital gains tax and before all other federal and forelgn
income taxes (Line 16 ménus Line 17)

(28,801,475)

(22,022,047 .

19,  Federal and foreign incame axes incurred

20. Metincome (Line 18 minus Line 18} (to Line 22)

(26,801,475)

22, Netincome {from Ling 20)........cuusmmmisenmisssissnsnstieecenns

23, Met transters (to} from Protecied Gell BEC0UNES........ v m i s s s s s i

9,787,826)

(2235121} .. (2,610,434)
............ (19,787,826} . covocoove.. [27,182,041)
CAPITAL AND SURPLUS ACCOUNT
21.  Surplus as regards pelicyholders, December 31 prior year {Page 4, Line 39, Column 2)........ 6,694,493 15731413
GAINS AND (LCSSES) IN SURPLUS
............ (1 P—— A R )

24.  Change in net unrealized capital gains or (fosses) lass capital galns lax of § H

25. Change in net unrealized foreign exchange capital gain (loss)

26, Change in net deferred income tax

27.  Change in nonadmitied assets {Exhibit of Nonadmitted Assets, Line 26 Celumn 3)..

28. Change in provision for reinsurance (Page 3, Line 16, Column 2 minus Calumn 1)

(4,528,807

29, Change in sirplus notes.
30.  Surplus (contributed to} withdrawn frorn profected cells

T
| ELL= N

31.  Cumulative effect of changes in accounting pri
32; Capital changes:
32.1 Paldin
32.2 Transferred from surpius (Stock Dividend)

32.3 Transfemed to surplus

33, Surplus adjusiments:

381 Pald N s s 18,000,000 [ . imsssessssans 16,000,000
33.2 Transferred to capital {Stock Dividend), )
33.3. Transferred from Capital..........coocermismmmrsmssssr
34, Net remittances from or (to} Home Office.
35. Dividends to stockholder
36. Change in treasury stock (Page 3, Lines 34.1 and 34.2, Column 2-minus Column 1)......
37.  Aggregate wiite-ing for gaing and l0SSes in SUTPIUS..... curummsins e ieerseessies o PR . 0
38. Change in surplus as regards policyholders for the year {Lines 22 through 37) ) (3,038,920}
39, Surplus as vegards policyholders, December 31 current year (Ling 21 plus-Ling 38) {Page 3, LING 35)... ..cuvuromrcrsssecersmesnsseesssss errassmsenn | vaviesiesseseesossesed 5006488 [ ...oveceverrerind 6,684,493

DETAILS OF WRITE-INS

0501.

0502,

0503,

0598. Summary of remalning wrile-ing for Ling 5 from overlIow PagE...... e ieessesassi o

0599, Tolals {Lings 0501 thru GB03 plus 0698) {Line § AbAVE). s e

1401. Misceltansous Income.

1402.

1403,

1498. Summary of remaining write-ins for Line 14 frorm overflow page............

1499, Totals {Lines 140 thru 1403 plus 1498) (Line 14 above),
3701, .

3702,

FT0T. e —————————

3798, Summary of ramatning write-ins for Line 37 from overflow page....

3789._Totals (Lines 3704 thru 3703 plus 3798) (Line 37 above)
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CASH FLOW

Curre:t Year Prlorz‘(ear
CASH FROM OPERATIONS
1. Premiums colletied el of FRINSURBACE.... .. i s e s e, 26,208,539 | o 24,265,115
2. Netin | income. 693,021 426,324
3, Miscell TEYCIHTIE .o eeccos e mtae 0 8RR R AARRR IS AR AR LCRRT ORI ES  TREERS 1,878 21
4, Tolal {Lines 1 through 3}......ccconceeeas. s e e e 26,904,238 | .o sorenn 2tk BBO,460
5. Benefit and loss related p I 30,464,464 | .oovinrinieeenrennd 32,364,008
6. el transfers to Separate, Segregated Accounts and Protected Cell Accounts.
7. Commissions, expenses pald and aggregate write-ing for deductions 20426913 | ... 11,547,400
8. Dividends pali b PORCYROIIBIS .. cummusnsi 1 ersssisnissss s 018120804088 8811 084401304t e s bt e s s e saanas | seessenesnes sessensssssresssssssrestnsners | aerasmsnrssans
9. Federal and foreiyn income taxes paid (recovered) $......... 0 nat of tax on capital gains (108888} mmreiii s eeneessness ceesies s (2,634,908 ..,
10, Total {Lines 5 through 9. 48,356,470 | ...
11.  Net cash from operations (Line 4 MINUS LINE 1 0)......ccovcurmmscemesisssrermesnismsarsmarssssrmsrssansssesssiss sssssssssssssssnsssssssnssssssssrres | sanssnssanssssssan ol (21,452,232)
CASH FROM INVESTMENTS

12, Proceeds from investments sold, matured or repald:

120 BOMBS cv1111110rs00008501vesa0 1145000150002 84 1811502058888 A8P 0284128881808 4RSS O ERER R RS R RS bkt e tttns | bbb bRt srnnren TLAATEET | coerermnrssernne 21,227,108

122 BHOEKS. .. oo s e rereecss e ssarse e asessess s ssgens s snsssans 1,662,108 11,740,528

123 Marlgage [08nS. ..o coccsnesssesacsenns e,

124 Real estate

125 OBr INVESIEH BSEEIS..ovvccvvere e seesseessssersssssrssssmsssssscssssssses essssssromsessessass essssssns

12.6 Net gains or flosses) on cash, cash equivalents and short-erm INVESIMBAS...... . e | s s, 1815

127 Miscall IO OCE DS s vu0sevs et 4810800088144 48 8RR 84081 44 AL e e e s e s essnenens | ppprzsczzenss

12.8 Total Investment procaeds {LINBS 1210 12.7)m . eecninmmenmmmmsmmsercersanmssrenn 12,974,610
13. Costof investments acquired (long-term only):

Al OIS tittvuuuassanssssnesss s 0008 R 8488 bbb bbb 5 s e e e e esne st sentseasare || senssssssesumrmsserans 11,855,819 | ...

13,2 BIOCKS. cceiserscessersecrimms e s 1,643,860 | ...

133 MOMGAGE J0ANS. .. coceoeeeeceimresn e sns e s s e RSP AP eSO AR RSP R R atats | i snnens

A3 REBLBBIBIB. coouvsus s terssiessesss ramerssisesss e i sest st eb s e €81 46162812 A e ettt ses | SRR R LRSS RS RERE | P45 SIPEE R R bR

13,5 OCtherinvesled assefS.....,. .

13.6 Miscellanecus application: i e s

13.7  Tolal investments acouired [LINBS 13910 13B). . cueeorimumerscsmmmermsmensssicasmnessrcessismmssosessssesisssstessaissasgesssem eessssass iesssssepes 13,388,669 20,084,774
14.  Metinerease (decrease} in contract 1ans N PrEmIUI DS .. wmiummurriisssseirres riomeressssmasesssasiassssaimess eomminsms sy eesssssnsss i01ensmnmsins | 44801008 AR AR RS e 4248 ss b n s | 0 s e e s anes s sesns
15, Met cash from investments (Line 12.8 minus Lines 13.7 and 14}.. (428,059} 3,807,147

CASH FROM FINANCING AND MISCELLANEGUS SOURCES

18.  Cash provided (appliad):

16.1  Surplus notes, CapIAl NDES. ... . s sssessss

16.2 Capilel and paid In surplus, [ess re@stiny SKCK.......... v o s s sy enssarer 18,000,000 | .ovovnmrvmrrisniirnin 18,000,000

TG, BOTTOWE TUNAS, 1 1evuesieiresraerass 10 ses 1488101811888 0 0188840 AR R AR50 R RS AR08k e | St senn st nssnnnmmesssennnrsesesnens | eeres

16.4 Met deposiis on deposit-type contracls ant ofher NSUFANCE TABIHES.........www.mcnmemmmomcmmommss | o | o

16.5  DIVIdENTS 10 BIOCKNOIIETS.. .oeoevusiin s st sisiss st st b s st issst st b snss s nsspsssesssassssss s sssssss | sspesissespsan asesrpsrmesssysnarssssasans | oot

16.6 Other cash provided (applied) " ) 8,856,893 | ... (3,420,606}
17, Met cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Ling 16.6)..........ccmervceccrensisonsines 25,856,893 14,579,385

RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS

18.  Met change in cash, cash equivalents and short-term invesiments {Line 41 plus Line 16 plus Ling 17}......., AG75801 | ocvanniienannninn.nd (1,036,179}
19, Gash, cash eguivalents and shori-term investments:

19,1 BEGINING OF YOAT. ....coseeeeosvmemnsscssiessrecssssss s esessssssssssess ossssss s 08 RRERRRSS SRRSO RRL RS RRRR 1 000 19,326,814 | oo 20,365,508

19.2_ End of year (Line 18 plus Line 19,1} ..o i bbb e e e e e ] s 24305415 | s 19,329,814

Note: Supplemental disclosures of cash flow informalion for nen-cash iransaclions: |

0001 i s g g
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 1- PREMIUMS EARNED
1

UneameszremEums UnearnedaPremiums !
Net December 31 December 31 Premiums
Premiums Priar Year- Currant Year- Earned
Written par per Col. 3 Last per Col. & Duwring Year
Line of Busi Golumn 8, Part 18 Yaar's Part 1 Part 14 (Cols. 1+2-3)
1. Firse b ettt em s bbbt e s snrernesnessssmsnssanssrssemnes | snrns A0B,048 | oovrnr s 264,328 | ......... peresteeseesnensisens 80,271 | oiimanssesnnsicnd 612,103
2 B MBS, 0 rssaersssncsnarimnmnsisses ccmmanss s s ssacessasn tssssassmatsssteses | aeess 506,324 | ........ 1,318,772 1,608,883 | ..... ST 2,318,233
3. Farmowners multipla PaAl.......... s mamrmssss sisssss e [ s o w B 0
4, H S MUITPIB PBM s e serceesssssgesssssemsesgens | crene 34,933,387 1 ..ol 7,344,953 19,365,578 | .covvermvcsuisiannin 22,912,765
5 Ce T8l UUIPIO PBIL.esmesnrcsimcerseisesnss e enssassiressassesmssenns [ sossmssissmmsriesssenss e essisseeses | eonsesspeeesismmeessn eesanspessrissrrrms | eivssssarasss 1}
8. Merfgage guaranty. [ PR — I - " 0
8. OCOAN MAMIND...conreeveeevovsmsscecemssenssn s sssasesssssstisssssssansssistoss | tssmmiisssssssmessissssssimasssssssars s | sossioasmssisssssbns eossessmssssessies | cossssmarares M 0
9 IDIENA MATAB. v suvsevssssatmssssn s ssmmansans OO [ 0
10, Finangial QUAFANLY. ..o ectesieens e nesier rssen esssrseeers ssssneres | ssssrsissrssssssns s s biaan | b0 bttt eatien | snenerss e snesanemsessrsremnnanes | srrsrees 0
111 tdadical malpractice - 3 . 0
1.2 Madical MAIPraclice - CIAIMS-MAEG i i et isis et vesses | sobeesmsesttessmseeessessmssmsssessnsseses | ssrstssassamssmmsssers erssasmsssssssssnes | ssmsessssussasssnssssesmrssssasmararats | snvesons 0
12, EATHOUAKE. .o coeme e oemiess s s ssasn s s g ae e SR | £0EPS 184U RE LR RCAR PO OR AR RS RS | 4ELR LR AR EL e ak bbbt bdeet s | ¢ iensssasesos essassenssemsmssasermsssnsns | soronsn 0
13, Group accldent and NEEHN..........s e s [ o 0
14, Credit accident and health (Group and IAIEIUANY........teee mercreeerees | resssimsaressssmessecssmummessassrsesss [ ssssessssssmessesssase wssssasiessessanioes | sressaessaioe 0
16, Other accidenl and RBall......cu e icssssissmessiesseses s | surr erssrsssemass s s | ssisssssssmis s s s | oeessisssns 0
18. Waorkers' comy ion. O P GO SO S rn— 0
AT OthGr HABIY - DOCUITONICE 11 ersssars et v asssts4a1 absts 0 RS | $hent e venssssansssssassnsssssesses s [ seeseseesssmessessssmmersesanseanersanmnes | <reesvensare 0
17.2  Other liability » GAIMS-MATG... ... cooerieeesm e cpecsesericssssssesesssssns | reerrsssinsr e i [ e - 0
181  Products liability - occurrence. A [ RS RPNV S 0
18.2  Producls liabilily - claims-Made..............o e muroner e | s s ]
19.1,19.2 Private auto liability, O RO o [ e —————— 0
193, 194 G ial 3UI0 BRI, .ooerscee st s sy | ceerannsnses s | s s | e 0
1. AU PRYSICAI GAMBHR. .....omre e e ceresersrs ssrsersmmnsssssrnis | snrstissesssssmmesssssssssessessyessns eans | cxssesssssamesssansarsemssvesmasessessins | 1rsssssaneres 0
2% Alrcralt (all parits) R ARG | BRI b1 i b bbb | wes st srmnes e ssrecsssaras rssssnnss e | o sesssensarns 0
23 FIBIY... oo remmaecs s cesses s isessssssisrcsssasssn sasserssss s ssessnss S PR R T T T — 0
D4, BUBY.corurrmsassismssssssissssmsesssass st s msss 071 a1 | st ettt st ssmesratsssses eees | svssssssssnsssssssssmssssssssssssssins | assssssins 0
28, BUFDIIY A0 BMlrurisieii ittt ittt mssts i cebesastesaris | essiesessaspes st a 00 | 400 pe R RS | 144t E48 st sfpnts e | enen resmcssar s s s 0
27.  Boiler and machinary. I s i [ 0
28, TR can s eoe st abmeb b s e b R | PSRN RCAFPOORERRE Y408 | 240 EEA SRRk B bbbt b ansbannns | moesessssness seessssanssemanessnnssensiss | anssrassrne 0
29 H ional - . . 0
30, Rainsurance - nonproporional assumed propemty..... wems i | s i [OTSETTOO OB OTRDN IO 1]
. Reinsurance - nonpropartional assumed liability. JR P 1 TSR PRRUII P 0
32, Reinsurance « nonproporional d ANANETALINES. oovueseerisnisssrar | sseriimsssssmsrmassssnsssssssnassisss | essinsssmssinss, ottemsetessesnnss | sutressessseeesmesesssessswessssassmesses | sesssmven 0
3. Aggregate wiile-ins for othar Ines of BUSINBES......cc s | oo [V ] [P O | s 0 0
3. TOVALS . orves e rmrssmmatesmecssesssasss s nssssss snasssssinissass sssisstneass s sets et | sudiessarssnsss hssben 37849789 |1 8,928,081 | ..oorni. 20,834,710 26,843,100
DETAILS OF WRITE-INS

1 VO PPN PORUT R OUTPPY DO SN O 0
B2, e rrre e —————————— s —————| on [ e reesstnssnssnremarts e e § s mnsssnsssassin s s | sosssessesenseres e e e 0
0T, e —————————— v [ e e ] ——————— w0
3398, Summary of remafning write-ins for Line 33 from overflow page 0 [V [ [ N RN 0
3399.  Totals {Lines 330 thru 3303 plys 3398} [Lina 33 above). | s o [ )} PO ¥
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UNDERWRITING AND INVESTMENT EXHIBIT
PART 1A - RECAPITULATION OF ALL PREMIUMS

{8) Gross premiums (less relnsuranca) and unsarned premiuma on all unexpired risks and reserve for

return premiums under rate credit or retrospactiva rating

plans bassd upon experience.
2 3

Amount Elneamed Amount Uneamed Rese?va for s
(Running One Year | ({Running mors lhan Rals Credils Total Reserva
of Less from Date Qna Yaar from and Refrogpaclive for Unearnad
of Palicy} Date of Policy} Earned But Adjustmenls Based Fremiums
Ling of Businass {b} {b} Unbllled Pramium on Experience Colg.1+2+3+4
1. Fissmansseessomsansssisssmmemmsmmmassesssmassens sasssssss escessssssmas mssssissssssssssseasens | smassessane L X I O 80,271
2, AIBA S, iaett11tniviaar it 1 b 100411 b e s sseess rensrsresssnsses | ssessressenssiines AR [ [RRTDN PO SRV TR T, 1,508,883
3 FAIMOWNETS MTUHPIE POl scucsssesss assesisesen sseessesmsseemmeesesssssssssress | srsisssssmssssmmssmssssstsassseses |ssssmiessssssmessssssess msssssss | ssessemantsssess essstresepisssssns | nemstsmesssassassissssseserssmasens el
4. He AU POIIL.cesieeres sssissss s sens wrss s sissarans | sersassnss con 10IBEETE |.oovrvecrrermenrsessiniminns [ oo, 19,365,676
5, Col T MBI POMLussitses11n0missssenereresenresronsermaserversareessesss | sevssssssasns i sesesssssscessesasns | sssmessesssmmntsassnms esssssen 0
6 MOrtgage GUArANY.. s b st | s 0
8. QOcean marine b messssssmssssssssnss et |essssissssssimssssessesssisnts |t isisssnnmisis | st ]
LR INUEND MBTNB. c..vovomsssamessssrsmsssssesssssanssssssesssssios s ssassssssscssnenss | coreepessanc
10.  Financlal guaranty.
111 Medical malpraclice - ocwrra.nm
11.2  Medical malf - CIRIMS-MABE. 1eeevrvvermiarurminvssmmmsmnn e | s e e | s s | e s | sovsrssssssen e ssssesessress | avessssesses s ssrrmmirs o ]
12, BT NQUAK et cemrctsess et v oeess s s s sare s | 41rbe 481 R 44881 | P R B8 et ebtb | seeereeeesssaeerenesssen erssrens | saresresssesunnisssssessreantoense | sessvaneeens e tensebemesmnened ]
13. Group ACcident AN NBAHNL.....cu.rvv e s e [ s i essens | e s | s s | s —————————— | " 0
14, Credit accident and health (Group ant NAIVEUAI...u.....cteeertereesies [aenisniiesssssesssrsmessessanns | omcesesssanssseessmmsssssssnss | vor 0
15, OMher 2ooidont B NBAHN...... v b1 | i i | < | s s | s eees 0
18.  Workers' o 11| OOV ORISR [PPSO TRV FRR 0
A7 OB DIl - OCCUITBNTE.....ovuseivess csssssissrsssisssssssssisssssisseos | evessnmesesisssesssssssnsesesns | 4oesressresmasanssarssessissnsrans | sriinsusnsssras ssasmssssumatansens § ovsst usssssessinss taressomeensenes 0
A2 O abIlItY ~ ClAIMES-MIBIG 1 ertsssstecessssiessvensieeteveressasmessaserssmes | snesssmssssmsessessans eresssansses | wcssssessaseesssssmon sesssssnensie | wnsseessssnsssssesesssssssmesssssssn | ssssssspsssasapestssespmerm o 0
18.4  Products liabiliey « QCGUITENTE. ..., ...ccurir ssmssrsercsmmsssssissmnassisniens | rnssssanserssssiniesans TV ISR SR (RO RPN IR ]
182 Products DIty - ClATMS-MAUR. v niassssimssiemtiommiesemseessenansass [ sssssmesssssasssss messssssnasion | ssssssesasssessssans sessssssessie | sessesseassssmssspesssssmsssysses | ssnsisssssssepmessenarsniminens | s 0
16.1, 19.2 Private passenger auto [ability........... ..o veeeronmrmmmmmsens [ s [ FPURTRRRN (R PRRORIRRRRY ISP 0
18.3,194 C 1] BULD IR, .coosss v erarss s cnsssssiscis s isssnis | i s s | sessnsscrm asrmssssssnrns | s, | s | s 0
21, AULD PhYSICE] JAMATE . c.ovteeureeetens e tsmseniseicssenssessssrsasimsssssrs s | sissssissessssemms ansmssssissns | sissssimssisssrisss ossstsssssssis | ossnprrissssssnrssmrsisen | sesssmammsmrsnms s | st iessesonssssessensd 0
22, AICraft {all PORlS) ... ... ey eecssensespsser st st s [ s i | s | s | oo | s 0
23. FIARNIEY...vvcvunesvensssssscess s smmesnn s sissess s epssssasssssrssns | ssssrs s s | s FTIVPRTIRRTNRTIRINY [N PURRTRTONT OOT P 0
24. Sursty.
26.  Burglary and theft
27. Boiler and hi
28.  Cradil
29, International
30.  Rainsurance - nonproportional assumed property,
31, Relnsurance - nonproportional assurned liability
32, Reinsurance - nonproportional assuied financlal fines.
33, Aggregale write-Ins for other linas of busl 0 ¢ [P {121 SRR | I [P )
M, TOTALS s s s s 0,934 710 (1] [ —— L] [P — (1)) [ 20,924,710
35. ACOTUE IEAPOSPBOLIVG PIBMILIMS BASA O B AIIBIIGE 11utrr1sx1s1011 111014111001 LSS 4e i1 esm s 181 AR08 SR8 RSOt ER R P Rn RS e 0 | a88memrsnr
36. EaMEU BUE UNDIE PFOITIUNS. ervcvuveieeres ceeeeseves s e sss s s e e8a0 1848834480888 48R 488 PARRERS 0 48RER S, 4464248820544 e RSt e R | 4588 RS tnet 4 s snsnmssaenensn
. Balance (SUm of LINES 34 HHOUGH 36)........ccoouuere oo iensisimiassssenase s assssssessesassseas st ssesssissesseseasps esesssapssissegsessassrares ssar e (e espa A8 b aE R R AR RAb ORI B RSk | seeenies ceneres 20,934,710
DETAILS OF WRITE-INS
BB e oo e AR AR RIS | 10O AAAE B H AR bte ks | heeeammenssenner e cmvnassssns | seeeressmmsiesssessasarsmrsssusnas | sosresssnmsnssmrsssenrersssnestes | smemsemmesssnsepearesseonasaran 0
FBOZ, et e bt oL Cbt bR b R RSP FLSRES | PR RASLERRRAREARREA SRR 4RHE08 | 408688V E 18R AR S et b b | seeessnmen e sepannersaresness | srsressessenersmressensnssnetans | svessssrscsssmsssesarmsonssanned 0
3303.
3388, Summary of remaining write-ins for Line 33 from averflow pags...
3399, Totals (LInes 33M thru 3303 plus 3398) {Line 33 above)...

{a) Bygross pramiums is meant the aggregale of all the premiums writtan In the policles or renewels in force, Are thay sa returned in this stalament? Yas[X] Mo[ 1.
{b) State here basls of computation used in each cese: Dally Pro-rala




Al siamenttor e s arve - FlOTida Preferred Property Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1B - PREMIUMS WRITTEN

Gross Premiums {Less Return-Premiums), Inc!

uding Pallcy and Membership Fees Wrilten and Renewed Curing Year

1 Reinsurance Assumed Reinsurance Ceded [
3 5 Net Premiums
Direct Writlen
Businass (Cols.1+2+3
Line of Business (a} From Affillates __;From Non-Affllates|  To Affiiiates To Mon-Affiliates -4-5) |
1. Fire R0 11T DO SO 3452421 408,048
% LT (1T AP T2395,215 |irtisseeesesermsesentututnens | tresbenetiesest s ssessan | ssstussssamsssstsssessssasns | seemesssese 9,888,891 | 2,508,324
3 Fi TUIEDIE PBIL . iiirsiansiinisssisins warebsmssetatimmtsieseneties | sestesieessceasersemensernees | svesteimessesssesimssessesses | ssessmisssesssssissssesssessns | snssssissssscsmmsssssasmmars | sessrsssssssemessossaresesss | ssssssmessrenssoneessened 0
4, Homecwners multiple perl. BRI 7 L N (OURRORORRSRY PO RRSSOROOPIITY SRR R 138,494,259 1.......... 34,933,387
S Commercial MUBPIE PEML.rass s smassssnr e | oo | s et | soreebisesstes messssseetss | sebessiesssesssmes sesssssmees | sesersesssssmsssessserssss | scrstsmcsssassssmsessasered 0
6. Mortgage g V. cevscaresssssssemtst s ssnee s naasmsesbssssassssbanitasessss | siassimassssasss st [ connasi bt b | stbess bt sesstesins | sosbesisssssbens s | ettt sssssssppeses | sepeprsssnrer s Q
3. OGBAI NI 11110 e ssssensss sscessssmmreeresmasressssmnsassisssssissmssesess | sssessrmssssessasmmssssaans | essommisssassenmasessasessses | svssammessssisssssesssassannss | sevessnsssessessemysasessmmees | spaisssessssmestssssssasyenes | vespssmesrarsssertmassrnd Q
9. [O0AT MBI neses1nessseremssimssssssrssisssssssesssssssssssissssrsssssis | sossmmssssssssmsssisrans [ conmusnssssiisi | s | s | o | s Q
10, Fin2nGial QUAFAMY.........veomeereeeneesceesrssesssersmemsssssssssmisseessmisns | aosssrsmsssssssssmmsrssrans [ covmmniisssssssssnsssssssine D ssssssessseimanminnisssmms [ v | s mmississ § s s 0
1.1 Medical Malpractics - GECUBNCE. . | e [ cermnmismmnsnn | romncmm s | s | oo | s e ]
112 Medical Mmalptactics - CRAIMS-MAGA............c.ocveeiiivennessessni [ cvereensessinni e, | s | i | s | i [ i o 0
12, EAMNGUAKE. st i sssissnasssiessiteststienss | sestssieestetssssnsnsssesnene | soseemsessesmssssesesties | sessomssesssssmesssssanesens | sssessssesesrmssssssssmars | sossssssssassessssssssamns | snssessassssessess essesed ]
13, Group aceldent and BB mrn v | s | e | s | s | e | o 0
14.  Credit accident and health {group and individual)........ oo won [ sevmmnmnesmernii s o | s | | i, | i 0
15, Other BCCdant BN REAINL..mw. . cc wresesee s smaminnns | sssmsnmsissimess s [ o e s i | S50 0 0RERRCS | £0831 LA IR AR LR RS bk | AELE LGS E st at s E LRt | aeseremenebansssnnssensnrad 0
16.  Workers' 117471 PO UO PO USRI (SRR ORITI. SURS [RRRRSSRITY PRRTORTRSNIS PRI [P OP 0
171 Other HaDility - OGCUIFBMEE. oo vern massesensercenensssssscsssesnmsicarnss | sermmmisissssninn eesissners | asssmtscegummeneesspeesssiee | teesrmetassgsraimessspeessns | seresresmpesssessiepsrapaes | sepssmpeppesssssssrsrerssns | sormssssssssrasrn msnnnnd ]
172 Clhae liability - ClIMS-MAA..ooveerseeeeseeriinsinsrisnsssmssssrmanss [ e Frosssensosi | oo | s i}
180 ProduGis HEBility - OOOUITBNCE. coussitemsssssssseeeemsessrmsemsneermeesssssens e | eseniersssssseessieesssssnss §avesssesssasassomerssssseesios | sssseresssesssmmisssssessanmes | srsseiosesssssessssassreses | sevsssesssssss eossssssssases | sesasonss sesssstaatsassrass 0
8.2 Produots liability » ClaiMSeMade. .. i i ceecessissceineens [erneninpsssnensessisnns Leessrsispsssesstssess o | sirasrsssrmissssissssisssens s | stmeisssssssmssissssrmars | ssersssssssss isssssssrnens | sssssssnssssasat et 0
19.1, 19.2 Private | AULD BBBIILY.....ovovsrvsvecn e srsnsnnissiinnanins [assinnim s [ § st sessissns | sesssnsssssiessisgssses | sonssessssmsssespssses | s 0
19.3, 194 Commarcial AULO HADIILY. ......vocev.vecerers e csereerissemeenmessssssss [ aersmmiisssssemn mnsissns Lo d s | | e | 0
20, AU PhYSICAl BAMBR. cuurusistivcsinisssmnestiesimasmtrmteittematssetesreatss | atatbansstuessseess iessnssnss | absasmsssesssmssssssssanins | sessssisssssaassiessmssasmes 0
22, AICEEIL (Bl PEIIISHsvvsssssneimrersssrisrstsmiensermsssnismasssissomsarssasssrsans | nsusmcrsessssmmsrssanesssssss §aonessont s et uecsss 4888166 | 000001000000 14000 ERS1 1| BRSO SR uE bt bt | Rk b0 et | anssanes s s sssmsson s 0
23, FBltYore. uiuuermmmesiveeesesssssmssmssmessesssmasssnsssessmasssssisssss s s | scrserssne e | | o i | s | s, | o 0
24, BUMBIY ot 11 s rarer s sr i ssssa s pessnsssss st st semet e sesensnes | nebtscessesnes st eness s §esnessseessesmsesssnaeseres | arerrreressss eaessesurnts | parernenrine s | rarerisserrees s | s 0
28, Burglary Bd BR........co s [ | | s s | i | s i e | s s s ]
27, Boller and machinery, SRR O, 1 | e ressssssnnns | asssssisassssssuassttassstion Frossemsseesss etsessossen | sssssnsssssssapmasessnsen 0
28, CRRiL i s bbbt s srnnnnss [ erenaisssssenseassnenss | sesns e snesssns | sessssinssssesens mssssessst | esssrrsensenesmsessrssc s |asrasessssessrisssnseres | sessnan eransesneseenon l
29, IR TTIEIIONE . 1 1nr10easrrssonrnssscnsss s snssesnebin e R R R bR RS 108 | R8I LR AR A 00110 EL | 404ERP AR AREE 4810804k 1| 48 2bs bt bt et aba it o | e bntbiesessesssmssnstaanesvos | mussemsesssbemessesarsses | esassisscenstsseannisenand 0
30.  Reinsurance - nonpyoportional assumed Property....... e b.4.¢. SN [SRRSUTIY PRI ISR FRURIN P 0
3. Reinsurance - nonproportional assumed iabIlIY......c.ooeeeerrerene 5.4, NN [RRIRIRITY PRSI (RSO PRI DO 0
32.  Reinsurance - nonproportiona) assumed financial lines, b6 ST DO OO 0
33.  Aggregate write-Ins for other lines of business. 0 (11 PR ]
B TOTALS et v s ssssssssssss s isenssssssenies | cvssines 189,683,330 [ JOO0 1 1 [T L 1] 151,833,571 | 37,849,759
DETAILS OF WRITE-INS
FILe it s sbe e st st o | sessssssrasssssss snesessans [ cosesrmssesessansrcastasennos | cessnmmessesissnn essseassns | sessssasssesensepssasnensin 0
3302, |
L1 T O PR TPPT VT TRIUNPPTNNIIY PYVPRVRRPTPRIVITTINY SNTOSRROHIAPIONN SRR ISR ol
3398, Summary of remalning write-Ins for Line 33 from overflow page. G PR 0 11N PRI LN DO 0. 0
3399.  Totals [Lines 3301 thru 3303 plus 3398) (Line 33 above) U . LU I [ TN 0 L 0] ]
{a} Does the company's direct premiums writlen include pramlums recorded on an installmenl basis? Yes{ JNo[X]
lf yes: 1. The amount of such inslallment premiums §.......... 0.
2. Amount at which such inslallment premiums would have been raporlad had they been racorded on an annualized basls $....... 0 -
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sonus serentormeerusorwe FlOFicla Preferred Property Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expensas Expsnses Total
1. Claim adjustment services:
1.1 Direct BAGIZA4T [ i Lot eessesesssssrserns | <sssasmsin oo 24,682,443
12 ROINBULRICE BSSUMIEH...uvovsnssscsssrssssssssnsssssess sssssstssssemsstsssses ostesbessmsssatsssmssssssssssss | sonssssssss st sssssssimsssssssine | essssseen ess s esseseeeenons | eceeemsssessasmssssssssnsssssns | snssmses vas esstsses essnnnsd 0
1.3 Rei 168 CBABH. .oy e esrmmsercrreermrereriemsnperssmassnsesisns s et 23,023,364 | e v messnienenn 23,023,354
14  Net claim adfustment services (1.1 +1.2-1.3) ..1,669,078 L) - LU IR 1,869,079
2. Commission and brokeraga:
2% Direct excluding conting 42,583,148 42,593,148
2.2 Relnsurance b EXCIULING CONMGENL cctttveeitnsiiees st sesesescsenesses st esssmiasess | srestesrsmmecssesssssens mreesssnnie | sesssesssivmssssnnsteeessmssenssesnns | seent Q
23 Reinsuranca caded exeluding CONNGENE........irm o | st | s 30,450,284 | ooovoscnrmmensecarnneees vee | eamrerrarnen 30,450,284
24 G F L TP OITY TP DO ORI FOU TR BN 1]
2.5  Contingent - reinsurance PRSP DORRTRRDIORN ST DU IR v}
2.6 Contingant = reiNSUrANCE CBUBH............vmeisees ieseiseessrecessssemsssssressssssssssssssssssss ra | cnsmress orssssssrsssssssssiss | sivmstossamssmmnneess R R CC TRURIN IO 113,036
2.7 Paolicy and membership fass. 3,555,088 | oo tisissiesnins | o 3,555,088
28 Net commission and brokerage (21 + 2.2 - 2.3+ 24+ 25- 28+ 2.7 iicreeensinn | ceiienievennine ] 15,584,917 [ oo ey {1 [ 16,584,917
3. Allowances te managers and agents.....
4, Ad I}
5. Boards, bureaus and associafions.................
6 Surveys and UndeWiling FEPOHS. .. ..o e emmssbmsstssan esssbssss s ssbast s
7. Audltol assurads' records,
B. Salary and related items:
i1 BAIAMES. 11erseesssanirrs oot stsesas s sasst 11088 bm et neseenseeseerasesees ensesmans sssmsssasesmeseesssssesses | 1eeseemassasessessnssessonsasmsnrs |eopesmmessesesemessessyenemessrenne | seersessessss 0
8.2 Payool taxes. 0
9, EmplOYES relations AN WEHAID.... ..o eeerereisessereenisen rssssssssasessssssiansesssssmisessessen warses | coessemesssessesseesssssessptmesss | sapsreossissssemassssssst assisnns i)
AL IBUIBIO .ot tusemns v snassisonas ess e a8 RS540 AR AL Seob1htg e annrs | aesareresnsssssares oseasissars onrss | sesssressineneammntsfasment eesstans | aessssomeasisssmmaseess esssssrmsie 0
14, DHROCHOTS" FB5..scommmsersssns ossmsrsssrosmasssrs tomsrssssssns assss s sns b a1 R A48 e sennssss sennrnees | rmsmmesnssesssn esssessaneseeres | on e e | s, 0
12, Travel AN VAL 8IS e rrsee essessasessseasss ssssbammesssssssssams s s RSO | AR sttt 2188 | snbbs s inssspentssssssnssssnsssnns | nvvnvanen ]
13, RONE AN FBNE IIOMNS.110rat1se0101 100011100 0001 RS et e sasnr s ssensemassassarsessrs | ccsmmmmsnessssmarensessessaneseres | sone 0
e EQUIBITIRI e e e e85 SR RSB BRFRSA R RR18E | 1R800 b e 2,058 2,058
16, Gost or depreciation of EDP eQUIPMANt AN SCTIHAFE.............vcruesmmrmecssrmmesssssmmsesssssssssssresssess | assessmsssssesssssssssasnst s | ssssrssssssasssssssssarsomersssssan | searessis 0
16, PrINHNG ANG SLAHOMEIY.cvv.crese cecvomesssseeeeseereneee easssss a1 408844800088 RO ERR 180 ES b8 s | e e sennesm encenen 2,804 ... 484
17, Postage, telephone and telegraph, BXCRANGE MU BXPIBES. .u.cww csmessus cessisssss enesssssesessssss | sonrmneseesssssiesssessesssiesssies | sassespestessersmrnsen 35,834 | 36,834
18, Legal ANt BUBHING. ..covwmsmererimsimnieereresssris it s s RS 41 st e 29,000 |........ 29,000
19, Totals [LINBS 3 10 18]t s sccrss st s sesiss s es et sssp s ssssins s e rerene | cvearmseesennesar mepsnnaeen LV 172,628 ] 172,629
20. Taxes, icenses and foas:
20.1 Stala and local insurance texes daducting guaranly association cradits
of§ T T PTRTY PUUTRUTTRINY EOTPR 3423989 | s [ s 3,423,959
202 Insurance dapartment ICBNSaS ANt FBBS........cv s s s e | st tiesssssissersssess sessrsees 15,654 | ovirsccnmmamsmneeiimensmes | e 15,654
20,3 Gross g y association LT T ORI POTT R OSTSPITY BTSRRI DO PP IR 0
204 Allother (exchading federal and foreign ingome and 788! 8stAB).. s enss | cone. 12,141
20.5 Total taxes, licenses and fees (20,1 + 202 + 20.3 + 204)..cmncrcinnssssnns ecsisons 3,451,764
21. Real eslate
22, Roal eStata 1868, .. s s
23, Reimbursements by uninsured accident and health plans. 0
24, Agaregate write-ins for Il BUOBNEOS e ceecssrnss e st seansrmmasreensnsensranss | senmmmminissonscisssetsnses s 0 262,061 51,862 314,023
25, Tolal exp incurred. 1,669,079 | v 18,471,381 51,862 | {a) 21,192,402
26, Less unpaid eXpenses - CUMment Year. ... ... 379,086 2401598 [Livimmsarannssmansionssscienins | onmerrnsianrinnns 2,780,664
27, Add unpaltd 6XPONSBS = PHOT YBBT.uusuuurr . wussusrercccsmeissrionsss it inssse 0t 5000 et 10888 bbb Eb bt bt sen . ...482,138 1.633,000 [eeoemeceneerscesiseecenenenss | rvssmsssessninne 2,015,138
28.  Amounts receivadle relating to unfnsured accident and health plans, PHOT VBaY........cvuwi [ s murssssssisssimes | iesissssmemessan osssssssmes | sosssmmssssssssinmsssssssseasiens | wetressmseerens ereseseesmesseeed )
29, Amounts recelvable relating to uninsured accident and haalth PIANS, CUIBNT YBA. ... uvwwwuun s | snismsesen sssssesssssssssss | inanassssmssssssep messsssssmes | agsrssnsssssssssipasssstss sssans | oot iasstsetves s soesseeed 0
an. TOTAL EXPENSES PAID (Lines 25 - 26 + 27 - 28 + 29)..unens 072157 [ s ABB02,7B3 | .cvcrernarmimeasirsnanns 51,952 | ...coorrrrirerne 20,426,876
DETAILS OF WRITE-INS
2401, ContrbUtONS. oo s oo 4 b ek et se e cseranessnmmassessanss | srrcrsmssssms masercsssmasnesnense | snnes AB0,000 [ .oeorieersaresimserrssssrsmainn [ srssrninsinsianien. 150,000
2402. Actuarial C IING FEBS..uuueuiamississssisssssissssssssssssssisesss ssssesssses essses s psnsrsssestsnssss e | vesmsssssssres st | onsss 112,061 112,081
2403. | 1 D Feas.
2498, Summary of remaining write-ins for Line 24 from overflow page. 1 Y . 0
2499. Totals (Lines 2401 thru 2403 plus 2498) {Lina 24 above) 0 262,081

{a) Includes management fees of $.....2,5696,325 lo affiliates and 3.

0 to non-afiilates.

1




aonuat stementior vayer s ocie [ lOFiCla Preferred Property Insurance Company

EXHIBIT OF NET INVESTMENT INCOME

1
Collected
During Year

bands.

1. US.g

51,980

2
Earned
Ouring Year

141 Bonds exempt from LS, tax

51,880

1.2  Other bonds (unaifilialed)

1.3 Bonds of affiiates,

21 Preferred stocks {unaffiiated)
211 Preferred stocks of afiiliates

2.2 Common stocks (unaffiliated)

43,850

221 Common stocks of affiliates,

43,850

3. Morigage leans,

Real estate.

Contract loans

o

.| {8 711,782

4,

5.

§. Cash, cash equivalents and shorl-tlarm ir
7 R

8.

Other invesled assets.

incoms.

9.  Aggregate write-ins for i

10._ Total gross investment income.

Q

807,812

Moo

12, Investmant laxes, licenses and faes, excluding faderal Incoms laxes

13, Interest ex

14.  Depreciation on real eslate and olher invested assals

15.  Aggregale write-ins for deductions from investment incoma,

16.  Total deductions (Lines 11 through 15),

120,808

17, Net investment income (Line 10 minug Line 16)

869,511

DETAILS OF WRITE-INS

0901,

902,

0903,

0998. Summary.of remaining wrile-ins for Line 9 from overflow paga.

0999, Totals {Lines 6901 thra 0903 plus 0988} (Line 9 above)

16MH.

1502,

1503,

1598. Summary of remaining write-ins for Line 15 from overflow page.

1699. Totals {Lines 1501 thru 1503 plus 1568) {Lins 15 abova)

{a) 625 acerual of discount lass §.....7,640 amailization of premium and less §.....88,391 paid for accrued interest on purchases.
(b} 4 acerval of discount less $ D ar ion of and less §......... 0 peld far accrued dividends on purchases.
(<) accrual of discount less §.. 9 amartizatian of and leas § 0 pald for acerued interest on purchases.
{dh for company's occupancy of its awn buildings; and excludes §.......... {interesl on encumbrancas.

C] acerual of discount less §$..........0 amartization of premium and Jass §..........0 paid for accrued intarest on purchases,

{f  Includes §.........0 accrual of discount less §..
{3} Includes §.........0 investment ex; and §..
(W Includes $.........0 interest on surplus notes and §,
(i cludes §.........0 depraciation on real sstate and §..

0 amartization of premium.
....0 investment laxes, licenses and fess, excluding fadaral incoma taxas, attibutable to Segregated and Separate Accounts.
O intarest on capital notes,

0 depraclation on olher invested assats.

EXHIBIT OF CAPITAL GAINS (LOSSES)

1.7 Bonds axampt from U.$, tax

3 4
Realized
Galn {Loss) Other increases
on Sales Realized (Cecraasas) by
or Maturily Adjusiments Adjustment Tolal
1. U.S. govemment bonds I &1 | PSRRI DO B (431,207)

1.2 Other bonds {unaffiliated)

1.3 Bonds of afftiates.

21 Preferred stocks (unaffiliated).
211 Preferred stocks of affiliates.
22 Common stocks {unaffiialed)

Common slocks of affiiates

loans.

Real estate.

Conlract koans

Derivative insh s
Other invested assets

3
4
5
6. Cash, cash equivalents and short-tarm mvesiments.,
7
8
9

Aggregate wrile-ins for capital gains (lossas).

Total ¢apital gains {losses).

(421,044)

DETAILS CF WRITE-INS

09H.
0902,
0903.
| 0888, Summary of ramaining write-ins for Line 9 from overfiow pags....

0999, Totals (Lines 0904 thru 0803 plus 0998} {Line 9 abovs)

D oo oo
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annuat staementior e year 08 v lOFIAA Preferred Property Insurance Company

EXHIBIT OF NONADMITTED ASSETS
1

Currant Year PrforZYear Chang: in Total
Tolal Tetal Nonadmitled Assets
Nonadmilted Assels Nonadmitted Assets {Col.2-Col. 1)
1. Bonds (Schedule D). I
2. Stocks {Schedule D
21 Preferred stocks. &
22  Common stecks ¢
3. Morlgage loans on redd estate (Schedule B):
BT FATBEIIBIG . s ssss s 100 1AL SRR AR R8T b e b e
32 Other than first liens,
4. Real estate (Schedula A):
4.1  Properlies occupied by the company
4.2  Properties held for the production of income:
43  Prop hetd for 5818t sieteens e,
4. Cash (Schedule E-Part 1), cash squivalents (Schedule E-Part 2)
and short-term invesl (SCTRBHUIE DA).....covceumssccsmmmmsessnessissssnne rssessssssncsssessessmssenss | s sesseseens ossssses mpssarasss eeemunsen s | vivessmmssmsssrsenssssmsrrsssarsenssssnes | s 0
B CONUACE OIS .o s recssmesesmmmsesersomeaese s asssssas s tonass s et R s b st bbb es b bt ben | Botebaraa st b s bs bbb ssst b O O, iH
7. Otherinvested assats (SChBOUIE BARL ... e riesenmseeemsssessess s smessans smmmssssssssesess | smesserssnns 0
8 ReCEiVADIRS TOr SBOUNHES...ci...smirssses ot s etesssmsesreessssssssssiessssssssssss sssssmesssssssseasssssssssns | 1issssassens 1]
9. Aggregale wite-ins for INVESIED ASSEES....mmmessmisen misss s s v | ez 0 R0 IO 0
10.  Subtolals, cash and invested assels (Lings 110 D wumummimiamummis s « 0 0 ]
11, Title plants (for Title iINSUMEFS ONlY)e.. s e srisessms s s | o (]
12, Invesiment income due and ABETURH. ... ceciemeirmreiees oo canesas essgssssgons cstsssssronssses | asssesssinssssssnens ]
13. Premiums and considerations:
13.1 Uncollected premiums and agents' balances in the-coursa of Callalion.... .. [ e s 0
13.2 Deferred premiums, agents' balances and Installments bocked but
deferred and HOt Yet dUB.......... e s s s s | ceesienn e reeeneenns 0
13.3 Actrued relFoSPeCtive PIEMILNIE. ... e o sisesssssmsessis s seasssessssnn | cesseessnraeesssnnns 0
14. Relnsurance:
141 Amountsr L1E2 FTOITY FRINSUIEIS 1u011rivsssssat ssssssisssssr smssns o nsssssnsssssassssssses et | eeesbeetons st essessssasmesssessssmsssss | ssneesssessssssmssssssssssssssssas massessanes o 0
142 Funds held by or depasited wilh reinsured GomDaNIES. . i s | st et s | s | oo s 0
14.3 Other amounts receivable under rei 108 COMFACIS..eveveeeceseaeserseererensesrrmsssssrens | s s | s e | e s e SO
15.  Amounts recelvable relating Lo UAMSUIEU PIANS...... i i sasisinssssses e | cevisssemesssispon asssres s inessarisses | sorssrssssssrsisss s s | sssiesisssssssamsnrm oeesssn 0
16.1 Curent federal and foreign income tax recoverable and interest theraon. ............ B . 0
16.2 Netdelered tax asset, 12,199,019 | ..... s —————— FACT{OE: S P2 R (4,528,607}
17, Guaranly furids receivabla oF 00 BEPOSTL... s s s | 1 b s eesseseses | seerensesesssenrssessesnsrsssen sessessennie | snississssesseses s esssrgegeeend 0
18, Electronic data processing equIpMENt 2nd SOMWEIE...uumwiun s e o mmsnns | i i it | s snmesss s | s i 0
19.  Fumiture and equipment, incliding heallh care deliVBry ASSBIS..........oeurmsverermensissssns | serrsssisssrssn s s s | s sttt oo tetatons e | sarississsssssssmnrisesssronns 0
20, Netadjustment In assets and liabilities due 16 forelgn eXchange rates.... e | covniees e e arsnarises [ s | s s 0
21. Recelvable from parent, subsidiaries and affifiates........... feres st vt s sesstpanens | e s s 0
22, Health care and other TROOIVARIGL o inissr e samss sttt ettt ssben s tetesnssearassons | v e s esssarss rse s | sessssiesssssssssesssssessesssemmtsansanat e | vetseensessssseess essssnt et 0
23, Aggregale write-ins for other than IVested BSSRIS. ... s s (01 [P [V 0
24, Total assets excluding Separate Accounts, Segregated Accounts and Proteclad
Call Accounts (Lines 10 THEOUGN 23).....ccvrees averssesrcssusmmsssimmss ssssseasmsesssssssrcessersamammasssssans | soessens msessecssss essummaans 12,199,009 | oo aremeeeins FAT0X: ) .2 I (4,528,607}
25.  From Separate Accounts, Segregated Accounts and Protenied Cell ACCOUNIS. ... .wwuweerenns | srecren s mesmmmssmcmsessssssscans | sommsccssssmmsesssssmmmssssmmonsenssssen s | o eessssmrsn s 0
26, TOTALS (Lings 24 80d 25)....cumiminiistinesitecstieesiiereesssmessiserseessss eersenassesmaressassesssmesses s | ssveseriesssssesssss essomsan 12199,018 | FAT{OE 2 v [ (4,526,607}
CETAILS OF WRITE-INS
DOBE, . oovumsrsnssiomrrsssssamrasssssmasssiessoem s sseresssseses s 4884445848888 244 F14L SRR AR R PR 610 AR RN 0800 E R85 | H40RAR AL LE R 44818k bt smsara | £usrorsngesssssssssessssessessanet et svssenrtse | svesasitasessssnn essessnnn rnepssmeesond 0
BB02. .oosorevreevvamerseassssmssssmssomsssesss s sane s es 888 RR R8RS 1S A3AI R ARRRRR (AP R3O0 | CRPCCRRRE O OREP RO DRREDS 1 0 FEARRERR 100 | H4ERS MO LER ARttt bbbttt s nnnns e | oot sesseneasrarss eessasesnatnsinsentn 0
BOB3. oo iteiessiseis e sis s bt st AR L b AR b bR A bbb b ns s st | enaap et e s e areares | SRR RS R e | Sttndeenssasenn eassaresnn nsnt e e 0
0998, Summary of remalning write-las for Line 9 fram overflow Page.........ow i ereeseneen | vsmssissesirssssrs mssssssrns s 0 0 0
0999, Tofals (Lines D901 thru 0903 plus 0998) (LinG O 8BOVE)... cwewes wovemerni o nisssssmnsssossscesinsnss | iz s JE V) [P 02 IT—— 0
A, oot riasu st s e nbaaera st RS SR RSN n P R R R RS SRRt bt | LbaaR e R s st ra | SRR AR SRR | 1R Rt bt p e onentsennnnie 0
OO RSP SSODT DT OTFOPTIOPPUOR FEOPTPIORRODOPOT 0
DI eeosir et eeetieesestnee e AR A LR et o AR eenes e ppies | anessen s st eventpas s snnnn s | asneees e h et en s 0
2398, Summary of remalning write-ins for Lina 23 from overflow page....... 0 of. 0
2399. Tolals (Lines 2301 thru 2303 plus 2398) {LiNe 23 8DOVE).....couvsiisins missssissssiiss i ssese 0 [ I 0
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anmial saemen o year 2005 o F1OFiA Prefarred Property Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 1 —Summary of S oflc

A

Accounting Practices

The accompanying financial slatements of Flarida Preferred Property Insurance Gompany (Company) have been preparad In
conformity with accounting practices prescribed & permitted by the Florida Department of Financiat Services,

The state of Florida requlras insurance companias domiciled in the siale of Florida ta prepare their statutory financial statements in
accordance with the Naticnal Association of Insurance Commissioners{NAIC) Accounting Practices and Procedures Manual
subject to any deviations prescribed or parmilied by the Florida Daparimani of Financial Services,

Use of Estimates In the Preparaiion of Financia! Statements

The preparation of financial statements raquires management fo make estimates and assumptions that affect the reported amounts
of assets, llabllities, revenues and expenses. Actual results could differ from these estimates.

Accounting Policies

Premiums are earnad over the terms of the related policies and reinsurance contracts. Uneamed premiums are established to
covar the unexpired portion of premiums written. Such reserves are computed by pro rata methods for direct businass. Expenses
Incurred In connection with acquiring new Insurance business including acquisition coste, such as sales commisslons, ara charged
to operations as incurred. Expenses incurred are reduced for ceding allowances received or receivable,

Furthermore, the company uses the following additional accounting policies:

Short-term investments are slaled at book value.

Bonds listed by the NAIG are stated at 3V0 valuss, otherwlse amortized valua using the sclentlfic method.
Gommon stocks are stated at market value.

Preferred stocks are staled at market value.

Morigage loans —MNot Applicabla

Loan hacked securifies —Not Applicable

Investments in subsidiaries —Not Applicable

Joint ventures, parinerships, & limited liability companles —Not Applicable

Derivatives —Not Applicable

. The Company does not anficipate investmant Income as a factor In premium deflclency calculations.

. Unpald losses and loss adjustmant expenses includa an amount determinad from individual casa estimates and loss
reports and an amount, based on past experiance, for loases incurred but not reperted. Such liabilities are necessarily
based on assumptions and estimates and while management believes the amount is adequate, the ullimate liability may
be in excess of or less than the amount provided. The methods for making such estimates and for establishing the
resulting liability are continually reviewed and any adjusiments are reflected in the period determined,

12. Change in capitalization policy ~Not Applicable

SRR NGOARON -

= O

Note 2 —Accounting Changes and Correction of Errors

A.  Accounting Changes Other thar Codification and Correction of Errors
Not applicable.
B. Accounting Changes as a Result of Codification
The Company commenced business on March 1, 2003, se there are no accounting changes as a result of codification.
o ~Business binations and Goodwill
A.  Stalutory Purchase Method
Not Applicabie
B.  Slatutory Mergers
Not Applicable
C. Writedowns for Impairment of Investments in Affiliates

Not Applicable

Note 4 —Discontinued Opearations

A. Not Applicable

Note 5 - Investments

A,

Mortgage Loans

Not Applicable

Troubled Debt Restructuring for Creditors
Not Applicable

Reverse Morigages

Not Applicable

Loan-Backed Securilies

14
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NOTES TO FINANCIAL STATEMENTS

Not Applicable
E. Repurchase Agreemenis
Not Applicable
F.  Real Estate Impalrmenis and Retail Land Sales
Not Applicable
Note 6 —Joint Ventures, Partnarships and Limited Liability Companies
A.  Detail for Those Greater than 10% of Admitled Assets
Not Applicable
B.  Writedowns for Impairment of Joint Ventures, Partnerships and LLCs
Not Applicable
Note 7 —Investment Income

A, Accrued Investment Income

The Company nonadmits investmeni income due and acerued if amounts are over 90 days past due.

B.  Amounts Nonadmitted
Not Applicable
Note 8 —Derivative Instruments
A.  Not Applicable
Note 9 —Income Taxes

A.  Components of Deferred Tax Assets (DTAs) and Deferred Tax Lighilities (DTLs)

Description December 21, 2005 December 31, 2004
Gross deferred tax assets $ 13,860,554 $ 8,133,126
Gross deferred tax liabilities 0 0
Net deferred tax asset $ 13,660,554 § 8,133,126
Nonadmitted deferred tax assets 12,199,019 7,670,412
Net admitled deferred tax assets $ 1,461,535 § 462,714
Increase {decreass) in nonadmitted

deferred tax assets 3 4,528,607 7,670,412

B. Unrecognized DTLs
Mot Applicable

G, Current Tax and Change in Deferred Tax

The provisions for income taxes Incurred an earnings for the year ended December 31 are;

Description 2005 2004
Federal income taxes on operations $ (2,236,121 $ {2,620,7986)
Fareign 0 1,362
Federal & foreign income taxes incurred | § (2,235,121)] § {2,619,434)
The main components of the 2005 deferred tax amounts were as follows:

DTAS Statutory Tax Differance Tax Effect
Unpaid losses and LAE $ 6,151,413] § 5,814,069 § 337,354| § 118,074
AMT carryforward 36,958 0 36,958 36,958
NOL carryforward 33,850,264 0 33,850,264 11,847,592
Charitable donation carryforward 550,000 ¢ 550,000 192,500
Unearned premiums 20,834,710 16,747,768 4,186,942 1,466,430
Gross DTAs $ 13,660,654
DTLs Statutory Tax Difference Tax Effect

§ 0 0]% 08 0
Gross DTLs § "]
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snnual siatsment s weyear 20050ine. FlOTIClA Preferred Property Insurance Company

NOTES TO FINANCIAL STATEMENTS

DTAs Resulting From Book/Tax | December 31, 2005 | December 31, 2004 Change
Differences In
Unpaid losses and LAE $ 118,074 § 92,765| § 25,309
Capital losses 0 75,567 75,567
NOL carryforward 11,847,592 7,199,830 4,647,762
AMT carryforward 36,958 0 36,958
Charitable donation carryforward 192,500 140,000 52,600
Unearned premiums 1,465,430 624,964 840,466
Gross DTAs $ 13,660,654( § 8,133,126 § 5,527,428
Deferred tax on change in unraalized 0
Gross DTAs $ 5,627,428
Nonadmitted DTAs $ 12,198,019 § 7,670,412( § 4,628,607
DTLs Resulting From Book/Tax |December 31, 2005 | December 31, 2004 Change
Differences In
Of § 0% 0
Gross DTLs 0f § 0| § 0

Tha change in gross DTAs of $5,527,428 and gross DTLs of $0 Is the change In deferred Income taxes of $5,527 428.

D. Reconciliation of Federal Income Tax Rate te Actual Effective Rate
The book to tax adjustments were as follows:
Description December 31, December 31,
2005 2004
Expected tax § (7,708,032)| § {10,430,516)
Tax exempt interest daduction (21,456) (55,250)
Dividends received deduction (10,743) {(17,757)
Proration of tax exempt inv. income 4,830 10,951
AMT reduction (36,958) 36,855
Fareign taxes 0 1,362
Prior year tax adjustments 9,810 {17,687)
Other 0 (1,187)
Total statutory income taxes 5 (7.762,549)| $ {10,473,239)
Federal & foreign income taxes incurred | § {2,235,121)| $ (2,619,434)
Change in net deferred income taxes (5,627,428) (7,853,805)
Total statutory income taxes [} (7.762,549)| §  {10,.473,23%)
E. Operating Loss and Tax Credit Carryforwards

A,

(1) Ai December 31, 2005, the Company had $33,850,264 of unused operating loss carryforwards available to offset against
future taxable income.

(2) Al December 31, 2005, the Company had no income {ax expense for current and prior years availabie for recoupment in the
event of fufure net losses.

Consclidated Federal Income Tax Return

In 2004, the Company was a member of a consolidated group Tor income tax purposes consisting of its immediate parent, Poe

Insurance Holdings, and its sister companies of Atlantic Preferred Insurance Company and Southern Family Insurance Company

({referred to as the insurance group). Effactiva Novemnber 22, 2005, the ultimate parent company, Pos Financial Group, Ing.,

revoked its election to be faxed under Subchapter S of the Internal Revenue Code. As of that date all scompanies of the Poe

Financial Group, including the insurance group, Poe Insurance Managers, LLC, Poe and Assaciates, LLG, and Mariah Claims

Services, LLC became part of one consolidated group for Income tax purpcses. As part of the fransaction, the existing tax sharing

agreement for Ihe insurance group was modified to include all members of the group.

Under the terms of the tax sharing agreement, the Company's net operating losses were utilized by other members of the

consolidated group, resulting in an income tax benefit to the Company of $2,235,121 in 2005, The Company received payment for

this tax benefit in January 2008.

- Concerning Pare bsldia
Nature of Relationships

The Company is a wholly owned subsidiary of Pas Insurance Heldings, LLC. Poa Insuranca Holdings, LLC s a wholly owned
subsidiary of Poe Financial Group, Inc., a Florida corporation.

Detail of Transactions Greater than %% of Admitled Assats

1, ln 2005, the Company received additional capital of $18,000,000 from Poe Insurance Holdings, LLLG,

Changes in Terms of Intercompany Arrangemants

The tax sharing agreemsent was amended in 2005 to include all members of the consolidated group. See Note 8(F).
Amounts Dus to or from Related Parties

At December 31, 2005, the Company reported $318,865 due from affiliates. This balance was settled in January 2006.

Guaraniees or Conlingencles for Relaled Parfies
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NOTES TO FINANCIAL STATEMENTS

Not applicable

F. Management, Service Contracts, Cost Sharing Agreements

The Company has a contract with Martah Claims Services, LLC to process all clalms and & managing genera! agency agresment
with Poe Insurance Managers, LLC to handle policy issuance and underwriting.

G. Nature of Relationships that Could Affe¢t Operations

All outstanding shares of the Company are owned by the Parent,

H. Amount Deducted for Investment in Upstream Company

Not applicable

l. Detall of Investments in Affiliates Greater than 10% of Admitled Assets

The Company owns no investment in the Parent and has no investment In any afiliiatad companies.

J. Writedown for Impairments of Investments In Subsidiary, Controlled or Affiliated Companies

Not applicable

Note 11 —Debt
A, Not applicable

Note 12 -Retirament Plans, Defarred Compensation, Postemployment Benefits and Compensated Absences and Other

Postretirement Benefit Plans

A.  Dsfined Banefit Plans

Not appicable

B. Deflned Contribution Plans

Mot applicable

G.  Multiemployer Plans

Not applicable:

D. Consolidated/Holding Company Plan

Not applicable

E. Postemployment Benefits and Compensated Absences

The Company has no obligations to current or former employees for benefits after their employment but before their retirement.

Note 13 —Capital and Surptus, ShareholdersDividend Res

A.  Ouistanding Shares

and Quasi-Reorganizations

The Company has 5,000,000 shares of $1.0C par value common stock autherized and 100 shares cutstanding. The Company has
no preferred stock authorlzed, Issued or outstanding.

B. Dividend Rale of Preforred Stock

Not applicable

C.,D. and E.

Dividend Restrictions

The Company requires wrilten approval by the Florida Department of Financial Services prior to making any dividend payments, No
dividends were declared or paid in 2005,

F.  Mutual Surplus Advances

Not applicable

G. Company Stock Held for Special Purposes

Not applicable

H. Changes in Special Surplus Funds

Nol applicable

l. Changes in Unassigned Funds

The portion of unassigned funds (surplus) represented or reduced by each item below Is as follows:

Description

Cumulative Increase
(Decrease) in Surplus

Current Year Increase
(Decrease) in Surplus

Nonadmitted assots
Total Increase (Decrease)

§

(12,199,619}
(12,199,019)

(4,528,607)
§ (4,528,607)
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The nonadmilted assets Include the nonadmitted deferred tax assats (ses Nats 9).

J.  Surplus Notes
The Company has no outstanding surplus notes as of December 31, 2005,

K. and L. Quasl Reorganizations
Not applicable

Note 14 —Contingesncies

A.  Contingent Commliments
The Gompany has no coniracis, agreements, or transactions that would result in material contingent commitments.

B. Guaranty Fund and Other Assessments
In August 2005, the Company received notice of assessment from Citizens Property Insurance Carporation for losses incurred in
the Citizens High Risk Account in 2004. The Company pald the assessment of $257,650 in September 2005. In connection with
this assessmant, the Company subkmiltad a rate filing to the Florida Office of Insurance Regulalion: in September 2005 to allow
recovery of the assessment as an addltlanal premium charged to the Gompany's cusiomers beginning in 20068, Under the
provisions of Stalement of Statutory Accounting Principles #35, Guaranly Fund and Other Assessments, the Company has
recorded an offsetting asset for the expected recovary of The assessment amount from poficy holders,

GC.  Gain Conlingencles
Not applicabla

D. Other Contingencies and Writedewns for Impairment
The Gompany does not have any pending legal proceedings which are beyond the ordinary course of business.

Note 15 —Leases
A. Lessee Leasing Arrangements
The Company has not entered into any leasing arrangements as lessee which could have a material financlal effect.
B. Lessor Leasing Arrangements

Not applicable

Note 16 —Information About Financlal Instruments With Off-Balance Sheet Risk and With Concentrations of Cradit Risk

A, Face or Contract Amounis
Not applicable
B. MNature and Terms
Nol applicable
C. Exposure to Credit-Related Losses
Not applicable
D. Collateral Policy
Not applicable
Note 17 —Sale, Transfer, and Servicing of Financial Assets and Extinguishments of Liabllitles
A.  Transfars of Receivables Reported as Sales
Not applicable
B. Transfers and Servicing of Financial Assets
Not applicable
C. Wash Salas
Not applicable

Note 18 —~Gajin or Lass fram Uninsured Accident and Health Plans and the Uninsured Pertion of Partially Insurad Plans

A, Administrative Services Only (ASO) Plans
Not applicable
B. Administrative Services Contract (ASC) Plans

Not applicable

14.4
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NOTES TO FINANCIAL STATEMENTS

C. Medicare of Other Simllarly Structured Cost Based Relmbursement Contracts

Not applicable
HNote 19 -Direct Promiums Written/Produced by Managing General Agents/Third Party Adminlstrators

A, All direct wiitten premium is written through Poe Insurance Managers, LLC, an affiliated company, under a managing general agent
{MGA) contract. The terms of the agreement glve the MGA authorily for premium cellection. Information concerning the relationship
is provided below:

Name and Address FEI Number Excluslve | Type of Business Type of Direct Premium
Contract Written Authority Written
Granted
Poe Insurance 20-3830778 Yes Homeowners P $ 173,427,646
Managers, LLC Fire P 3,860,469
Tampa, Florida Allied Lines P 12,395,215
] 189,683,330

20~ er 11 _Events

A.  No losses were incurred as a rosult of the terrorist attacks of September 11, 2001,

Note 21 ~QOther ltems
A.  Extraordinary ltems
Hurricane Losses

The 2005 financial statemanis of the Company include estimates of losses from Hurricanes Dennis, Katrina, Rita and Wilma which
all made landfall in Florida during the period from July through Ceteber, 2005. The effect of these storms on loss and loss
adjusiment expenses incurred during 2005 was approximately $16 milllon, net of reinsurance. The 2005 financial statements also
include development from the hurricanes of 2004 (Charley, Frances, [van and Jeanne). The nat effect of the 2064 storms on loss
and loss adjustment expenses incurred during 2005 was approximately $8 million.

B.  Troubled Debt Restructuring for Debtors
Not applicable
C. Other Disclosures
1. Income Tax Carryforwards and Nonadmitted Assets

As aresult of large losses generated by the occurrenca of eight hurricanes striking Florida in 2004 and 2065, the Company
Incurred net operating losses for federal and siate income tax purposes. Under the provislons of Statement of Statutory
Accounting Principles #10, Income Taxes (SSAP10), the Companyg ability 1o record assefs for the Income tax benefits of
tax losses is lImited as foliows:

Current income 1ax banefits are imlted to recoverles of income taxes paid in prior years. The carryback period for
federal tax recoveries is twe years. There is no provision for carrybacks of Florlda stale Incoms taxes.

Tax benafits In excess of federal taxes recovered fram carrybacks to prior years are classified as deferred tax
assets and subject to mathematical limit tests. The primary limit being a requirement not to exceed 10% of third
quarter raporiad surplus. State income tax loss carryforwards are net permitted to be reported as deferred tax
asgets and therafcre are completely excluded from the financial statements.

Under the terms of a lax sharing agreement, the Company expects 1o reallze its tax Joss carryforwards through generation
of its own taxable income and from taxable income generated from olher members of the grougp.

2. Capital and Surplus Lavels

Due to hurricane losses incurred in 2004 and 2005, the Company's capital and surplus has declined substantially. The
parent company made a capltal Infuslon of $18 miflion in 2005 and the parent company is actively engaged in discussions
with potential investors and lenders to obtain additional capital for the Company and its affillales. As of the filing date of
these financial staiements, the parent company was evaluating proposals and it was continuing its efforis toward raising
capital, but no financial capital transactions have been concluded.

Because of the capital decline, the Company has failan below required levels of risk based capital, and under Florida
Statute §24.4085, the Company must file a rlsk based caplal plan with the Florida Office of Insurance Regulation that
identifies corrective actions 1o eliminate the RBC deficiency.

3. Agents Balance Certification
{1} AgentsBalances or Uncollected Premiums per Statement- $11,729,745
(2} Premiums collected fram "Controlled” or "Controlling" persons $11,729,745

{3) Pramiums Collectsd by "Gentrolled" or "Controlling" Person
within 15 working days immediately praceding reporting period $12,539,644

Amount of Applicable:

(4) Trust Fund $65,642
(5) Letter of Gredit -0
(8) Financial Guaranty Bond -0-
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{7) Total of Lines {4), (5, & {6)

{2} minus {3) minus (7}; should not exceed zera

Special Disability Trust Fund Reporting Form
(Section 625.091, Florida Stafutes)

1. List ihe amount of credit taken for Special Disability Trust Fund recoveries by the insurer In the detarmination of its loss

raserves for:

The prior calendar year:

The current reporting period on a year-to-date basls:

2, List the amount of payments recaived by the [nsurer from the Special

The prior calendar year:

The current year-to-date:

$65,542

_0-

-0~

_0-

_0-

Disability Trusi Fund for:

-0-

3. List the amount assessed by the Special Disabillly Trust Fund for:

The prior calendar year:

The current calendar year:

D. Uncollectible Premiums Receivabile

Thae Company premiums recoivable are all current and the Company dees not foresee any problems with the collectibility of its

recslvables.

E. Business Interruption Insurance Reccverias

Not applicable

Note 22 —Events Subsequent

A.  There were no events ocourring subsequent to the end of the current year through the date of this fillng meriting disclosure.

Note 23 —Reinsurance

A, Unsecured Reinsurance Recoverables

The Compang unsecured reinsurance balances {including ceded case and IBNR reserves) in axcess of 3% of policyholders’

surplus with any one relnsurer are displayed balow:

_0-

0-

NAIC Code | FEl Number Name of Relnsurer Amount

{in 000's)
10227 13-4924125 |Armerican Re-Insurance Gompany 6,424
20370 51-0434766 |Axis Reinsurance Company 6,214
26921 22-2005057 |Everast Relnsurance Company 39,053
22012 38-0855585 |GMAC Re (UUS) ofbfo Motors Ins Carp 1,420
AA-1126968 (Lloyd's Underwriter Syndicate No, 0958 GSC 1,119
AA-1128001 |Lloyd's Underwriter Syndicate No. 2001 AML 2,780
AA-1126033 ([Lloyd's Underwriter Syndicate No, 0033 HIS 276
23876 36-3347420 |Mapfre Reinsurance Corporation 1,594
20087 47-0355079 | National Indemnily Company 3,007
23680 47-0608507 | Odyssey America Reinsurance Company 7.687
103567 52-1952955 |Plafinum Underwrliters Reinsurance Company 16,112
25364 13-1675535 |Swiss Reinsurance Underwriters 0,988
25364 13-1676536 | Swiss Reinsurance America Corporation 8,903
19453 13-56162756 |Transatlantic Reinsurance Gompany 18,948
AA-9991310 | Florida Hurricane Catastrophe Fund 255,221
379,646

B. Reinsurance Recoverables in Dispute

There are no reinsurance racoverables In dispute.

C.  Reinsurance Assumed and Ceded

1. The following table summarizes ceded and assumed uneamed premiums and the related commission equity at December
31, 2005,
Assumed Coded Assumed Less Ceded

Unearned Commission Unearned Commission Unearned Comimission

Pramiums Equily Premiums Equity Premiums Equity
a. Affiliates - - - - - -
b. All Other - - 81,165,505 16,731,712 (81,165,595) (16,731,712)
c. Totals - - 51,165,595 16,731,712 (81,165,595) (16,731,712)

$102,100,305

d. Dlrect Unearned Premium Resarva

2

The Company has accrued reinsurance profit commission of ($98,776) at December 31, 2005,
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D.  Uncollectible Reinsurance
The Company has not written off any balances due from reinsurers,
E. Commulation of Ceded Reinsurance
Not applicable
F.  Relroaclive Reinsurance
Not applicable
G. Relnsurance Accounlted for as a Deposit

Not applicable

Note 24 —~Retrospsectively Rated Contracts and Contrac

A. through D, Not applicable

Note 25 —Changes in Incurred Losses a

The estimated cost of loss and loss adjustment expenses atiributable to insured svents of prior years increased by $8,831,000 in 2005,
as shown in the chart below. This increase occurred across all lines of business except Fire. Increases or decraases of this nature ncour
as the resultof claim settlements during the current year, and as additional information is received regarding individual claims, causing
changes from the original estimaies of the cost of these ¢faims. The adverse loss development for 2005 was due to §9 million of
additional losses from 2004 hurrfcanes. The increase in losses from 2004 storms was caused by increases in properly repair cosis and
discoveries of additional damages as repairs were made. The veolume of claims, both o the Company and statewide were a factor in the
loss increases. The Company has taken measures to Improve loss adjusting and estimating for hurricane losses incurred in 2005,

ac

stment Expenses

on

2005 Calendar Year Losses & LAE Incurred 2005 Loss Year
{000's omitted) Losses LAE Total Losses and Shortage
{Lines of Business} Incurred Incurred Incurrad LAE Incurred | (Redundansay)
Fire 178 9 187 214 (27)
Allied Lines 6,007 343 7,339 5,162 2,177
Homeowners 20,001 1,317 21,319 14,638 6,681
Totals 27,176 1,669 28,845 20,014 8,831

No additional premiums or return premiums have been accruad as a result of the priar-year effects.

MNote 26 —Intercompany Pooling Arrangements
A. Not applicable
Note 27 —Structural Settlements
A.cand B, Not applicable
Note 28 —Health Care Receivables
A. and B.
Note 29 —Participating Aceldent and Health Policies
A,
Note 30 ~Premium Deficiency Resorves
A

Not applicable

Nol applicabie

Not applicable

Note 31 —High Deductibles

A.  Notapplicable

Note 32 -Discounting of Liabilities for Unpaid Losses and Unpald Loss Adjustment Expenses

A. through C.
Note 33 —Asbestos and Environmental Reserves

A. through F.

Not applicable

Not applicable

Note 34 — c Sa s Accounts

A. Not applicable

Note 35 —Multiple Peril Crop
A. Not applicable
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SUMMARY INVESTMENT SCHEDULE

1.

@ @ ~Nom

Grass Admitted Assets as Reported
Invesiment Haldings in the Annual Statement
Investment Categories Am;unl Pam:ntaqe Amauunl Perc:Ltage_
Bonds:
11 UG, OHSURY SEOUTIIES. 11 1uuuwsrussranin s ssrs s b ans 11 kbbb e e a st et st e esssnnngnns e | amesssenes s nsesnans meenennns L] IR 0.0
1.2 LS, government agency obligations {axcluding morigage-hacked securities):
121 Issuad by U5, QOVBIMIMIBNE BOBNCIBS wruuruwsinst armiunisrin it esbatcerssnsssssssssssesersssesesmesessessss esssessasss | smsssesnesssasessassmessessne 0.0 | 1o corerrearsssesmesssmenr 0.0
1.22 Issued by U.S, government SPONSOrau AGBNCIBE. . s issiiissietiemesscessssssssssassss esseassssiessssss | ssssssssssmssasms sessneass LYo R 0.0
1.3 Foreign governmend (including Canada, excluding morigage-backed SBOUMEE) .. e e veeessns e | crrernnnes Lo/ O 00
1.4 Secwities issuad by states, lerritories and possessions and pelitical subdivisions In the U.S.:
1.41 States, territories and p 10NS GENETAl ODIIGAHANE. .uvvsumerrecccesmmssssesissseasssssnss rsssses s saesmessssessssens | eesspesemss st eessssseen LU 00
142 Political subdivisions of states, temitories & possassions & pelitical subdlvisions general obligallons. ...... 00 |.. 00
1.43 Revenue and 1t QDRGEHONE. 1 veesrsneesscersmmessn isssesssrmsssssesssss ssssssmmmssmssssssss essssssss s sesssmsmsssssssens | smesnee 00 .. 0.0
144 Industrial development and similar DGEHONS........c..ccm evecrerresm cssimmsnecssmmsmsessmmenm s | s | 0.0 00
15  Mergage-backed securlies ncludss residentlal and commerclal MBS):
151 Pass-hrough securilies:
1.511 Issued or HEEE BY GNMA.... ees vsriesssnrimamsis s sareassessasan a1 s st st tssitsmss edstnn o | svsssssseessessomssssssmansss | s 0.0 (. 0.0
1.512 Issued or guaranteed by FNMA and FHLMC ..., ocrnmmammmmm v i wsssesesd soessmesssesmssssssanis | oo 00|, 0.0
1.513 All other.. 0.0 0.0
1.52 CMOs and REMICs:
1.521 Izsured or guaranteed by GNMA, FNMA, FHLMC ar VA, 0.0 0.0
1522 lssued by non-U.8. Government issuers and collateralized by margags-backed
securities issued or guaranteed by agencles shown in LINg 1527, e vecmonecereersessanssseerse 0.0 0.0
123 AL OINE cus e risasres st onsr1ma 1 008810 AR R 5 st s sesssepep s esnss | nsssmessrsssnitsasssimes ] ors s 0.0 | eorormecrmmresenprnses | core 0.0
Other debt and other fixed income securities (excluding short-term):
21 Unaffitated domestic securities (Includes credit tenant loans rated by 1he SYO).......mo e | s | o 111 PRSI 0.0
22 Unafiliated foreign SEOURLES ... s s s sissssatsetssiss e tstesssssssmssss sassssasssss essssssamess | svssssmnssssssssessesssssans | sresmsssssssand [EA1 N (ORI P 0.0
2.3 ATHALEH SEOUNTIES....vvooves v cerssees s sss e ases v RO R k800888 et | bbbt e | s (X1 N [N DO 0.0
Equityinteresis:
34 Investmenls in mutual unds........... 0.0 0.0
32 Proforred stocks:
321 ATAE. cuuer s wsrrsemsssarssrss s s 0.0 0.0
322 Unaffiliated....meressrmamssrmicomsnmsnimmssns s s s s 0.0 0.0
3.3 Publidy traded equity securities {excluding preferred stocks);
BT ATIAIBU....ovoeoo s emsessssssssscssss e sesssissessssssiss essssreesssssiss st s messssesess s e 0.0 0.0
.32 URBHIAEU. ......oveeeereommeeeessesiraass o seeeissseesiasan e s sss s s sasssess s e AR RS e 58 Rt G.0 0.0
34 Other equity securiies:
A1 ATARRLEC ... vrvvvsssssmeassevis s 4880001 AR 08 s b e (11 (O O 0.0
TAZ UNGIHBIE .. ovvreervverronsssssssorcassseseca s 1000010014404 RS AR b b e 0.0 0.0
3.5  Other equity interests including tangible personal property under leass:
351 Affiliated et e c.0 0.0
T52 NGB, .....oopeevecrrecssececoereesseasrnassassarrs 1381 E e 5848 LSRR LA SRR bE R b et b 0.0 0.0
Mortgage loans:
4.1 Construction and [3Nd deVEIOPEMENL.......c i s s e s e sesesgeseest s mnserens | sarernisssm s s 0.0 0.0
42 Agricultural : ()} (R 0.¢
4.3 Single family residential properties... 0.0 o0
44 Mulifamily residential propertie: (1) (" 0.0
45 O T8 [0S s srenrsns s s 0.0 0.0
46 Mezzanine regl estate foans, 0.0 0.0
Real estale Investments:
5.1 Properly occupied by company.... 0.0
52  Propery held for producion of income (including $..........0 of property acquired in salisfaction of debt)... 0.0 6.0
53 Property held for sale (incluing § 0 property acquired in salistaction of debt) Lo
Coniract foans.
Reveivables for
Cash, cash equivalents and short-term investments..........
Other invested assels,
Tolal invested asssts.

15



e saenentionne e s aime - lOTIAE Preferred Property Insurance Company

13

22

34
32

33

34
44

4.2

51

5.2

6.1

6.2

1Al
1.2

111

112

12,
124

122
123
124

13.

15,

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL

13 the reperting enlity a member of an Insurance Helding Company System consisting of two or mara affiliated peisons, one or mare of which

is an insuree?

I yas, did Lhe raporiing entity regisler and fila with its demic]llary Stats Insurance Commisstoner, Diractor or Superintenden or with such

regulalory official of tha state of domicile of the principal insurer in the Halding Company System, a registration statemant providing

disclosure substantially similar to the standards adopted by the National Association of Insurance Cemmissionars (NAIC) in its Modei

Insurance Holding Company System Regulatory Act and modal regulations peraining theretc, or is the reperting entily subjecl to standards

and di qui 1 ially similar to thosa required by such Acland regulalions? Yes[X]
State regulating? Florida

Has any change been made during the year of this statement in the charler, by-laws, articles of incorporalion, or deed of sattlsment of the
reporiing entily?

If yes, date of change:

If not previously filed, furnish herewith a cerlified copy of the instrumeni as amended.

Siala as of what data the latas! financial examinallon of the reporling antily was made or is being made.

State the a3 of date thal the latest financial examination report bacame availabla from eilher the slate of damizile or the reporting anlity.

This date should be the date of the examined balance sheet and not the dale the repor was compleled or releasad.

Stale as of whal date tha latest financial examinallon report bacama available to other slates or tha publlc [rom aithsr the state of domicile or lhe
raporfing enfity. This is the release date or complation date of the examination raport and nol the date of the examination (batanca sheel date}.
By what deparimenl or depaitmenls? Florida Office of lnsurance Regulation

During the period covered by this slalement, did any agent, broker, sales rep iva, non-affillated fsarvice organfzation or any combinakon
thereof under a commen coentrol {other lhan salaried employeas of the reporting enlity) recaive credit or commissions for or contral 4 substanial
parl (more than 20 percant of any major fine of business measursd on direct premiums} of:

4.1 sales of new business?

412 renowals?

During the period coverad by ihis stalement, did any safesfservice organization owned In whole or In part by Ihe reporting antily or an affiliale,
racaive credt or commlasions for o¢ canlrol a substanlial part (more than 20 parcent of any major line of business measured on direcl premiums) of;
421 sales of new business?

422 enewals?

Has tha raporting entily bean a parly te a marger or consolidalion during Ihe perlod covered by this stalement?

If yes, pravide the name of the entily, NAIC company cede, and stale of damicile {use o |stter stale abbreviation) for any snlity that has ceased

to axlst as & result of the merger or consclldaion.

i 2 3

Nama of Entity NAIC Go. Coda State of Domlcile

Has the reporting entity had any Ceriificates of Authority, licenses or registrations (including cororale raglslratian, if applicabls) suspended
or revoked by any governmental entily during the raporling period? {You nsed not report an action, either formal or informal, if a
confidentiality cause is part of the agreement)

If yes, give full infarmation:

Does any forsign (non-United States) person er entily directly or indireslly contral 10% or mora of the raparling entity?
If yes,
7.1 Stale the parcentage of foreign control.
7.22  State the nationality(ies} of [he foreign parsan(s) or entity(les); or if the enlity |s a mutus! or recipracal,
Ik:a nationality of its manager or attomey-in-fact and identify the typa of entilyfies) (e.g., individual,
corporation, governmant, manager or allomey-in-fact)
1

4
Nallonallty Typa of Entily

Is the company a subsidiary of a bank holding company regulated by the Federal Ressrva Board?
If response to 8.1 is yes, please identify lhe name of the bank holding company.

is the company efiiliated with one or more benks, thrifts or securities firms?

if response to 8.3 is yes, please provids the names and localion {city and state of the main office} of any affillales ragulated by a fedara
financial regulatory servicas agency fi.a. the Fedaral Rassrva Board (FRE), the Offize of tha Comptralier of the Currency {OCC), the Ollice of
Thrift Supervision (0TS), the Federal Deposil Insurance Cotperalion (FDIC} and lhe Securitles Exchange Commisslcn {SEC)] and |dentify 1he

Yes[X]

No[ |

Yas[ |

12/31/2004
NIA

NiA

Yes[X)
Yes(X]

Yas[ X}
Yes[X)
Yes[ |

Yes[ |

Yes[ |

Yas[ |

Yes[ |

Nol ]

NAT )

No[X]

Nol ]
No[ ]

No[ ]
No[ ]
No [ X]

No | X

No | X

No[X]

Ne[X]

afiliate's primary lederal regulalor,
1 2 3 4 5 8
Affiliale Nams Localion {Cily, State) FRB ocC o158 FDIC

SEC

What s the name and address of tha indapsndenl cenlified public accountani or accounting firm retained to conduct tha annual audil?
Deoitte & Touche, LLP, 204 E. Kennedy Bivd., Suite 1200, Tampa, FL 336025821

What Is tha name, address and affiiation (officerfemployee of tha reporling entily or actuaryfconsullant associated with an acluarial
consulling firm} of the individual providing the slatement of acluarial opinionfcerlfication?

AcluaryConsultant: Buller, Dunlap & Lindquist LLG, 1882 Capilal Citcle NE, Suite 204, Tallahasses, FL 32308

Does [he reporting entity own any securilias of a real estate helding company or clherise hold real estale indlrecliy?
11.11 Name of real estate holding company:

11.12 Number of parcels Involved
11.13 Total bookfadjusied carrying valus
If yes, provide explanation.

FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES CNLY:
What changes have been mada during the year in lhe United Stalss manager or the Unitedl Stales Irustess of Ihe reporiing entily?

Does this statement contain all business (ransacted for lha reporting entity Ihrough its Uniled States Branch on risks wherever localed?
Have thera been any changes mada te any of the trust indentures during the year?
If answer to (12.3} is yes, has the domiciliary or enlry state approved the changes? Yes[ 1

BOARD OF DIRECTORS
Is the purchasa or sale of all investments of the reporting enlity passed upon ailber by lhe Board of Directors or a subcrdinate committee thereof?
Doss the reporting entily keep a complale parmanent record of the preceedings of its Board of Direttors and all subordinale committess theraof?
Has the reporing entity an established pracedurs for disclasirs to its Beard of Dirsctors or tistees of any materizl intarasl r affiliation
on the part of any of its officers, directors, lustees or responsible empleyess that s in conflict of s likely lo confilct with the official duties
of stich parson?

16

Yes[ |
Yos[ |
No[ ]

Yes[X]
Yes[X]

Yeos [ X]

Nel ?
Na| }
MALX}

Nol ]
Nal ]

No{ ]
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

FINANGIAL

Total amount loanad duiing the year {inclusiva of Separate Accounts, axclusive of palicy loans):

16.11 To directors or other officers

16,12 To stockbolders nol olficars

16.13 Trusless, suprema or grand (Fratarnal only}

Total amount of loans outstanding at the end of year (inclusive of Separate Accounls, exclusive of pelicy loans).

16.21 To directors or other officers

18.22 To steckholders nol officars

18.23 Trusleas, supreme or grand {Fiaternal only) -
Were any assets reportad in this statement subject to a contractual obligation to fransfer to another party wilhoul Ihe liabllity for
such abligation being reported In the stalement?

If yes, state the amounl thereof al December 31 of the current year:

17.21 Rented from olhers

17.22 Bosmowed from others

17.23 Leased from others

17.24 Olher

Does this include pay for as described in the Annual Slatemenl Instruciions other than guaranty
fund or guaranty assaciation assessments?

if answer is yes:

18.21 Amount paid as losses or fisk adjustment

18.22 Amount paid as expenses

18.23 Ofher amounts paid

Dogs the reporling enfity repori any ameunts du from parent, subsidlaries or affillales on Page 2 of this slatement?

If yes, indicate any amounts receivabte from parenl included in tha Pzage 2 amounl.

INVESTMENT
Were all the stecks, bonds and othar sacurities owned Decamber 31 of current year, over which the reporling enlity has excluslve contral,
in the actuaf possession of tha reporting enlify on said date, except as shown by Schedule E-Part 3-Special Daposits? Yes[ | No [X]
if no, give full and compleda information relating 1harato.
Marketabla securities are held by tha corresponding money managers. However, the company mainlains exclusive conlral.

Wera any of tha slocks, bonds or ather assets of lhe reporting snlily owned al Decembar 31 of tha curranl year nal axclusively under the
candrol of lhe reporiing antity, except as shown on Schadule E-Part 3-Special Daposits, or has (he reporting entily sclg or translerred any
assals subjact o a pul option contract thal is curantly in forea? (Excluda securities subjact lo inlerrogalory 17.1) Yes[ ] Na[X)
If yes, stale the amount thereof at December 31 of lhe current year:
21.21 Loaned 1o olhars

21.22 Subject lo repurchass agreemenls

2123 Subject 1o revarsa repurchasa agraemenls

21.24 Subject lo doltar repurchase agreements

21.25 Sublect to revarse dollar repurchase agresments

21.26 Pledged as colateral

21.27 Placed under option agresmanis

21.28 Lelter stock or securities restricted as 1o sale

21.28 Qther

For category {21.28) provide Lhe following:
1 2 3
Nature of Restriction Cascriplicn Amaunl
Does tha repoiting enlity have any hedging transactions reported on Schedule DB? Yos| 1] No[X]
If yas, has a comprehensive description of the hedging program bean made available to Ihe domicillary stata? Yas| | Mol ] WA X]

If no, aliach a dascription with (his statemarl

Were any preferred stocks or bonds owned as of December 31 of Ihe current year mandaforily convertible into equily, or, at tha oplicn of the
issuer, converlible info equity? Yos| ] No[X]
If yas, stata the amount theraof at Decembar 31 of the eurrenl yaar:
Excluding ilems in Schedule E, real estale, morgage loans and invesiments held physically in the reporling enlity's officas, vaults or safety

deposit boxas, wera all stocks, bonds and olher sacurillss, owned throughout the currant year held pursuant to a custedial agresment wilh a

qualified bank or trust company in accordance with Parl 1-General, Section IV.H-Custadial or Safekeeping Agreements of tha NAIC

Financial Gondition Examiners Handbook? Yas[X] Ne| }
For agreements that comply wilh the requirements of the NAIC Financial Condition Examiners Handbook, complele the following:
1 2
Name of Cuslodian(s) Custodian's Address
Salomen Smith Barnay 100 M. Tampa §1., Sla 3000, Tampa, FL 33602
Wachovia Trust Deparlment 225 \Waler St 5th Floer, Jacksonville, FL 32262
UBS Financial Services 100 8. Ashley Dr., Ste 1800, Tampa, FL 33601

Fer all agreamants thal do not comply with the requiremenls of tha MAIC Finaneial Condition Examiners Handbook, provide tha
nama, location and a comy planalion;

1 2 3

Name(s) Location(s] Complele Explanation(s)

Hava thera baan any changes, Including nama changas, in the cuslodian(s) identified in 24.01 during tha current year? Yes[ | No[X]
if yes, yiva full and complate information relating hareto:

1 2 3 4

Old Custodian Wew Custadi Dals of Changs Raason

Idenlify aH investment advisors, brokers/dsalers or Individuals acting on behalf of broker/dealers thal have access to The investment
acoounts, handle securities and have autharily lo make Investmants en bahalf of the reporiing enlity:
1 2 3
Central Reglstration Deposilory Numbsi{s] Nams Address

104594 Robart Schumacher 226 Waler 5L, 5th Floor, Jacksenville, FL 32202
325648 Graham McKes! 100 N. Tampa St., Ste 300, Tampa, FL 33602
Ta378 Andraw Gappalle 100 N, Tampa S1., Sta 300, Tampa, FI. 33602
1264977 Christie Roberts 100 M. Tampa 81, Sle 300, Tampa, FL 33602
1556778 Slave Murray 100 8. Ashley Dr., Ste 1200, Tampa, FL 33601

Does Lhe reporting entity have any diversified mulual funds reported in Schedule D, Part 2 {diversified according to lhe Securities and

Exchange Commission (SEC)in lhe Investment Company Act of 1940 [Ssctien S{e) 13])? Yas| ] No[X]

16.1
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

If yas, lela the following schedule:
1 2 3
CUSIF # Naima of Mutual Fund BaokiAd).Carrying Value
25.2999. TOTAL 0
For each muleal fund listed in the tabfs above, complate the following scheduta:
i 2 3 4
Amount of Mulual
Fund's Book/Adjusted
Nama of Mulual Fund Name of Significant Halding Carnrying Valus
{from the above iahle} of the Mutual Fund Adtribulebla te Holding Date of Yaluation
Provide the following information foz all shoit-lerm and long-term bonds and all greferred stocks. Do nol subshilute amortized value or stalsment value for fait value.
1 2 3
Excess of Stalemant
Statemenl ovar Fair Value {-),
(Admitted} Fair or Fair Valug over
Valug Valug Slatament (+}

2B BONOS.. oot e e b b et | 75,316,095 | .o 75,396,056 | oininsnssni e 0
26.2  Profersed slocks. . 0
263 TOMBIB . misrsvisrsmosmmesessssssmsssemespapnasiss s sarpssss sy s s | sissranoaiie 75,316,066 |..ccounns 78,316,058 | vconnnccrrcanmnniiaand ]
264 Dascribe tha sources or malhods vtilized in determining 1he fair values:
Hava all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuallen Office bast followad? Yes[X] Nol ]

if no, list excaplions;

OTHER

Amount of paymenis lo Irade associafions, service organizations and slatislical or raling bureaus, if any?

List the name of the organization and the smount pald if any such payment raprassntad 25% ar mora of the lotal payments to
Vrade associations, sarvica erganizations and slatistical or raling bureaus during the pericd covered by Lhis statement.
1 2
Name Amount Pald
Insuranca Services Office, lnc. 100,345
Amount of payments for lagal expenses, il any?
List the name of (he firm and 1he ameunt paid if any such payment represented 25% or more of the lotal paymenlts
for legab dusing the paiod covered by this
1 2
Nama Amount Paid
Amounl of | ts for.sxpendil in e tion with malters before legislalive bodies, officers or depariments of govemnmenl, if any?
List the nama of (he firm and the amoumt pald if any such paymant rapresantad 25% or mors of the latal payment expenditures
in copnection with matters befora tagislative bodies, officers or depariments of governmenl during lhe pericd covared by this statemenl.
1 2
Nama Amount Pald

16.2
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14

16

iy

31

53

54
55

6.2

63

6.4

6.5

14

12
73

8.1

GENERAL INTERROGATORIES (continued)
PART 2- PROPERTY AND GASUALTY INTERROGATORIES

Doss the reporling entity have any direct Medlcare Supplemant Insurancs in force? Yes[ | No | X1
Kyes, indicale pramium eamed on .8, buginessonly,. e
What portion of item (1.2} s nol raported on the Medicare Supplement Insurance Experience Exhibit?
1.31  Reason for excluding:

Indicata amount of eamad premium altributable te Canadian andfor Cther Allen not included in Item {1.2) above.
Indicale total ncurred claims on all Medlcare Supplemsnt Insurance.

Individual policies:

Mosl currenl three years:

1.61 Tolal pramium earned

1.62  Total incwreed claims

1.63  Number of covarad lives

All years prior to mosl cuirenl three years:

1.64  Tolal premium samed

185 Tofal incurred claims

166 Wumber of covared lives

Group policles:

Most current three years:

171 Tolal premium samad

172  Tolal incwrred claims

1.73  Number of covared lives

Al yeais prior to most current lhree years:

174 Tolal pramium eamed

1.75 Tolal incwtred claims :
176 Numberof coveredlives e 0

Health lest: 1 4
Currant Year Prior Year
2,1 Promlum Numarator B "
2.2 Pramium Daneminator . mmmem 26,843,100 12,467,065
2.3 Premium Ratio (2,12.2) o | s 0.0 0.0
24 Resarvs Numaralofu. I T
25 Reserve Denominator. .. 27,086,122 | .o 12,448,693
2.6 Reserve Ratin [242.5) i e |oissnii e 0.0 | 0.0
Dobs the reporting entity issus both participating and non-participating pallclas? Yes[ | No[X]

If yas, stata the amount of calendar year pramiums wrilten on:
321 Padicipatng e
322 Non-participating policies e e

Far Mutua! Repoiting Entities and Reciprocal Exchange only:

Does [he reparling eniity issue assessable palicies?

Does [he reparling entily issue non-assessable policies?

If assezsabla policies are issued, what is the extenl of the contingant liabilily of (he policyholders?

Totat amount of assessmenis paid or ordered to be paid during 1he year en deposit notas or conlingent premiums.

For Reciprocal Exchanges only:

Doss {he exchange appolnt jocal agents? Yes| | Na| ]
If yes, is the commission paid:

521 Out of Altorney's-in-fact campansation Yas{ | No| | WAL ]
522 Asa diracl expanse of fhe exchange Yes[ | Na[ ] WAL ]

What expenzes of he exchange ars not paid out of the compensalion of the Atlorney-in-fact?

Has-any Attornay-In-fact compensallon, contingenl on fulfilmenl of cerlaln conditions been dsferred?” Yos[ | Na[ ]
I yas, give full information:

What pravislon has this reporting entity made lo prolecl itself from an sxcassive loss In lhe event of a calastrophs under a workers' compansation contracl issued
without limit of loss?
NiA

Daseriba the method used to estimate this reporling entily's prabable maximum insyranes loss, and idenlfy the type of insured axposures comprising that
probable maximum loss, Lhe locations of concantrations of thosa exposures and the axternal rasources {such as consulting firms or compuler sofiware
models}, if any, used in the esiimation process:
The company, as part of its Exposure Managament Planning, bases its stewardship and PML analysia of hurricane avent scenarlos using EQECAT'S
US Wind catastrophe analysis. The company's HC line of busil accounts for lhe vast majorily of modeled PML. Primary wind exp hasad
upon sueh modeling, I8 belisved lo be south Flarida, primarily Palm Beach and Broward counlies. The company's secondary wind exposure is
balisved lo be the Wesl Coast countiss ef Manalee, Sarasolz and Lee.
What pravision has this reporting enfity made (such as a lrophic reinsurance } lo profecl itself from an excessiva less arising frem the

types and concenteations of insured exposures comprising its probable properly insurance Ioss?
The company profects ilselffrom such excessive loss scenarlo by using: (1) gucta share lrealies en its homeowners line of businass; (2} b

particlpating (90% election} in the Florlda Hurricane Cat Fund (FHCF); and (3) calastropha excess lrealies on its homeowners fine of business. The

will conlinua lo gvaluata appropriala covaragss prior to hurticans season - June 2006,
Does the reporting entity carvy catastrophs reinsurance protection for al least ona tat t, in an amounl sulficienl to cover its estimaled
probable maximum less altributable to a single loss event or oceurrence? Yes [X] No[ ]
If no, describe any g 5 or hanisms employed by the reporting enlity lo supplement its catastrophe reinsurance program of lo hedga ils
(i to unrei tastiophic loss.

Has the raporfing antity reinsured any risk with any olher entity under a quota share relnsurance contract that includes a provision that would
limit the reinsurer's losses betow the staled quola share percentage {a.g., a deductible, a losa ratia corridor, & loss cap, an aggregata limit or

any similar provislons)? Yes[X] Na[ }
I yes, indicata (he number of reinsurance coniracts containing such provisions. A
Ifyes, doas the amount of reinsurance credit taken reflacl Iha raduction In quota shara coverage caused by any applicable limiting provision{s)? Yes[X] No[ ]
Has this reporting entily reinsured any risk with any olher entity and agreed to release such enlity from liability, in whole or in pait,

from any loss that may occur on this risk, or pertion thereof, reinsured? Yaz| ] No[X]

17
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GENERAL INTERROGATORIES (continued)
PART 2- PROPERTY AND CASUALTY INTERROGATORIES

8.2 Ifyas, give lull information:

91 Has the reporting entity caded any risk under any reinsurance cenlract (cr under muitiple contracts with Ihe same rainsurer or its affiliates) for
which during the period covered by the statement (i) it recorded a posilive or negalive underwriting result greater ihan 3% of prior year-and
surplus as regards palicyholdars or it raportad calendar year wrillen p cadad or year-and loss and loss expanse raserves ceded graster
than 3% of prior year-end surplus as regards policyholders; {ii} it accounted for Inat contracl as reinsurance and not as a deposit; and (i} e
centract(s) contain one or more of the following features or clher featuras that would have similar results;

{a) A conlract lerm longer than two years and the conlractis noncancsllabls by the reporting entily during the conlrast term;

{b)  Alimited or conditional canceilation provision under which cancellatlon triggars an abligalion by lhe reporting entlly, or an affillate of Ihe
raporling antity, Io entar into a new ralnsuranca contracl with the relnsurer, or an affillate of he reinsurar;

{¢)  Aggregate stop foss reinsurance coverage;

{dy  Anunconditional or unilateeal right by either party to commute Ihe reinsuranca contract except for such provisions which are onfy
triggered by.a decline in the credit status of the other parly,

{a) A provislon permilling reporting of losses, or payment of losses, less fraguenlly than on a quarterly basis (unless there is no activity
during the period}; or

{fi  Payment schedule, accounting retentions frem multiple years or.any features inherently designed to dalay timing of Ihe raimbursement
to the ceding antily?

92 Has tha reporting entity during lhe period covered by the statement cedad any risk undar any reinsurance cenlract {or under multiple centracts
wilh the same reinsurer or its affiliates), excluding cessions to approved pooling arrangamenls of to captive insurance companies that are
direclly or indireclly controlling, contralled by, o under conlrol with {i} ana or more unaffiialed poficyhelders of the reporting enlity,

o {|i) an association of which ons ar mere unaffillaled policyholders of the reporting enlity is a member where:

{a}  The wriller premium ceded to the relnsurer by the reparting enlity or its affiliale represents fifly percenl {53%) or more of the enlira
diract and assumed premium wrillen by the reinsurer basad on its most recenliy available financlal sfatement; or

(b}  Twenty-five percent {25% } or mere of the wrillan premium ceded o the reinsurer has been relraceded back to the reporting enlity or its
affiliates?

9.3 Ifyesto9.10r9.2, please provide the following informalion in lhe Reinsurance Summary Supplemental Filing for Genaral Intarrogatory 8:

{a}  The aggregate financial statemenl impact gross of all such ceded reinsurance conlracls on lhe halanca sheat and slatemant of income;

{b} A summary of lha reinsuranca conlract larms and indlcate whalher t applias lo the conlracts mealing the criteria in 9.4 or 9.2; and

{t} A brief discussion of managemant's principie objeclives in entering Into |he rainsurance conlract including the aconomic purpose to be
achloved.

94 Excoptior transactions maeling the requirements of paragraph 30 of 83AP No, 62, Properly and Casually Reinsurancs, has the reporting entity
codad any risk undar any reinsurance contract {or mulliple contracls with (he same relnsurar or its affillates) during the period covered by the
financial slatement, and either;

{a}  Accountad for that confract as refnsurance {silher prospeclive or retroastive) under statulory accounting pringiples.('SAP") and as a
deposit under gensrally accepted accounting principles ("GAAP"Y; or
{b}  Accounled for that confract as reinsurance under GAAP and as a deposil under SAP?

85 Iiyesto9.4, explain in the R Summary Supplemental Flling for Genera! Inlarrogatery 9 {Sestion B) why lhe contracl(s) is treated
diffsrentlly for GAAP and SAP.

18.  [fihe reporting entity has assumed risks fram another enfily, thera should be charged on account of sush relnsurance a reserve equal to that which lhe
ariginal entity woutd have heen required lo charge had it retained Ihe risks. Has this been done? Yes! ]

11.1 Has this reporting entity guaranieed policies issued by any olher reporting entity and now in forca?
11.2 i yes, give full information:

12.1 If the rapoeting enlity recorded accrued relrospeciive premiums on insurance centracts on Line 13.2 of Ihe assals schaduls, Page 2, slate the amount of
corresponding liabilitles recorded lor:
12171 Unpald losses
12,12 Unpaid underwriting exp {i )

12.2 Of the amount on Line 13.3, Page 2, state lhe amount which is secured by letters of credil, collaleral and olher funds:

12.3 f the repaiting enlity underwriles commersial insurance risks, such as workers' compansation, are_premium noles or promissary notes accepted from its

insureds covering unpaid premiums andfor unpaid losses? Yes| )

If yas, provida the range of inlerest rates charged under such nolss during Ihe period covared by lhis slalemant:

12.41 From

1242 To

ing loss adjustment )

12.

-

12.5 Are latlers of credit ar coltateral and elher funds received from insureds being utilized by he reporting enlity to secure pramium nolas or premissary noles taken

by a reporfing entity, of lo secura any of Iha reporing enlity's reported direct unpaid loss resérvas, including unpald losses under loss deduclible fealuras
of commercial policies?
126 Ifyas, stale the amounl thereof ai December 31 of current year:
12,61 Lellers of credil
12,62 Collateral and olher funds
131 What amount of installment notes is owned and now held by the reporting entity?
13.2 Have any of lhess notes been hypolhecated, sold or used in any manner as security for money loaned within the past year?
13.3 [fyas, whal amounl?

14.1 Largest net aggregate amount insured in any-ons risk {excluding workers' compansation):
14.2 Does any relnsurance contract considered in the calculation of this amount includs an aggregals limit of racovery without also Including a

reinstalement provision?
14.3 State the number of reinsurance conlracts {exeluding individual facullative risk cerliicates, but including lacullative programs, autematic facilities
of facultative obligatory contracts) iderad in the ion of lhis amounl.

15.1 Is the company a cedanl in a mulliple cedant reinsurance coniracl?
152 If yes, please describe the mathod of allocaling and recording reinsurance amang the cedants:
Consists of quota share and calastropha axcess Ireatles whara allocation Is based on aclusl pramlums and losses of the individual companies.

15.3 If tha answar to 15.1 s yas, ara the melhods describad in ltam 15.2 entirely conlalned in |he respeciive multiple cedant reinsurance canlracts?
15.4 If the answar ko 15,3 is no, are all the melhods describad in 15.2 antirely conlzined In written agresments?
155 If the answar ko 15.4 is no, please explain;

Calastrophe excess and premium are allocated based on eamed premium of the companiss over ihe Irealy paricd, adjusted by agrasmesnt

between the companies.

16.1 Has the reporting antily qu iead any financial pramium accounts?

16.2 If yes, giva full information:

17.1 Daes the reparting entity write any warranly business?

17.1

Yes| ] No[X]

Yes| ] No[X}

Yos| } No[X]

Nol ) NATX]
Yes[ ] No[X]

Yos[ | No[X]

Yos[X] No[ ]

Yes[ | No[X]
Yes[ | NofX]

Yes{ | No[X]

Yes[ | No [X]
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18.

GENERAL INTERROGATORIES {continued)
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

If yes, disclose the following inft

ion for each of the following types of warranty coverage:
2

1 3 4 5
Direct Losses Direct Lasses Cirect Written Dirgct Premium Direct Premium
Ingurred Unpaid Premium Unearned Earned
R I 1 RO
1792 PROUCIS. ..o oo e remercestmiees | s e | it st s | s e s | e b | st i e,

17,13 Automohbile.

17,94 Other*..enn.

* Disclose type of coverage: ...

Doas the reporting enity include amounts recoverable an unauthorized reinsurance in Schedule F-Part 3 that it excludes from Schedule F-Part 57
Incurrad but not reported losses on conlracts not in force on July 1, 1984 or subsequantly renewed are exempt fram incluslon In Schedule F-Part 5.

Provide the following informalion for this exemption:

1811 Gross amount of unauthorized reinsurance in Scheduls F-Part 3 excluded from Scheduls F-Part 5
18,42 Unfunded poriion of Interrogatory 18.11

18.13 Paid loszes and loss adjustment expenses porlion of Interrogatary 18.11

18.14 Cass reserves porlion of Inlerrogatory 18.11

18.15 Incurred but not reported portion of Interrogatory 18,11

18.16 Uneamned premium portion of Interrogatory 18.11

18,97 Conlingent commission portion of Intarrogatory 18.11

Provide the following informalion for all olher amounts included in Schedule F-Part 3 and excluded from Schedule F-Part §, not included above:
18.48 Gross amount of unauthorized relnsurance ln Schaduls F-Part 3 excluded fram Schedule F-Par 5
18.48 Unfandad poriion of Interragatory 15.18

18.2.. Paid losses and loss adjustment expansas porlion of Interregalary 18,18

18.21 Casa reserves portion of Interrogalory 13,18

18.22 Incurred but not reported portion of Interragatery 18.18

18.23 Unearned pramium portion of Intarrogatory 18,18

18.24 Contingent commission portion of Intarrogatory 18.18

17.2

Yes[ |

No[X]
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FIVE-YEAR HISTORICAL DATA
Show amaunts in whole dollars only, no cenis; show percentages 1o one decimal place, i.g. 17.6.

1 2 3 4 &
2005 2004 2003 2002 2001

Gross Premiuims Writtan
(Page 8, Part 1B, Cols. 1,2 & 3)

1. Liability ines (Lines 11.1, 11.2,16, 17.1, 47.2, 18.1, 18.2, 191, 19.2 & 18.3, 184} cccieeeesvenns | st [ s secssnnens s
2. Property lines (Lines 1, 2, 9, 12, 21 & 26) ..8,100,853 |..
3. Property and liability combined lines (Lines 3, 4, 5, 8, 22 4 27)., 07,166,173 | ..
4. Allother lines {Lines B, 10, 13, 14, 15,23, 24, 28, 29 8 33)ucuvmmmmumrmmunmnminsmsersimsssiimssiess | smossissssreniscsyepen o
5. Mon-proporlional reinsurance lines (Lires 30, 31 & 32)
8. Tofal {Line 34) 189,883,330 |....... 115,266,828
Net Premiums Written
{Page 8, Part 1B, Col, 6)
7. Liabilily lines (Lines 11.1, 11.2, 16, 17.1, 17.2, 18,1, 18.2,10.1, 19.2& 19.3, 19.4).. et s | v | s | st s | s "
8  Pioperty ines (Lines 1, 2, 9, 12, 21 4 28).... e HBITZ | e 3,025,984 | e 1,348,888 |.ccvreeereesemensrennene

9. Propery and liability combinsd lines (Lines 3, 4, 6, 8, 22 & 27)

0. Allother bines {Lines B, 10, 13, 14, 15, 23, 24, 28, 29 & 33)

1. Mon-proportional reinsurance lines {Lines 30, 31 & 32)

2. Total {Line 34), [P - 37,849,759 | ....oes 17,588,504 6,958,007 1 0
Statemant of Income
{Page 4)

13, Net urdenwsiling gain oss) (LiNe Blu i s s | e {22.473,292)j ....... (30,013,783) 850,869

4. Net nvestment gain (foss) {Line 11}, 448 467 212,267 100,969

5 Total olher inCome {LINB 15w mssrmimmamssimissms s s s ssssssss sssss 1,878 b [ O

B.  Dividends to palicynolders (LinB 17} seinsess ssssessons perevensieeseesens | seevemenssassnieessassons | eesernmsissesasnuiinnesnnns | ersseenicenstsssnnnnicnnsins | snensmmssreserssieenensrmns | sresssiessrasessseserseans

7. Federal and foreign income taxes incurred {LINB 193] s wsssisares sinsnres o (2,235,121) (2,619,434} | ...

8. Nebincome (LINg 20)u...m s rs s isssssisssssssssssnis ey ppeepessssssssssssisseys | essues (19,787,828)| .......(27,182,041}]..
Balance Sheet Lines
(Pages 2 and 3)

9. Total admilted assets excluding protected call business {Page 2, Lina 24, Col, 3), e frvnanead 63,298,850 |......... 40,355,026 | .......... 2BA25,TT8 | cvcncmnecemsnnieans | sosseessssmnniicsesne

0. Premiums and considerations (Page 2, Cal. 3):

34,933,387 | .. 14,562,520 5,612,120

-

-

-

-

=y

=

R

20.1 In course of callection {Line 13.1}.
20.2 Deferred and not yet due (Line 13.2) [
20,3 Acorued retrospective pramiums (L8 1331 e usssimcesmmsnissisisminscsns | mismasismn | s s | s | i | s s e

ALK ML T I I mm—

21, Total liabilites excluding protected cell business {Page 3, Line 24)

22, Losses (Paga 3, Lines 1 & 2). . . ceereennnn, 036,604 |

23, Loss adjustment expenses {PAge 3, LING 3)u ummmsmnimmsen essssen e ssisrerersssssssgespesses | sspmpsseses o 379,066 |...ooonunnns 482,138

24.  Unearned premiums (Page 3, LINB Bl man s s smissnsssssmssisssases mossssyssr s 20,934,710 8,928,061

25, Capital paid up (Page 3, Lines 28 & 29) 2100 | ... 100

26, Surplus as regards policyhalders (Page 3, Line 35}, 5,805,438 5,684,493 |....... 15 731,413

Risk-Based Capltal Analysls
27, Tolal adjusted capltal 5905488 5,604,493 {.
28.  Authorized control level risk-based capital. 11,840,938 | ..o 6,307,967 |.

16,731,413
306,223

Percentage Distribullan of Cash, Cash Equivalents and Invested Assels
{Page 2, Col. 3) (ller divided by Page 2, Line 10, Col. 3) x100.0

28, BONUS [LING Tlursreriiomiesisrsmmessoeecssbmesssisssis s sss s sb s aa bt st bbb B R SRR R [ P M DO

30, Slocks (LInes 2.1 & 2.2).. s s s s s USSR VORI IURIPIGIOPY PIPINSOTPRORIOINY PO o

31, Maoigage loans on real estate (Lines 3.1 & 3.2} s rssssssyess sssssgpens v ieseesessmesasesas | srvessetsssssmessssnennts | sasessmeneresnean nssenes | ssssenssssninsesaras eran

32. Real estale (Lings 4.9, 4.2 & 4.3} v st sssssssssnis | s . USRI ORI D

33. Cash, cash equivalents and short-tarm in LS {LING B)..oosreeesisiecncersisins s 1000 1000 83.0

3. Contract10ans (e Bl s s s | s L | s | e b, .4, SRR IO b £9 SRR
35, Other invasted assals {Line 7). B [T PSRRI DRSO

36, Recelvable for S8CUMtBS (LING Bl s s mnrsissrass ssisssspsenysess | sssssnsgesssesss sessssssss | ssssssmssssssesnsssssas [ ssssssass sssseessassomesnes
37, Aggregate write-ins for invested assels {Line 9)...
38. Cash, cash equivalents and invested assets {Lins 19)

Investmants In Parent, Subsidiaries and Affiiates

9,  Affiliated bonds {Sch. D, Summary, Ling 28, Col. Tl s,
0. Afiliated preferred stocks (Sch. D, Summary, Line 38, Cal. 1)
41, Affiliated common stocks {Sch. D, Summary, Line 53, Cul. 2), , " .
42, Affiliated sherl-term investmants {subtotals in¢luded in Schedule DA, Part 2, Cal, 5, Line 41}
43, Affiliated mortgage loans on real e5take.......... .o emernscmisennins i,

44, Al other affilalad.. .o assssisnn

45, Tolal of above lines 39 ko 44.
48.  Percentage of investments in parent, subsidiaries and affiliates to surplus

as regards policyholders {Line 45 above divided by Page 3, Col. 1, Line 38 x 108.0),.....sosseeers L0 | i ne ] sosssmsssnsssssssssssis | anpinpssssas ssisgsns | s sosssinesins

(=3

B
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FIVE-YEAR HISTORICAL DATA

(Continued)

2004

2003 2002

47,
48.
49,

50.
51.
52.
53
54,
55.

56.
57.
58,
9.
£0.
81,

b2

64.

67.
68.

68

70.

.

12,

73

Line 72 above divided by Page 4, Line 21, Cal. 2 x 100.0]....

Capltal and Surplus Accounts

{Page 4}

Nel unrealized capital gains {losses) {Line 24)
Dividends lo stockholders (Line 35).

Changs in strplus as regards policyhelders far the year (Line 38)
Gross Losses Pald

{Pagn 9, Part 2, Cols. 1 & 2)

Liability lines (Lines 11.1, $1.2, 16, 17.1, 17.2, 18.1,18.2,18.1, 18.2 & 1.3, 19.4)

......... 10,731,430 |....

Property lines {Lines 1, 2, 8, 12, 21 & 26)...

........ 11,644,285

Property and liakiiity combined lines (Lines 3, 4, 5, 8, 22 8 27)u s e
Alkother lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 294 33)
Nonproporlional reinsurance lines {Lines 30, 31 & 32)

....... 132,200,121

16,842,258
..79,691,208

111,821

........... 1,040,135

Total (Line 34)

Net Losses Paid
{Page 9, Part 2, Col. 4}

143,844,406

..86,433,554 | ..

Liability lines {Lines 11.1, 11.2,16,17.1, 17.2, 18.1,18.2, 18.1, 18.2 & 19.3, 18.4)

.......... 3,586,676

Property lines {Lines 1, 2,9, 12, 21 & 26)...
Property and liabllity combined lines {Lines 3, 4, 5, 8, 22 & 27)...covonscmmnicicsnsinsessnins
All.ather lines (LInes 6, 10, 13, 14, 15, 23, 24, 28, 20 & 33)....

......... 20,845,435

Nonproportional ieinsurance lines {Lines 30, 31 & 32w e wisnnnnn:

...5,249,523 |..
20,378,007

1,151,956

.40,535
............. 162,849

ORI {LINE 3hc.s.crveesissssiceriomasisessmsrsst s s asian essssesss s st sessssst st sssssse oaserssssss ssssssamassssss

Operaling Percentages
{Page 4] (tem divided by Page 4, Lina 1) x 100.0

Premiums earned {Line 1}.

Lossas incurred (Line 2).

Loss expenses iNCUIE (LING Fh... oo o
Othier underwiiting expenses incured (Line 4)

Net undarwriting gain (loss) {Line 8)..........

Other Percentages

Other undenwriting expenses to net premiums written (Page 4, Lines 4 + 5- 15
divided by Page 8, Part 1B, Col. 6, Ling 34 X 100.0)uccammuimmn s msssssssa s ssssens:

Losses and loss expenses incimed to premiums earned
{Page 4, Lines 2 + 3 divided by Page 4, Line 1 X 100.0) ... ecininns cvsnnmsscsissictensssssss wasns

Net iums written to policyholders' surplus {Page 8, Part 18,

Col, 6, Lina 34, divided by Page 3, Line 35, Col. 1 X 1000 mammammm os
One Year Loss Development {000 omlited)

Development in eslimated losses and loss expenses incurred prior
tor current year (Schedule P, Part 2-Summary, Line 12, Cal. 11)....

Percant of development of logses and loss ex[ incurred 1o pelicyholders' surplus of
oriot year end {Line 70 above divided by Page 4, Lina 21, Col. 4 X 100)...u ecevuremesisseces e

Twa Year Loss Development {000 omitted)

Davelopment in estimated losses and loss expenses incurred 2 years before lhe
current year and prior year (Schaduls P, Part 2-Summary, Line 12, Col, 12),

.100.0°

Percant of devalopment of losses and |oss expenses incurred to
reponted policyholders' surplus of second pricr yaar end

19



g sianposd Ao ANwapuILIEpUN paINsUl SU0SISd JO Jequiny pue

“-gonpoxd 8182 pROBUBLL Odd JSPUN pRunsul m_._oeun_ o usquiny  Jpoday Sel) pejedlpll Uo SSAUISN Wieak Jog (g)

k')

m £ 01 | S9UIT Wl paprjou jou salieyd 30AKas pue soueuld (8)

=]

L=

€

c
)

=

Qo

=

afed moaae wou £F aur Jo) supsum Buuees jo ABwwng

~{anone gf 2u[7) (€5 SNId E0EE U LOEE S8UIT) STv.LOL ‘GBS
‘8BS

o

e

LOEE

SNI-SLMM 0

AUTE]

PELIGY'E

187'8pL'oY

989'SZT

639'0LF

164597

5G9 LPE YZE

FAETEIN T

T T Rl

| 50600170

094 289 ZGL" OEE'ERY'BEL

(e} STV1OL

ki)

0

&

g

¢

)

0

i} Q

BUIST 10 381| JaY)5 Jof sursjum xeBaibby -ge

WpaLY BE

Aisljysew pue iafog "/

W pue Aieiiing 6z

haing ¥

Arepi €2

(siued [Ig} yesoty ZZ

abawep easiyd one BRISUWED Z'1Z

aBewep jeshyd one Jabuessed algmId LI

figey cine ErIewwd BYD AL

{uonaaoud Anful jeuosiad) Jnej-ou ONE [BIIBWWOY €61

-Rige) oine Jabuassed aleaud 13RO THL

{Uopaaiard Anfly uosed) jnep-ou one sabuassed aleAug 16

el sEnpold gL

CAHIGE] S0 "LE

uon 0 SA0M O

{q) wmwaid wesbeud sjysuag yiesy seskodws eseped 161

Q) H 2 viage Iy 95}

U0 JWRPIDIE SG0 GG

{q) A0 SUGSRAI PI)ES SO) SIGEMBUSIUDN FG)

(9} H '8 ¥ aqemeual pasjueieng £G)

{d} H8 v siqeIeouBI-UON 251

{9} 3y Apnoalo] gt

{[enppui pue dnoib) H 3 ¥ Ipal) Fl

{a} ey pue uaprooe dnoig) gL

ayenbyeg 7l

SRR [BAPSK CLL

Kuelent epueuy oL

SULBW PUBI] G

Uk UBsI0) ‘g

fuerenb 26ebyow 9

(uomied Amel [uad dgjnw [ErAaWWO] TG

LZZ09LET

FLB00TY

TRLLLE

¥YE'SZY

955'1ET

BELOBY S0

GoEeaL Ly

lZ1o0zEeL

£££'88€'¢6™

950°200'07 1 BIITIeLL

o) jued adnnw BBwWE] |5

|ued SjdRinw sIUmeaWeH b

Juad il seumoules ¢

pool [Bleped €7

W86

PV TR

Fr6'EL

STLY

WZ'lE

Sb5'BEY'IL

PO T

SrE'ES0LL

0/z'298'y

[y S12'eBe'gL

dos vad aidiny 27

AUl palNY LT

15§19

BE6'J67')

5984
plE $35U41%
‘saxe)

43

sasuaday
sfeiayoig pue
SUOISSILUILO?)

predury esusdq
JUBLLEIT
1809 pus
asuspRQ Paug

ol

paunou; esuadyg |
JUBLIEILOD
1807 pue
asusg P

8

808 908

26 69

FEXERE ]
UBLIUTELOD
1803 pue
asuajaq g

2

PEFIN
$98507 108410

pammu]
Fese0 1R

0v6.085

GDEARS DUTanpaD,

209'578')

S9E160E B9Y'098'

2 )

pled
g85507 192110

SoAIISaY WNal]
paluEaur g

S

b

SSAUISNE 198010
U0 siapjoUAd]ag
o) papar)

10 plegt SpUABIA

paiLeg VBRI
SWNB4 080 | SwinpiRld 9aag
2 L

UENEL 10U S8121j04 UD SNl pue
SLUNIWRL4 LMY 5537 'sea4 diysiaqua
Pue Ao Buipnou ‘suniwssd $seicy

T5aUSNE 30 W ]

i

qy3IA m__._m._. SNIENG vaHO1s 4G 31eISIHL NI mmmm_z_w:m_
(71 9bed AoinieIg) SISSOT ANV SINNINTH 40 LISIHXA

L2641 7ape) Aurdwod SN 8Z6Z73P0eD dnoid JIVN

Auedwon asueinsuj AHsdoid polIa}eld BPIIO[] 2 sumsisnspeumms ey

20.FL



snuaisaenantiorneyea 0soive. Ol Preferred Property Insurance Company

SCHEDULE A - VERIFICATION BETWEEN YEARS

Real Estate

1. Bookfad|usted carrying value, December 31 of priar year. o
2. Increase (decrease) by ad
24 Tatals, Part 1, Column 1. i
2.2 TOMAIE, PEAIE 3, COMMIN Tovvusconssusssssseossisssre: sissasssssisssss sssisssoss 480541910848 18482514488811 6844488248184 45 1258584451158 888220585810 5211442 A b1 RA RS ERR R 0

3. Costof acquired (Totals, Part 2, Columin 8, net of encumbrances (Column 7) and net of additions and permanent improvemenls (Column 8}........vvveemserisnssnnes

4, Costof additions and permanentimprovements:
41 Totals, Part 1, Column 14, veeme ncrniin
4.2 Totals, Part 3, Column 9.

5. Total profit (foss) on sales, Part 3, Column 14

B. Increase (decrease) by foreign exchange adjustment;
6.1 Tolals, Part 1, Colurn 12
6.2 Totals, Part 3, Column Su i inmimnsm s s s s

7. Amounts received on sales, Part 3, Column 11 and Part 1, Column 13......ccomncniccennninnsennnns

8. Book/adjusted carrying value at end of current parlod.
9. Tolal
10, Subtotal (Lines 8 pius ).....ccmmwanmun i i s s
A, TOUA! TUDETMIEH BTHOMIES 1 es117rmeres e ssssssssese1s 444258811540 58 8100558 00104 R AR ARG s

12, Statement value, currenl period (Page 2, real estale lines, Net Admitted Assels colurmnn)

SCHEDULE B - VERIFICATION BETWEEN YEARS

Mortgage Loans

1. Book value/recorded investmant excluding accrued Infarest of morigages owned, December 31 of prior year,

2. Amounl loaned during year:
21 Achual cost at ime of acquisilk

22  Additional investiment mada after acquisitions...,.........

3, Acenal of discount and morigage interast points and ¢ HEMBNE BB cousessecssmmsrncrsnmns maressssecssisssssm sesssnns

4.  Increase {decreass) by adjl t

5. Tokal profit {loss) on sale

B, Amounts paid on account or in full during tha year. e s s
To AMOTHZALON OF PrBIMIUMccvmuess omeasscvssmasensscimasssasssissniesssississsssssse s epanes s ssma e b bonb s hens e bR e L 840 EALR L8R LIRS0 SRR R AR RS e
8. Increase (decreasa) by foreign exch QIUSIMENE 0v0vssnerisssssssremssssrssssssssmsrstsssssnisnerns

9,

Baok valuefrecorded investment excluding accrusd interest on martgagas awned al end of current pariod.........

10, Tolal valration lloWaNES. ... s semssssesssisss s s essssns
11, Subtotal {Lines 9 plus 10},
12, Total nonadmitted amour

13. Statament value of morigages owned at end of current parlod (Page 2, morigage lines, Net Admitted Assets column).

SCHEDULE BA - VERIFICATION BETWEEN YEARS

Long-Term Invesled Assels

1. Bookfadjusted carrving vahie of long-term invasted assets ownad, Dagember 31 of prior YEar.... . e porenrens e et nenns e teees e s e
2. Cost of acquisitions during year:

21 Actual cost at thime of ACGUISIIONS.......ccces oiren s b i,

22 Additional investment made after acquisillons [T

ACOIUA] OF DISCOUME 11ermareesssepsrsssssimssssapens ssgpesssssssssssgessssss sersmessgsens

[decrease) by-ad|

Total profit (loss} an sale.

Amounts paid on account or in ful during the year.

of premium,

Increase {decrease] by foreign exchange adJUSIMENL..... oo o

© @ N om o e ow

Boakladjusted carrying value of long-term invested assets at end of CUVent PEROT .. wima s s

GO, TOLA VAIUTION lIOWANTE . cerrsvsuirsssssssessansss i inssserssss es s8R SRS E S54SR 4SS SRR RSP RSE O BARSE FeS SR R R R n e A1

FH BUBLOIE] (LINES G PIUS T0). oo et e b b bt P R84 8874288 R0 R RTS8 RS RSPRS00
LT [ LT L Ty L T U RSP

13. Statement value of long-term invested asssts at end of currant period (Page 2, Ling 7, Column 3. i s i e
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el Stmestior o yoar 00s0twe. - lOXIl@ Preferred Property Insurance Company

SCHEDULE D - SUMMARY BY COUNTRY
Long-Term Bonds and Stocks OWNED December 31 of Current Year

1 2 3 4
Hook/Adjusled Par Valua
Deseription Carrying Yalue Fair Valug Aclusl Cost of Bonds

BONDS 1. Uniled States,

Govemments 2, CANAA... i s [ e | s s | e | o
{Including all obligations guaranteed 3. OIher COUNIABE. v westsssesmne | sostssnssus massnsissasianinswesesssssnss | comnssimasessiassssas mnssasmss estssssans | sorasmissertssen: isastessess sssastiriss | sessessssasssssssens
by g ] 4. Tolals.

5. Unitad States:

States, Terrtories and Possesslons. §. Canada,
(Direct and guaranteed) 7. Clher Counlries.

8. Totals.

Political Subdivisions of States, 4. United States

Territories and Possessions 10, Canada.
(Direct and guaranteed) 11. Olher Counlries.

12, Tolals

Spacial Revenua and Spacial Assessment 13, Unlted States

Obligations and all Non-guaranteed Obligations 14. Canada

of Agencies and Authoritias of Govamments 15. Clher Counlries

and Lhair Polilical Subdivisions 18. Tolals. .,

17, United States....ceeeniecinens .

Public Utiffies 18, Canada,

(Unaffiliated) 18._Olher Countriss.
20. Totals.
Industrial and Miscaflaneous and 21, United States....
Gredit Tenant Loans 22, Canada,
(Unaffliatad) 23._Other Counlrias
24. Totals,
Parent, Subsidiaries and Affiliates 25 Totals, i
26. Total Bonds.
PREFERRED STOGKS 27. United Siates
Fublic Utiliies 28, Ganada,
(Unalfilated) 28 Othar Countries
30. Totals.
31 United Slates.....cveveescuneee

Banks, Trust and Insurance Companles 32, Canada

(Unafiillated) 33, Cther Countrlas
34, Totals. 0 0 ]
35, United Slates....
Industrial and Miscellanepus 36. Canada.
(Unaffillatad) 37, Othar Countrias. ., s | s | s |
38. Tolals........ 0 0 ]
Parent, Subsidiaries and Affiliates 39, TotalS i omn s | nosi
40. Total Preferred Stocks...... 0 0
COMMON STOCKS 41. United Slates.....
Public Ulilites B2, CaNAA. v i s i s [ s | s,
{Unaffitiated) 43. Other Countries....
44, Tolals. (1] )]
45. United Stales
Bartks, Trust and Insurance Companlas 46, Canada,
{Unaffillated) A7, Othar COUNtBS. .. s | e nissesisssssss smseessssnss s
48. 0
49, United Stalgs...r i s | wi

lindustrial and Miscellaneous 50. Ganada.. ..o [ oo [

{Unaffiliated) 51, Other Countries. [0S [V
52, Tolals 0 0 0

Parent, Subsidiaries and Affiliates 53. Tolals, e | bbb s | cssmssnsssssees s seaas ey
54. Total Common Stocks....... ¢ -0

55. Total Stocks L0 O 0 |... G

86, Total Bends and Stacks.... 0 L) (]

. Accrual of discount

. Bookfadjusled carrying value of bends and stocks, prier yea
. Cosl of bonds and stocks acquired, Column 7, Part 3.

SCHEDULE D - VERIFICATION BETWEEN YEARS

Bonds and Stocks

FoR N =

. Increase {decrease) by adjustmenl:
4.4 Columns 12 - 14, Par 1
42 Columns 15- 17, Pait 2, Seclion 1...
43  Colemn 15, Part 2, Section 2
44 Columns 11-13, Pal4.,.

. Tolal gain (foss), Column 18, Parl 4.,

. Deduct consideration for bonds and stocks

& gn

7. Amortizalion of PremiuM.........ccencmsmmmsmmmsmessecss easnieees
13,399,669 8. Fuorelgn exchanga ad)ustment

825 8.1 Column 15, Par 1.
8.2 Column 19, Part 2, Saction 1

8.3 Column 18, Par 2, Sectlon 2

84 Column 15, Par 4.

9. BaolWadjusled carrying valua at end sf current period....

] 10, Telal valuation allowanca,

posed of, Column 7, Part 4.

. {422,859 11. Sublotal {Lines 9 plus 10}..
. 12,969,795 12, Tota! nonadmilled amount:

13. Stalement valus of bonds and stocks, current year............

22
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sl siementinc oo 200 e lOFiCA Preferred Property Insurance Company

Sch. DB-Pt. A-Verification Between Years
NONE

Sch. DB-Pt. B-Verification Between Years
NONE

Sch. DB-Pt. C-Verification Between Years
NONE

Sch. DB-Pt. D-Verification Between Years
NONE

Sch. DB-Pt. E-Verification
NONE

Sch. DB-Pt. F-Sn. 1
NONE

Sch. DB-Pt. F-5n. 2
NONE

Sch. F-Pt. 1
NONE

Sch. F-Pt. 2
NONE

30, 31, 32, 33, 34, 35
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Sch. F-Pt. 6
NONE

Sch. F-Pt. 7
NONE

39, 40



smusl ssmentior b e 2005000 lOFid@ Preferred Property Insurance Company

SCHEDULE F - PART 8

Restatement of Balance Sheet 1o Identify Net Credit for Reinsurance

As Re:lported Reslatzemenl Res?atad
{Net of Ceded) Adjustments {Gross of Ceded)
ASSETS (Page 2, Col. 3)
1. Cashand invested assets {LING 10 s 24,305,415 |ovrvmrnvemnnconcnennsnn | s 24,305,415
2. Pramiums and TABralions (LINg 73] s | s s AL T2G,785 [ s ssisnss [ v 11,720,745
3. Reinsurance recoverable on loss and loss ad]ustment expanss paymenls (LIng 141} | oo 12,394,136 |.oirmennecrmrnininensd {12,394,136) | tevorreerernscmrseenicrensaressnascsnennsd 0
4, Funds held by or deposited with seinsurad companias [LING 14.2). . eevveerens cieeenicnssnseen | cerntimssssssssssssssens eesss s senssnesbion [ cosevssseste s sss s sesssttsstmasttns | 48testissas esssssnsns essssssassnswasesd 0
5. Other asssls, 4,857,564 4,867,554
6. Met amount recoverable Trom FEINSUTEIS.... ... e s sesssmsssessmmnssross | ssen s secssmesscesssn s s saprssssesssnr | s A10,835,801 | .covscnmnianrinend 410,835,801
7. Totals {Line 26} 53,206,850 305,444,865 | e i 451,738,516
LIABILITIES {Page 3)
B, Losses and [oss adustment eXpenses (Lines 1 Hrough 3)....... e [ e st s BABLAZ | oo REL R (VX074 O—— 341,262,212
9,  Taxes, expenses, and other abligalions {Lines 4 through Bl.........cccminiicsiimmiisin [ i 2,401,598 2,401,698
40.  Unearned {UINB Bl nsisss s sesssssnasssssan essssion 20,934,710 | ... 81,165,505 | ..o mnnnrsonnn: 102,100,305
1. Advanca premiums (Line 10}, 0
42.  Dividands dectared and unpatd (Line 11.97 8nd 11,2 wommi i s | s s s | o, ]
3. Ceded reinsurance premiums payable (nat of cading con F(LING 12)euc s e | e s 11,833,243 | (11,833,243 oo csrererrissrmssmsnssssses o 0
14, Funds held by company under reinsurance freaties (Line 13), 6,001,487 (. (6,001,487) -0
15.  Amounts withheld or retained by company for acceunt of 011618 (LiNg 18] s | ssesers mammsasmns marsaenssind BBI12 | i | v 68,912
16, Provision for 1@inUrancs (LING 10)......cuier sieess ssrsssisssssssss iepssssncossspssssspeissssrsreissssspssmss | sessssmsssomsagsisssnsssssssmssssssssssesss | smssisssssssomsssssens ]
17.  Other liabilities (Lines 15 and 17 Nrough 2. s i e e 0
1B.  Total liahilities excluding protacted call business {Line 26 MInUS Ling 28). ... et Prossssssss i 47,391,362 398,441,665 448,833,027
19, Surplus as regards policyoldars [LinG 35 s | s, 5805488 | .. mummmini B 3.4, ST [P 5,805,488
20, TOIS{LING 38 ormsssrcmnnmrrmmmssriammsrmmism s miwssessmsssessmemssssrmsssspetsmassaysepsisssnspesssessssses s | sissesseenn 63,206,850 388,441,865 | .vicvroreecerreens mereanes 451,738,516
NOTE: Is the restatement of this exhibil the result of grossing up balances ceded to affiliatas under G0 percsnt reinsuranca or poeling arrangsmanis?..Yes[ 1 Na[ X ]

Ifyes, give full explanation:

M
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Sch. H-Pt. 1
NONE

Sch. H-Pt. 2
NONE

Sch. H-Pt. 3
NONE

Sch. H-Pt. 4
NONE

Sch. H-Pt. 5
NONE

42, 43, 44
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SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES

SCHEDULE P - PART 1 - SUMMARY
{$0C0 Omitted)

Premiums Esrned Loss and Loss Expense Paymenls 12
Yaars in Which 1 2 Defense and Cost Adjusling and Other 10 11 Number
Premiums Loss Paymants Containment Paymenls. Payments of
Wera 4 5 3 [}] Salvage Tolal Claims
Eamed and Direct Direcl Direct Diract and Nat Pald Raported-
Losses Were and Nat -and and and Subrogation | (Cols.4 -5+ | Directand
Incurred Assumed Caded (Cols.1-2) | Assumed Ceded Assumed Caded Assumed Ceded Received | 6-7+8-9) | Assumed
1
2,
3
4,
5,
B.
T.
8.
8. 2071
10, 138,487
1. 100,872 | v 87,174
12, 241430 180,137

Adjusting and Cthar 23 24 25
Losses Unpald Defense and Cost Contalnment Unpaid Unpaid Tolal
Case Basis Buik + IBNR Case Basls Bulk + IBNR 21 22 Net Number of
13 14 15 18 17 18 19 20 Salvage Losses Clalms
Direct Direct Direct Direct Direct and and Quistanding.
and and and and and Subregation| Expenses | Directand
Assumed Ceded Assumad Ceded Assumed Cedsd Assumed Cadad Assumned Ceded | Anlicipated Unpaid Assumed

@ N ;o oE o

=

229 |
4,716

5221

11. 2005....|.....309,512 |...... 305,948 |...
12, Talals...]......315,061 |.....310,803 |........0.298 | ... 7,684
34
Tolal Lossas and Loss and Loss Expanas Parcantaga Montabular Mal Aalance Sheet
Loss Expenses Incurred {IncurradiFremiums Eamned) Discaunt, Resarves after Discount
26 v 28 29 30 31 32 33 Inter-Campany 35 38
Diract Direct Poaling Loss
and and Loss Participalion Losses Expenses
Assumed Ceded Mot Assumed Ceded Nat Loss Expense Parcentage Unpaid Unpaid
1. Prior.] ...
2, 1996,
3. 1987,
4, 1998,
5. 1899,
B. 2000.
1. 20M,
8 2002 (.
9, 2003, (.
10. 2004. | .
11. 2005,
12, Tofals| .. .

Nole: Paris 2 and 4 are gross of all discaunting, including tabular discounting, Part 1 is gross of anly nenlabular discaunting, whish is reported in Columns 32 and 33.of
Park 1. The tabular disceunt, if any, ls repartad in the Noles lo Financlal Statements which will reconcile Part 1 with Parts 2 and 4,

45
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SCHEDULE P - PART 2 - SUMMARY

Incurrad Net Losses and Defense and Cost Containmant Expenses Reported at Year End {($000 omitted) DEVELOPMENT
1 F3 3 4 5 [] 7 8 E] 10 11 12
Years In
Which
Lasses Were Ona Two
Incurred 1998 1997 1998 1999 2000 2001 2002 2003 2004 2005 Year Year
1o POLa || s [ s | | asnsnni | aeameio e o 0
5552 RN (SRR DRSSPI DR [SURPIPR ISPRURUURY [T SO PRRRRPRY (RSN ORI PN 11 [T 1t
1997 SO0 .. SRV VRPRORRITN DPRNSIURTURNRNY (SSTVSPTROOR ISVORTPTI BRI PPN [RPRRURIRRIN RPN IR (O PP 11 [T il

E I T T
N
g

2000.
200
2002. 0 0
2003.... | 4. L.+ S P HXX )¢ ST I KXo )4, S B 1.5 SN I 597 1 Gl P A39 | | {158)
10, 2004.... | L5 J RO+ +. SN P 9.4 SR IS, ¢ CHRVIONY PR KX R iine R +. ¢, SV DO )35 W [ b.4.4. SR O 26,457 | i 30,226 | 8,768 |...... b 4 S
11, 2005.... |..om KAX.nn U+ o S R ¢ ¢ SN UV ¢ RN PR XXX, RN +.3, S R AXK ] s b3 S (R KK Lo 18475 | b, 5. S A 4.
AZ, Tetalsunn [ oo 8770 | .o (158)
SCHEDULE P - PART 3 - SUMMARY
Cumulative Paid Mat Losses and Defanse and Cast Contelnment Expanses Reported al Year End (000 amitled) 11 12
1 2 3 4 5 [ 7 8 ] 10 Number of
Number of Clalms
Yearsin | Claims Closed
Which Closed With Without
Losses Wera Loss Loss
Incuerad 1906 1697 1958 1999 2000 “2001 2002 2003 2004 2005 Payment Payinent
1. Priot.

2. 1996...
1897 [ ) ¥.¢ . [RCUSTVIOISOITIERY [OIVRIPPRIPEPY [SPPSSIDRIIIY DPPRNIDIIIRIISY PUTRONURITIION FOSORI g JEPTRIN P N, ¢ ¢ IO P h.C5. -

1998....
1998.... |.

3,
4
5.
6, 2000...
7. 20M1...
8. 2002..
9. 2003..

10. 2004....

11. 2005.... |.......

SCHEDULE P - PART 4 - SUMMARY

Bulk and IBNR Reserves cn Net Losses and Defense and Cost Containment Expenses Reported-at Year £nd ($000 omittad)
i 2 3 4 5 6 7 8 g 10

Years in

Which
Losses Were

Incurred 1996 1997 1998 1999 2000 201 2002 2003 2004 2005
RS 17 SRR NPT (RO [T (PP RO S [EAPTRRR [FRRN IR
DR |1 SRR PRI PRRRPRTRURTITE SRR DY [UTURI R TR e [EOIE FO
3 1997 [ K s 1 [ DN 1 [FEORSUTIN U R - [ROR DO
R [+ NN (N 4+ (SRR PRI 9.+ RTINS DRI O i) SR [T FRSTT [ [T PRI
8 1999 [ XK | K e b5 S ) TSR [P T [TRTRER TR PO
LT 11 SOV (FONIOR. & . VY VRN 3. ¢ SYRPNE OV ¢+ SNV ITIIRY. 5.+ SV IRVITITINTORTO T ORI RTY IRTIORNTITPRIT EOTTIRRRUITE INRTRIOIIN PN
F/ 1 IV RO ¢ ST P B+ S IR .4 ¢ SRS DO b9+ SR b S JRESSURSRI SRR SRR DT RR
L1~ NN IO ., SRIUI DR .+ SR PO b4 ¢ ST - .4 ¢ R — b4 G- JERTOTIONS 4.+ SRV (FIPRRORORRRNY PSSRSO RSP (RPN
9 2003 [ KR | B K i [ .4 ¢ TP DU 49 SN R .4 ST IR b+ SN IO L9 S 300 49 69
10, 2004....
T T (U ¢+ S RO ¢ ¢, (OO A b3 Y b3, — b.t.3 S [ XX oee | sprosoon $43 O .., Y P b, 4., Y P 1,216

46
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SCHEDULE P - PART 1A - HOMEOWNERS/FARMOWNERS

($000 omitted)
Premiums Earne Loss and Loss Expenge Payments 12
Yaars in Which 3 Defense and Cost Adjusting and Olher 10 1 Number
Premiums Loss Paymants Containment Payments Payments of
Were 4 8 7 8 [} Salvage Tolal Claims
Eamed and Diract Diract Dirael Diract and Nat Paid Raportad-
Losses Were and Net and and and Subrogation | (Cols. 4 -5+ | Directand
fncurred Assumed Cedad (Cols, 1-2) | Assumed Cadad Assumed Coded Assumad Caded Received | B-7+8-9) | Assumed
[T TR RPN . ¢ SUURTROY (SORROOROD 4 & SOOTOONY (PO 9. ¢ SHENPIOY RN DRRVOOII) RO S
2.
3. 1997,
4. 1998.. D .
[ =1 PRI FRPRIPIOOOUETY SPOPRNPHRRURPURY [UPPSPURIOONN | ) [UIRIUPPINIIOIRY PRUURUPSORURIENY DRSSPI DRSPS (RPN FUPRROTIRSIENY PRPRRRRURIT PR ]
To 2000 | i | s |l | || e
B, 2002, | cosssmecssensirrmsers | cossmmssinsmmnesiesns [ eenerns e | L L
9. 2003.. 13,051 0,510 [inrnn2, 541 | i 1,928 [t 1827 | e 15 1 487
0 2004....... [ BG799 | 58509 | 10,280 | e 114,781 | o.eeess 86,255 | i 239 | v 210 | v o6 | A1 | i b I O 30,190 | ... 12,891
11, 2005, e [ oo 440002 [ e 117,089 | nernon 22913 | 088121 | B3.543 1 e piLJ] [ 2| e Fi385 | i 8197 | s B e 13738 | 031,999
12. Tolals..... | veceere XXX I+ ¢ S (O .44 S 21284 | ... 171428 | s 278 | cninnns 244 16,345 | ... 12,515 | i 16 | 44,271 | L XXX......
Ad|usting and Cther 23 24 25
Losses Unpaid Defense and Cosl Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + [BNR 21 2 Nat "Number of
13 14 [ 18 17 18 19 0 Salvags Lossas Claims
Diract Diract Diract Diract Diraat and aid Outstanding-
and and and and and Subrogation| Expenses Diraci and
Assumed Ceded Assumad Caded Assumed Ceded Assumad Geded Assumed Ceded Anticipated Unpaid Assumed
Ao PHOFns | srisnmassssmses fevssrermssmmessssen | somseesesssssiomsss | svnmvimsepsessissees [spensssnssepmns | o memspssesssmmens | ameessessmsemissns | civnissssncessensens v S well [
P 1% SN (ORISR SURIRRTPOITY DRRTRTONTPOY ETIVRTIPINTG APRRHRRITITTY TR IRPNTRTRCIRT PR TPERTIRTRTTY PRI TR IRTRON L1 (RPN
J. A997. 00 | orrnarssinrrnserms b seesremmesmcssms | comimssrensecsnsinas | conesmsnssineisre | coveesisesnsensmees | cominssnsssngemes | eimepesessessesanns | sreessessssinssstan | erersnsmmserseees | srspesienensensioe | sernsimnens SOV R 115 PO
LU 1121 FOY VRPN [T (ORI ORRTRUIRURII ISR IURTRRRI PRPRRRRIR (RN PR 0.
5 gl
[T 1111, OO (NPRPRRONOONY (UPRPRPOORY DOVRTSPRSRRTONS VRN (RSO FOTRTE DUFTRIVRTOOY [FRRORCTPY DOTURRTRPNRY PO IR OO 11 —
2802111 PR PR [RRSPRRPRRRY NP ISR PSRRI [URSPIPT) PRPRUUNY (RSN DRI (SRR ORI BV L+ PR
8. 2002..... | coocememmaereee | coreremeetritens | ot | e | s | e, JO7% PR I 8+ RO
9, 200 242 224 7 273 18 9 39 22 37 68 | il
10. 2004.....| .0 8,53 ] e 4,214 | oo 2,368 2,060 34 33 64 ... L1 T IR .11 [ IS 1< Y [ 892 [ 306
11, 2005.... ..., 202,250 |..... 292,486 | .. L i 4797 96 1l i I 4 | 4 [ 15,081 | e 15,012 02 [ . 20,366
12. Totals...|.....287,025 |..... 296,924 |...... B556 | e 2430 | 106 {orsiern 103 | AT 82 | 15,655 |..cones 8,543 |oeerriiened {1 [P 1,862 | .. 20677
34
Total Losses and Loss and Loss Expense Percentage Nontabular Nel Balance Sheat
Loss Expenses Incurred OneurrediPremlums Earned) Discount Inter- Reserves after Discount
26 r 28 29 Eli] £l 32 33 Company 35 36
Direct Direct Peoling Loss
and and Loss Parlicipation Losses Expensas
Assumed Cedad Nat Assumead Caded Nat Loss Expense Parcontaga Unpaid Unpaid
1. Prior., XXX, WHXX ..
2. 18086,
3. 1997,
4, 1998,
5. 1809,
6. 2000,
7. 2004,
8. 2002
9. 2003,
10. 2004.
11. 2005,
12. Tolals| ........

47




anmuat saiementoriis year 20060te. - OFila Preferred Property Insurance Company

Sch. P-Pt. 1B
NONE

Sch. P-Pt. 1C
NONE

Sch. P-Pt. 1D
NONE

Sch. P-Pt. 1E
NONE

Sch. P-Pt. 1F-Sn. 1
NONE

Sch. P-Pt. 1F-Sn. 2
NONE

Sch. P-Pt. 1G
NONE

Sch. P-Pt. 1H-Sn. 1
NONE

Sch. P-Pt. 1H-Sn. 2
NONE

48, 49, 50, 51, 52, 53, 54, 55, 56



vt Sissmentior boyear s FlOTi Preferred Property Insurance Company

SCHEDULE P - PART 1} - SPECIAL PROPERTY (FIRE, ALLIED LINES, INLAND MARINE,

EARTHQUAKE, BURGLARY AND THEFT)
(5000 omitted)

Pramlums Eained Loss and Loss Expsnse Payments 12
Years in Which| 1 b4 3 Defense and Cost Adusting and Gther 10 4 Numbar
Premiums Logs Paymants Containment Paymants Paymants of
Wera 4 5 [ T 8 ] Salvage Total Claims
Eamed and Direct Diract Diract Diract and Nat Pald Reported-
Lasses Were and Net and and and Subrogallon | {Cols.4 -5+ | Blrect and
Incurrad A d Ceded {Cols. 1-2) | Assumed Ceded Agsumed Cedad Assumed Ceded Received | 6-7+B8-8) | Assumed
1. PHOf...,
2. 2004....
3. 2005......
4. Totals.....
Adjusting and Cthar 23 24 25
Losses Unpald Defanse and Gost Gonlainment Unpaid Unpaid Total
(ase Basls Bulk + I8NR Case Basls Bulk + 1BNR 21 22 Net Mumber of
13 14 16 16 17 18 19 20 Salvage Losses Claims
Direct Dirsct Diract Direct Direct and and Outstanding-|
and and and and and Subragation| Expenses Direct and
Assumed Gedad Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpald Assumad
1. Prior..... 28 A0 [ i
2. 2004... 180 |, 320 |, 50
3. 2005... 4,160 | ..
4. Totals...|.... 18026 | ... 13,9684 | TA2 [ 85 |1 i e oo o 01038 | 797 e 0 4490 | ...
k)
Total L.osses and |.oss and Loss Expense Perceniage Nenlabular Nat Balance Shest
Loss Expenses Incurred (Incurrad/Premlums Earned) Discaunt Raserves after Dlscount
26 27 28 29 30 3 32 33 Inter-Company 35 36
Direct Dlrest Pooling Loss
and and Lass Participation Losses Expanses
Assumed Ceded Net Assumad Cedad Nel Loss Expanse Percentaga Unpaid Unpald
1. Priof..{....... b4+ — KK
2. 2004 | ........26,188 18,807
3. 2008 23,967 .18,692
4, Totals|,.,...XX¢ oo | AXX...

57
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Sch. P-Pt. 1J
NONE

Sch. P-Pt. 1K
NONE

Sch. P-Pt. 1L
NONE

Sch. P-Pt. 1M
NONE

Sch. P-Pt. 1N
NONE

Sch. P-Pt. 10
NONE

Sch. P-Pt. 1P
NONE

Sch. P-Pt. 1R-Sn. 1
NONE

Sch. P-Pt. 1R-Sn. 2
NONE

Sch. P-Pt. 1S
NONE

58, 59, 60, 61, 62, 63, 64, 65, 66, 67
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SCHEDULE P - PART 2A - HOMEOWNERS/FARMOWN

ERS

Development

incurred Mot Losses and Defensa and Cost Cantainment Expanses Reported at Year End (3000 omitted)
Years in 1 2 3 4 5 [ 7 ]
Which
Losses Were
Incurred 1996 1997 1998 1993 2000 2001 2002 2003 2004

9

1

One
Yoar

12

Two
Year

® o NamR BN
N
D
o
=]

=z

12, Totals

TY/MEDICAL

Prior..... | ..

RIVATE PASSENGER AUTO LIABILI

B ENeO kW

-
ey

© @ N @ RSN

—
- o

COMPENSATI

12. Tetals

ON

O f N m ;PN

— o
- &

oo o P, R W N

-~ 9

68

1Z. Totals
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SCHEDULE P - PART 2F - SECTION 1 - MEDICAL MALPRACTICE - OCCURRENCE

Incurred Net Lossas and Defanse and Cost Cantalnment Expenses Reported ai Year End (000 cmitted) Develepment
Years in 1 2 3 4 § 8 7 8 g 10 1 12
Which
Losses Were Qne Two
Incurred 156 1987 1988 1939 2000 2001 2002 2003 2004 2008 Year Year
Pricr..... [
16986....
1097...,
1998....
1990....
2000....
2001....
2002...
2003....
. 2005.... SRR ORI +.0, SRS (RO o, ¢ VRPN [OUND. . SR (OO . ¢, RO (SO o ¢, CRUOPPIVY PPPIODS, ., SOPOREY JPOVOR. .. SRRVITY JROTRDY, &, SOV

Lo N m Mok W

N
-5

12.Tolals [l |

CAL MALPRACTICE - CLAIMS-MADE

=

Prior..... |...
1996...,
1997....
1998....
1996...,
2000....
2001....
2002....
2003...

Lo B R
c oo Do o oo

(=

11, 2005....

12, Totals 0. 0

SCHEDULE P - PART 2G - SPECIAL LIABILITY (OCEAN MARINE,

BN S @A @ N 2

- 2

oo N e W N

=2

P ®m N oo R oW

Y
o=

12 Totals  [avnerrean [} g
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SCHEDULE P - PART 2! - SPECIAL PROPERTY (FIRE, ALLIED LINES, INLAND MARINE,
EARTHQUAKE, BURGLARY AND THEFT)

Incurrad Mt Lasses and Dafanse and Cost Containmant Fxpenses Reported st Year End ($000 emitted) Davelopment
1 2 3 4 8 [ 7 8 [ 1 12
Years in
Which
Losses Were
Incurred

4. Tatals 2,123 | e {47}

SCHEDULE P - PART 2J - AUTO PHYSICAL DAMAGE

d4.Talals | (] FORON 0

SCHEDULE P - PART 2K - FIDELITY/SURETY

1. Prier....

4. Talals | | 0

1. Pror..

4. Tolals |l 0 ] 0

SCHEDULE P - PART 2M - INTERNATIONAL

[ 151 (PR [P

Lol B ol
=
g

= =
2

-

12.Totals [ {3 [ 0
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e amentio oo 2005000 lO¥ida Preferred Property Insurance Company

Sch. P-Pt. 2N
NONE

Sch. P-Pt. 20
NONE

Sch. P-Pt. 2P
NONE

Sch. P-Pt. 2R-Sn. 1
NONE

Sch. P-Pt. 2R-8n. 2
NONE

Sch. P-Pt. 28
NONE

71,72
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SCHEDULE P - PART 3A - HOMEOWNERS/FARMOWNERS

Cumulalive Paid Nst Losses and Defense and Coat Contalnmenl Expenses Reported at Year End (§000 omitted) 44 12
1 2 3 4 5 8§ 7 § 9 10 Numberof | Number of
Years in Claims Claims
Which Closed Closed
Lossas Were With Loss | Wilhout Lass
Incurred 1996 1987 19¢8 1998 2000 2001 2002 2003 2004 2005 Payment Payment
PO s [ casensed "
1996....
1997....
1998....
1999....
2000....
2001....
2002....
2003....
2004....
2005....

B RN ST RN .

-
- =

SCHEDULE P - PART 3B - PRIVATE PASSENGER AUTO LIABILITY/MEDICAL

Prlor..... [......000...
1998....
1997....
1998....
1998....
2000....
2001,
2002....
2003....
2004.... [
2005.... [

[ I

-
=

N
o
w

= O
[~
=]
=]

o P

ION
Prior... | o 008 | e
1998...,
1997.... |-
1998....
1999....
2000....
2001....
2002..,,
2003....
. 2004..,
. 2005...

=Nt N

=3

Prier.....
1996....
1997 ...
1998....
1908,
2009....
2001....
2002,...
2003....
2004.... |
. 2005.... ...

Lm N e kW=

.
iy
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SCHEDULE P - PART 3F - SECTION 1 - MEDICAL MALPRACTICE - OCCURRENCE

Cumulative Paid Nef Losses and Defense and Cost Containmenl Expenses Reported at Year End ($000 omilted) 11 12
1 2 3 4 5 g 7 8 9 10 Numberof | Mumbar of
Yearsin Clairms Claims
Which Closed Closed
Logses Were Wilh Loss | Without Loss
Incurred Payment Paymant
1. Prigra.
2. 1996....
30 19970 | R | s || s s | e et | st o | s | sessssssesesssris | sri sssssssssscersns | e
4. 1998...
S 1999 | XK nrinns| e R i | 8| s ssesnmns | i | s | ] o [ s s [ s | oo o,
B 2000, | KKK ] e K | B K | e KB ] i s | s Do enssnsssenon | s | wossosnn |
70 200 oo X0 e KX | s K i e B | e XK | ceerrerernrcenssnnes | corssmmnnssessassrns | snsnssssssssssmsnans [ sssssesmnisssensnsrens | wnsressessessanamssane | vins
[ T[NP (RO ¢ & SOPPOORY (NPT 3.9 OTIRVOY INPTOY. &4 SOURPPION VPPN 4 SPUPPOOTN (OPRORS. o ¢ SYPUROSE (SURPINS 4 ¢ SORUOIRY UUNPRURPIONUNRY PPPRRPRPRROORRY DUDPNIOPRPIRUNRY IPIOPPUPOPIPRY FOPSRRORON DRSTN
G 2003 | XK ] e X | R | e KX ] e XK X | e KB s srcmnnnnsnensimnnane | v | s | teion o [ o
10. 2004...
16, 2005 [ e XK ] s B K e B ] s KK ] X | e | e X ] e XX K L e | e sassssnssnnsnis [ s srsssissisnns e | coees

Priof {008,

O ® NP oA W N
g
&

o=
na
=
=]
b~

PEIOF vy [ aermsne
1998....
1997....
1998....
1998.... [ e
2000.... | .o
200.... | o
2002....
203....
. 2004....
. 2005....

© & ot oW b

=3

Prior..... | coasuen:
1998....
LTS
1998....
1999....
2000....
2001....
2002...,
2003....
. 2004....
. 2005...

®od N w N

=3

Priof.....
1996....
1997 [ srvveen
1998....
L
2000....
2001....
2002,,.,
2003....
. 2004...,
. 2008....

S N m i WM

-
i
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anmuat swenant arthe e o e F1OFFd@ Preferred Property Insurance Company

SCHEDULE P - PART 3! - SPECIAL PROPERTY (FIRE, ALLIED LINES, INLAND MARINE,
EARTHQUAKE, BURGLARY AND THEFT)

Cumnulative Pald Nt Lossas and Defanse and Cantainment Expenses Raporled al Year End ($000 omilled) 11 12
1 2 3 4 5 [ 7 a 9 10 Numberof | Numberof
Years in Clalms Claims
Which Closed Closad
Losses Wers With Loss | Without Loss
Incurred 1996 1997 1998 Paymant Paymsnt

1. Prior.
2, 2004...
3. 2005..

i, Priofu..
2. 2004...
3. 2008....

SCHEDULE P - PART 3M - INTERNATIONAL

@ ®m N @ AN

-
= =
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Sch. P-Pt. 3N
NONE

Sch. P-Pt. 30
NONE

Sch. P-Pt. 3P
NONE

Sch. P-Pt. 3R-Sn. 1
NONE

Sch. P-Pt. 3R-Sn. 2
NONE

Sch. P-Pt. 3§
NONE

76, 77
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SCHEDULE P - PART 4A - HOMEOWNERS/FARMOWNERS

Bulk and IBNR Resarvas on Naf Lossas and Defense and Cest Containment Expenses Reported at Year End ($000 amitted
1 2 3 4 § [ 7 ] [ 10
Yoars in Which
Lossas Were
Incurred 1996 1997 1998 1099 2000 2001 2002 2003 2004 2005
1,
2,
3
4,
5.
6.
I8
8.
8.
10.
1

Eo e B A R

=

-

R NP NS

=8

Prior......
1996.
1997.
1998,
1999...........
2000,
2001
2002,
2003.
2004.
. 2008 |

B e NP PN

JEr—y
= =

[ SRS S (S - [T
1996,
1LY PR
1988,
1999 [
2000,
2001
2002.
2003, ciiiese | e

®E NS M RN

.
= 5
=4
=
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sonual Sisementto e year s oise - lOTICIA Preferred Property iInsurance Company

SCHEDULE P - PART 4F - SECTION 1 - MEDICAL MALPRACTICE - OCCURRENCE

Years In Which

© @ N @ ;oA W

-~ 2

Losses

Incurred

Prior,

Bulk and IBNR Resarves on Nat Lossas and Dafense and Cost Containmant Expenses Reported at Year End ($000 omltled)
2 E] 4 & [ 7 [] 9

Were

1996,

1887
1998...
1999...
2000.......vsuwee
200 e
2002...
2003...
2004...
. 2005,y

0 N m G Ao

- o

Prior....

1996

1997,
1688...
1999..,
2000....
2001..,
2002...
2003...
. 2004..........
. 2005,

O m N ;oo

-

- =

Priot.

1686,

1998...
1699...
2000...
2003...
2004...
C 2005, |

RENCE

LoE N ® e kR woN

N
- =

Fo e T

- o
=2
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SCHEDULE P - PART 41 - SPECIAL PROPERTY (FIRE, ALLIED LINES, INLAND MARINE,
EARTHQUAKE, BURGLARY AND THEFT)

Bulk and IBNR Reserves cn Net Losses and Oefense and Cost Cantainment Expenses Reported at Year End (§000 omitted!
Years in Which 1 2 3 4 [ 6 7 § 9 10
Losses Wera
Incurred 1998 1689 2004 2006
41 8
.................. § KTV I .
),3,%, SR [ 142

b PrHOMiine | cesmnane
2. 2004,
3, 2005.ie | omerrer

SCHEDULE P - PART 4L - OTH

1 PROCusssesessers | sossrni KX e
32005 OISO, 4.4 CUVOVOIYY IRVPRNNY ¢, CTVPPIROIE FUNUPIY ¢, COTPPPIOORRY PIOTPVY ¢, CRRYVOY JPPTOON

[+ S
1998,
[ LLLoT SRR R
1998..
1999..
2000..
20M..
2002.,
2003..
. 2004,
P T PO

O ®m N ® MRk wN

.
= =
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Sch. P-Pt. 4N
NONE

Sch. P-Pt. 40
NONE

Sch. P-Pt. 4P
NONE

Sch. P-Pt. 4R-Sn. 1
NONE

Sch. P-Pt. 4R-Sn. 2
NONE

Sch. P-Pt. 48
NONE

81, 82



st Satomentorthe w25 oitie. FlOrida Preferred Property Insurance Company

SCHEDULE P - PART 5A - HOMEOWNERS/FARMOWNERS

SECTION 1
Cumulative Nurnber of Ciaims Closed with Loss Payment Direct and Assumed at Yaar End
Years in Which 1 2 3 4 5 [ [ 9 10
Premiums Were Eamed
and Losses Were Incurred 1996 1997 1998 1999 2000 2001 2002 2003 2004 2008
By PHOT simanninnen | sovmmnirmrsrrismsasrress | svsetisrerse enessessess | corsqeemsmeesrsntiansse | anssmserssessonecensesses | senmmniniserensnsmsiens | snsassisssrsessnsinnsees | snasssissssressensisinnss | sesssnisrenessemstsnsans | setnssssssnssssenstens | ansessesssssiinsespens
e AD0Brermrsieern | wemaemnsevesssrsssnensees | connemnsencsassnsnsss | svirusnnansssnanne [ evssrresssesssansmreeres | svssssssesseassummensrnss | sesssamessassasnsantet | seesbureetteratsns | ansmnnsssnnomanssonns | s | g
3 1997 ... SV RPN O
A4 1998 .49, SR I §.&. RN [SVUROOIN PUIRPPIIVITINY SYRRTRTPRTT) AR TR Ao p
5. 1999 | KR s friii b1, 1.9 - % PFSSTRPIPRROIIN IR PR
B, 2000.....cmmminns .+ I & SRR PRS- b3 ¢ S IO ¢ ¢ S - SOOI (SRR
T 200 [ e XXX... JF.0.5. SRR R 4.5 SN [P §. .+ T . & PN [RTTRR IR [ [———
B 2002 [ e KHH PO+ ¢ RN IR bt 5 N - ¢ S— I+, S P b3 HINIU FRVURTORTION RPN PRSP [P
9 2003 ey JS. 4 o SHRPIIN IR b ¢3S - b ¢ - 4. & SR 9.4 T 154 O FRSR— L T . 280 [ nerrassnes 289
10, 20040 e .6 SR - F.4.5 SR DR b3 3 S B3 ¢ S - F.3.¢. SR - F.3.¢ W B b0 G I XXX cerinins Janvansiasasind 6679 [ oo erinns 8,423
1. 2005w "4 .., ST b1, R 0.9, S 0.5, ST L1, 5 S J3.5. S R 5.5, P b9, Y [R—— 9,589
SECTION 2
Number of Claims Outslanding Direct and Assumed ai Year End
Years in Which 1 2 3 4 5 [} 7 8 9 10
Premiums Wers Eamed
and Losses Were Incurred 1996 1997 1998 19489 2000 2001 2002 2003 2004 2005
L IR = (73] FUUOUNORUPUITY (FPISRSURRN PRI UL IEPUURTRTIC INOHURISTHPIITN [FUOPIRITOTIRITY UPRREURIINIINN ORI PRSI P
20 A998 [ s | s | e | e e[ | e e | e e ] coneneoe faneossonnn
3. 1987 KX e [ e Fosscssmmcnns: [ o | e o e | o IRPPRIPTTY TRTPRTTRPRN FTTPR
4, A998 JO 4+, G [ b 4.+ SR [RSPRTRIT SRTFITRRRTRTRIN [RTIFRTRISTIRING SRS P
E | 1: F— I 4.+ S PO b 4.1 UG N )¢ VR PR (OSSN [ROPSURRIIT USRI (IRUIPPYRRIINY RROPTORTSRIRIIN PR
B, 2000..cmmsern WK v ¢4 S b8 ¢ S
Foo 200 e 45 - 0 ¢4 S ). ¢4 S
B 2002 AR 0 0.4 SOV N ). 0.+ P
9 2003 -4 . SO IOV ¢ 4 SRR PR )¢ .+ S—
10, 2004 KX 0 6.4 SO O KX oo
11, 2005 | nnnsacs h..5. S I )5, S [ P8¢ S
SECTICN 3
Cumulalive Number of Claims Reported Direcl and Assumed at Year End
Years in Which 1 2 3 4 ) [§ 7 8 9 10
Premiums Were Eamed
and Losses Waera Incurred 1996 1897 1298 1699 2000 2001 2002 2003 2004 2005

1. Prior.

2. 19986,
a.
4,
5.
8.
7.
6. 2002.
9. 2003
10, 2004...
11. 2005

4. ¢ S

83




Annual Stelement for 1he year 2005 of he F[OI‘ida Pl‘eferred Pl‘Opel’ty Insurance Company

Sch. P-Pt. 5B-Sn. 1
NONE

Sch. P-Pt. 5B-Sn. 2
NONE

Sch. P-Pt. 5B-Sn. 3
NONE

Sch. P-Pt. 5C-5n. 1
NONE

Sch. P-Pt. 5C-Sn. 2
NONE

Sch. P-Pt. 5C-Sn. 3
NONE

Sch. P-Pt. 5D-Sn. 1
NONE

Sch. P-Pt. 5D-Sn. 2
NONE

Sch. P-Pt. 5D-Sn. 3
NONE

Sch. P-Pt. 5E-Sn. 1
NONE

Sch. P-Pt. 5E-Sn. 2
NONE

Sch. P-Pt. 5E-Sn. 3
NONE

Sch. P-Pt. 5F-Sn. 1A
NONE

Sch. P-Pt. 5F-Sn. 2A
NONE

Sch. P-Pt. 5F-8n. 3A
NONE

Sch. P-Pt. 5F-Sn. 1B
NONE

Sch. P-Pt. 5F-Sn. 2B
NONE

Sch. P-Pt. 5F-Sn. 3B
NONE
84, 85, 86, 87, 88, 89



Al Stemenier 1o eer 00s wwe FlOFiCIA Preferred Property Insurance Company

Sch. P-Pt. 5H-Sn. 1A
NONE

Sch. P-Pt. 5H-Sn. 2A
NONE

Sch. P-Pt. 5H-Sn. 3A
NONE

Sch. P-Pt. 5H-Sn. 1B
NONE

Sch. P-Pt. 5H-Sn. 2B
NONE

Sch. P-Pt. 5H-Sn. 3B
NONE

Sch. P-Pt. 5R-Sn. 1A
NONE

Sch. P-Pt. 5R-Sn. 2A
NONE

Sch. P-Pt. 53R-Sn. 3A
NONE

Sch. P-Pt. 5R-Sn. 1B
NONE

Sch. P-Pt. 5R-Sn. 2B
NONE

Sch. P-Pt. 5R-Sn. 3B
NONE

Sch. P-Pt. 6C-Sn. 1
NONE

Sch. P-Pt. 6C-Sn. 2
NONE

Sch. P-Pt. 6D-Sn. 1
NONE

Sch. P-Pt. 6D-Sn. 2
NONE

Sch. P-Pt. 6E-Sn. 1
NONE

Sch. P-Pt. 6E-Sn. 2
NONE

Sch. P-Pt. 6H-Sn. 1A
NONE

Sch. P-Pt. 6H-Sn. 2A

NONE
90, 91, 92, 93, 94, 95



sena sansntir oy st ve [ lOFicla Preferred Property Insurance Company

Sch. P-Pt. 6H-Sn. 1B
NONE

Sch. P-Pt. 6H-Sn. 2B
NONE

Sch. P-Pt. 6M-Sn. 1
NONE

Sch. P-Pt. 6M-Sn. 2
NONE

Sch. P-Pt. 6N-Sn. 1
NONE

Sch. P-Pt. 6N-Sn. 2
NONE

Sch. P-Pt. 60-Sn. 1
NONE

Sch. P-Pt. 60-Sn. 2
NONE

Sch. P-Pt. 6R-Sn. 1A
NONE

Sch. P-Pt. 6R-Sn. 2A
NONE

Sch. P-Pt. 6R-Sn. 1B
NONE

Sch. P-Pt. 6R-Sn. 2B
NONE

96, 97,98
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SCHEDULE P - PART 7A - PRIMARY LOSS SENSITIVE CONTRACTS

($000 Omitted)
SECTION1
1 F] 3 4 5 §
Net Losses
and Net
Expenses 1.os8 Premiums Loss
Talal Net Unpald on Ssnsitive Wilten an Sensitive
Logses and Loss as Total Net Loss as
Expenses Sensitive Parcantage Pramiums Senasitive Parcantage
Schedule P - Part 1 Unpaid Goniracls of Total Wrilten Contracts of Total

. Workers' compe

. Privale passenger aulo llabiity/medical....
. Gommoarcial autoftruck lability

nsation,

. Medical mal

. Medical malpraclice - accurrence

iple: peril,

- ¢laims-mad

. Spedial liability.

1
2
3
4
5. G dal mull
8.
7
8
9. Othar liability - o

10, Othear llability - claims-made.

CCUrrence,

14. Special properly.

12. Auto physical damage.

13. Fidelityf

14, Othar.

15, Int lonal

17, Rail -

-

22, fotals

9. Products liability - oc
20 Products liability - claims-mad

21, Financial guaranty/mortgage guaranty.

propartional

6,152 0

SECTION 2

Years in Which
Policies Were
Issued

Incurred Losses and Defanse and Cost Goniginment Expenses Reportad at Year End (3000 omittad)
[ 8 7 8

1999 2000 2001 2002 2003

2004

. PHO i

1958,

LT -
1998..
1984..
2.
2001..
2002..
2003..
2004,
.. 2005,

PE NP pE N

&

-y

SECTION 3

Years in Which
Policies Were
Issued

1994

Bulk and Incurred But Not Reperied Reserves for Losses and Defenss and Cost Gantalnment Expenses at Year End ($000 amittad)
8

2004

. Priar.

1998,

. 1997,
. 1998,
LIt T
. 2000.
2001.
. 2002,
. 2003.
0. 2004,
it 2005 mns

@ o o e L R

99



s sementto e yenr s aive [ JOVidA Preferred Property Insurance Company

SCHEDULE P - PART 7A - PRIMARY LOSS SENSITIVE CONTRACTS (continued)

SECTION 4
Net Earned Pramiums Raported at Year End ($000 omitted}
Years in Which 1 2 k] 4 5 6 7 8 9 19
Policies Weia
|ssued 1996 1997 1998 1998 2000 2001 2002 2003 2004 2005

4. -

5.

8.

7.

8.

4.

=2

100

SECTION &
Nel Resarve for Promium Adjusiments and Accrued Retrospactive Premiums al Year End (3000 omitted)
Years In Which 1 2 E] 4 ] 8 7 8 10
Policias Wera
Issued 1998 1987 1936 1909 2000 2004 2002 2003 2004 2008

1. Prigf......

P 111 TSP EVURUUPROPRUO [SPIOURPRRURRRY DTSRRI [UTIUIE DURUIRRON SRR FRTRTFIRITRITITS PRINTTTTTT

3. 1997.... 05,4 VIS [RPNTIDINS UV PRTPITIITI OSTITIRTORIIY PTPRPISDRIPHIVONY DVVITPNORNUINNIO FITISIICITPTN RSP

R 1211 IR RO 6.+ PRI IRUPIOVID 4. SAUROURNR) SUUUPRSRRN USSR [UCPNTU DRPRRTSSRVIPITTY PURVPVINRVTNUINTIIE PRRORENTRTOMIUTITIG SRRSO ey I

I 1 SRR BN &+ PO VO ¢ 9. SRR IFFIVINIS. .3 SRR TR [IERMRTTO FNRITROS PR

6.

F Lt 1 ISR BN ¢ . SOPPR [P ¢.5 SVURRS PRI ¢+ SRIRNIRY DY . ¢. SHIRY IRV ¢+ GBI IO [NOFTRUINONTONRIRN PRRRIOTRRNIY PR RTRRTNPI YRR

IR (O USSR + '+ GOOURNNG DR+ o, SOSOINION INOPOONY +0. SNPOIOPION DOOROIOY ¢ SNORNOIOTS INNOON .+ CHNNRION DUVRNON . ¢ SFSIOSOORS VOTRPRSRIRSORTY (U DROPOPIONUR PRI PSR

G, 20030 eeiee [ AR s [ B K p e R i [ KR i | KR K B XX | AR K i i
10.

1.




i saemenie ooz FlOTI@ Preferred Property Insurance Company

SCHEDULE P - PART 7B - REINSURANCE LOSS SENSITIVE CONTRACTS

{$000 Omitted)
SECTICN 1
1 2 3 4 5 ]
Nat Lossas
and Net
Expenses Loss Pramilums Loss
Tatal Nel Unpaid on Sansitive Whitten on Sansllive
Losses ang Loss as Tolal Nat Loss as
Expenses Sensitive Percantags Premiums Sanslliva Parcentage
Schedule P - Part 1 Unpaid Conlracts of Total Writlan Contracts of Total
1. He fiarmownars, 1,662 0.0 34,93 | s | o 00
2. Private p AUtG TADIYIMEUICAL cvuvvorre v smarmsssssmsrisssssss [ assersssssarmsesssssrsrins | irsssssssrssssrss easssssrers (11 [T [T [RPOROTO 0.0
3. Commerclal autoftruck liabilityfmedical..........ovevienoniinns 00 | s | s 0.0
4. Workers' comj i 0.0
5. Co ial multiple paril 00
6. Madical malpractcs - 0CCUNENCE . s warmsirasimsernn | [ s o 06 0.0
7. Medical B 11 (2T TN SRR PO 00 [ | e W00
B, Sp0CIL HADIY.wcrssecrrrrrersseeronsrroemreiesss cesssmeesssnssssnsmassssssessassss [ sorssrssessssmmsesesssessics | creseesicmssmssssmesscesens 00 |t | s | i 0.0
9, Other liablity - oceurrence. 00 ... 0.0
10, Other llabllity - ctaims-mad 0.0 0.0
11. Special property. 048 |... 2916 |.. 0.0
12, Auto physical damage....ummimemssrosrmsnimammesoss | v n | resnees e | v 00 | oo | oo | 0.0
13, FidalilfSUrety..........oceecicssssssssssmsiies o s | woisse | ae L1V [FORPTRES PR [ 0.0
B0 - S RRT U PROTRRRTIN IOPRTTTRRRRITY FTTRSRTTRN o L1 3 [FRTTRRS SRR [ 0,0
15. ONBL.o 1. ccommeenssnnscarssrmenssssmmsscssssisssrsssess s sasssisssssssnssos [ sosesssscossssmessssssassessn | sescbinssmssetesstsseteesnss | sbast 0.0 0.0
16. Reinsuranga - nonproportional 838UMBd PIOPEIY... ..o, | aocrssssssmssncssscnssee [ vosessenen 0.0 0.0
17. Reinsuranca - nonproportional assumad {labifity. 0.0 [ | | e 00
18. Reinsuranca - nonproportional assumsd financlal [Nes........ | | s {1 10 RIS PR BRI 0.0
19, Eroducts liabilily « GEOIITONCR. e asssssseesmassssssmsss [ essmmasessesnonesienmn: { s s | s o {11030 SR PO 1 R 0.0
20, Products liability - ClAIMS-MAd8..0m.... e i | | | s {1 0 SO PR R [ 0.0
21. Financlal guaranty/mortgage g Y. rconrenmassssmnnieemsmnnseeenns | covsnnmnsersneninisssesnssn | srevnonnnwossnnsens senes | sssssssssansnsae {1135 [P RO OO 0.0
22, Tokals 8,152 .t 0 0.0 i o LY I— [ —— 0.0
SECTION 2
Incurred Logses and Dafense and Cosl Containment Expenses Reported al Year End ($000 omitted
‘fears in ‘Which 1 2 5 ] T & 9 10
Pulicies Were
Issuad 1996 1987 1696 1898 2000 2001 2002 2003 2004 2005
1, Prior.
2, 1996,
3. 1997
4, 1998,
5, 1999,
6. 2000.
7. 2001
8. 2002
q, 2003,
J LV 1
11. 2005,
SECTION 3 .
Bulk and Incurred Bul Not Reporled Reserves for Losses and Defense and Cost Conlalnment Expenses at Year End {$000 omitled)
Years In Which 1 2 3 4 5 [ 7 [] 9 10
Policies Were
Issued 1596 1997 1998 1998 2600 2001 2002 2003 2004 2005
1o PO e erecerreeee | coieitemssntisinnnns s | Lo | oo [ [ | [ [,
2. 1996.
31897,
4, 1998,
5. 1999.
6, 2000, S
A0, 2004....... . verecreeneenes
114, 2008,

11



el tement or he pear200s ot FlOFiCIA Preferred Property Insurance Company

SCHEDULE P - PART 7B - REINSURANCE LOSS SENSITIVE CONTRACTS {continued)
SECTION 4

Mot Earned Premiums Reparted Al Year End (3000 Omitted}

Years in Which 1 2 3 4 5 [ 7 ] 2 10
Policies Wera
lasuad 1996 1987 1998 1499 2000 2001 2002 2003 2004 2006

Prioy.
19986,
1998
1999,
2000
2001
2002,
2003,
10. 2004,
11, 2005,

e o= oo, oo R

=]

SECTION &

Net Resarve For Premium Adjustments And Accrued Ratrospective Premiums At Year End (5000 Omittgd)
Years in Which 1 2 3 4 5 [ 7 8

Policias Wera

Issued 1996 1997 1598 1999 2000 200 2002 2003 2004 2005

Prior
1996,
1998.
1999,
2000,
2001
2002,
2003,
2004,
. 2005.

R N Fm oAR @ N

PN
=

SECTICN 6

Incurred Adjustable Commisslons Raporled Al Year End ($000 Omittad)
Years in Which 1 2 3 4 5 6 7

Policies Were

lssuad 4996 1997 19s8 199¢ 2000 2001 2002 2003 2004 2005

{2111+ PPUUUSTUT RSO [URIOIRUU DOUR IS
1996
1847..
1888,
1989,
2001
2002.
2003..
2004..

L T o

-
=

-
jry

SECTION 7

Reseives For Cammission Adjusiments Al Year End (5000 Omitted
Years in Which 1 2 3 4 [ 8 7 [}] 9 10
Policies Were

Issued 1996 1997 1098 1999 2000 2001 2002 2003 2004 2008

[ 1+! SO IOV PR
1998,
997..
1998.
2002.
2003.,
10. 2004.
11. 2005 [ .+, SO P L33 AXK s RPTD. ¢.9, SO P b3 I I 3.4, S b0, ST O .S R, ¢, ¢ S (T

L - T S
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1,

71

72

SCHEDULE P INTERROGATORIES

What is the extended loss and expense resarve - direct and assumed - for lhe followlng classes? An example af an extended loss and sxpanse reserve is the acluarial
resarve for the free-tall coverage arising upon death, disabllity or retirement In most medical malpractice policies. Such a liability s to be reported hara even if il was nol
reported elsewhere in Schedule P, but otherwise reported as a liability item on Page 3, Show the full ressrve amount, not just the changs during the current year,

Years in Which Premiums 1 2 3
Weras Eamed and Losses Madical Qther Producls
Weie Incurred Malpractice Liability Llabllity

101 PO [ aeren
102 1996.......ccomereiren | et
103 1997,
104 1998
105 1998
106 2000
107 2001
1.08 2002,
1.09 2003
1.10 2004,
1.11 2008
1.12 Tolals

The definition of aliocated loss adjustmanl expenses [ALAE) and, therefore, unallocated loss adjustment sxpanses (ULAE) was changed effeclive January 1, 1898,
This changa In deflnitions applles lo both paid and unpaid sxpenses. Are these expenses (now reported as "Defense and Cost Containment® and "Adjusting and Qther")
reported in compliance with these definitions in this statement? Yes [X} Mol 1

The Adjusting and Other expense payments and reserves should be allccated lo the vears in which the losses were incurred based on tha number of ¢laims raported,

closed and outstanding in those years, When allocating Adjusting and Othar expanse betwesn companies in a group o a pocl, the Adjusting and Other expense should

ba allovated in the same percantage used for the loss amounts and the claim counts, For reinsurers, Adjusting and Other expense assumed should be reporad

accarding to Lha relnsurance conlract. For Adjusting and Other expensa inourred by reinsurers, o7 In those slluations whers suitabls claim count informalion is not

available, Adfusting and Other expense should be altacated by a raasonable melhod determined by the company and described in Interrogalory 7, balew.

Ara thay so reported in this statement? Yes[X} No[ ]

Do any fines In Schadule P Include raserves that are reportad gross of any discount to present value of fulure payiments, and that are reporiat nat of such
discounts an Page 107 Yes| | No(X]

IF Yars, proper disclosure must be mads in the Notes to Financlal Statements, as specified in the Inslructions. Alse, Ihe diseounls must ba reporfed in Schedule P - Part 1,
Columns 32 and 33.

Schedule P must be completed gross of nen-tabular discounting. Wark papars ralaling fo discount calculatians must be available fer examination upon request.

Discouniing is allowed only if expressly permitled by the state insuranca department to which this Annual Slatement is being filed.

What were Ihe net premiums in force at the end of the year for: (in thousands of dollars)
5,1 Fidelity
5.2 Surely

Claim count information is reported par claim or per claimant. {Indicate whlch). PER CLAIM
If not the same In alt years, sxplain in Interrogatory 7.

Tha infarmation provided in Sehedute £ will be usad by many parsans to estimate the adaquacy of the current loss and expense reserves, among olhar things.

Are there any especially significant events, coverage, retantion or accounting changes that have occurred that musl be considarad when maling such

analyses? Yes[X] Mol |
An sxtended slatement may be allached.

Tha company's losses included calastrophe ¢laims from four hurricanes that struck Fiorida in 2004, and alsa inluded calastrophe claims from four hurricanes Ihat struck Floride In 2005,

See Note #21 for furiher descripfion.
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SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories
1 Groas Pramlums, Including Pelicy and 4 & 6 7 ] E]
Membership Faes, Less Retun Premiums | Dividends Paia Finanee and | Direct Premiums
and Premiuma on Policies Nol Taken or Gredited | Direct Losses Sarvice ‘Wrilten for
|s Insursr 2 3 1o Policyhelders| Pald Charges Fateral Pur-
Licensed? | OirectFremiums | Direct Premiums ah Direct {Deducling | Diract Losses | Diract Losses | notlncluded | chasing Groups
States, Efc. (YES or NOY Writtan Earnad Bus| Salvaga) Incurred Unpald in Praml {Incl. In Col. 2)

Conaeclicut.
Delawara....

9. District of Columbia
10. Florida,

@ N3 oW N

180,683,330 152,622,760 | .vnncrnssrarenreanss .. 143,844 408 | ..450,166,872 |...324,247 655 |,

30. New Hampshire..
1. New Jersey.

42, Soulh Dakola..
43. Tennesses..
44, Texas.

45,
48.
47.
48,
49.
80, Wisconsn...
5i.  Wyoming....
52, i
53.
54, Pusrio RIED...urmmmeneceesrmenendP R | oM |
55.
56 ) T
67.  Aggregalte Olher Atien. 0 0 0 ] (] 0 0]
58. Tolals.. 162,622,760 .0 ] ...143,844,406 | ...450, 166,872 | ....324.347,665 ] ]
DETAILS OF WRITE-INS
5701,
5702
5703.
5798, Summary of remaining write-
ins far Line 57 fram overflow
page I +5 S 0 0 0 0 0 ) ] 0
5799, Totals (Lines 5704 thru 5703 +
Line 6708) {Line 57 above) .+ 5. S 0 0 (] 0 0 0 0 0

Explanation of Basis of Allocation of Premiums by States, stc.

{a) Isert the number of yes responses excep for Canada and Cther Alien.
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SCHEDULE T - PART 2
INTERSTATE COMPACT PRODUCTS - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

Direct Business Only
1 2 3 4

Life Annuities Disability Income | Long-Term Care
(Group and {Group and (Group and (Group ard Deposit-Type
States, Elc. Individual) Individual) Individual) Individual) Contracls Totals

E B

Alabama

Alaska.

Arizona

Arkansas.
California,
Golorado.

Ce icut

Dek

Bisirict of Columbia
10. Florida.

Georgia

12.  Hawall

13, Idaho.
14, llincls,
15.  Indiana
18, lowa,
17. Kansas.
18, Kentuck
19, Louisiar
20, Maine.
21, Maryland
22, M husetis.
23, Michi

24, Minnesot

25, Mississippi
26.  Missouri

27, Montana
28, Nebrast

29, Nevada,

30, MewH: il

=

o NS ;o a W

31, New Jersey
32, New Mexico.
33, Mew York

34, Morlh Carolina.
35, North Daketa
36,  Ohio.

37, Oklal

38. Oregon.

39.  Pennsyl

40, Rhode Island
41, South Carolina
42, South Dakota

A3, TONNEEEE vrssuemmessesssessesmersesssmmresarsssassensesiassessrses saseetsssssessss IR oo esssssnsasnssasseseonis | sessamesssssssnenseesseeses | svsssemessssessmesssssssasio | 1osreenessasnsssessansensoss | arssmans

44, Texas o
B, UM, ereseenss e ssneen svssssessssssssssssssessrasssntstosstd T | wssessssssresssssnssmnss | vesssenstssssesesessies 0
48, Vi R sssecessssmmssssiesssssmasssmmsssssssensimsessesss s esssssssstesssssssssssns s W1 | ansvsmsssssssrisssssessammsss | sesessmsnnssssssssssessasmans sessssmssssmasensinsessenssns | svensimsssssssssmssssssssmiens [ sinsessesssmessmssessssssnies | sossssmsssssnisnsnsneees ]
AT, VIR, s s V0 | s | s s o | s | o 0
48, WashinGloeer s sossreresssssssrens s B[ rcsessersmssssasmens | ovvnnsnesrsssenerns s | esvessmssenssessmssnsseen [ cosepissssremsisssssssiess | s isesessssssreperers | ssmimesssrrmnin ol 0
A8 WSt VIrginiai ... mncnenccenimcnmsnaenmcnse WY [ o | o .0
B, WWISEONSIN. ... e ceeers st tmteescteret s asrensamtinsieessttnns e B0 | veeeseessttessomtsssssassoens [ cercann -0
Bl YWOMING. i immnsseniess s ssmiseisss s Y | carsneisseressmemsssssnens [ e s | s | s | s | s vl
B2, AMENCAN SAMOB.ccurirris s mssscrssensonss messserssssssseesseenss TG | rnnsisasscssmmsssseesssnn | cononmccmsisnmss e | s | s | oo |
53. Guam. GU| i iiirermsrnearesmmion | reenimeccmnmnrsies | e s | ssmsesssissiesisens | s | s 0
54, Puerlo Rico {131 SRRV FENNPRORTRV EIITTIVEN PPN I I
85, US Virgin Islands. " , , 0
86. <Canada. N i | e | comen i | e s | oo 0
57.  Aggregate Other Alien, L] 1 R [T DR 0
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SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

Tha following supplemantal reports ara requirad to bs filed as part of your st | filing unless speifically waived by Ihe domiciliary slate. Howsvar, in the svent that your
domiciliary state waives the fillng requirement, your response of WAIVED to the spacific inlerragatory will be acepled in lieu of filing a "NONE" report and a bar cods will ba printed
below. If the supplement is required of your company butis nat being filad for whatever reason anter SEE EXPLANATION and provide an explanation following the irilerrogatory

questions.
MARCH FILING Responses
1. Will an actuartal opinion be filed by March 17 YES
2, Will the Supplemental Compensation Exhibit be filad with the stata of domiclle by March 47 YES
3, Will the Risk-Based Capital Report be filed with the NAIC by March 17 YES
4. Will the Risk-Based Capital Report be filed with the state of domicile, If required, by March 17 YES
5. Will the Reinsurance Allesiation Supplemant be filed with the state of domicife and the NAIC by March 19 YES
APRIL FILING
B, Wil the Inswance Expense Exhibit ba flad with the state of domicile and the MAIC by April 17 YES
7. Will the Management's Discisssion and Analysls be filed by April 17 YES
8. Will the Investment Risk Interragatorias ba filad by April 17 YES
NAY FILING
9. Wil this company be ineluded in a combined annual statement that is fited with the NAIC by May 17 YES
JUNEFILING
10. Will an audiled financia! report be fitad by Juns 17 YES
Tha following supplemental reports are required to be filad as pait of your stalement fling. However, in the event lhat your campany dass nof transact the type of
buslness for which the spacial report must be filed, your response of NO Yo the specific interrogalory will ba accapted in lisu of fiing & *NONE" report and a bar cods
will be printed below. I the supplemant is requlrad of your company but is not baing filad for whatevar reason, enler SEE EXPLANATION and provide an
explanation following the interrogalory questions.
MARCH FILING
11, Will Schedule SIS (Stockholder Information Supplement) be-filed wilh the state of domicile by March 17 NO
12. Wil tha Financial Guaranty Insurance Exhibit be filed by March 17 NO
13. Wil the Medicare Supplement Insurance Experience Exhibit be filad wilh the state of domicile and the NAIC by March 17 NO
14, Will Suppl tAle T {Medical Malpractica Supptemant} be flled by March 17 NO
15. Wil the Trusteed Surplus Statement be filed with the state of damiclle and the NAIC by March 17 NG
16.  Will tha Premiums Alfribuled fo Protected Calls Exhibit be filed by March 17 NO
17, Will tha Rei Summary Supplemental Filing for Genaral Interrogatory 9 ba filed with the state of domlcila and tha NAIC by March 17 NQ
APRIL FILING
18. Wil tha Credit Insurance Experienca Exhibit be filad with state of domicila and the NAIC by April 17 NC
19. Wil the Long-Term Care Experience Reporting Forms be filed with the state of domicila and lhe NAIC by April 17 NO
20. Wil the Accident and Health Policy Experience Exhibit be filad by April 17 NO
EXPLANATIONS:
BAR CODE:

0
0 0
K0 O
G O
000

IIII|I|||I|||l|||||||l|l||||II|I|I|||II|||II|||I||||I|I||II|I|HI|!IIIHIII|1II1|\ II\IIII\HIII
IIIIIII||II||||I|I||lIIII|||II|II|I||II|||II|I||I||I||III|1||| II\HII]H IIII\ II\I\II\H IIU|II|
I|II|I|||II|||II1I|||IIII|||II||I||||II|||II|I1I||II|||II||||| II\I\ II\IIIIIIIII\IIII\I\ II|I|II|
I|II|I|||II|||II|I|I|I1II|||II|lI|I|lII|||II|I|I|||I|III|1|IH II!I[II\IIIIIIIIIUIII\IiIIIIIIII
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Overflow Page
NONE

Overflow Page
NONE

Sch. A-Pt. 1
NONE

Sch. A-Pt. 2
NONE

Sch. A-Pt. 3
NONE

Sch. B-Pt. 1
NONE

Sch. B-Pt. 2
NONE

Sch. BA-Pt. 1
NONE

Sch. BA-Pt. 2
NONE

Sch. D-Pt. 1
NONE

Sch. D-Pt. 2-Sn. 1
NONE

Sch. D-Pt. 2-8n. 2
NONE

108P, 108L, E01, E02, E03, E04, EO5, EQ6, EO7, E08, E09, E10
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SCHEDULE D - PART 6 - SECTION 1

Valuation of Shares of Subsidiary, Controlled or Affiliated Companies

1 2 3 4 5 6 7 8 Stock of Such
NAIC  [NAIC Valuation| De Insurer's Company Owned by
Company Method Assets Include Insurer on Slalement Date
Code or Alten|  (See SVO | Intangible Assets| Tetal Amount E] 10
CUsIP Descriplion Insurer | Purpases and | Connected with of Such Book/Adjusted
Idenlifi- Name of Subsidfary, Controlled or Identification| Procedures | Holding of Such Intangihle Cariying Number of % of
calion Affilisted Company Foreign| _Number Manual)  |Company's Stock?  Assels Value Shares Qutstanding|

1, Amouni of insurer's capital and surplus fram Ihe prior period's statutary stalsment reduced by any admitied EDP, goodwill and nel deferred tax assets included therein: §.........0.

2. Total amount of intangible assets nonadmitted §

0.

NONE

CUSIP
Identif-
calion

Name of Lower-Tler Company

SCHEDULE D - PART 6 - SECTION 2
3 §

Name of Company Listed in

Section 1 Included in
Which Controls Lower-Tiler Amount Shown in
Cempany Columnn 7, Section 1] Number of Sheres | % of Quistanding

Tolal Amount of
Intangible Assets

Stock in Lower-Tler Company Owned
Insurer on Statement Dats
[

NONE

E14
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snoum stamenttor e poar 2005ne - lOTi@ Preferred Property Insurance Company

Sch. DB-Pt. A-Sn. 1

Sch.

Sch.

Sch.

Sch.

Sch.

Sch.

Sch.

Sch.

Sch.

Sch.

Sch.

Sch.

E16, E17, E18, E19, E20, E21,

NONE

DB-Pt. A-Sn.
NONE

DB-Pt. A-Sn.
NONE

DB-Pt. B-Sn.
NONE

DB-Pt. B-Sn.

NONE

DB-Pt. B-Sn.

NONE

DB-Pt. C-Sn.
NONE

DB-Pt. C-Sn.
NONE

DB-Pt. C-Sn.
NONE

DB-Pt. D-Sn.

NONE

DB-Pt. D-Sn.
NONE

DB-Pt. D-Sn.
NONE

DB-Pt. E-Sn.
NONE

E22



i shenertiorneyer200scrne [ lOYida Preferred Property Insurance Company

SCHEDULE E - PART 1 - CASH
2 3

1 4 5 [ 7
Amound of Amounl of
Rate Intarest interest Accrued
of Recaived December 31 of
Depesitory Code Interest During ‘Vesr Current Year Balance '

Open D

VT

ia Bank

e 18MPA, Florida,

0199999, Total - Open Deposilorias

Tampa, Florida

.......... 51,010,641) | XXX
0395999, Tatal Cash on Daposi (51 01D, 541) | XXX
0599958, Total Cash (61,010,541] | XX

TOTALS OF DEPOSITORY BALANCES ON THE LAST DAY CF EACH MONTH DURING THE CURRENT YEAR

[T A e[0T [4, AprL . {(6.349,223) (5,480,45T)] 10. Ockober . (3,488 525)

2. Februar (5.899,293) | 5. May 5,9%6,135) (4,691,052} 11. November.....c. | {19,801,505)

3. March {6,587,663) 6. Juno {5,255,304) 16,392,226 |12. December.... {51,010,641)

E23
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Annual Slalement iar he year 2005 of the

Florida Preferred Property Insurance Company

DEPOSITS

SCHEDULE E - PART 3 - SPECIAL
1 2

Deposlts with the Slale of
Domicile for the

Washinglon..
Wes! Virginia.
Wiscansin....
Wyaming
Ameri
Guam,
Puerto Rico..
US Virgin Istands

Samoa.

Begeﬂl of All Pc\icyha\iers All 5Olhar Speclal Dap%sits
Type of Purpose of Book/Adjusted Fair Book/Adjusted Fair
States, Ete. Depaosit Deposit Carrying Valug Valus Cariving Valug Value
1, Alabama L1 . T S
2. Alasha AK|..
3. Arzona AZ]..
4. Ark AR|..
8 California.. .. iisiremmnnnGA |
6. Colorado. CCl..
7. Connecticut, HIM
8 Del DE|..
9. District of Columbia... o DG
10.  Florida, FL|....8T.. [Property & Casualty... 327,918 327 918
11. Georga
12, Hawali
13. Idaho.
14, llinals
15. Indiana
16, lowa
17. Kansas
18, Kantucky
19. L
20. Maine
21, Maryland.
22, M husefis,
23, Michlgan. e emassesissisiemeremn
24 M t
25, Mississippl,
26. M
27.  Montana..
28.  Nebraska.
29, Nevada,
30,  New Hampshire
3, New.Jersey..
32.  New Mexico.
33.  New York.....
34, North Carglina...
35.  Narth Dakota....
36, Chio,
37.  Oklah
38. Oregon.
39, Pennsylvania
40, Rhode Island....

Canada.

Aggregate Other Alien..
Total.

0 S — s "

0

327,918

DETAILS OF WRITE-INS

5701,

5702

5703,
5798.

Summary of remaining write-lns for

5799, Tolal (Lines 5701 thru 5303+5798)

ling 57 irom overllow page..mm s | on

Ling 57 above

E25
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QUARTERLY STATEMENT ™ 55

.As of March 31, 2006 : FIn : "
of the Condition and Affelrs of e~ ' ) Gﬁf%ﬁ? é Egﬁiﬁ

Flonda Preferred Property Insurance Company

i

NAIC Group Gode..... 2578, 2578 + NAIC Company Code..... 11877 ' Employer's I Number..... 16-1641087
- {Curent Pariod) (Pror Pariod) ‘ : .
Orgaritzed under the Lews of Florida . State of Domicle or Pert of Entry Florids Country of Domicile 1S
Incorparafed/Qiganized.... November 1, 2002 Commenced Business..... March 1, 2008
Statutory Home Offlca 302 Knighls Run Avenue, Sulte 700..... Tampa ..... FL ... 33602
- {Siicetand Number)  (City ar Town, Sleté aag Zip Code) )
Waln Adrinistrative Offica 302 Knlghts Rur Avenue, Sulte 700...., Tampa...... FL. ... 33602 813-258-4000
{Straotand Numbsl) - (Cily o Towr, Stale and Zip Coue} (Area Codg) (Telephone Numberj
Miall Address 302 Knights Rur Avanue, Sulte 700..... Tampa ..., FL. ..... 33602
(Straet end Nomber or P. 0. Box) {Cy or Fowm, State and Ziy Code)
Primary Location of Books and Resords 302 Knighfs Run Avanue, Sulte 700..... Tampa ..., Fl. ... 33602 . B13-250-4000
: [Sireef and Number)  (Gily or Town, Stale and Zp Cude) [Awa Code) {Telsphorte Ninnbes)
Internet Website Address www.poafinancialgroup.com
Statutory Slatement Comtact - Jan Jacoh Meder ‘ ) $13-259-4000
' ’ (Nama) L : {Area Code} (Telephone Number) (Extension)
] jmeder@poefg.com - . g §13-258-4071
. (E-Mall Adaress) ‘ {Fas Number)
Policyowner Relafions Contact 302 Knighis Run Avenus, Suite 700.... Tampa 33802 ) §13-259-4000
- - (Streetend Number;  (Clty or Tovnh, State wm' Iy Cocfe} - {Araa Code} (Yelophone Nuntbor} (Extension)
OFFICERS _
-Hame : ] Titie - Name X Tille
. WillamF.Poe - : Fresident .2 Jand Meder . ‘Chief Financlal Officer”
3, Thomas $. Kizeslneki Secratary L - 4, CharlesE. Pos Traaguref
OTHER
David E. Gough . Senlor Vice Presldent - ’
: DIRECTORS OR TRUSTEES o
James E. Wurdeman (Chalmen) William F. Poe, J, * Charles E. Poe Yilliam F. Pog -
Jan J, Madar : o : :
Stelaoh...  Flaids ° ’ :

Couniy of.... Hillshorough

The olﬂoars of this reperting entity being duly swom, each dapase and say Ihallhay are the descﬂbad ofﬂoars ofsaid reporlmg exiity, and that onthe reporting period
atated shove, ol of iha hereln destibed assels wore the ehaclule property of the sdd raporting entity; freg snd chear from any llens or clatmé theroon, except a3
" 3reln stated, and that thls slatemant, together with refated exhiclts, schadulas and axplanations thereln contatned, annexed or referied to, Is 2 fill and tria stalement
. all the assels and lablities and'of the condition and affales of the sald raporting enlily as of the reporting period stated sbove, and of ks Income and deduclians
therafram for the period anded, and have baan completed ln acoardance wilh the NAIC Anuisl Slstement Instnictions and Acgounting Praciices and Proceduras
mantil excapt o the extent that: {1) state leaw may ditfer; or, (2] that stale rules or regulations requlre differsmoas In reporfing it related to accounling praciices and
procedures, according bo the bast of their informallon, knuwledge and beliaf, mpecﬂvely Furthermors, the scope of this attestation by the deseribed officers also

Ineludas thia related corresponding elecironic fiing with the NAIC, when required, that Ts an oopy (expept for fonnalungdnfferences due to eleclronic fing) of the .
enclosed statament T fe'fbctmmc 7 requesled by various regulgion ﬁﬁm othe sncbosed slahemsnt
ﬁa‘mre) f B ) : e )”éf/’ . /(s fure)
Willam F, Poe anJ Mader . . Kezesingkd
1. (Printed Name) # 7 2 (Piinted Nare) . R {Prlnhsd Name)

Presldent E ) ChlefFihanclal Offcer . - Sepietary

C{THe Ce - © (e - o ' {Tifle}
Subscﬂbd and svor %o befora ma a. Isthig enoriginal Hllng? . Yos [X] Mo |

A b. Ifno; -1, Shateihe, amamimenl umber : -
-2, Dalafited o

3. Humber of pages ettached

Pq,% Brends 1. Molenee

M swemammne . SECOND COPY

Exphus February 16, 2008 PLEASE USE QUTCARD
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swemmscsies 1t 2oname. Florida Preferred Property Insurance Company

.

ASS ETS Curant Siatamont Datp [
1 2 3
Net Admitted Desember 31
Nonadmilied Rsuels Prior Year het
Assals Asgots {Colg, 1-2) | " Admilted Assels
1. Bonds ]
2. Slocks:
21 Prelerred slocks 0
22 Comnien slocks. A ‘ i sl
3. Worlgage loans on real estate:
34 Fallens : \ ' P
3.2 Othsi them first lisns, ()
4. Real aslate:
41 Propertica ooeuplad by the aaimpany {1688 $u..w..0
ahcinh ). ]
4.2 Propariies held for the productlon of Income ffess su
encumbrances) i
4.3 Froperies held for 3sie (638 $....u.. 0 engumbrances), 0
6. Gash (...80,110,610)), cash equivalants {$.......0) .
and shorferm invagbnents ($.....114,108,708), . 44,989,188 44,989,188 24,305,415
6, Contragt loane (insluding $, £ premlurm nales) 0
¥, Otherkvecled assets . 0
8. Revelvables for saourilies, . . ]
%, Aggregats wiite-ns for vested assels : 0 0 0 0
_J 10, Sublolals, cash and invested assals (Lines 1 to 9), AL S | & IR -\ E 1.l -24,305 415
M. Thlg Flanils 1653 $vuamon oharged off for Tis Insurers orlly), , 0
12, investment Income due and accrusd ; 63,671 . 63,671 218,182
13, Premiums and constderallonsa .
131 Uneoliscted praminms and agents' balances in th eourse of sollestion, 10,537 474 tares SUTITETE | s ] 1,729,745
13.2 Defarved premiums, egents' balences and insmnhnts Booked ‘hul'daierrad .
and ot yet due (including S esmed Sut unbiled premiuims), . : : ]
183 Acorued Tetwspeslive preméums, i}
M, Relnstrance: .
4.1 Amounts recoverabla from relnstirers . '_ . 13,251:780 13,201,780 | wmnnnn 2,394,136
14.2 Funds hield by ordeposifed wwith relnstinad r:mn:mnm i3
143 'Other amounts rocalvble urder refnsuranca coplrack ; \ i
16, Amounts recaiveble relaling to uninsurad plans, 0
16.1 Curvert federal and forolgn Income tas racoverable sid Interest thareon, : ] : 2,611,322
162 Nel defemed tox assel.... . JERT AT - 12,397,285 [ vonsianns i TIT,282 [ vrsisonns 1,461,535
17, Guamnly funds recatvalile or on deposlL ) i i3
. Elgclrone data processing equipment and soflware. 0
18, Furnfiure a.nd equipment, Including bealih care delivery 2ssals ($........ 0) [
120, Hetadjustment in as3ets and abiiiies dus ko foralgi exchings rales 1]
21, Repeivebles rom parent, subsldirlcs and alfates ol 318,805 |
22, Health cera (§..........0] ' and ofher amotints receivable 0
23, Aggregate witednz for other than bwested assals 120,952 9 | i1 28,852 K
" 24, Tolel sssels axcluding Separate Aseounts, Segregated Ascounts and Prolecled
{ali Accounts {Lines 16 througl 23}, 52,787,632 A2367.205 § soorrarnn T 300,87 | ... 53,206,850
25, ¥rom Separala Acoonls, Segregatad Aszounts und Profocted Gell Ascounts : ; 0
26. TOTALB fiinea 24 and 25), - ; 52,787,632 A2397,265 { v 70,9034 | ..., 53,205,250
' DETAILS OF WRITE-INS . .
nam, : 0
0z, ‘ . 9
0003, )
0828, Summary of raraining wrile-ins for Line 8 from overfiow page {1.. i] 0 0
0999, Totals {Lines 0B01 thns 0903 pius €958) {Ling  above) 0 . 0 ] 0
2304 Stale rcome Ty, Estimaled Paymants R i 0
2302, A s Recovaratie. . 120,952 A20,852 | . 257,650
2303, : 9
*| 2398, Sumamary Of,ramalnin:_g writaIns for Ling 23 from overflow page It 0 0 w0
2309, Totals (Lnes 2301 thry 2304 plue 2383) {Life 23 shoye),, 120,852 4 120,952 257,660 |
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witonemna oo Florida Preferred Property Insurance Company

LIABILITIES, SURPLUS AND OTHER FUNDS
1

C1.|rren1 Decen?bara‘l
Stalemeant Baly Prior Year
1. Losses {ourrerd nocklent year 8....1.518,374), 6,182,995 5 7?'2.345
2. Ralnswrance payahle an pald lossea and loss ad]usiment axpanse:
3. Loss edjuskment eupanses A57,523 379,085
4, Commlssions paysble, conlingent commisslans and other sinller chares,
8. Otherexpansen (axcluding texes, licanses and fges), 271,561 76,508
6. Taxes, losneen and fees {exciuding federal and forelgn Incoms taxes), 1,013,553 2,326,000
74 Cureent fadsral and forelgn ncome texas (INGiIing §...ww..0 o1 reallzod capitel palns (logses)).,
7.2  Neldefamad tax lablity,
8. Bomowed mooisy §...... D end nlerest theréon §, 0.
8. Unearnad ptamiums (afler decuating unsamed prsmiums for ceded r6insusance of $uuww ) and Imilirﬂns '
warranty ressives of $u...0) ; 22,048,048 20,934,710
10, Advance {
11, Dividends daclarod and wpald:
11.4 Slodkholders.
112 Poliethoidems........... ,
12 Codail ressurance pramiums payable (nst of cading sommissions), 36,320,614 11,833,243
13, Fuads held by company under refnsyfanes Ireatios, . : 6,001,487
4. Amounis withhafd o ratained by campany lor account of olhers, 82,401 60,912
18 Remiliatices and items not allocatsd.
16, Paevlshon for relnsuranca
17, Metadjustmenta i essels and labililies dus to foreign sxchange rates
8. Drafls oulstandi
19.  Payable W parent, subsidiarizs and affflates. 3,026,064
X, Payatile for it
21, Liablllty for amouns hald under tnl i plans.
22, Capltal notos $.....0 Bnd Interest thereon $.........0
23 Aggregate wiitd-Ins for lisbitos. ] 0
" Total Fellities sheluding protested ez lisbfkles (Linas 1 through 23) £2,300,159 47,391,362
5. Protected cel Jabies ‘ :
6. Total lisbiiBes (Lines 24 and 25) <o SU300,550 A7,391.262 |
27, Agoregale wite-ns for spectal surpius funds, 0 0
28, Cowman capltel stock 00 0
29, Prefemed capital siock
30, Aggrepats witte-Ins for other than epacial surpius funds. a I}
3. Surplus notes. l
32, Gross pald in and sontrbuted surplys, 50,600,000 50,850,800
83, Unzssigned funda [surplus) {49,999,812) (45,094,512
34,  Less ireasury stock, al coal:
1 sanisen,00C Bharey common {walus Included In Line 20 §, 03
342 w006 shizres profetred (value Included fn Lina.29 I}
35.  Surpivs as regards poliayholders (Lines 27 to 33, less 34} 1,000,188 5,005,485 |
3. TOTALS, 70,500,347 53,208,850
_ DETALS OF WRITEIS
2301,
302,
2303,
2308, Buninary of remdning wﬂlé-Fna for Lina 28 from overflow pege. 0 0
2309, Tolals (Lines 2301 thu 2303 plus 2398) {Line 78 above) ] 0
2701,
0z,
| 2708,
2788, Bummary of remelning welle-ins for Lina 27 from averflow page. ] 0
2708, Totals (Lines 2701 thru 2703 plus 2788) (Line 27 aboye ] ]
300,
002,
3003,
3006, Summary of remalning write-ins for Line 30 ke overflow page. U} )
3099, Totals {Lines 3004 th 3003 plus 3098) {Line 30 above) ] 0




w6, 208t Florida Preferred Property Insurance Company

STATEMENT O F INCOME
1 2 2
'J Current-Yonr Pror Yeer Prior Year Ended
to Date to Dale Dacamber 31
UNDERWRITING INCOME
1. Premlums pamed:
o (erilfer §....40,500.334) ABEB2,2BY | riarsirar w0017 088 | +ssisr v 162,822,750
[wwrilton: §. 0}
(writlon $.... 38,765,074) 2B076,185 25,081,143 128,779,860
{wrilfan §....8,653,260), 9,486,104 wniy 8285, 042 25,843,100
DEDUCTIONS: .
2. Losses incumred (current aceldent yaar §....1,778,102%
2,12 Diragk 79,933,007 18,318,081 | ......n... 450,168,871
2.IA d
2.3 Cadsy 71,261,830 13,428,623 | vversy 422,890,919
2.4 Nt \ 8,671,258 4,804,438 27,476,962
3. Lussexg Turiad, 1,250,844 54,543 1650079
4. Other undemuiiing ex; lngurred, 8,157,266 3,587, D42 19,471,361
5, Aggrogete viledns for undsrwriting deductions, 0 ]
8, Tolal undeivriting deduations (Lines 2 trouh 5), 16,047 358 a 538.[12& 45,318,392
7. Mettncome of prolaged colls
8. Netunderwriling gan {loss) {Line 1 mirus Line € + Line 7) (6,601,254) {3.9H0,081) o rersrm- (22,473,292
INVESTMENT INCOME . NE
9. Net lavestment Incoms eamet. 1,078,768 80,437 69,611
10, Net realized cepiel gelns (losses) less oapilal geing 1 of $u.d . : {421,044
11, NekInvestment gein floss) {Lines 8 +16), . 1,070,768 BoAa7 AAB 87
OTHER INCOME
2. Net galn ar {loss} fron gents’ or gremium balances charged off
{emount regovared §...,.....0 amoun! charged oif §, 0 0 |
13, Flnance and sarvies chazges not Inluded n pre
14, Aggregate wrilte-ins for mlscellanecus Insore., 2 A 1878
15. Tatel other Incoma [Lings $2 through 14), 2 1 — ]
—J1 16. Netincome belera ghidends te policyholders, after capllal gaing fex and befare all ther federal and R )
foraign income Eaxes {Lines 8+ 11 + 15), {6,621,464) [3,628,540) {22,022,947)
17. Cividendsto polloyholders . i .
18. Net income after dividends lo policyholders, after capltal galne tax and hefore &t other fedarsl snd
foreign Income texas (Line 18 minus Line 17 15,521,484} [3,820,500) (22, BZZ‘MT)
8. Federaland torelgn Ingome 1axes Ineumed, (BB(438} [1,746437)1.
20. Net iceme (Lins 18 minus Line 18) (i Line 22) {4,861,046) (2,083,182} ...,
CAPITAL AND SURPLUS ACCOUNT
21, Surplus as regards poflayhoklers, Decembar 34 prior year, 5,905,458 B534493 [1mmenes
22, Wat Ineome {from Line 20), 14,061,047 (9,033,162] {10787 326)
24, et ransfers {fo] from Protoctse Cell ascounts :
24.. Ghange In net unreallzed captel gains of losses less caplial gaing 18507 $.m.
25, Changs b nal Ikzed forakin captisl galn (loss)
28. Changein nel deferred Ingome fex 154,004 (1,531,822) 5527428
27. Change b nonadmitied assels. (190,268} 1,615,610 14,528,807}
26, Ghangs In provision for e .
20, Change In surpius nofes.
30, Surplus {tontriatted fo) withdrawn trom protacted ealls
31, Cumudathvia effect of chengss in accounting princlples.,
32, Capltal changes;
32,1 Pald In
$2.2 Transferred fiom surplus (Stock Dividend)....
323 Transhatved to surplus.
33, Surplus adjustmeants; '
331 Pald in 4,000,000 18,000,000
33.2 Tianstared (o capital {Sluck Divideng},
33.3 Trannfemed from capltal
34, Mot remittances friwn or (io} Home Office,
35, Dhidends fo stockholdara,
3. Change in reastry stook .
a7, Agyregte write-Ins for gains and losses in surplus. 0 . 0 0
3. Change In stiplus a5 regarts polleyholders (Lines 22 hrough 37) {4,805,3003| osigtreres 2,000,628 1.
9. Burplus 3 rgenls polisyholdsrs, as of statemant date {Linas 21 plus 38) 1,000,168 2,605,019 5 905,436
) DETAILS OF WRITEANE |
0501,
0502,
0503, y
0508, Summary of remalnirg write-Ins for Line 5 from overfiow page. ] 4 F'}
0599, Totula (Linas 0501 thu 0503 plus 0598} (Line 6 ghovel, 0 ] —
1401, Miscellaneous Income 2 45 1876
02 .
1463,
1498, Summary oi remalning write-ing for Lne 14 from overflow pags. 4 0 ]
1408, Totpls {Lines 1401 thry 1403 plus 1468) Lins 14 abaie 2 45 1,678
AT,
3702,
3703, . .
3798. Summary of ramalning wiita-ne for Lina 37 frorm overllow page. 3] 0 a
3799, Totals LInes 3704 thry 3703 phse 3798) {Line 37 above) bl 0




semmpnishit2nane Flotida Preferred Property Insurance Gompany

CASH FLOW
J s Cur:er1!l ‘Year Prior Yair Ended
{o Dale Dacaimber 31
. CASH FRCM OPERATIONS
1. Premlums coliested nat of relnsurancs, . 36,279,004 26,200,538
2, Netirweslment Yicom. 1,884,219 683,821
3. Misceltansous [ncome. " ; 2 1878
4. Yotat (Ltes 1 through 2), . 37,513,386 26,004,238
§.  Bonefit and loss relalad paymants, 9,126,253 30,464 464
6 Neliansfors bo Separats, Sepregaled Accounts and Frotasled Dall Acgatints,
7. Gommlsélons, expehses peld and aggregate write-Ing for ceduslions . . S.463,727 20,426,813
8. Dividends paid to palicynoldars. :
Federtl and foralun Income taxes pald (recovered) $,......0 not ke on capltal gains fosses) 3271 750) | sk 534,908
40 ‘Eotal {Lineg 6 through 5 . . 14,310,220 A8,356470
M. Netcash from cperations (Line 4 minus Line 10) 23,203,145 [21,452,232)
CASH FROM INVESTMENTS
12, Procseds from Invasimenls sold, matured or regaid?
424 Bonds 11,417,507
12.2 Stocks . : 1,562,198
423 Morgage loans.
124 Real estate
125 Othorinvesled assols ,
124 Netoaine or flosses) on cash, cesh squivalents 2nd shorttenn Investman 1816
127 Mi I proceeds. :
128 Tolsl investment procesds {Lines 12.1 to 12.7), : : )] 12,971,610
— 13, Gostoflvestmants acqulred Jlong-larm only); :
ST — . ; . 11,655,818
13.2 Stocks. . 1,643,850
133 Morgage lans,
134 Realestele.....
135 Olharinvested assels,
138 Miscelianeous applications. i 1
. 137 Total kwes]\lye:lts acquirsd {linss 13.1 te 13.8), i 1 — x5
4. Netingrease {decrease) in contract loans and premlum notes,
19, Notcash from [vestments (Line 12.8 minus Line 13.7 and Line 14) . . {f} [426,050)
CASH FROM FINANCING AND MISCELLANEDUS SOURCES )
16, Lash provided (Rpplad):
16,1 Surplus notes, capital rates .
18.2 Capital and paid In surplus, Jess Iraasury stk 18,000,000
163 Bormowsd funds
184 Net deposits on daposit-type contragls end other insurancs iabitiss.
16.6 Dividands lo stogkhold:
"1B& Otheroash provided {applled). . — {2519.371) 8,655,603 |
7. Nek gesh from financing and risoslianeoss sources (s 8,4 lo 16.4 mlous Line 16,5 plus Line 16.5) (2.518371) 20,865,803
RECONGILIATION OF CASH, CASH EQUIVALENTS ANG SHORT-TERM INVESTMENTS ' '
18, Net ohange In cash, cash eeuivalents znd short-lem Tvestments (Lin 11 plus Line 15 pluz Ling 17) 20,683,713 AB75, A0
18, Cush, cash squivatants and sherdern Investments:
183 Begloning of year, ; 24,305,415 18,320,814
L 182 v ofporiod e %5 pus e 11 i - o A IOAED | P BB AN
.ote: Supptemenis) disclosuras of cash flow infermation for nor-cash irnsactons: - :
200001 - B ]
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NOTES TO FINANCIAL STATEMENTS _
Note 1 - Summary of Sigraificant Agcounting Policles

The accompanylng financial statements of the Florlda Preferred Property Insurance Cotnpany have bean prepared In
conformity with accounting practices prescribed or parmitted by the Natlonal Assoclatlon of Insurance Commissioners
Annual Statement Instructions and Accounting Practices and Pragedures Manual and the State of Florida.

Note 2 - Aceounting Changes and Corrections of Errors

No significant change.

Note 3 - B_usln'ess Combinations and Goodwil]

Ne significant changs,

Note 4 - Discontinued Operations

No significant change.

Note § - Investments

No significant ¢change.

lote § - Joint Ventures, Partnershi nd Limitad [ fability Companle:

No significant change.

Neote 7 - Investment income

i . No significant change.

Note 8 - Derivative Instruments

No slgnificant change,

Note 9 - [ncome Taxes

Mo signlificant change,

Note 10 - Information Concerning Parent, Subslidiaries and Affiliates-
No significant change,

Note 11 - Debt

Wa significant change.

Mote 12 - Retirernent Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
' Eggtlretlrement Beneflt Plans )

Nao significant changa,

Note 13 - Gapital and Surplus, Sharcholders® Dividend Restrictions and Quasl-Reerganizations

No significant change.

Note 14 - Contingencles

Mo significant change.

Note 15 - | easas

Nao significant change.
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NOTES TO FINANCIAL STATEMENTS

Concentrations of Credit Rigk

_ No significarit change.

Nota 17, - Sale, Transfer and Servicing of Financial Assets and Exfinouishments of Liabilities
C. Wash Sales - Not Applicable,

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans '

No significant changa,

Note 19 - Diract Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant change.

Note 20 - September 11 Events

No significant change.

Note 21 - Other Iltems
Other Disclosures
A. Agents Balance Certification:

(1) Agents' Balances or Uncollectsd Premiurms per Statement-

before reduction for catiad relnsurance balance payable : ‘. $ 10,637,474
(2) Premiums collected from “"Controlled” or "Controliing” persons $ 10,637 474
{3) Premiums Collestad by "Controlled” or *Contralfing" Person o

within-15 working days immediately precading reporting perled $ 14,763,398
Amount of Applicabls: ' '

(4) Trust Fund . ¢

{5) Letter of Cradit o-

{8} Financlal Guaranty Bend
{7) Total of Lines (4), (8) , & {B)

fes B o S~ §

{2) minus (3} minus. (7}; should not exceed zero

B. Spéc!ai Disabllity Trest Fund Reporting Form
: {Seclion 625,091, Florida Statutes)

1. List the amount of credit taken for Special Disabilty Trust Fund recoveries by the nsurer in the determination of its loss
reserves for!

The prior calendar year: ‘ ) fe

The current raporting perled on a year-to-date basls: ] 0-

2. List the amount of payments recelved by the Insurar from the Special Disabllity Trust Furd for:

The pHor calendar year -0

The current yearto-date; -£-

3 List the amount assessed by the Speclal Disability Trust Fund for:

The pricr calendar year; -

6.1
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NOTES TO FINANCIAL STATEMENTS

The currant satendar year: : : 0-

Note 22 - Events Subseguent

As reported in its December 31, 2005 annual staterent, the Company’s capital and surplus at that date was
below risk based capital levels. The Company and i parent, company are continuing efforts to obtain additional
capital. In May 2006, the Florida legislature pagsed a bill that included faverable provisions for obtaining
ingurance company capital and the Company is evaluating this legislation for its capite] raising efforts. In the
ittterim, the Company voluntarily stopped writing new businessin March 2006, Because of decreases in the
Company’s capital and suxplus as of March 31, 2006, the Company was impaired under Florida statutes and
ceased renewing policies as well. The Florida Deparirient of Financial Services (DFS) has filed a petition to
show cause why the Company should not be placed in liquidation by June 1, 2006.

The Company has suffered extensive losses from eight hurricanes that struck Florida in 2004 and 2005. In
connection with the completion of &n extensive actuarial review of hutricane losses and further adverse loss

development in 2006 from hurricane Wilma, it was necessary to increase losses recorded in the- fivgt quarter of
20086, '

The impact of the additional hurricane losses in the fifst quarter has caused a decline in capital and surplus as
of March 31, 2006. ' : :

ate 23 - Reinsurange
No significant changes.

Note 24 - Retrospectively Rated Contracts & Contracts Sublect to Redetermination

Na -slgfllﬂcant changs.

Note 25 - Change in [ncurred Losses and Loss Adiustment Expenges

No significant change.

Note 26 - Intercompany Pooling Arrapgements

Mo slgnificant change,

Note 27 - Structured Settlements

No slgnificant ehange.

Note 28 - Health Care Recefvables
o Ne significant change.

Note 29 . Participating Policles

Mo significant change.

MNote 30 - Pramiumrbeﬁclencx Reserves .

No significant change.

Mote 31 - High Deductihles

No significant changs.

Note 32 - Discounting of Liabllities for Unpaid Losses of Unpald Loss Adjustment Expenses

No signficar change.

6.2
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NOTES TO FINANCIAL STATEMENTS

niote 33 - Asbestos/Environmental Reserves
No significent change.

Note 34 - Subscriber Savings Accounts

Na significant change.

Noté 35 - Multiple Perfl Crop Ihsurance

No significant change.

6.3
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GENERAL INTERROGATORIES

[P P

{Responses to these interrogatories should be hased on éhangas that have ostured since prior year snd unless otherwiss noted)

PART 1 - COMMON INTERROGATORIES
" GENERAL

D the reporting enilly sxperience any malertal transaclions requiing tha Nling of Disclosure of Materal Transactions wilh tha Stats of Dormiclla, as
tequirad by fhe Model Aoty

Ifyes, has the report been flled wilh the domicillary state?

Has any change heen rmade dwring the year of this statementin the charter, by-faws, articles of Incorporation, or deed of setilament of the reporting entily?

Ifyas, date of change:

. Have thers bean any substanial chianges In the organtzatlonal shart sinoa the prior quariar snd?

if yog, complete the Schedule Y-Part 1 - Organlzalional chart,

Has fhe weporting endly Leai & party lo a marger or consclidation durig the period covered by this stetement?

1t yes, provide name of enlly, MAIG Company Gode, and stats. of domclls fuss two letier siats abbreviation} for any eniity thal has ceased o exist
as a result of he merger or consolidation,

1 H 3
WG Stale of
Name of Enfly Company Code | Domidlls .

. ifthe reporting entlty ks subject to a management agreement, Including third-pary edminisrator(g), managing goneral agsal{s}, atiomey-n-fact,

or sirilr agreement, heve there been any significant chengas ragarding the temms of fie agreement ar principats kvolyed?
if'yes, sitach an explanation,

Yesl ] HojX]
Yes[ ] Mof )
Yes] ] Mo{X}
Yes] 1 #o(X]
Yes[ ] NalX]

1

Yes[ ] Mo[X] NA[ ]

Blataas o{wﬁat date ths Tateslinanclal examination of the reporting enfity was made or is being mac,

Slala the a9 of dale lhat the latest finaricisl examinatian report becarme avallabla from elther the sfala of domicle of (e reporting entiy, This date should

be the dalz of the examined hélance shaet and pot the date ihe repor was complatad or relsased,

) Slafa as of what date the lalest financizl examination report became avaliable to otherststes or the public from elther the state of domitile or

the reperting enfify. This ks tha ralaasa date or complelion date of the sxarminafion report and not thi dats of the examination {halance sheok daie),
By wiha department or deparments?

Florida Depariment of Insurance Regulation

T

NA....

Has his raporiing enltly hiad any Cortiflcates of Authosity, licenses of registrationz [Ehciudinu corpiotate registration, I applicable) suspended or Tevoked

by any govemmental antlty during the reparling period? Yos[ ] Ho[ %]
ifyes, iva il Information:
la-the compeny a subsidiary of a bank holding cpmpany reguiod by the Fedaral Reseive Board? Yes[ ) Ne[X]
Wresponsaty B ks yos, please dentlly the name of tha bank helding company,
I the compeny affitaled with one or more banks, fiiits of seoutilles frms? Yes| ] No[X]
Ifthe vesponse to 8.3 1= yes, please provide below the namas and locatlon (clly and state of the malh office) of any atfilates regulated by a fedsrel
regulalory services agency .. the Federal Reseive Doard (FRE), the Olfice of the Comptreliar of tha Gunency (O, the Dfilce of Térift
Supenvislon (OTS}, e Faderal Depastt Inaurence Gorparation (FRIC) and the Securifes Exchange Gommission (SEC)] and Ksntify the afillae's
primaiy feceral regulapﬂ. . i
i 2 - 3 4 § ; 7
. Affllafe Name Locaton (Clty, State FRE [eltiH] 018 FoIC SEC
~ FINANCIAL
Poes the repering entiy report any amounts due from parent, subsldiartes or affiiates on Page 2 of this etaternant? Yes[ ]

H yes, Indlcale any amounls receivable from parent Inoluded in the Page 2 amount. -
INVESTMENT

101 Has thare bean any.changa In the vsportiig entily's own prefomrad or common slosk?

102 1f e, axphain:

Ne[X}

s

Yes[ ]

No[X]

114 Wars any of the stocks, bonds, or olher assets of the reporllng ently loanad, placed under onfion sgraement, or othaniise made avaflala

for use Uy another person? (Excluds secufilles undar securities lending agraements.)

112 Hyes, gve full and complate Information ralsing therelo:

12,
14,

Yos[ | No[X]

Amauntof real eatale and mortgageas held in oler lnvested asssts Ik Schadule BA;
Amountof real astals and mergages held In shork-lers invesimants:

141 Does the reporting enlity have any invesiments In parent, subsidlaries and affllates?

Yes| ] No(X]
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GENERAL INTERROGATORIES

{Responses to these intesrogatories should be bassd on changes that have ococuired since prior year end unless otherwlse noted)

14.2 Iyas, piease complate tha following:

i " 18,

PART 1 - COMMON INTERRDGATORIES

1 2
Prior Yoar-End Current Quarier
—BookiAdlusted Cariing Yelue _Statement Vajue
1421 Bonds 3 0 )
1422 Prefarrad Stock 3, 03 0
14.23 Cammon Stock $ 0% )
14.24  Shorl-Tam Investrmaents $ 03 a
14.26 Morlgages, Loans or Real Eslals, $ V) 0
1426 Al Qther, 3. 0§ 0
14.27 Tolal lvestmant in Farent, Subsldlarls and Affiliales (Sublolal Lines 14.21 0 14.25) [ 04 )
14.28 Total fnvestment In Parsnt included in Lines 14.21 {o 14,26 aboye § 3 0
. 1581 Has the reporing enfily ontered Inte any hedging transections reported on Scheduls DBY Yos| | No[X]
15.2 IFyes, has a comprehanslve description of the hedging pragram baen made avallable fo the domiclfiary stats? Yea[ } Mol
1F g, attach a deacrptlon with this slatement,
Excliuding ilems in Schedula E, real estate, morlgage loans and invesiinents held phyxlcally in the reporting entliy's offices,
vaulls o salety deposil boxes, wers all slocks, bonus and olher secuilies, owned throughout e current year held .
pursuant fo-a custodial agraemenl with a qualiled bank or tnist company In accorganca with Part 1-Genaral, Seclion
I¥. B-Custodlal ar Sefekesping Agresmonts of the NAC Finanstl Concliian Examiners Mandback? Yes[X) Na[ ]
164 For gll agraements that comply with the rerivements of the NAIC Finencial Condllion Examiners Havdbook, '
complelo tha ollowin,
1 . 2
Name of Gustedian(s) Gustodian Addrass
Salomon $iith Barkey 100 N. Tampa St, Ste 3000, Tamoa, FL 33602
Wachovia Frust Departnent 13001 Slrwat NW, 12t Floor, Washinglon, DC 26005
UBS Financlal Servicss 100 § Ashiay Dr., Ste 1800, Tampe, F1, 33601 )
16.2  For all agresments that do ot comply with the requiresients ofthe NAIG Finenclal Cordition Examiners Handbook, provids the
name, focation and a conplele explanafion.
1 3

Namsls)

2
ovation(s)

Complefe Explanationis)

18.3  Haveihere boen any changes, including name changes, in the custodlan(s) Kenied In 46.1 during the curent quarler? Yos[ | No[X]
164 ¥yas, give full and complels informatlon flating therelo: - )
. ‘1 2 3 4
OKI Gusiodiary New Cugtodian Date of Changa Renson
166 Menitfy all lnvestment advisors, brokeridealers orindividuals acling on behalf of brolverkiaalam {hat hav; 2Ceess
o the invesiment accounts, handla seciiriles and have authority o make lnvasiments on behelf of the reporiing enfity.
i 2 ) 3
Genlral Registration Deposttory Namefa} Addresy
104594 Rabert Schumather. 225 Watar S, 5th Floor, facksonvills, 1, 32202
320648 Graham MeKeal 100 N Tany Sie 3000, Tamps, FL 33602
733178 Andrew Capnell 100 N Tampe St, Sie 3000, Tampa, F1. 33602
1264877 Chrisia Roharis 100 N Tampa St, Sie 30060, Tampa, FL 33602
1556778 ave Murral

17,1 Heve all the fllg requinaments of the Pumeses and Procadures Manval of the NAIC Seujﬂﬂes Valuatlon Office been lolawed?
17.2 IF na, lst exceplions: )

100 8 Ashley Dr, Ste 1600, Tampa, FL 33601 ]

Yes [X] Nel |

7.1
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22

4

4

IFyes, attath an explanation,

GENERAL INTERROGATORIES (continued)

PART 2:

PROPERTY & CASUALTY INTERROGATORIES

\ IFhemporing entity I8 & member of a poaling amangemant, did the agraement of the repomng entlly's parfloibation charye?

. Has tha reporting enlily retnered any risk wiih any other repeiting sality and agreedlu telease such onilly from liabhiy, In whola orln park, from

1

>

Yosl } Nol 1 NIAIX]

aiy [bss dhal may oceur on the Ask, o partion thersal, retnsured? Yosf ] HNo[X]
1 yes, sitach an expianation.
Heve any of he 1eporting entily's primary reinsurance contracts been ¢ancelsd? Yes| | NoiXji
1 yes, give full and complete information therete:
Are any of the abilities for unpald losses and loss edjustment expenses olhar (han cartaln workers' compeasalion fablltfes tabular reserves (see
Annusl Statement Instrucilons pesteining (o dlecloaure of discaunting (or definiion of "tabular reserves,”) dlscounted ata rale of intorest greater
than zerw? Yes] | Ne[X}
it yes, somplefe the folluwing seheduls: . . .
1 2 3 ‘Tote] Distount Discount Taken During Pariod
[3 5 B 7 8 ? 0 ! b
Maxlmnam Diso, Unipakl Unpald Unpak Unpakd

Lo of Businees Inlarsst Rote Losses LAE IBHR Tote! Losses LAE IBNR Total

Tl wsossnsmpamsmmnss | SN | 0
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SCHEDULE A - VERIFICATION
Real Estate

4

2
Prior Year Ended

1, BeoKadjuetad canying valus, D bar 31 of prioryear,

Year 1o Dot

Datoner 31

2. Increase (decronse) by adjusiment

3. Costof acquired

4, Coatof additions 19 and permansn? IMprOVERIENE. . mwmmwm s .

NONE

5. Total proflt {loss) on sales

b, Increape (deovense) by forlyn axchange adjusiment.

7. Amount ragalvad on Bales,

8. Book/adjusted canylng velua &t srd of cunent period

8. Total valustion allowancs.

10, Sublote! Lines & pua 9)

. Tolal noncimilied amounts,

12._Slatement value, current pericd (Page 2, real estale Inas, et adiitled 568815 GOMSTIY, .

. SCHEDULE B - VERIFICATION

i

-4 41, Gubitotet (Lines 9 plus 10)

"I 9. Bookfadjusted camying valus, surrent pariod.

Mortgage Loans _

H
Yoar to Dale

]
Prior Year Ended
Decainber 31

1. Book valuefrecorded lnvestment exciuding acorved intereel o morigages owned, December 31 of pricr ysar,

2. Amount loanad during perfod:
2.1 Actual cost at fimw of 2cquislions,

2.2 Additional investment made aker acquisitions.

3. Avorval of diseount and morigage bilerest poinls and commkiment fees....
4. Incresse (d } by adjusiment.

5, Total profit foss) on sale

3. Amotints paid eraceount o7 in full durng the period

7. Amaitizatlon of premium.

8, Incresss (decroasa) by forelgn exchangs ad)

9. Bookvalus/recorded Invasiment sxcluding acenied Interast on mortgages owned sl end of currant period

10. Total valuation aligwangs.

11, Subtolel {Lines 9 plus 10)

12, Total nonadmitted wmoynty

13, Stelement value of mortzagos cwned st nd of cuTent period (Pans 2, moragpe ines, net sumitied assels colnn). ...

SCHEDULE BA - VERIFICATION
Other Invested Asssls

t

]
Prior Year Ended
Recembar 31

1. Beoldadlvsted sanying value of Tong-terr invested assals cwned, Decamber 31 of prior year,

Yesr lo Cala

2, Costol acquisiiors during period:
2.1 Aclyal cost et lme of 2oqulsifions,

2.2 Additional Invastment made after ncgulaltions

3, Accrual of discount W~
4, Increase (dt ) by adjusiment - .. A 'l

5. Talal profit loss) on sale

B, Ameurils pal on atcount or In fll during the peried
7. Anrieaion of remh

8. Increase {decresse} by forsipn exchange adjusimenl

9. Book adjustedieanying valie of long-term Investad assets ai end of cyrment pedod,

10, Tolal veiustion allowance,

12. Tolal nonadmitied amaucls,

13, _Statement vatuo of longdems investet assels at end of cumen perod [Fane 2, Ling 7, Gobamr 2).

SCHEDULE D - VERIFICATION
Bonds and Stocks

i

Yearto Dale

2
Prlor Year Ended
Decsmber 31

1, Bookfadjusted carrylng value of bonds.and slogks, Decaraber 31 of prior yeat,

2. Costof bonds and stocks achﬂrﬂd

3. Atcrual of dispgont.

13,290,560
815

4. Increass [d ) by adjustment,

5 Increass (decrease) by foralon exchange adjusiment

6. Tolad profit {loss) on disposal

1422,858)

7. Conslderation for bonds and slocks disposed o
8 Amorzalion of premi

12,969,796

7,640

ol

10, Tolal valuation allowarce,

. Sublote {Lines 9 plus 10),

12, Tolab feoltnd "

| 13.._Statoment velus
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1M

SCHEDULE DA - PART 1
Shott-Teitn investinants Owaed End of Cureent Quarter
Baolv’Aid}ustad 2 Ac?ual Interest ?)oﬂeﬂed Pald $or Ac::usd Intarast
Camyf Velus, ParVilus Cost YearTo Daje Yesr To Datg
8299908, Tulals, ., AAAIBTIR |uoversresceHK Mo ssemeg gyt s AAOOTI8 | oo STRAB | v rimam s
.
SCHEDULE DA - PART 2 - Verification
Short-Term Investnents Owned)
1 Priur‘{e:r Ended
Yeario Date Dacamber 31
1 Hobkfadfuslad pamying value, December 31 of prior year 75,316,055 34,650,523 )
2. Coslof shostdern lnvestments acquiired, G42.901,775 342,695,013
3. "' {d "l'ﬂy'ad]l“'_'ﬂﬂﬂ? - 15,714
4. Increase (dooreass) by loralgn sxchangs adjusimant. .
G Totek profit (uss) on disposal of short-lom ivest 1,818
6. Conskdarsllon recalved on disposal of shori-zmm Invesiments. I 504,199,037
7. Bookladvsled carylng value, current pesid 14,908,788 | veunerssmnmmemnenes 75,316,055
ﬁ. Total valuatian alk
5 Subiotl {Lines 7 pius ) BT | vomenrsnissrninrnm T 5 316,055
10, Total nonadmiited ameunta
11, Stetement vele {Lines 9 mins 10) HA0B,798 | wonersmsssinsenniond 5 316,056
| 12 ncomo coteclod durng pored w1 820951 56,06
13, Incoma eamed dl{ﬂrlg perind . 1666439 878,774
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- Sch, DB-Part F-Section 1
NONE

Sch. DB-Part F-Section 2
NONE

Sch. F
NONE

12,13, 14
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SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

- Siales, Elo,

1
Is Insurer
Licensed?
[Yog orhio}

Current Year tn Date - Allocatsd by Siates and Tarilories
Dl J&M

Cuirrent Year
to Dete

5 Wiltian
3

Piior Your
lo Dele

Current Year
Lo Dale

Dedycting salma}

Prior ‘rear
1o Date

Current Yeer
1o Dale

Prior Year
1o Dale

Direct Losses Unpald
[ T

R -

I N N

. Loulslana,

..48,550.334

.............. 32374810 | emion

200,314,739 { .o

SN 1115151 3 -

66,304,648 |

s 16,808,183

Marytand.....
Massachusetis.

30, New Hampshie,

0. MalBmsosismsiniern

32, “iaw Maxico,
. Mew York....

31, Now JBrBeYom wmrmssmmmsennnd

40. Rhode [sfand...
41, South Carling ...
42, South DakolE,. ..
43, Tennessee..
43,
45,

55, US Virgin etards,

56, Norlem Marfann ISlnds, .....MP
i —
58, Aggtegete Other Alfen..
[ N—

S— ]

0

I}

0

0

[y]

]

PN -

32,374,640

............. o 200,314,730

o 19535,068 | vvvrsees e, 384,649 { rivrvssne

16,808,283

DETAILS OF WRITE: NS

B0,
5802,

5808,

for Line 58 from overfiow Hede.w. | .
5898, Totals (Linos 5001 fre 5603 +
Ling 5868} (Line 58 above).w..

KKK
(g} Insert the pumber of yes rasporsas axcepl for Canata &nd ()lherNEen
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sumriry oot FlOTIdA Preferred Property Insurance Company

PART 1-LOSS EXPERIENCE

i ... Gunrent Yeorfo Dats ]
. i H 3 Prior Year o Date
Diraot Pramium Direct Loeses Diregt Diireot Loss
Linea of Bustness Eshitsd Incuped Logs Percentage Parcantage
1. Fire, 992,805 329,205 33.2 34,9
2 Allsd Fnes 3,191,340 1,708,175 535 1853
3, Farmownes mulliple peril, 0.0
4. Homaowhers mutlple porl A4 578,014 J7.807 717 1755 54.8
6. Commercial muliiple peril 0.0
B. Moxigage guaranty. 090
8, Ocaan marins 0.0
B, nland maine, i)
10. Flnancial 0.0
114, Medloal melpragbies-oecur 0.0
11.2. Medizal malpractice-clakas made. 0.0
12. Earthyuake, 08
13. Group ascident and health, 00
4. Credit asoldent and hanlth, L]
15. CGther ecoldent 2nd health, 0.0
16. Workers' compensation. 00
171 Other lighiity-cooumancs, 00
17.2 Olharllab!llli,' ial do 0.0
0.1 Produsts Babllfty-oeourranes 0.
142 Products Nablity-clalms mzde 00
19.1, 192 Private passenger avto ilability. o0
18.3, 184 Commesofal auto Labiky, 0.0
24, Ao physlcal damage. 0,0 :
22, Alrcraft (all perils) 0.0
23, Fidelity,.... %]
. Surely, 5]
6. Bm'glaly and theft, 00
27. Bollarand machinery. 0.0
25, Credi, 00
29. International, 0.0
. Reimmanc&nonpmpm[onal d propery, XXX, HHX WK, b 4.4
31, Relnsurance-nonproportional asstined lebiily. , hia 4 hyed 300, X0
32, Reimurance-nonpropononal assumed financiat fines. b s RIN—— XXX XXX, berd
33 Aggregata wailes-ing for other linea of busingss — . w00
A8,662.280 | v 19,033,007 184.6 FO—
DETAILS CF WRITE-INS
0.0
2.0
0.4
3395 S, of remalnlng weite-Ing for Ling 33 from overflow pege. 0 0 Do XK
3398, Totals (Lings 3301 ¥y 3303 plus 3358) {Line 33). 0 0 08
PART 2 - DIRECT PREMIUMS WRITTEN
1 H 3
Current Current Prioe Year
Glyarter Year to Bate Yearto Dale
1. Firs, 1043623 1,043,623 727,985
2, Alllod ings 3400077 3400,077 2343108
3. Famovwners multiple peri .
4, Homeownera mltiple perl A5,155034 | srismmmmsananmmm @5 T T atrriamminins nassogamnrrsnenn 20,303,508
&, Commarckal mustipls pard. ;
B. Morlgage puaranty,
8, Ccean marne,
9. Intend marine
0. Finangial guarandy,
.1, Moedloal malpractice-oceurrencs,
11.2. hedical mefpractice-slaims made
12. Earaquake,
13, Broup aceldent znd heelth
4. Cradit cokdent and heelth,
13, Other eccldent and haalth
18, Viforkers' compensatfon.
171, Cther BabHity-ocourrance,
172, Giher lability-claims mada,
8.4, Products Tlablity-coous
18,2 Prodiucts liablly-chatma onadle.
19.1, 19.2 Pifvate passengar aulo llabiity
19.3, 194 Commarclal auko tbiity
24, Auto phyziodl demage.
22, Aircrah {gll perils)
23, Fidelly,
4, 5 .mry
26: Burglary and thef,
2¢. Boller end machinery,
28, Cradf.
29, Intemaflorel.
30. Reinsurame—nnnpmporﬁonaﬂ agsimod praperiy X005, b KX,
31, Relnsuranca-nonpropodional d llabkly XK WO, YHX,
32, Relnsurance-nunproporfigreal assumed financisl fines X XK, JH,
33, Agpragats wrile-ins for other lines of business, ]
34, Toigls, e 49,688,324 | ..
DETA1L§ OF WRITEIRE
320, ..
3302,
3303,
3308, Stem, of remaining wilte-ins for Line 33 from overllow page, ] ] 0
3309, Tolals {lines 3301 thru 3303 plua 3388) (Line 33) 0 ] 0
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suiontinbbonst, aosorse. Florica Preferrad Property Insurance Conipany

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

expianation oliowing the Iniermogatory questang,

Responsy
1. Wilthe Trastegd Surplus Slaler.nanthe flod whh the stals of doriche and the NAIG wilh ihis stalemani? NO
2 Wl Supplement A fo Schedule T Medipal Malpractios Supplament) be Mad with ths statemant?. ] No
Explanation:
Bar Code: )
A A s DRI
o 18 7 20 B 4 & [ [ =

1"[57720064500(!!101

B g JUil
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symaernvmenes. Florida Preferred Property insurance Company

Overflow Page
NONE

Sch. A-Part 2
NONE

Sch, A-Part 3
NONE

Sch. B-Part 1
NONE

" Sch. B-Part 2
NONE

Sch. BA-Part 1
NONE

Sch. BA-Part 2
NONE

\

Sch. D-Part 3
NONE

Sch. D-Part 4
NONE

Sch. DB-Part A-Section 1
NONE

Sch. DB-Part B-Section 1
NONE

‘Sch. DB-Part C-Section 1
NONE

Sch. DB-Part D-Section 1
NONE

20, E01, E02, E02, E04, EDS, E06, EO7



st zeone Flotida Preferred Property Insurance Company

SCHEDULE E - PART 1 - CASH

Dapoaflory

Month End Depository Balances
2 3 [

Tampa, Florda

Opan Bepositories
. Tol o Dapositories.
; Co

509!

. Book Balance al End of EB6h []
. Amount of Amoun of Mondh During Current Quares
Rete Inforeat  |Inierest Aoomied u L]
of  1Recelved Burng| at Cumant
Cods | Intersst | Gumont Quarier | Slalement Dots| Flest Monih [ Soeond Month| Third Month | * |
[TT0ZT0TBaN P T 1o e BTNk
120,210,188 .(93,111.9503} ...(69,118,670
J120.270,388) | .. 610] PO
{12027, 11,8593} 469, 710,670 (AKX )

ED8
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